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Malaysia Macroeconomic Outlook and Markets

Deutsche Bank
Investment Bank



Malaysia’s sovereign rating and outlook

Malaysian sovereign rating comparison

Date Moody’s ratings Outlook Date S&P ratings Outlook Date Fitch ratings Outlook
11-Jan-16 A3 Stable 26-Jun-20 A- Negative 9-Apr-20 A- Negative
28-Jan-21 A3 Stable 26-Jun-22 A- Stable 4-Dec-20 BBB+ Stable
14-Apr-23 A3 Stable 27-Jun-23 A- Stable 17-Feb-23 BBB+ Stable

Fiscal deficit target under 12MP®@ (% of GDP)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

0.00%

-1.00% -+

-2.00% -

-3.00% -

-4.00% A

-5.00% A

-6.00% -

-7.00% -

A
v

Forecasted Period

1 Deutsche Bank Note:
Investment Bank  (a) Twelfth Malaysia Plan: The Mid-Term Review (MTR) of the 12MP evaluates the progress made, recognises the challenges faced, and charts the path to a sustainable,
prosperous, and high-income nation
Source: Broker reports



Malaysia’s stock market
KLCI well supported by local institutional funds

Closing index price (L3Y)

Volume traded

FTSE Bursa Malaysia KLCI

(RM)
=
N
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Stock market composition (FY23)
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Net Foreign Fund Flows

Foreign
institutional

29.18%
Local
institutional
43.29%
Average daily
value — RM 2bn Retail (@)
27.53%
2 Deutsche Bank Note:
Investment Bank  (a) Retail ADV includes local, foreign & PDTs

Source: Bursa Malaysia website, Bloomberg
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Fostering a new framework for growth in Malaysia

The Ekonomi MADANI mission ... ... and its main thrusts ...

Aimed in building a more prosperous and sustainable Malaysia
Launched by YAB Dato’ Seri Anwar Ibrahim on 27 July 2023 ARegional (ASEAN) Agenda Strengthening Firms of All Sizes and Maturity

Main Objectives include Malaysia has a small open economy. Hence, Regional Economic
— restructuring the economy

Integration is key to create globally competitive firms e P
vy o] $2% :@)i (®)
) K . . W k‘% @M W S
— Improving the quality of life of all Malaysians Y - iy | bl | Pomma | o
q q a q q a q Pursue trade diplomacyand | Facilitate movement of goods, | Support regional expansion of venture Malaysia MSMEs spurfim
— Nation-wide implementation that will require the resources from various sectors that strategioanangements | capilal people and kowledee Mlaysen fims scosytan wansfomiion

include the government, the private sectors, GLCs, NGOS and rakyat

;:’ ) ing a"Pdri:;Iature." .—, - ... C " i E Micro / Local Businesses and the Informal Sector

Significant number of
MSMES with growth
potential

Budget 2023 contains over 70 initiatives for micro and

‘small businesses which focused mainly on financing, but
S . . more must be done
A key Government initiative will be the implementation of the

New Industrial Master Plan (NIMP) Government Firms
== 79% @) A e
G % o S0 | =
i icti i i i i Ad = Shit fo ? tors K Domestic Direct Investment R R oe @ o
... are intended to reach a holistic and nation-wide benefit for Malaysia s sonic ol sty | Dt et ten e e Vit Dy ot
Globally Competitive Investment Destination Green Growth to Promote Climate Resilience

EKONOMI MADANI : MEMPERKASA RAKYAT

Key Government initiatives include the implementation of the
National Energy Policy and the National Energy Transition Roadmal

Key pillars under the National Enerqy Transition Roadmay

Building a Better Malaysia Together

Position Malaysia as a mﬁ:onal hub and promote the expansion of

alaysian firms

s
> 3 g —~
Raise the Floor Lf
To succeed requires an yualit 1 Life for All m 4 m EE i Gr_,@
ali-of-Moloysia opprooch Strengthen investment | Feyiseincentivesta | U i i Increase renewable Develop renewable Install solar panels Promote new green
pgrade infrastructure and | Reasserting leadership a
(Rakyat, Government promotion omote qualty | gl huran captalto. | mlsamic Fnance B b energy based ona e il Wﬂ;y;;sgﬂcuﬂg B
« Competitive & World Class & Industry) « Respectable Jobs & Decent intestments meetinvestor needs imovation iy
Ivestment Destination Standard of Living
L . T In the spirit of unity . X -
* Digital & Innovation=bed lhdustry , + Equality & Indlusive Opportunities
. in ic Fi * Universal A i
Global Leader in ldamic Finance ¢¢+7"Good governance Universal Access to Quality Digitalisation Food Security - Ensuring Continuity of Supply for
* MSMEs as Regional Champions (rooting out corruption) | Edycation & Heakhcare Services Critical Items
" . " = Global food supply chain is Hence, we must bolster our food securi
* Security & Sustainability of Agile & * Workd=Class Basic Infrastructure & Enhancing digital adoption across State, Firms and Society at risk d\rept%...
e -
i M Geopolitical
Economy 4 collaborative public Public Services U & ks ':j]'{? !E *
delivery system + Social Protects D -
ection for All /A S C ' .é
—— j Climate Change . ,
—_— —_— Prarers Gt ety | Digta D oot | 56 duatnetvorkmlot @a Engloy Establishwin-win | Optimise
R romate digital adoption by | DigitalID to accelerate digt industyled o dve .. thereby causing food  [IRCANSEMII] free trade unutiised land
Malaysia Anchored on MADANI Values compue g | plctes e ke pres toncresse |l

