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 ORDER ADOPTING 2023-2024 DISTRICT BUDGET 

 

THE STATE OF TEXAS                  § 

                     § 

COUNTY OF TRAVIS                  § 

                     § 

BELVEDERE MUNICIPAL UTILITY DISTRICT                        §  

 

 The Board of Directors of Belvedere Municipal Utility District met in a special session, 

open to the public, after due notice, at The Belvedere Amenity Center, 17400 Flagler Drive, 

Austin, Texas, within the boundaries of the District, on the 27th day of September, 2023; 

whereupon the roll was called of the members of the Board of Directors, to wit: 

 

    James Koerner  President 

    Ronald Ubertini Vice President 

    Kim Clifford  Secretary     

    Keri Parker  Assistant Secretary 

    Vito Sciaraffia  Assistant Secretary 

 

All members of the Board were present, except Director Ubertini and Parker, thus constituting a 

quorum. 

 

 WHEREUPON, among other business conducted by the Board, Director Koerner 

introduced the Order set out below and moved its adoption, which motion was seconded by Director 

Sciaraffia and, after full discussion and the question being put to the Board of Directors, said 

motion was carried by the following vote: 

 

   "Aye" 3;  "No" 0. 

 

The Order thus adopted is as follows: 

 

 WHEREAS, a special meeting of the Board of Directors of Belvedere Municipal Utility 

District (the "District") was held on September 27, 2023; and    

 

 WHEREAS, the Board of Directors projected the operating expenses and revenues for the 

District for the period October 1, 2023 through September 30, 2024, and desires to adopt a budget 

consistent therewith. 

 

 NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 

BELVEDERE MUNICIPAL UTILITY DISTRICT THAT: 

 

 1. That the operating budget attached hereto as Exhibit "A" is hereby adopted.  

 

 2. The Secretary of the Board of Directors is hereby directed to file a copy of this 

Resolution Adopting the 2023-2024 District Budget in the official records of the 

District. 
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PASSED AND ADOPTED this 27th day of September, 2023.

BELVEDERE MUNICIPAL UTILITY

DISTRICT

James Koeftjer, President

ATTEST:

Kim Clifford, retary
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ORDER AMENDING THE 2022-2023 DISTRICT BUDGET 

 

STATE OF TEXAS        § 

          § 

COUNTY OF TRAVIS       § 

          § 

BELVEDERE MUNICIPAL UTILITY DISTRICT   § 

 

 The Board of Directors of Belvedere Municipal Utility District met in special session, open 

to the public, after due notice, at The Belvedere Amenity Center, 17400 Flagler Drive, Austin, 

Texas, within the boundaries of the District, on the 27th day of September, 2023; whereupon the roll 

was called of the members of the Board of Directors, to wit: 

 

    James Koerner  President 

    Ronald Ubertini Vice President 

    Kim Clifford  Secretary     

    Keri Parker  Assistant Secretary 

    Vito Sciaraffia  Assistant Secretary 

 

All members of the Board were present, except Directors Ubertini and Parker, thus constituting a 

quorum. 

 

 WHEREUPON, among other business conducted by the Board, Director Koerner 

introduced the Order set out below and moved its adoption, which motion was seconded by Director 

Clifford and, after full discussion and the question being put to the Board of Directors, said motion 

was carried by the following vote: 

 

   "Aye" 3;  "No" 0. 

 

The Order thus adopted is as follows: 

 

 WHEREAS, a special meeting of the Board of Directors of Belvedere Municipal Utility 

District (the “District”) was held on September 27, 2023; and 

 

 WHEREAS, the Board of Directors previously projected the operating expenses and 

revenues for the District for the period October 1, 2022 through September 30, 2023, and adopted 

an operating budget consistent therewith; and 

 

 WHEREAS, the Board of Directors is of the opinion that the District’s budget should be 

amended to reflect adjustments made to the operating expenses and revenues of the District. 

