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Disclaimer

This is a general source of information only.

It is not intended to provi rs ized tax,
legal or _lgv n \ o, is not
interPR SQgcitmt to purchase
securgies. ease speak to your personal
experts (lawyer, accountant, financial
planner, investment advisor, insurance

advisor) regarding specific strategies and
recommendations.




The Canadian Retirement Dream?:
]

“47% of Canadians who

are currently workin Y
believe they V$
outlivinpﬂ e t ®

savings.’

" ovember 19, 2019

Sourc‘or’s Edge,



The Canadian Retirement Dream?:
]

“44% expect to be

employed full-time at Y
age 66 . ..a V $
those s?gﬁ

oy . _

out of e

" ovember 19, 2019



The Canadian Retirement Dream?:
]

“72% of Canadians who are

already retired say thei Y
retirement iga@t ﬂem

" ovember 19, 2019

Sourc‘or’s Edge,




The Canadian Retirement Dream?:

“Only 14% of retired
Canadians said they

had a financigad|
prior toPr :

ovember 19, 2019



Question for You:

How many years do you need




Median Age of Canadian Retirement:

Statistics Canada: Labour force survey estimates, Table 282-0051, 2015




Life Expectancy for Candians:

Age 65 36.7 383.7

Source: Statistics Canada, CANISM Tables, 2016



Workers per Retired Persons:

Source: Statistics Canada, Canadi ics at a Glance, 2" Edition, 2016




Top 3 Primary Goals in Retirement:

s

1) Minimize the risk gf ) Ty r money.
I Ngy %‘ E) the family.
) cWk t& your heirs.
. _—

ersonal Financial Planning, 2012




Retirement Income & Assets:

° Government ensY“
) It

G .S.
its; DPSP

%- Non Reglstered Assets: Investments, Home

"_"‘\



Retirement Income & Assets:

It is the reductlon of neLi
not nece
tax
and

r ax purposes,
amount of
concern to seniors
o clawbacks on:

Ith Planning for Canadians, 2019




Retirement Income & Assets:

A \‘

w.
* @G.L.S. (stops pai W1 6W

b eeT'$36,976 - S85,863)

ween $75,910 - $122,843)

rsmg Care Costs (based on income testing in
Ontario)

r Canadians, 2018 and CRA 2018



Retirement Income & Assets:

Maximum CPP/OAS Beriwefits - 2019
Y

' , 3. Private Saving

\r‘p% illns (RPP)
m . Canada Pension Plan (CPP)
 ——

513,854.96 (January — December 2019)

1. Old Age Security (OAS)
$ 7,217.40 (January — March 2019)

Human Resources Development Canada, 2019



Retirement Income & Assets:

Maximum CPP/OAS Benefits - 2019

rOX|mater
n income:

. De5|gned

. )
ﬁE S = $137 S—
OA , 217 p.a.

Total = $S21,071 p.a. (maximum)

AN



Retirement Income & Assets:
Sources of Seniors’ Income

- r
tatﬂanada, 2011



Taxes in Retirement




Do You Know What Your Tax Liability Is?




*
Your Tax Liability

Figure 1: The Canadian Consumer Tax Index, 1961-2018
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Source: Fraser Institute: Taxes us the Ne?%es of Li he adian Consumer Tax Index, 2019 edition



Your Tax Liability

F
Figure 6: Increase in the Canadian Consumer Tax Index relative to other indices,
1961-2018
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- Source: Fraser Institute: Taxes versus the Necessities of dian Consumer Tax Index, 2019 edition



Your Tax Liability

“Ottawa blamed for
$158 to S197 billion in wasteginge 1988

EMAEVY

Source: Fraser Institute, Federal Government Failure in Canada 2013




Your Tax Liability

“What Middle-Class Tax Cut?!”

tax rate

Despite the middle-income personal ingo
2% t 5. o@pf middle-
' w taxes on

Source: Fraser Institute, Update from the President, October 23, 2017




Tax Bill of Average Canadian Family

Total cash income $ 88,865
Taxes: in dollars as % of
_(S). total taxes
Income taxes 31.2%
Payroll & health tax 19.0%
Sales taxes E 5, 14.9%
Property taxe 4,254 10.8%
Profits tax 4,726 12.0%
Liquor, tobacco, amusement, & other excise taxes 1,855 4.7%
Auto, fuel, & motor vehicle license taxes 1,096 2.8%
Other taxes 1,071 2.7 %
Natural resource taxes 343 0.9%
Import duties 397 1.0%

Source: The Fraser Institute’s Canadian Tax Simulator, 2019.



Tax Bill of Average Canadian Family

 Total income 588,865

* Total taxes W$39,299

Source: The Fraser Institute’s Canadian Tax Simulator, 2019.



2

2019 Federal/Ontario M.T.R.s

B8  Taxable T
“‘“ Income .

$ 0 -12,069 E 0.00%
PREV‘ 15.00%

25.10%

é 20,246 1,714 20.05%
:"j" 43,907 6,458 24.15%
47,631 7,358 29.65%

AT o Source: Ernsm:tronic Publishing Services Inc., 2019.



*
2019 Federal/Ontario M.T.R.s

-
‘ Tax
Income

77,318 &E

1.48%

;” E 3.89%
l ﬁB 37.91%
95,260 22,155 43.41%

147,688 44,905 46.41%

150,001 45,988 47.97%

210,372 74,947 51.97%

220,001 79,952 53 53%

\ Source \‘; Young Electronic Publishing Services Inc., 2019.




Your Potential M.T.R. at 657

- Sourc‘e Inw Z'ax Metitiveness Report



Your Potential “Estate Tax?

- Sourc‘e Inw Z'ax Metitiveness Report



So What to Do?




“You Inc.”

Source: Moshe Milevsky, Are You a Stock or a Bond, FT Press, 2009
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Tax Plann




Tax Planning (Beyond the 3 D’s)

Objectives:
1. Minimize tax.

2. Maximize income.
'nce ne

L f 1 3

(a » Income
he..enng» ~ Splitting

Income
Spreading




Tax Planning in Retirement

-
-

Strategies .. ..



Tax Planning in Retirement

» r
-

Investment Income



Tax Planning in Retirement

"“‘.'\',\,_- ,'/ -

- y

Minimize Dividends



Tax Planning in Retirement

» r
-

Severance Payment Spread



Tax Planning in Retirement

2

"

Capital

"‘\’-

ains Spread



Tax Planning in Retirement

L)

Optimize TFSAs



Tax Planning in Retirement

S

Corporate Class Funds



Tax Planning in Retirement

&>

T-Class Funds



Tax Planning in Retirement

» r
-

Pension Income Splitting



Tax Planning in Retirement




Tax Planning in Retirement

-’ ""*'A" ’ “‘.'\-,\,_- '. ’:

Spousal Loan



Tax Planning in Retirement

Minimize RRSP Withdrawals



Tax Planning in Retirement

Spousal RRSP post age 71



Tax Planning in Retirement

Leveraged Life Strategy



Tax Planning in Retirement

-~ 7rigd) =

-

Transfer Assets to HoldCo



Tax Planning in Retirement

‘;\~_ oL

- y

Transfer Assets to Trust



Tax Planning in Retirement




OUR ROLE...?



“You Inc.”

Source: Moshe Milevsky, Are You a Stock or a Bond, FT Press, 2009




The “Personal CFO"” Model

Insurance
Manager Specialist

Source: Collison, The Financial Advisors’ Guide to Excellence, Thomson Reuters, 2015




Do you want to limit their take?







Invest in a Written Financial Plan

Book Your Appointment Now!



Please give us
o your feedbgck . ..
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