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   Thanks to the Wall Street Journal for shining some light on the anti-wealth 

crowd in Washington. They keep proposing massive spending plans and focus on 

billionaires as if taxing them heavily would cover the spending costs. According to the 

latest Forbes survey there are 735 billionaires in the United States. Their combined total 

assets come to $4.7 trillion. Yes, that’s a lot of money, but nowhere near enough to 

satisfy the Progressives’ spending plans.  

 Suppose the government confiscated all that wealth and divided it up for every 

American. There are slightly more than 332 million Americans, so from the $4.7 trillion 

we each would get about $14,000. For me this calculation puts the billionaire concept in 

the right perspective. 

 The billionaires’ collective wealth is less than 20% of the current government 

debt held by the public. Here again we see that taking all the billionaires’ assets would 

not make much of a dent in the national debt. It also would not come close to paying for 

other spending ideas. For example, Medicare for all would cost $33 trillion over ten 

years. The Biden Build Back Better plan was tagged at $4.6 trillion over a decade. 

 What these figures show is that talk about billionaires paying their fare share is 

political propaganda. It is designed to fool voters and make them believe the billionaires 

will be the only ones to suffer the new higher taxes. Politicians in Europe used the same 

propaganda. However, it did not take long before taxing the rich turned out to be too little 



tax revenue. And then, you guessed it, taxes went up a lot on the middle. There are not 

enough rich to go around and pay for all the welfare spending. At the moment Democrats 

say they want to raise taxes only on the rich. But it doesn’t take much to understand that -

just as in Europe - the American middle class would soon suffer a huge increase in their 

tax burden. 

 Hopefully the very low approval ratings for both Biden and Harris will keep the 

spenders in check, afraid for their jobs come November. And if the polls are correct, 

come November Republicans will control both the House and the Senate. 

 Instead of admitting the policy errors, the Biden Administration - with support of 

most Democrats - is ignoring the border crisis, refusing to even talk about the 

Afghanistan disaster and trying to blame Putin and his war on the Ukraine for the sky-

high inflation. 

 The consumer price index (CPI) in March rose 8.5% from a year earlier, the worst 

inflation since December 1981. The Biden blame Putin game is far off the mark and 

American voters know it. Yes, the war pushed up prices, but the roaring inflation was 

upon us from the start of the Biden Administration. Flooding the economy with trillions 

of dollars and attacking American energy companies are the basic causes of today’s high 

inflation. This is so clear that some Democrats are openly urging the President to reverse 

course on energy and spending. Arguably the Federal Reserve contributed to the high 

inflation by keeping monetary policy too easy for too long. But the Fed at least has 

changed course, is raising interest rates, and reducing its swollen balance sheet.  



 “Markets on Tuesday, (4/12), took the bad inflation report in stride, perhaps 

because they had (like the White House) already discounted the news. Or perhaps 

investors think the March report represents inflation peak. Oil prices may not keep rising, 

and the report did include some good news on used car and truck prices (down 3.8% in 

the month). 

 Still, the overall price news is terrible for American workers and consumers. The 

March surge means that real wages fell 0.8%, or a decline of 2.7% in the last year. Real 

average weekly earnings fell a striking $4.26 in March alone, and they’ve fallen nearly 

$18 during the Biden Presidency. If you want to know why Americans are sour about the 

economy even as jobs are plentiful, this is it. Their real wages are falling while the prices 

of everyday goods and services are rising fast. The average worker Democrats invoke 

when they demand more federal spending is getting crushed by the inflationary 

consequences of too much federal spending. 

 Inflation is a powerful political force because it can’t be explained away. Nearly 

every voter feels it every day. If the November elections are a referendum on the cost of 

living, voters won’t blame the Kremlin. They’ll blame the party in power in 

Washington.” (The Wall Street Journal, 4/13)  

 As I wrote last week, the Biden Administration’s stubbornness raises the risk of a 

recession later this year. Critics already argue that it will be very difficult for the Fed to 

orchestrate a soft landing. This situation is very different because of the pandemic. The 

supply chain issue could resolve itself over coming months, taking away some of the 

inflation pressure. If the Biden Administration finally did reverse course, freeze the 



spending, and encourage American energy production, that would also take away 

inflation pressure and make a soft landing easier to achieve.  

 The Fed has changed course, not only by cutting interest rates and reducing the 

size of its balance sheet but also in its rhetoric. The Fed has now made it very clear that it 

will do what is required to bring inflation down. That could mean raising interest rates a 

lot and that in turn raises the risk of a recession. Imagine come this Fall an economy that 

is suffering from high inflation, high interest rates and is slowing down. That 

combination should be the Biden Administration’s worst nightmare. 

 My sense is that it is the worst nightmare for a growing number of Democrats 

facing the fall elections. That at least makes it difficult, if not impossible, for the Biden 

agenda to advance in Congress. It is possible that the Fed will bring inflation down and 

avoid a recession. 

 As for the stock market, we are in the middle of quarterly earnings season and so 

far, the reports are looking good. Earnings are growing and that provides basic support 

for stock prices.  

 I will have the next market review and update for you one week from today on 

Wednesday April 27, 2022 

 All the best, 

John Dessauer 
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