 

 NOW THEREFORE BE IT ORDERED THAT: 

 

1. The revised operating budget attached hereto as Exhibit “A” is hereby adopted.  

 

Exhibit D



The Secretary of the Board of Directors is hereby directed to file a copy of this
Order Amending the 2022-2023 District Budget in the official records of the
District.

2.

PASSED AND APPROVED this 27th day of September 2023.
\

James KOerner, President
Board of Directors

.x’

Kim Clifford, Sectary
Board of Directors

\
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ORDER APPROVING THE INVESTMENT POLICY OF  

BELVEDERE MUNICIPAL UTILITY DISTRICT 

 

THE STATE OF TEXAS § 

§ 

COUNTY OF TRAVIS § 

WHEREAS, the Belvedere Municipal Utility District (the “District”) has adopted a 

written investment policy concerning the investment of its funds under its control as required 

by Chapter 2256 the Texas Government Code, which is also known as the Texas Public Funds 

Investment Act (the “Investment Policy”); 

WHEREAS, the Investment Policy and investment strategies are contained within the 

District’s rules and policies;  

WHEREAS, pursuant to the Investment Policy and the Texas Public Funds Investment 

Act, the District’s Board of Directors must review the Investment Policy and investment strategies 

at least annually; and 

WHEREAS, the District’s Board of Directors has reviewed the Investment Policy and has 

determined that changes or amendments to the Investment Policy are necessary at this time due 

to changes to the Texas Public Funds Investment Act made in the 88th Texas Legislative Session. 

NOW THEREFORE, it is ordered by the Board of Directors of the District as follows: 

Section 1: The above recitals are true and correct and are incorporated into this Order 
for all purposes. 

Section 2: The District’s Board of Directors has reviewed the District’s Investment 

Policy and investment strategies therein, and has determined that amendments to the Investment 

Policy are necessary at this time to make changes consistent with amendments to the Texas Public 

Funds Investment Act made in the 88th Texas Legislative Session. 

Section 3. The District’s revised Investment Policy is included as Attachment A and 
is incorporated into this Order for all purposes. 
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PASSED AND APPROVED this 27th day of September, 2023.

BELVEDERE MUNICIPAL UTILITY

DISTRICT
I

,o

James Ko'eri^'
President, Bp'ard of Directors

ATTEST:

Kim Clifford /{J
Secretary, Board of Directors
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ATTACHMENT “A” 

 

INVESTMENT POLICY 

 

INVESTMENT POLICY AND STRATEGY FOR 

BELVEDERE MUNICIPAL UTILITY DISTRICT  

(the “Investment Policy”) 

 

I. GENERAL POLICY 

 

It is the policy of the Belvedere Municipal Utility District (the “District”) to invest public 

funds in a manner which will provide the maximum security of principal while meeting the 

daily cash flow demands of the District and achieving a reasonable rate of return while 

conforming to all state statutes and District regulations governing the investment of public 

funds, including, but not limited to, the Texas Public Funds Investment Act, Chapter 2256 

of the Texas Government Code. 

 

II. SCOPE 

 

This Investment Policy applies to all financial assets held directly by the District.  These 

financial assets are accounted for in the District’s annual financial reports and include all 

moneys in the following funds: 

  

• General Fund 

• Debt Service Fund 

• Capital Projects Fund 

• Debt Service Reserve Fund 

• Any new fund created by the governing body 

 

Financial assets of the District held and invested by trustees or fiscal agents are excluded 

from these policies; however, such assets shall be invested in accordance with state laws 

applicable to the investment of local government funds and in accordance with the 

District’s primary investment objectives. 

 

III. INVESTMENT OBJECTIVES 

 

The District’s primary investment objectives, in order of priority, are the following: 

 

A. Safety.  Safety of principal is the foremost objective of the District’s investment 

program.  Investments shall be undertaken in a manner that seeks to ensure the 

preservation of capital in the overall portfolio.  To attain this objective, 

diversification is required in order that potential losses on individual securities do 

not exceed the income generated from the remainder of the portfolio. 
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B. Liquidity.  The District’s investment portfolio shall remain sufficiently liquid to 

enable the District to meet all operating requirements which might be reasonably 

anticipated. 

