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Trump rescinds $4bn in US funding for California high-speed rail project

White House says no viable path forward for planned 800-mile system
aiming to connect San Francisco to LA

Reuters
Thu 17 Jul 2025 20.34 BST
G Prefer the Guardian on Google
Donald Trump said on Wednesday the transportation department was rescinding $4bn in US government funding for California’s
high-speed rail project.

The department said there was no viable path forward for California’s high-speed rail development and it was considering potentially
clawing back additional funding related to the project.

The Federal Railroad Administration issued a 315-page report last month citing missed deadlines, budget shortfalls and questionable
ridership projections.

One key issue cited is that California had not identified $7bn in additional funding needed to build an initial 171-mile segment
between Merced and Bakersfield, California.

The California high-speed rail system is a planned two-phase 800-mile (1,300km) system with speeds of up to 220mph that aims to
connect San Francisco to Los Angeles/Anaheim, and in the second phase, extend north to Sacramento and south to San Diego.
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The California High-Speed Rail Authority has said previously it strongly disagrees with the administration’s conclusions “which are
misguided and do not reflect the substantial progress made to deliver high-speed rail in California”.

It noted that the budget proposal of the California governor, Gavin Newsom, before the legislature extends at least $1bn a year in
funding for the next 20 years “providing the necessary resources to complete the project’s initial operating segment”.

The authority noted in May there was active civil construction along 119 miles in the state’s Central valley.

The US transportation secretary, Sean Duffy, said: “Newsom and California’s high-speed rail boondoggle are the definition of
government incompetence and possibly corruption.”

Newsom responded on social media: “Won’t be taking advice from the guy who can’t keep planes in the sky.”

Voters approved $10bn for the project in 2008, but the costs have risen sharply. The transportation department under former
president Joe Biden awarded the project about $4bn.

The entire San Francisco-to-Los Angeles project was initially supposed to be completed by 2020 for $33bn, but has now jumped from
$89bn to $128bn.

On Thursday, Duffy told reporters he was confident the administration would defeat any lawsuit challenging the department’s
decision to rescind the funding.

“I wish it could have gone to California. We were supportive of the California project, but when we’re 16 years in and $15bn without a
track laid; and it’s going to cost over $130bn and no funding pathway for it, no timeline to complete it. We have to pull the plug,” he
said.

In 2021, Biden restored a $929m grant for California’s high-speed rail that Trump had revoked in 2019 after the Republican president
called the project a “disaster”.
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In 1936, John Scott, son of the late Guardian owner and legendary editor CP Scott, did something unheard of for a media heir: he
gave up his stake for the greater good.

After inheriting the newspaper, Scott renounced all financial benefit - bar his salary - in the Guardian (worth £1m at the time and
around £62m today) and passed ownership over to the newly formed Scott Trust. The Trust would evolve to have one key mission:
to secure the financial and editorial independence of the Guardian in perpetuity.

That means the Guardian can’t be bought. Not by private equity, not by a conglomerate, and definitely not by a billionaire looking
for a political mouthpiece. So here are three good reasons to make the choice to support us today.

1. Our quality, investigative journalism is a scrutinising force at a time when the rich and powerful are getting away with more and
more.

2. We are independent and have no billionaire owner controlling what we do, so your money directly powers our reporting.
3. It doesn’t cost much, and takes less time than it took to read this message.

This unique model also means we depend on readers like you from Canada to help fund our work. Our independence means we
can say what we want, report on who we want, challenge who we want, and stand up at a time when others are sitting down. If you
would rather the news you read was the result of decisions made by journalists and editors, not shareholders or ultra-wealthy tech
bros, then, well, you know what to do: Support the Guardian on a monthly basis.
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