
Understanding your electricity bill is essential if you want to take control of your energy costs and make 

informed decisions about your energy consumption. Power companies can be as tricky as phone companies, 

always finding ways to charge extra, but with a little know-how, you can navigate the complexities of your bill 

and identify opportunities to save. In this blog, we’ll break down the key components of your electricity bill and 

explore strategies to keep more money in your pocket.



1. Service Fee or Daily Charge

This is the fee you pay just to be connected to the grid and have access to electricity. Two years ago, it was around 90 cents 

a day, but now it has risen significantly, ranging from $1.30 to $1.50 per day. That’s a 45% to 70% increase, and you haven’t 

even switched anything on yet.

2. Consumption Rate

Your consumption rate is how much you pay per kilowatt-hour (KW) to use electricity. This rate has seen substantial 

increases, jumping from 19 cents per KW to as much as 50 cents per KW in some areas. Yes, that’s a 150% increase in just a 

couple of years.

As you can see from these examples, consumption rates are continuously rising, and understanding your specific rate is 

crucial for managing your costs. In South Australia, residents are already paying a staggering 50 cents per KW.

3. Feed-In Rate for Excess Solar

If you have solar panels, this rate applies to the energy you feed back into the grid. Feed-in rates typically range from 5 to 

12 cents per KW, and the decision to consume or export your solar energy can significantly impact your savings.

But wait, there’s more…

The “Shoulder Charge”

With the introduction of SMART meters, power companies have devised another way to charge you more. 

They’ve added a “shoulder charge,” which is an additional 15 cents per KW between 4 pm and 9 pm in the 

evening. This means that during the evening when solar power generation decreases, you’re paying an extra 15 

cents on top of your regular consumption rate.

This additional charge can bring your total cost to a staggering 45 cents per KW, making it crucial to be aware of 

when you’re using power.

Daily KW Usage – A Key Metric

Your daily KW usage provides insight into how much electricity you use on average over a billing cycle. Knowing 

this information is essential if you’re considering solar panel installation. It’s like selecting a data plan for your 

phone; you need to know your usage to choose the right plan.

Some power companies may also show the average daily use in your area, which might make you feel like you’re 

consuming more power than your neighbors.

The Three Main Componets of Your Power Bill



Additional Ways to Save Money

Apart from managing your electricity rates, there are other ways to reduce your energy bills. Investing in energy-

e�cient appliances can significantly impact your costs. For example, replacing old halogen lights with energy-

e�cient LED lights can save over $60 per year per light fitting. This adds up, especially if you have multiple 

lights in your home.

Additionally, if you have air conditioners or swimming pools, consider upgrading to newer, more energy-e�cient 

models. Newer split system air conditioners can be 45% more e�cient to run compared to older units, and 

ducted air conditioning units are 25% more e�cient.

However, the most significant factor in reducing your electricity bill is your energy consumption habits. Be 

mindful of how often you use appliances and devices, and set your air conditioning at an energy-e�cient 

temperature.

In summary, understanding your electricity bill is the first step in managing your energy costs e�ectively. By 

keeping an eye on your service fee, consumption rate, and feed-in rate, and by making informed decisions about 

your energy usage, you can take control of your bills and save money. And if all else fails, you can always 

encourage the kids to move out – but for more personalized savings strategies, be sure to check your specific 

rates and o�ers on the government’s “Energy Made Easy” website using your National Metering Identifier (NMI) 

number. It’s time to take charge of your electricity bills and put your hard-earned money back in your pocket.