 

C. Return on Investment.  The District’s investment portfolio shall be designed with 

the objective of attaining a market rate of return throughout the budgetary and 

economic cycles, taking into account the District’s investment risk constraints and 

the cash flow characteristics of the portfolio. 

 

IV. INVESTMENT AUTHORITY 

 

Management responsibility for the District’s investment program is hereby delegated to the 

District’s Operational and Systems Manager. The Operational and Systems Manager shall 

designate an individual within such firm to serve as the District’s Investment Officer and 

so notify the District in writing, as to such individual’s name, along with a certification that 

such individual has completed the investment training as required by Chapter 2256 of the 

Government Code, as may be amended from time to time.  The District's Board of Directors 

(the "Board") shall have the authority to establish additional specific written procedures 

for the operation of the investment program which are consistent with this Investment 

Policy.  The procedures shall include explicit delegation of authority, if any, to persons 

responsible for investment transactions.  No person may engage in an investment 

transaction except as provided under the terms of this policy and the procedures established 

by the Board.  The Investment Officer shall be ultimately responsible for all transactions 

undertaken and shall establish a system of controls to regulate the activities of subordinate 

officials and employees.  The controls shall be designed to prevent and control losses of 

public funds arising from fraud, employee error, misrepresentation by third parties, 

unanticipated changes in financial markets or imprudent actions by officers and employees.  

The Investment Officer shall maintain all records related to the District’s investment 

program. 

 

V. PRUDENT PERSON RULE 

 

The actions of the Investment Officer in the performance of his or her duties as manager 

of the District’s funds shall be evaluated using the “prudent person” standard.  Investments 

shall be made with judgment and care under prevailing circumstances which persons of 

prudence, discretion and intelligence exercise in the management of their own affairs, not 

for speculation, but for investment considering the probable safety of their capital as well 

as the probable income to be derived. 

 

The Investment Officer acting in accordance with written procedures and exercising due 

diligence shall be relieved of personal responsibility for an individual security’s 

performance provided that deviations from expectations are reported in a timely fashion to 

the Board and appropriate action is taken to control adverse developments. 
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VI. AUTHORIZED INVESTMENTS 

 

The funds of the District available for investment shall be invested in accordance with this 

policy and all applicable state statutes only in the following types of investment 

instruments: 

 

Authorized Investment Instruments 

 

1. Obligations, including letters of credit, of the United States and of its agencies and 

instrumentalities. 

 

2. Direct obligations of the State of Texas or its agencies and instrumentalities. 

 

3.          Collateralized mortgage obligations directly issued by a federal agency or 

instrumentality of the United States, the underlying security for which is 

guaranteed by an agency or instrumentality of the United States; 

 

4. Other obligations, the principal and interest of which are unconditionally 

guaranteed or insured by, or backed by the full faith and credit of, this state or the 

United States or their respective agencies and instrumentalities, including 

obligations that are fully guaranteed or insured by the Federal Deposit Insurance 

Corporation or by the explicit full faith and credit of the United States; and 

 

5. Obligations of states, agencies, counties, cities, and other political subdivisions of 

any state rated as to investment quality by a nationally recognized investment rating 

firm not less than “A” or its equivalent; provided, however, that for options 1 

through 5, none of the following conditions exist (collectively, the “Exceptions”): 

a. obligations whose payment represents the coupon payments on the 

outstanding principal balance of the underlying mortgage-backed security 

collateral and pays no principal; 

b. obligations whose payment represents the principal stream of cash flow 

from the underlying mortgage-backed security collateral and bears no 

interest; 

c. collateralized mortgage obligations that have a stated final maturity date of 

greater than 10 years;  and 

d. collateralized mortgage obligations the interest rate of which is determined 

by an index that adjusts opposite to the changes in a market index. 

