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Abstract

Modern money systems suffer from three fundamental failures:
1. Money is created from debt
2. Value is abstracted from reality
3. Risk is socialised without accountability
ENTIFY introduces a truth-backed monetary system where money is created only from:
*  \Verified assets
e  Verified work
*  Verified promises of work

This paper defines ENTOKENOMICS, a gold-pegged, insurance-balanced, identity-verified
economic system designed to support a post-scarcity, responsibility-based abundance
economy.

1. The Nature of ENTOKEN

1.1 Definition

ENTOKEN is the native unit of value within ENTIFY.
* 1 ENTOKEN = 1 milligram of real, physical gold
* Gold is ENTAGGED (cryptographically and physically verifiable)
»  Tokens represent quantity, not price
This removes:
e Fiat inflation risk

*  Speculative manipulation



Currency wars

ENTOKEN is a measurement of value, not a promise of debt.

1.2 Why Gold

Gold was chosen because it is:

Chemically stable
Universally recognised
Non-sovereign

Scarce but divisible

Durable over centuries

ENTIFY does not speculate on gold’s price.
It measures real value against reality.

2. The Three Ways Money Is Created

ENTOKENS can only be created through truthful economic acts.

There are exactly three minting paths.

2.1 Asset-Backed Minting

A user may ENTITAG a real asset:

Property
Vehicle
Machinery
Tools

Devices (including ENTIFONE itself)

The asset is:

Identified
Valued in gold
Verified by independent validators

Anchored to the owner’s identity vault



ENTOKENSs are minted equal to the verified gold-equivalent value.
Important rule:

Once tokens are minted from an asset, that value cannot be extracted again unless the
asset increases in value.

This prevents double spending of reality.

2.2 Promise-Backed Minting (Future Work)

A user may mint ENTOKENSs based on a declared promise of useful work, such as:
*  Building a house
*  Developing infrastructure
Producing goods
*  Providing services to the network
Conditions:
 The promise is recorded in the identity affidavit
The value is capped conservatively
*  Progress is verifiable
*  Fulfilment is audited
Failure to fulfil impacts:
*  Reputation
*  Future minting ability
e Jury adjudication outcomes

This is not debt.
It is advance creation of value.

2.3 Payment for Verified Work Done

ENTIFY can mint tokens as payment for:
*  Network maintenance
e  Validation work
*  Security response

*  Development



Governance roles
Work is:

* Requested

 Performed

*  Verified

e Paid transparently
This replaces:

»  Wage extraction

e  Corporate rent-seeking

*  Exploitative labour structures

3. The Insurance Pool Mechanism

3.1 Why Insurance Is Core

Insurance is not optional in ENTIFY.
It is structural.

Every real economy has risk.
ENTIFY makes risk visible, shared, and mathematically bounded.

3.2 Free Insurance by Design

When an asset is ENTITAGGED without minting tokens, an equal value of ENTOKENSs is
minted into the insurance pool.

This provides:
*  Automatic coverage
*  No premiums
. No contracts
. No exclusions

The asset owner receives free insurance.

3.3 Paid Insurance When Tokens Are Minted

If a user mints tokens against an asset:



* They have already received its value
*  Free insurance does not apply
Optional insurance can be purchased by:

* Paying tokens into the insurance pool

*  Amount calculated dynamically based on:
o Poolsize
o Assetrisk class
o Requested payout

This keeps insurance solvent and fair.

4. Insurance Pool Balance Control

4.1 The Balance Problem

Uncontrolled insurance pools either:
 Become insolvent
*  Orgrow so large they distort the economy

ENTIFY solves this mathematically.

4.2 Pool Balance Rule

Let:

P =total insurance pool value

* R =calculated required reserve

« C = average claim rate
Rules:

* If P <R — mint insurance tokens

« |f P 2R — stop minting

e IfP>>R — use pool tokens instead of minting new ones
This creates:

. Automatic stabilisation



Zero inflation pressure

Long-term sustainability

4.3 Claims Adjudication

Claims are decided by:

Randomly selected identity-verified jurors
Evidence anchored to the meshnet blockchain

Transparent outcomes

Fraud is discouraged by:

Reputation damage
Future insurance denial

Economic exclusion

5. The “No Double Payout” Rule

If an asset is tokenised and later sold:

The seller cannot be paid again for the same value
Buyer pays full value

Excess goes to the insurance pool

Prevents enrichment through circular trade
Funds collective resilience

Rewards long-term stewardship

6. The ENTIFONE as the First Asset

6.1 Why the ENTIFONE Matters

The first asset ever tokenised is the ENTIFONE itself.

When a user buys an ENTIFONE:

Ownership is cryptographically provable



e It has an allodial title

 Itis ENTITAGGED at manufacture
Users may mint ENTOKENS equal to its gold value.
Effectively:
You receive the device and its value inside the economy.
This jumpstarts:

e Identity adoption

e  Asset tokenisation

. Economic circulation

/. Toward the Abundance Economy

7.1 The Long-Term Vision

As the network grows, ENTIFY can:
*  Acquire land
e  Secure water
*  Produce food
*  Generate energy
These resources become:
 Free for ENTIFY members
* Maintained by paid contributors

*  Protected by identity and law

7.2 ENTLAND

ENTLAND represents:
Community-held land
e  Shared life-support systems
e  Zero rent extraction

*  Full sovereignty of living



This is not utopian.
It is accounted reality.

8. Ethics and Responsibility

ENTOKENOMICS is not anonymous chaos.
It requires:

. Identity

e Accountability

Conscious participation

Freedom without responsibility collapses.
ENTIFY balances both.

9. Why This System Is Unique

No other system combines:
*  Gold-backed money
* |dentity-based minting
e  Built-in insurance
*  Anti-fraud economics
Community adjudication
*  Abundance by design

This is not DeFi.
It is reality finance.

10. Conclusion

ENTOKENOMICS transforms money from:
*  Atool of control
* Into a measure of truth

It aligns:
*  Value with reality

* Risk with responsibility



. Wealth with contribution

This is the economic heart of ENTIFY.



