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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Clydach Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement fairly present the 
Council’s income and expenditure and financial position: 
• The Council has not provided a complete explanation for the creditors’ 

significant variance within the year. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
• Assertion 6: Section 50 of the Democracy and Boundary Commission Cymru 

etc. Act 2013 requires the Council to publish its audited accounts online. 
Regulation 5 of the Accounts and Audit (Wales) Regulations 2014 requires the 
Council to publish the Annual Governance Statement alongside the accounts. 
Regulation 15 of the 2014 Regulations requires the Council to publish along 
with the accounts, any certificate, opinion, or report issued, given or made by 
the Auditor General.  
The Council has failed to publish its qualified audit reports from previous years. 

• Assertion 7: The Accounts and Audit (Wales) Regulations 2014 require the 
Council to maintain an adequate and effective system of internal control. 
The Council received a donation of £460 related to the firework display in 
November 2023. This donation was paid into the personal account of a 
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councillor. It has been stated that the donation was subsequently withdrawn in 
cash from the councillor’s personal account and placed in the safe in the 
Council’s office. It is alleged that the cash was subsequently ‘stolen’ from the 
safe. There is no evidence that the cash was deposited in the safe.    

This is a fundamental failure in internal control: 
 Cash donations must never under any circumstances be received by 

individual councillors and deposited into their personal bank accounts. All 
cash receipts must be receipted and handed in full, to the Council’s proper 
officer for deposit into the Council’s bank account. 

 All cash transactions must be properly recorded by the Council and 
documented evidence retained. Where cash is received, it must be 
witnessed by at a minimum, two individuals.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Trust funds  

The Council has stated ‘No’ to the trust funds’ question on the Annual Governance 
Statement. The internal auditor has answered ‘N/A’ to the trust funds’ question on the 
internal audit report.  

If the Council does not act as a sole trustee for a trust fund, it should answer ‘N/A’ to 
this question. 

Internal audit report 

The internal auditor has answered ‘No’ to question seven (salaries to employees and 
allowances to members were paid in accordance with minuted approvals, and PAYE 
and NI requirements were properly applied) on the internal audit report.  

We recommend that the Council ensure changes are made to achieve a ‘Yes’ 
answer to this question in the future. 

There are no further matters I wish to draw to the Council’s attention. 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 08/04/2026 
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