 

6. Certificates of deposit: 

a. where the certificate is issued by a depository institution that has its main 

office or a branch office in this state and is: 

 (i) guaranteed or insured by the Federal Deposit Insurance Corporation 

or its successor or the National Credit Union Share Insurance Fund 

or its successor; 

  (ii) secured by obligations that are described by Investment No. 5, above, 

including mortgage backed securities directly issued by a federal 
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agency or instrumentality that have a market value of not less than 

the principal amount of the certificates, but excluding those mortgage 

backed securities of the nature described by the Exceptions; or 

  (iii) secured in any other manner and amount provided by law for 

deposits of the investing entity; or 

 

b.  whereby: 

(i) the certificates are issued through: 

(A) a broker that has its main office or a branch office in 

this state and is selected from a list adopted by the 

District in accordance with the PFIA; or 

(B) a depository institution that has its main office or a 

branch office in this state and that is selected by the 

District; 

(ii) such broker or depository institution arranges for the deposit 

of the funds in certificates of deposit in one or more federally 

insured depository institutions, wherever located, for the 

account of the investing entity; 

(iii) the full amount of the principal and accrued interest of each 

of the certificates of deposit is insured by the United States 

or an instrumentality of the United States; and 

(iv) the District appoints the depository institution selected by 

the investing entity under Subsection (a), an entity described 

by Section 2257.041(d) of the Public Funds Collateral Act, 

Texas Government Code, Chapter 2257, or a clearing 

broker-dealer registered with the Securities and Exchange 

Commission and operating pursuant to Securities and 

Exchange Commission Rule 15c3-3 (17 C.F.R. Section 

240.15c3-3) as custodian for the investing entity with respect 

to the certificates of deposit issued for the account of the 

District. 

 

7. A fully collateralized repurchase agreement, if such agreement 

a. has a defined termination date; 

b. is secured by a combination of cash and the obligations set forth in 

No. 1, above, and placed through a primary government securities 

dealer or a financial institution doing business in Texas; 

c. requires the securities being purchased by the entity or cash held by 

the entity to be pledged to the entity either directly or through a joint 

account approved by the entity, held in the entity’s name either 

directly or through a joint account approved by the entity, and 

deposited at the time the investment is made with the entity or with 

a third party selected and approved by the entity; and 

d. is placed through a primary government securities dealer, as defined 

by the Federal Reserve, or a financial institution doing business in 

this state.  
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A fully collateralized repurchase agreement may be submitted for clearing and settlement 

to a covered clearing agency, as defined by the Securities and Exchange Commission Rule in 

17Ad-22 (17.C.F.R. Section 240.17Ad-22). 

 

An investment management firm that has been authorized to invest in repurchase 

agreements using a joint account must ensure that (1) accounting and control procedures are 

implemented to document the District’s aggregate daily investment and pro rata share in the joint 

account; (2) each party participating in the joint account retains the sole rights of ownership to its 

pro rata share of assets invested in the joint account, including investment earnings on those assets; 

and (3) policies and procedures are implemented to prevent a party participating in the joint 

account from using any part of the balance of the joint account that is credited to another party. 

 

8. Bankers’ acceptance, if such acceptance: 

a. has a stated maturity of 270 days or less; 

b. will be liquidated in full at maturity; 

c. is eligible for collateral for borrowing from a Federal Reserve Bank; 

and 

d. is accepted by a bank organized and existing under the laws of the 

United States or any state, if the short-term obligations of the bank, 

or of a bank holding company of which the bank is the largest 

subsidiary, are rated not less than A-1 or P-1 or an equivalent rating 

by at least one nationally recognized credit rating agency. 

 

9. Money market mutual funds which are no-load and are: 

 

a.  registered with and regulated by the Securities and Exchange 

Commission (SEC); 

b. provides the investing entity with a prospectus and other 

information required by the Securities Exchange Act of 1934 (15 

U.S.C. § 78a et. seq.) or the investment company act of 1940 (15 

U.S.C. § 80a-1 et. seq.); and 

c. complies with federal Securities and Exchange Commission Rule 

2a-7 (17 C.F.R. § 270.2a-7), promulgated under the Investment 

Company Act of 1940 (15 U.S.C. § 80a-1 et. seq.). 