[Sustainability, Prosperity, Innovation, Respect, Trust and Care & Compassion]
Ensuring ethical underpinnings in pursust of progress, institutional reform and societal cohesion

3 Deutsche Bank Source: Government reports
Investment Bank




Political landscape of Malaysia
Current coalition so far seems stable

Malaysia’s 2022 parliamentary electoral results

Parliamentary map of Malaysia

— Held on 19 November 2022 with Pakatan Harapan (PH), led by Anwar Ibrahim, winning
majority of seats (82 seats out of 222)

— Competitive election with runner-up Perikatan Nasional (PN), led by Muhyiddin Yassin,
winning 74 of the 222 seats

— Anwar Ibrahim voted in as Prime Minister, and will lead his collation consisting of:
- PH

Barisan Nasional

MUDA

Parti Bangsa Malaysia

Parti Kesejahteraan Demokratik Masyarakat

Parti Warisan Sabah

Gabungan Parti Sarawak

Gerakan Rakyat Sabah

Current composition of seats won in Malaysia

82 74 30 23 3
PH PN BN

GPS | OTHERS

112 sesta, 50%
Simple majority to win

SEATS WON % OF VOTES IN /-
PARTY/ COALITION i LEADER SEATS CONTESTED OFFICIAL RESULTS TOTAL VOTES CONTESTED SEATS FROM 2018°
g Anwar lbrshim 220 82 5929473 3833 985
[ i ] e Muhyiddin Yassin 7 74 4719066 3508 N/A
BN ] ge Zahid Hemidi 179 30 3459745 2503 -84
3
[Ges | ' Abang Johari Openg 3l 2 662601 5621 /A
4 Deutsche Bank Source: Press releases
Investment Bank




Selected inbound M&A deals in Malaysia

Malaysian inbound M&A activity

Announcement date

Target company

Bidder company

Deal size (US$h)

Sector

8 Apr 2021
23 Nov 2015
15 May 2024
21 Mar 2019
29 Nov 2018
30 Sept 2014

17 June 2011
11 Oct 2012
16 Jul 2010

6 Jul 2018

10 Nov 2023

5 Jul 2016
21 Nov 2022

1 Feb 2016

28 Jan 2022

11 Dec 2017

10 Jan 2022

Deutsche Bank
5 Investment Bank

Celcom Axiata
Edra Global Energy Bhd
Malaysia Airport Holdings
Murphy Sabah Oil Co Ltd
IHH Healthcare Bhd
Murphy Oil Corp (Malaysia)
RHB Capital Bhd

ING Management Holdings
(Malaysia)

Titan Chemicals Corp Bhd

SBS Mining Corp Malaysia Sdn
Bhd

Ramsay Sime Darby Health Care
Sdn Bhd

Nirvana Asia

AIMS Asia Group
Shell Refining Co (FOM) Bhd

Affin Hwang Asset Management

Oldtown Bhd

Carsome

Source: Mergermarket

DiGi.Com
China General Nuclear Power Corp
Khazanah, EPF, GIP, ADIA
PTT Exploration & Production plc
Mitsui & Co
PT Pertamina (Persero)

Aabar Investments PJS
AlA Group
Honam Petrochemical Corp

NAMI Corp

Columbia Asia

CVC Capital Partners
DigitalBridge Group

Shandong Hengyuan
Petrochemical Co

CVC Capital Partners
Agnaten SE

QIA, 65 Equity Partner, Temasek,
etc

59
3.8
3.1
2.2
2.2
2.0
1.9

1.7

1.6

1.3

1.3

11
0.4

0.4

0.4
0.4

0.3

Telecommunications
Energy & Natural Resources
Transportation
Energy & Natural Resources
Healthcare
Energy & Natural Resources

