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1. Stress Test 
§ Stress test remained at 4.79% since Aug 17 2020.  

2.  Despite the good news on vaccine, bank holds policy rate at 0.25%. 
§ Policy interest rate at its effective lower bound until economic slack 

is absorbed so that the 2% inflation target is sustainably achieved. 
§ As stated in October MPR, the economy will continue to require this   

stimulus until 2023. Variable prime rate will remain at 2.45%. 

 
 

1.  Despite historically low supply, 2020 sets a record year for home sales in Canada. 
§ Detached home/townhomes: Competition among buyers remains intense. 
§ Condos: Sales slowed as new listings surged.  

2.  511,449 homes have traded hands on Canadian MLS® Systems.  
§ Up 10.5% from the first 11 months of 2019. Second-highest January –  

        October sales figure on record, trailing 2016 by only 0.3%.  
3.  Home Prices: MLS® HPI rose by 1.2% m-o-m in November 2020.  

§ MLS® HPI this month. Largest y-o-y gains: more than 25 - 30% in  
red, 20 - 25% in blue, 15 - 20% in orange, 10 - 15% in yellow, 5 –  
10% in purple, 1 – 2% in green. 

4. Canadian federal gov’t committed to increase immigration targets  
    for the next 3 years to make up for the shortfall in 2020. 

§ Aims to welcome 401,000 new immigrants in 2021, 411,000 in 2022  
and 421,000 in 2023. 

 

 
 
 
 
 
 
 

§ 5 years Fixed 
Mid 1s – High 1s 

§ 5 years Virm 
Mid 1s – High 1s 

*variable prime 2.45% 
§ 3 years Fixed 

High 1s - 2% range 
§ 2 years Fixed 

High 1s - 2% range 
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