 

10. A no-load mutual fund if the mutual fund is: 

 a. registered with the SEC; 

 b. has an average weighted maturity of less than two (2) years; and 

 c. either: 

(i) has a duration of one (1) year or more and is invested 

exclusively in obligations approved by Subchapter A of the 

Texas Public Funds Investment Act; or 

(ii) has a duration of less than one (1) year and the investment 

portfolio is limited to investment grade securities, 

excluding asset-backed securities. 
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11. Interest-bearing banking deposits that are guaranteed or insured by: 

 a. the Federal Deposit Insurance Corporation or its successor; or 

  b. the National Credit Union Share Insurance Fund or its successor. 

 

12. Interest-bearing banking deposits other than those described by Section 11 (above) 

if: 

 a. the funds invested in the banking deposits are invested through: 

(i)  a broker with a main office or branch office in this state that 

the investing entity selects from a list the governing body or 

designated investment committee of the entity adopts as 

required by Section 2256.025 of the Texas Government 

Code; or 

(ii)  a depository institution with a main office or branch office 

in this state that the investing entity selects; 

b. the broker or depository institution selected as described by 

Paragraph (A) arranges for the deposit of the funds in the banking 

deposits in one or more federally insured depository institutions, 

regardless of where located, for the investing entity's account; 

c. the full amount of the principal and accrued interest of the banking 

deposits is insured by the United States or an instrumentality of the 

United States; and 

d. the investing entity appoints as the entity's custodian of the banking 

deposits issued for the entity's account: 

(i) the depository institution selected as described by Paragraph 

(a); 

 (ii)  an entity described by Section 2257.041(d); or 

(iii)  a clearing broker dealer registered with the Securities and 

Exchange Commission and operating under Securities and 

Exchange Commission Rule 15c3-3 (17 C.F.R. Section 

240.15c3-3).  

 

13. Securities issued by a state or local government, or any instrumentality or agency 

thereof, in the United States, and rated in one (1) of the three (3) highest categories 

by a nationally recognized rating agency. 

 

14. Investment Pools which invest instruments and follow practices allowed by current 

law.  The Board of Directors must approve a formal agreement to participate (by 

resolution) in each pool providing services to the District.  The pool must be 

continuously rated no lower than AAA or AAA-m or at an equivalent rating by at 

least one nationally recognized rating service.  A public funds investment pool 

created to function as a money market mutual fund must mark its portfolio to 

market daily and, to the extent reasonably possible, stabilize at a $1 net asset value.  

The pool must provide monthly reports that contain: 

 

1. the types of investments in which money is allowed to be 

invested; 
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2. the maximum average dollar-weighted maturity allowed, based 

on the stated maturity date, of the pool; 

3. the maximum stated maturity date any investment security 

within the portfolio has; 

4. the objectives of the pool; 

5. the size of the pool; 

6. the names of the members of the advisory board of the pool and 

the dates their terms expire; 

7. the custodian bank that is safekeeping the assets of the pool; 

8. whether the intent of the pool is to maintain a net asset value of 

one dollar and the risk of market price fluctuation; 

9. whether the only source of payment is the assets of the pool at 

market value or whether there is a secondary source of payment, 

such as insurance or guarantees, and a description of the 

secondary source of payment; 

10. the name and address of the independent auditor of the pool; 

11. the requirements to be satisfied for an entity to deposit funds in 

and withdraw funds from the pool and any deadlines or other 

operating policies required for the entity to invest funds in and 

withdraw funds from the pool; 

12. the performance history of the pool, including yield, average 

dollar-weighted maturities, and expense ratios; and 

13. the pool’s policy regarding holding deposits in cash. 
 

