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Keys to the market

What happened this week

June 14, 2024

In Canada, the total value of building permits was up
significantly in April, surging by 20.5% month over month in the
largest increase since May 2020. The improvement was due to
an upswing in residential permits and a noticeable increase in
non-residential permits. Manufacturing sales rose 1.1%, falling
slightly short of preliminary estimates, with increased sales in a
dozen of the 21 subsectors. Furthermore, wholesale sales grew
for the first time since August of last year, as sales increased
across various subsectors, despite falling short of preliminary
estimates.

In the United States, the Federal Reserve maintained the fed
funds target range for the seventh straight time. Policymakers
signalled no rate reductions until they have greater confidence
that inflation is moving sustainably toward 2%. At the same
time, core consumer prices were up moderately, recording their
slowest increase in seven months, primarily because of easing
prices for services and continuous falls for new vehicles.
Overall, U.S. economic indicators have prompted the Federal
Reserve to take a cautious wait-and-see approach amid mixed
inflation signals.

U.S.: Core & Supercore Inflation
U.S. Bureau of Labor Statistics (BLS), 3-month change, annualized, as at 5/2024
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Bond market

A monumental week on the bond market was driven primarily
by softer-than-expected U.S. inflation data that helped bring 10-
year U.S. Treasury yields down by roughly 25 basis points to
about 4.2%. At week's end, the futures market was fully pricing

Highlights

e |In Canada, building permits hit a four-year high, alongside
mixed results in manufacturing and wholesale sales.

e In the United States, the Federal Reserve held interest
rates steady amid moderate inflation and declining factory
prices.

On our radar

e Canada: Retail sales for April, housing starts and PPI for
May

e United States: Housing starts, building permits and retail
sales for May

in two cuts by the Fed in 2024 (possibly starting as early as
September), outpacing the revised dot plot release of only one
reduction this year that accompanied the central bank’s decision
to stand pat at its latest meeting.

Also of note, mounting concern about increasingly right-wing
politics in Europe and a snap election in France had investors
running for quality, eschewing European equities and widening
the sovereign yield spread between havens and countries such
as France, Portugal, Italy, Greece and Spain. As has been the
case of late, credit spreads did not really seem to care; they
stayed range bound although they seemed to show a little bit of
weakness heading into Friday.

Stock market

The S&P 500 Index had a strong rally this week, propelled by
encouraging economic data and further momentum in Al names
after the Broadcom print. It rose despite the updated FOMC dot
plot signaling only one rate cut this year at the median, versus
three in the March update. Even so, Jerome Powell pointed out
that one and two cuts were both “plausible”.

Broadcom's shares advanced as much as 15% on Thursday, its
biggest intraday rise since March 2020, after the chip supplier
reported second-quarter results that beat expectations and gave
an optimistic forecast supported by strong demand for artificial
intelligence products. It also announced a 10-for-1 stock split.
The company expects full-year sales of Al products to top $11
billion, and the rest of the business to start recovering in the
second half of the year.
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Markets
(Total return, in CAD)

As of June 13, 2024 CA L US.
Bond yields

Equities 2Y 387 470

S&P 500 175 3.95 19.60 3066  14.93  16.06 5y 335 4924

S&P/TSX | 136 248 4.91 1215 571 9.28 10Y 333 494

NASDAQ 3.5 657 2137 3595 1657  21.89 30Y 397 440

MSCI ACWI 087 2.69 1626 2569  11.37  12.88 Credit spreads

MSCI EAFE 1.3 0.07 10.77 1616  6.64 7.82 IG corporate e o

MSCI EM 0.49 3.68 1097 1329  -1.15 4.63 bonds

Commaodities (USD) HY bonds 268 320

Gold 0.45 099 1169 1855  7.06 11.41

CRB | 0.34 0.22 7.26 0.00 -0.96 5.79

WTI 4.09 2.12 973 1325  3.50 8.50

Fixed income
FTSE TMX Canada

Unverse 1.02 2.09 0.57 6.37 1.39 0.22
FTSE TMX Canada Long 1.81 3.47 1.62 6.25 415 1.75
gfgoja'\t/'exgv"’g‘;ﬁa 0.82 1.74 1.94 8.55 0.21 1.67
Currencies

DXY 0.30 0.50 3.81 1.80 5.12 1.63
USDCAD | -0.15 0.84 3.78 3.19 4.17 0.62
USDEUR | 059 1.03 2.80 0.52 4.08 0.98
USDJPY 018 018 1134 1199 1271 7.70
USDGBP 033 0.15 0.24 117 3.40 0.14

Source: iA Global Asset Management, Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’'s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in IAGAM'’s
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.
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and contain information and opinions that are accurate and complete. However, IAGAM makes no representations or warranty, express or
implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. There is no representation, warranty, or other assurance that any
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in this report will be realized. The pro forma and estimated financial information contained in this report, if any, is based on certain
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