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1. Stress Test 5
= Jan 2018: Stress Test 5.34% Mortgage
= May 25 2020: Stress Test 4.94% g Rates
= Aug 17 2020, stress test dropped from

4.94% to 4.79%. This is a 1.5% increase in purchasing power from

= 5 years Fixed

May 25th and a 5.5% increase from 2018! | Mid/High 1s — Low 2s
2. CMHC wants to expose the “"Dark Economic Underbelly” = 5 years Virm

In an effort to avoid risk of exposing too many people into | Mid/High 1s — Low 2s
foreclosure due to the current unemployment and gov't income

 *variable prime 2.45%

support. CMHC narrowed eligibility criteria for insured mortgages 5 = 3 years Fixed
(down payment < 20%): | High 1s - 2% range
Higher Credit Scores: min 680, previously min 650. § .

2 years Fixed

= Lower Debt Burdens: (GDS/TDS: 35/42), previously 39/44. High 1s - 2% range

= Borrowed money as down payment is not allowed (i.e. LOCs), |
allowed previouslty. U
O Genworth and Canada Guaranty (other Mortgage Insurers) did not follow
along with CMHC's rule changes. Therefore, qualifications for many high
ratio purchases remain unaffected. They can still be qualified by Genworth
& CG based on the old rule.

Market Snapshot

= Forecasted: Average sales price to fall 9%-18% in 2020.
But what's actually happening? As people who are most
affected during this time are low wage workers and youth
which are not the typical homebuyers or sellers. Housing
market continues to be strong and contributes to the
recovery in economic activity.

= Telecommuting becoming the new normal and record low
mortgage rates. Slowdown in condo market
as buyers move to more suburban locations where their

dollars buy more space. Most S|gn|f|cant increase reflected in outer suburb of Toronto
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