Financial Institutions
Financial Institutions
Industrials

Energy & Natural Resources

Healthcare

Business Services

Business Services
Energy & Natural Resources

Financial Institutions

Consumer & Retail

Technology



Overview of Malaysia IPO market

IPO deal count and funds raised in Malaysia (2021-2023) Selected Malaysian IPO fundraises in the last five years
42 Total Cornerstone investors
funds
36 32 Issuer Listing raised
30 name Sector date (US$m) International Domestic
24 . .
Mr DIY Cyclical 26 Oct 362.7 Abrdn Malaysia, AHAM, Hong Leong
18 - Group consumer 2020 ’ Blackrock, Pictet, Oaks AM, EPF, PNB
12 -
6 -
0.66 0.8 0.79
0 - _ CcTOS No_n- 19 Jul _ EPF, PNB, AHAM,
IPO deals Funds raised (US$hb) - Cyclical 291.6 Abrdn Malaysia, AIA Hong Leong AM,
Digital 2021
consumer Maybank AM
m2021 m2022 =2023
Malaysia’ IPO deals sectors (2021-2023) N Abrdn Malavsia. Abrd
Farm o 22 Mar ran Vialaysia, ALIAN - epE AHAM, PNB,
Fresh Cyclical 2022 240.5 Islamic, Barings, Tabung Haii
= Agriculture consumer Eastspring gha
= Construction
Consumer
DXN Non- 49 May
= Energy Holdings  ovclical o527 1487 na na
= Financials 95 consumer
Healthcare
= Industrials .
P " d real estat Abrdn Malaysia, AHAM,
roperties and real estate Alpha Non- 22 Mar Barings, Eastspring, Hong Leona AM
= Technology IVF Cyclical 98.2 AIA, Lion Global g —eong AM,
. - 2024 Kenaga Investors
= Transportation and logistics Group  consumer Investors, Value

Partners

6 Deutsche Bank Source: Industry reports, Bloomberg
Investment Bank



Impacts of BRICS

Deutsche Bank
Investment Bank




Impacts of BRICS on Malaysia

Additional platform for Malaysia to gain a larger international voice as a middle power, and to benefit

economically

Trade diversification and improving market access

Funding for development projects

Opportunities Expediting technology transfer

De-dollarisation and currency stability

Fostering closer relations and balancing global powers

Economic competition

Challenges Political and social dynamics

Perception of anti-west

Strategic planning and careful consideration are crucial to fully leverage the benefits of BRICS membership while minimizing the associated risks ]

Source: CIMB research report

Deutsche Bank .
7 Investment Bank z



Datacentre infrastructure

Deutsche Bank

Investment Bank



Key themes of APAC data centres

— Many traditional investors are not looking to increase exposure to Hong Kong/China despite attractiveness of market and valuations
— Ongoing geopolitical tensions driving the trend

Decoupling

— Geographically dispersed greenfield builds take time
— Need for appropriate local partners in many markets

Most ex-China DC . L . .
— Power shortage/inflation increasing project costs

platforms remain
works in progress

— Several large platforms are seeking minority capital globally
— Larger investors remain focused on the US and Europe

— Hyperscaler demand remains strong
— Most US hyperscalers still prefer to self-build

— Chinese hyperscalers are driving strong ex-China APAC DC growth with a focus on Southeast Asia, given difficulties in sourcing

Strong demand high-end chip sets

in APAC

— Lack of renewable energy to reduce carbon footprint
— Innovations to decouple energy usage from service demand

Power supply

Deutsche Bank .
8 Investment Bank !



Asia Pacific DC growth is likely to significantly exceed global
growth trends

Shifting to the ‘data era’ leads to exponential surge in global data
volume creation/consumption DC Colocation Market: 7-year CAGR (%) — 2023-2030

Cloud — Enterprises move into — New data generation

Adoption cloud-based services by IoT applications 8.7%
7.9%
7.1%
6.4%

. — Data collected to be

Big Data
. stored, processed — New Al models
Analytics
and analysed
1 APAC : Global North America Europe MEA South America

Source: Market Research Future

9 Deutsche Bank
Investment Bank



Malaysia is an attractive data centre location in Asia...

Key industry drivers...

