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Auditor General’s report and audit opinion 
I was appointed to undertake the audit of the Annual Return of the Annual Report for 
the year ended 31 March 2024 of Clydach Community Council on behalf of the 
Auditor General for Wales and in accordance with the requirements of the Public 
Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General 
for Wales. 

I am required to come to an opinion as to whether or not any matters have come to 
my attention to give cause for concern that, in any material respect, the information 
reported in the Council’s Annual Return:  
• has not been prepared in accordance with proper practices;  
• that relevant legislative and regulatory requirements have not been met;  
• is not consistent with the Council’s governance arrangements; and  
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources.  

I certify that I have completed the obligations placed upon me to undertake an audit 
of the Council’s Annual Return for the year ended 31 March 2024. 

Accounting Statement - Disclaimer of audit opinion 

I do not express an opinion on the Council’s 2023-24 accounts.  

Because of the significance of the matter described in the Basis for Disclaimer below, 
I have not been able to obtain sufficient appropriate audit evidence to provide a basis 
for an audit opinion.  

Basis for Disclaimer  

Basis of accounting statement 
• The Council has adopted an accruals basis for the 2023-24 accounts. The 

comparative accounts are not restated to an accruals basis. 
• However, the Council has recorded VAT in its income (line 3) and expenditure 

(line 6). In the first year of accruals accounting, if the comparative accounts are 
not restated, only VAT reclaimed from HMRC in respect of the prior year should 
be reported in line 3 (other income). No VAT should be included in line 6 (other 
expenditure).  

• Therefore, the Accounting Statement has not been prepared in accordance with 
proper accounting practice and does not fairly present the Council’s income and 
expenditure. 
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Failure to provide information required for the audit 

Notwithstanding that the Council was notified of the information required for the audit 
in my audit notice issued in March 2024, the Council failed to provide sufficient 
information for me to complete my audit procedures. 

The Council also failed to provide the required information in response to subsequent 
detailed requests for the missing information. Missing information included: 
• Invoices to support payments made by the Council 
• Evidence that the Council approved payments made 

I have therefore been unable to complete my audit of the 2023-24 accounts.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Annual Governance Statement – Qualified  

I draw attention to the negative assertions made in the Annual Governance 
Statement. 

The Annual Governance Statement sets out the minimum standards of governance 
that the Council should adhere to.  

It is essential that the Council takes immediate steps to address the deficiencies 
identified. 

Significant governance deficiencies identified during the audit   

My audit identified the following significant deficiencies in the Council’s internal 
controls and governance arrangements for the year:  
• Assertion 1: The RFO and Council failed to approve the accounts by 30 June 

2024 as required by the Accounts and Audit (Wales) Regulations 2014. 
• Assertion 2: There is little evidence that the Council operated its stated internal 

controls over payments during the year 
• Assertion 3: The Council does not publish on its website the information it is 

required to publish electronically by the Democracy and Boundary Commission 
Cymru etc. Act 2013 and the Local Government and Elections (Wales) Act 2021 

• Assertion 3: The Council has not provided sufficient evidence for me to 
conclude whether or not the Council calculated its budget requirement and 
therefore set its precept for the year in accordance with the requirements of the 
Local Government Finance Act 1992 
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We recommend that the Council carefully examines the matters reported above and 
ensures that these are addressed during the current financial year.  

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 10/06/2025 
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