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1. Stress Test 
§ Stress test remained at 4.79% since the last 

drop in Aug 17 2020.  
2. BOC maintained overnight interest rate at 0.25% 

§ Overnight interest rate being the main driver of prime rates,  
expect no change/minimal impact on variable rate mortgages. 

3. BOC recalibrates Quantitative Easing (QE) 
§ From QE program supporting ‘market functioning’ to one that 

achieves ‘monetary policy objective’.  
§ BOC recalibrates by paring back on bond purchases (Repo,  

Bankers Acceptance, Canada Mortgage Bonds and Gov’t  
bonds) and shifting to longer term maturities.  

=>As financial market conditions continue to improve, bonds  
purchases are no longer needed to assure liquidity in those markets.  
The reduction will still provide as much monetary stimulus as before while having minimal 
impact on fixed rates. 

BOC says its QE program reinforces its commitment to hold interest rates at 
historic lows over the next few years until annual inflation rate is sustained 
at its target 2% level.  

1. Home sales hit a new record while new listings fell sharply, pushing prices higher. 
§ Pent up demand: the lockdowns, gov’t support, ultra low interest 

rates and growing importance of personal space than ever before. 
§ New Listings: Sales edging up and new supply dropping back, the 

National sales-to-new listings ratio tightened to 77.2% (highest in    
almost 20 years). 

§ Home Prices: MLS® HPI rose by 1.3% m-o-m in  
September 2020. As buyers move further away from city  
centres, CREA added a large number of Ontario markets to  
the MLS® HPI this month. Largest y-o-y gains: 22 - 23% in 
red, 15 - 20% in blue, 10 - 15% in orange, 5% in yellow. 

 
 
 
 
 
 
 

§ 5 years Fixed 
Mid/High 1s – Low 2s 

§ 5 years Virm 
Mid/High 1s – Low 2s 

*variable prime 2.45% 
§ 3 years Fixed 

High 1s - 2% range 
§ 2 years Fixed 

High 1s - 2% range 
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