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      Thinking About a List Price Reduction?  

Try This Instead...
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SAMPLE TRANSACTION:  A $349,900 Dollar listed Sale Price.  
Seller is paying $5,000 toward closing at this price before any price reduction on an FHA loan. 
 
Buyer Closing Costs after seller contribution with 0 Points: = $9,800 
  
(This includes 8 months Insurance & Tax Escrow, but excludes down payment)  

Buyer's contract rate at 5.5%with Tax, Insurance & MIP: = $2,360 Total
__________________________________________________________
1. Breakdown with a $10,000           2. Breakdown with $5,000 dollars
Dollar reduction in List price:            in additional closing assistance 
                                                     instead:
Reduced List Price:  $339,900              List price:   $349,900
Payment on this List price with                 Payment on this List price using
same seller contribution Rate &                additional $5,000 seller contribution
Points:                                                   toward rate buy down:
Buyer's Rate 5.5% = $2,300                   Buyer's Rate 4.875% =  $2,172  
( $60 dollar per month savings from original )        ( $188 dollar savings from original )  
                
Net Profit to seller = $10,000 less             Net Profit to seller = $5,000 more
Buyer Cash Savings: = $166                    Buyer Cash Savings: = $5,000
__________________________________________________________
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Why ask your seller to reduce the price by $10,000?  
Which sounds more appealing to a prospect Buyer?


Price Just Reduced
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Vs. ...


Seller Assistance Can Provide Low 5% Fixed Payment 
& Cash to Close On This Home!


Ask Joe to put together figures for your next Open House 
or Listing presentation Today!  




E-mail: jchild@josephchild.com  Ph:443-336-7000
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