 Any investment pool that is created to function as a money market mutual fund 

must maintain a maximum average dollar weighted maturity that does not exceed 90 days; 

and, 

  

 Any investment pool that does not meet the requirements of one that is created to 

function as a money market mutual fund, must maintain a maximum average dollar 

weighted maturity that does not exceed 365 days (or 366 days in the case of a leap year) 

and must provide a fixed interest rate and fixed maturity term for each pool position. 

 

A public funds investment pool that uses amortized cost or fair value accounting 

must mark its portfolio to market daily, and, to the extent reasonably possible, stabilize at 

a $1.00 net asset value, when rounded and expressed to two decimal places. If the ratio of 

the market value of the portfolio divided by the book value of the portfolio is less than 

0.995 or greater than 1.005, the governing body of the public funds investment pool shall 

take action as the body determines necessary to eliminate or reduce to the extent reasonably 

practicable any dilution or unfair result to existing participants, including a sale of portfolio 

holdings to attempt to maintain the ratio between 0.995 and 1.005. In addition to the 

requirements of its investment policy and any other forms of reporting, a public funds 

investment pool that uses amortized cost shall report yield to its investors in accordance 

with regulations of the federal Securities and Exchange Commission applicable to 

reporting by money market funds. 
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15. Bond proceeds and pledged revenue, only to the extent permitted by the Public 

Funds Investment Act, in accordance with this policy and statutory provisions 

governing the debt issuance or the agreement, as applicable.  “Pledged Revenue” 

means money pledged to the payment of or as security for: (1) bonds or other 

indebtedness issued by the District; (2) obligations under a lease, installment sale, 

or other agreement of the District; or (3) certificate of participation in a debt 

obligation described by Section 15(1) or Section 15(2). 

 

 

VII. DIVERSIFICATION OF INVESTMENTS 

 

The District recognizes that some level of risk is inherent in any investment transaction.  

Losses may be incurred due to issuer default, market price changes, or closing investments 

prior to maturity due to unanticipated cash flow needs.  Diversification of the District’s 

investment portfolio by institution, type of investment, instrument, and term to maturity is 

the primary method to minimize investment risk. 

 

 

VIII. INVESTMENT STRATEGY BY FUND 

 

1. Debt Service Funds – The District shall maintain as its primary objective to 

maximize the suitability of the investment in such funds to the financial 

requirements of the District, while preserving the safety of principal with regard to 

all monies collected or allocated for debt service.  Secondly, the District will seek 

to maximize the return on such funds while insuring sufficient funds for timely 

payments of its debt obligations. 

 

In order to accomplish this, the District will invest such funds in amounts and 

maturity dates that most likely match the debt service requirements of the District, 

taking into account the need for liquidity, marketability if the need arises to 

liquidate, diversification and yield. 

 

2. Operating Fund – The District shall maintain as its primary objective to maximize 

the suitability of the investment in such funds to the financial requirements of the 

District, while preserving the safety of principal with regard to all monies collected 

or allocated for debt service.  Secondly, the District will seek to maximize the return 

on such funds while insuring sufficient funds for timely payments of its debt 

obligations. 

 

In order to accomplish this, the District will maintain adequate balances in short-

term investments with necessary liquidity to ensure that sufficient funds are 

available for the continued operations of the District.  Funds will not be invested in 

securities with stated maturities that exceed the reasonable expected expenditure 

time period.  This strategy is intended to ensure that the District will avoid 

liquidating all or part of its investments in uncertain market conditions. 
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3. Debt Service Reserve Funds – Investment strategies for debt service reserve fund 

shall have as the primary objective to maximize the suitability of the investment in 

such funds to the financial requirements of the District, while preserving the ability 

to generate a dependable revenue stream to the appropriate debt service fund from 

securities with a low degree of volatility.  Except as may be required by the bond 

ordinance specific to an individual issue, securities should be of high quality, with 

short to intermediate term maturities.  Volatility shall be further controlled through 

the purchase of securities carrying the highest coupon available within the desired 

maturity and quality range, without paying a premium, if at all possible.  Such 

securities will tend to hold their value during economic cycles. 

