11/16/2016

Revenue & Economic Update
November 2016 4

Presentation to the Association of Governmental Accountants

Andrea Wilko Ph.D., Chief Economist November 2016

Total State
Budget

$15.1 Billion from All

$15.1

billion

Sources in FY 2017

6.1% More than FY 2016
Appropriation

Public Education is 30%
of the Total in FY 2017
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Total State
Revenue

State Fund
Budget

$6.4 Billion from

General, Education, and
Uniform School Funds in
FY 2017

1.8% More than FY 2016
Appropriation

Public Education is 50%
of the Total in FY 2017
(2% Transfer SB97)
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50 State Revenue Comparison

2013-201% 2014-2018 2018-2016

State
Revenue
Outlook

FY 2016 General/Education

Funds - S7.4 m Surplus

GF up 513.6 m & EF
down S6.2 m

FY 2017 — Range 5125.0 m
Below to 5115.0 m Above
Adopted Estimate

FY 2018 — Early December
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Surplus/Deficit by Revenue Type (Millions)
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Insurance Premiums

Individual Income Tax

Sales & Use Tax

Beer, Cigarette, and Tobacco

Escheats & Other

Mineral Production Withholding

Metal Severance Tax

Liquor Profits

Cable/Satellite Excise Tax

Investment Income

Property and Energy Credit

Oil and Gas Severance Tax

Corporate Tax

General Fund Other
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Billions
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State General & Education Fund History
FY 1990 to FY 2016

1990

1992

1994

1996
1998
2000
2002

2004

2006

2008

2010

2012

2014

2016

General Fund Earmarks

Earmarks FY 2016 FY 2017
Water Funds (1/16%) 33,844,000 | 35,706,000
Tourism Marketing Performance Fund 18,000,000 | 21,000,000
[Alcohol Law Enforcement (Beer Tax) 5,392,000 5,406,000
Health Related (From Cigarette Tax) 7,950,000 7,950,000
Permanent State Endowment (Severance) 8,749,000
Economic Development Zone Tax Increm| 2,100,000 3,100,000
TIF (1/16% ) 35,706,000
Transportation Fund (1/16%) 33,844,000

TIF (1/64% of TSy) 8,461,000 -
TIF (8.3% of total sales tax revenuc) 192,119,000 | 202,880,000
Emergency Food (fixed) 534,000 534,000
TIF of 2005 (0.025%/0.05% non-food) 11,967,000 | 25,268,000
Transportation Fund (0.025% non-food) 11,967,000

TIF Fixed (890 MM) 90,000,000 | 64,000,000
30% New Growth 157,349,000 | 196,247,000
[ Throughput Infrastructure Acount 26,000,000
Total Earmarks 573,527,000 | 632,546,000
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Drags on the General Fund

Unfavorable factors to sales tax
revenue growth
Low inflation $38 M
Weak business investment $35M
Weak wage growth $32 M
Growth in online sales $16 M

Taxable Retail Sales

Relail Sales
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Taxable Sales

Taxable Sales By Category
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Upside Drivers of General Fund

Cigarctte and Tohacen Revenue, 365-Day Moving Sum Insurance Fremiums, 365-Day Moving Sum
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Corporate Tax Growth

Corporate Tax Annual Growth
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Corporate Tax Payments

Corporate Tax Payments
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Transportation

Fund

Motor Fuel Tax Revenue, 365-Day Moving Sum

Millians

R

Special Fuel Tax Revenue,

365- Day Moving Sum

Employment Business Cycle

Growth in Nonfarm Emplayment since Trough
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Employment Business Cycles, Utah
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National Expansion Strength

Expansion Strenglh, Average Annual % Change in GDP by Expansion, U.5,
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Employment By Sector

September 2015 - 2016 Numeric Change
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Unemployment Rates U-3 vs. U-6

UNEMPLOYMENT RATES U-3 V5. U-6

Job Growth By State 2016

Job Growth by State
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Growth Rate Utah Average Annual Pay
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Debt Per Capita

Per Capita Debt in Utah and the US 2015 Dollars
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Construction Values

Residential Construction Value (Millions)
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Dwelling Permits by Type

Percentage of Dwelling Undt Permits by Type
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Home Ownership Changes

[ N}

Housing Permits by City

Bullcting Permits by City by % of Total Singla-Family

South Jordan O 1% "
Georpe I
Balt Lakw City [ %% I ™
iman, = —
— o
Orerm I 0 -
e e T
West Jordan N 1% L)
Sarstiga fpregs —
L —————— [ P
Provo S —
———
Spaniah Fivk ——
s | Fo L L
LRy ——
Codar City N
Githar Summit Co E—
[N —
L B
%

14



11/16/2016

Home Values

Median Sales Price Existing Single Family Homes
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Mortgage Rates

20 Year Fixed Rate Mortgage
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Monthly Rent

Manthly Rent All Homes
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Oil and Gas Issues

Miles Driven and the Price of Gas

Source: DOT, Moody's, EIA
Seasonal Adjustmenthy I.FA
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Oil and Gas Issues

Rig Count in Utah, 1968 to Present

Source: Baker Hughes
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Oil and Gas Sales Value

Utah Production Sales Value Qil and Gas
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Industrial Mroduction, U5,

Risks to Economic Growth

Stock Markel Capitalizalion o GDP

Public Education Enrollment

Figure 1: Public Education Total Enroliment
Fall 1976 1o Fall 2016 Projected
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Fall Enrollment Growth

Annual Change in Fall Enroliment
Fall 200 to kol 201 (Frojected)
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Projections vs. Actual Enrollments

Public Education - Totzl Fall Enrollment
Actusl Compared: to Profected - Fell 2001 to Fall 2017 Projected

2001 e un s 5 s 017 Prof.
|2 Projected|  ssu0m0 00,134 514,224 SIZEI 630,108 543,625 854,565
| M Acusl SBL.MS 00970 612,551 w2153 .85 G476

Budget Information

0 Website: budget.utah.gov
* COBI (Compendium of
Budget Information)
* Budget of the State of Utah
(Appropriations Report)
* Subcommittee Pages
* Fiscal Health Dashboard
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Questions?

Office of the Legislative Fiscal Analyst — (801) 538-1034
Andrea Wilko

awilko@le.utah.gov
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