... data centre capacity expected to grow by 4x

QOO

Constraints in Singapore: Moratorium on new DCs in 2019; 80 MW cap on
new DC developments in 2022

Proximity: Acceptable level of latency for hyperscalers

Connectivity: Ability to tether back into the connectivity ecosystem
in Singapore

Lower land and power cost vs Singapore

Renewable energy potential

Source: Equity research

10

Deutsche Bank
Investment Bank

Supply-demand and utilisation rates (%)
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Low cost, highly connected and strong potential of renewable energy

Johor has emerged as a regional DC Hub capturing Singapore’s demand

Johor has emerged as DC Hotspot — high subsea connectivity in Malaysia

DC electricity and water tariffs

DCs in Johor

\

Electricity tariff (US$/kWh)

0.25
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Malaysia RE power supply potential - #1 in energy transition ranking
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Semiconductor

Deutsche Bank
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Malaysia stands to benefit significantly from reconfiguration of
semiconductor supply chain

Key aspects of semiconductor supply chain reconfiguration Malaysia as a semiconductor powerhouse

a ifgé%%’::ﬁggtr supply chain is globalised, specialised, and ek — Malaysia has attracted substantial investments from major

and semiconductor companies

— Coupled with disruptive events like COVID-19 and global conflicts, infrastructure — E.g. Intel has invested US$7bn in a chip packaging and testing plant
governments and corporates are looking to “de-risk ~

— Malaysia is leveraging its position as a neutral, non-aligned territory

Sl to anchor a distributed and diversified semiconductor supply chain
positioning

— Chipmaking economies have ramped up industrial policy support for their
domestic semiconductor industries in recent years to enhance supply

chain resilience — This helps mitigate geopolitical risks and vulnerabilities

— Advances in artificial intelligence are fueling equity markets and Supportive — The Malaysian government has unveiled a three-phase National
generating significant demand from data servers for high bandwidth National Semiconductor Strategy (“NSS”) backed by US$5.3 billion in fiscal
memory chips and high-performance processors policies support and targeted incentives

— Malaysia is a key player in outsourced semiconductor assembly and
test (“OSAT”) services, accounting for 13% of global semiconductor
testing and packaging

— Malaysia is now aiming to move up the value chain into higher-end
manufacturing and chip design

— Shortage of silicon-based power discreet devices due to demand from
the automotive and renewable energy sectors is expected to overturn to Specialisation
moderate oversupply due to power discrete companies’ ambitious in OSAT
capacity expansion plans

[ Malaysia has the potential to emerge as a new semiconductor powerhouse and continues to play a key role in the global chip manufacturing supply chain ]

Source: HSBC research report. news

Deutsche Bank
1 2 Investment Bank
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“‘IMPORTANT: This presentation (the “Presentation”) has been prepared by Deutsche Bank’s investment banking department exclusively for the benefit
and internal use of the recipient (the “Recipient”) to whom it is addressed. Neither Deutsche Bank AG New York Branch, Deutsche Bank Trust Company
Americas (“DBTCA”) nor any of their banking affiliates is responsible for the obligations of Deutsche Bank Securities Inc. or any U.S. Broker-dealer affiliate.
Unless specified otherwise, deposit products are provided by DBTCA, Member FDIC. The Recipient is not permitted to reproduce in whole or in part the
information provided in this Presentation (the “Information”) or to communicate the Information to any third party without our prior written consent. No party
may rely on this Presentation without our prior written consent. Deutsche Bank and its affiliates, officers, directors, employees and agents do not accept
responsibility or liability for this Presentation or its contents (except to the extent that such liability cannot be excluded by law).

Statements and opinions regarding the Recipient's investment case, positioning and valuation are not, and should not be construed as, an indication that
Deutsche Bank will provide favorable research coverage of the Recipient or publish research containing any particular rating or price target for the
Recipient’s securities.

This Presentation is (i) for discussion purposes only; and (ii) speaks only as of the date it is given, reflecting prevailing market conditions and the views
expressed are subject to change based upon a number of factors, including market conditions and the Recipient's business and prospects. The
Information, whether taken from public sources, received from the Recipient or elsewhere, has not been verified and Deutsche Bank has relied upon and
assumed without independent verification, the accuracy and completeness of all information which may have been provided directly or indirectly by the
Recipient. No representation or warranty is made as to the Information’s accuracy or completeness and Deutsche Bank assumes no obligation to update
the Information. The Presentation is incomplete without reference to, and should be viewed solely in conjunction with, the oral briefing provided by
Deutsche Bank. The analyses contained in the Presentation are not, and do not purport to be, appraisals of the assets, stock, or business of the Recipient.
The Information does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control, which
may have significant valuation and other effects.

The Presentation is not exhaustive and does not serve as legal, accounting, tax, investment or any other kind of advice. This Presentation is not intended
to provide, and must not be taken as, the basis of any decision and should not be considered as a recommendation by Deutsche Bank. Recipient must
make its own independent assessment and such investigations as it deems necessary. In preparing this presentation Deutsche Bank has acted as an
independent contractor and nothing in this presentation is intended to create or shall be construed as creating a fiduciary or other relationship between the
Recipient and Deutsche Bank.”
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