 

4. Capital Improvement Fund – The District may choose to have a capital 

improvement fund or capital projects fund from time to time and, if so, shall 

maintain as its primary objective to maximize the suitability of the investment in 

such funds to the financial requirements of the District while preserving the safety 

of principal with regard to all monies collected or allocated for such fund.  

Secondly, the District will seek to maximize the return on such funds while insuring 

sufficient funds for timely payments of its budgeted capital obligations. 

 

In order to accomplish this, the District will maintain adequate balances in short-

term investments with necessary liquidity to ensure that sufficient funds are 

available for the capital programs of the District.  Funds will not be invested in 

securities with stated maturities that exceed the reasonable expected expenditure 

time period.  This strategy is intended to ensure that the District will avoid 

liquidating all or part of its investments in uncertain market conditions. 

 

To the extent possible, the District will attempt to match its investments with 

uninterrupted cash flow requirements.  Unless matched to a specific cash flow need, 

the District’s funds should not, in general, be invested in securities maturing more 

than 10 (ten) years from the date of purchase. 

 

IX. AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS 

 

The District’s Investment Officer shall maintain a list of financial institutions authorized 

to provide investment services to the District.  In addition, a list shall be maintained of 

approved security brokers/dealers who maintain an office in the State of Texas. 

 

All financial institutions and broker/dealers who desire to provide investment services to 

the District shall execute a written statement stating that an authorized principal of the 

business has received and thoroughly reviewed the Investment Policy and that reasonable 

procedures and controls have been implemented to preclude imprudent investment 

activities.  Additionally, these firms should supply the District’s Investment Officer with 

information sufficient to adequately evaluate the institution and answer any and all 

inquiries posed by the District’s Investment Officer or the governing body, including the 

following information: 
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A. Audited financial statements. 

B. Regulatory reports on financial conditions. 

C. Written memorandum of Agreement for the deposit of public funds or 

trading resolution, as appropriate.   

D. Proof of National Association of Security Dealers certification and proof of 

state registration. 

E. Any additional information considered necessary to allow the District’s 

Investment Officer to evaluate the credit worthiness of the institution. 

 

The District’s Investment Officer shall evaluate the financial capacity and credit worthiness 

of financial institutions and broker/dealers prior to the placement of the District’s funds.  

The District’s Investment Officer shall conduct an annual review of the financial condition 

and registrations of financial institutions and broker/dealers and, based on the review, make 

any recommendations regarding investment policy or program changes determined to be 

necessary. 

 

X. SAFEKEEPING AND CUSTODY 

 

To protect against potential fraud and embezzlement, investment assets shall be secured 

through third-party custody and safekeeping procedures.  Bearer instruments shall be held 

only through third-party institutions.  The District’s Investment Officer and any other 

officers or employees of the District authorized to engage in investment transactions shall 

be bonded in an amount established by the governing body.  Collateralized securities, such 

as repurchase agreements shall be purchased using the delivery vs. payment procedure.  

Money market mutual funds used for investments must provide for independent custodians 

of their portfolios and delivery vs. payment on their portfolio securities.  The safekeeping 

procedures utilized in the District’s investment program shall be reviewed annually by the 

independent auditor. 

 

XI. COLLATERAL 

 

It is the policy of the District to require that all cash and investments maintained in any 

financial institution named as a depository be collateralized.  In order to anticipate market 

changes and provide a level of security for all funds, the collateralization level shall be 

100% of the market value of principal, plus accrued interest.  Collateral shall be limited to 

the types of instruments authorized as collateral for public funds under the Texas Public 

Funds Investment Act, Chapter 2256 of the Texas Government Code. 

 

Collateral shall always be held by an independent third-party custodian with whom the 

District has a current custodial agreement.  A clearly marked evidence of ownership 

(safekeeping receipt) must be supplied to the District and retained by the District’s 

Investment Officer.  The right of collateral substitution is hereby granted. 

