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Instructions to Students: 

2. 
3. 

(NCB 0240) : LAW AND PRACTICE OF BANKING 

1. The students should legibly write section number along with question numbers. 

The answer without section number and question numbers will not be valued. 
The question numbers should be legibly written within the margin only 

(a) RBI 
(c) PNB 

I-1. Which is the Central Bank of India? 

(3) o®.0.0. 

Select the most appropriate answer from the options provided. ONE marks each. 
10x1=10 

(8) 3.ON$.0. 

-2. Expand RTGS: 

COMMERCE 

(a) Real Term Gross Settlement 
(c) Real Time Gross Settlement 

(a) Inland 
(C) Time 

sdabeorbg. 
(a) stoB 

SECTION -I Syori - I 

(3) dooto 

I-3. Anegotiable instrument drawn or made in India is called 

(a) Karta 

(c) Managing Director 

HSBC 
(d) ICICI Bank 
(b) 
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(0) .WA$.3.. 
(a) ..0.A.0 e0T° 

(b) Real Term Goal Settlement 
(d) Real Time Goods Settlement 

(b) Foreign 
(d) Clean 

Max. Marks: 60 

(3) Qe 
(a) te 

I-4. Joint Hindu Family is managed only by the eldest male member of the family called the 

Instrument. 

(b) Chief Executive Officer 
(d) Proprietor 



I-5. A collecting banker is given protection only when he collects. 
(a) A Crossed Cheque 
(c) An Bearer Cheque 

(a) Cheque 
(c) Promissory Note 

l-6. Which among the following is NOT included in negotiable instrument 

(a) Debtor 
(c) Bailee 

(a) CIBIL 

I-7. When banker receives deposits from the customer then the banker becomes 
of the customer. 

(c) FRBI 

(3) 
(2) °,9U.0.0. 

1-8. Which organization provides credit history of the borrowers in India? 

(a) Mumbai 
(c) Kolkata 

(o) Oes 

(3) aoi, 
(3) &pO 

(b) An order cheque 
(d) An Mutilated heque 

(a) To accept Deposits 
(c) To Grant advances 

(b) Demand Draft 
(d) Mutual Fund 

(3) orntsris JedOJ 

(0) se8 sod 
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(b) Creditor 
(d) Trustee 

1-9. At which of the following cities is the Head Office of RBI located? 

(0) Jroriso 

(3) daend 

(b) CII 
(d) IRDA 

(0) .0.0. 
(a) 0.SO°.D.J. 

I-10. Which of the following is NOT a function of a Bank? 

(b) New Delhi 
(d) Dehradun 

(8) daodN 
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erbeod. 

(b) To Waive Loans 
(d) To Supply input to farmers. 



SECTION- II or- II 

Answer any FIVE of the following guestions. THREE marks each. 

I|-1. What is a Commercial Bank? 

II-2. Write a note on Paying Banker. 

II-3. Explain the Minor's Account. 

I|-4. What do you mean by Crossing of Cheque? 

II-5. What is an Endorsement? 

II-6. Write a note on Crypto Currency. 

II-7. Give the three valid reasons for dishonour of a cheque. 

II-8. Who is Holder in due Course? 

SECTION - III Sgori - III 

III. Answer any THREE of the following questions. FIVE Marks each. 

III-1. Explain the 'Role of RBI' in economic development of India. 

III-2. Write the duties and responsibilities of Collecting Banker. 

III-3. Briefly explain the 'Elements of Promissory Note' 

QP CODE: 32224 

II-4. Explain the 'Secondary Functions of Commercial Banks'. 

II-5. What are the types of Negotiable Instruments Explain. 

5x3=15 

3x5=15 



SECTION- IV Jori- IV 

IV. Answer the following. TEN Marks each. 

IV-1. Briefly explain the relationship between Banker and Customer. 

OR /o 

What are the types of Special Customer? Explain. 

IV-2. Define 'Cheque'. Explain the different kinds of Cheque. 

OR/ 
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2x10=20 

What is 'Bill of Exchange'? Explain the essential elements and features of Bill of 
exchange. 
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