 

XII. INVESTMENT MONITORING/REPORTING 
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The District’s Investment Officer shall prepare and submit to the governing body at least 

quarterly a report to the District Board of Directors regarding the status of the District’s 

investment program.  The report shall: 

 

A. Describe in detail the investment position of the District; 

B. Name of financial institution from which the investment was purchased or in which 

assets are deposited. 

 

C. Type of investment. 

 

D. Certificate or other reference number, if applicable. 

 

E. Percentage yield on an annualized basis. 

 

F. Purchase date, purchase price and maturity date. 

 

G. Current market value of the investment.; 

 

H. State the reporting period beginning book and market value, fully accrued interest 

during the period, and ending book and market value for the period for each pooled 

fund group; 

 

I. State the reporting period ending book and market value for each investment 

security by asset type and fund type; 

 

J. State the maturity date of each investment security; 

 

K. State the fund type for which each investment security was purchased, and; 

 

L. State the compliance of the investment portfolio with the District’s Investment 

Policy and the Public Funds Investment Act. 

 

In addition, the report shall explain the quarter’s total investment return and compare the 

return with budgetary expectations. 

 

The quarterly report shall also explain the quarter’s total investment return, compare the 

return with budgetary expectation, and shall summarize recent market conditions, 

economic developments and anticipated investment conditions, rating changes in the 

District’s investments (if any), and indicate any areas of policy concern and suggested 

revisions of investment strategies.  Copies of the report shall be submitted to the District 

Board of Directors.  The Investment Officer shall make the reports from the holders of the 

District’s investments available upon request. 

 

XIII. AUDIT 
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In connection with the audit of the District’s funds conducted by an independent certified 

public accountant, the auditor shall conduct a review of the District’s investment program, 

including internal controls and procedures, and the results of the reviews, including 

recommended changes, shall be included in the District’s audit. 

 

XIV. INVESTMENT POLICY ADOPTION 

 

The District’s Investment Policy shall be adopted by order of the Board and shall become 

effective on the date set forth in the order.  The Investment Policy shall be reviewed 

annually and revised, as appropriate.  Any amendments to this policy must be made by 

order of the Board. 

 

Any investment held on the date of the initial adoption of this policy which does not meet 

the guidelines of this Investment Policy shall be exempted from its provisions.  At maturity 

or liquidation, the monies so invested, if reinvested, shall be reinvested only in accordance 

with this policy.  The District’s Investment Officer may take a reasonable period of time 

to adjust the existing portfolio to the provisions of this policy in order to avoid the 

premature liquidation of any current investment. 

 

CERTIFICATION 

 

I hereby certify that I have received and thoroughly reviewed the investment policy of 

Belvedere Municipal Utility District (“District”) and have implemented reasonable 

procedures and controls designed to preclude imprudent investment activities arising out 

of investment transactions conducted between this firm and the District.  Transactions 

between this firm and the District will be directed towards protecting the District from 

credit or market risk. 

 

All the sales personnel of this firm dealing with the District’s account have been informed 

and will be routinely informed of the District’s investment horizons, limitations, strategy 

and risk constraints, whenever we are so informed. 

 

This firm pledges due diligence in informing the District through its duly appointed Chief 

Financial Officer and its duly appointed Investment Officer of foreseeable risks associated 

with financial transactions connected to this firm. 

 

______________________________________ 

(Firm) 

 

______________________________________ 

(Signature of Registered Principal) 

 

______________________________________ 

(Name) 

 

______________________________________ 
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(Title) 

 

______________________________________ 

(Date) 

 

Notification Phone Nos. & Addresses of the District: 

 

Board of Directors     Investment Officer 

Belvedere Municipal Utility District    Jeff Monzingo 

c/o David Klein     Montoya & Monzingo, LLP   

Lloyd Gosselink Rochelle    P.O. Box 2029 

& Townsend, P.C.     203 Railroad Avenue North 

816 Congress Avenue, Suite 1900   Pflugerville, TX 78691-2029 

Austin, TX 78701     512-251-5668 

 512-322-5814       


