Frank Amodeo
2875 South Orange Avenue
PMB 1810 Suite 500
Orlando, FL 32806

February 8, 2006

Judy Berkowitz, Revenue Agent
Internal Revenue Service

7850 SW 6th Court

Plantation, FL. 33324-3202

Ms. Berkowitz:

I have been briefed by Dan Myers regarding his ongoing conversations with your office
to remedy the legacy issues surrounding Sunshine Companies and Professional Benefits. A
brief, preliminary, summary follows:

By the end of this month, February 2006, the strategies I have created will give me direct
control of the last of the operating subsidiaries. As a result of this process, I have been able to
disentangle the assets from a web of claims, encumbrances and security interests that were
impeding both of us from recovering monies owed to the Internal Revenue Service.

1) The assets of these subsidiaries have now been placed in such a manner to allow them to
season without the negative legacy associated with both Sunshine Companies and
Professional Benefits.

2) I have been able to obtain the cooperation of the secured creditors in restructuring their
debts (new agreement formally closes on 2/15/06). Each of creditors have agreed to
modify their terms in a manner similar to a Chapter 11 modification but without filing
Chapter 11. This was important to the recovery process because, even though I believe the
assets are insulated from creditors anyway, a Chapter 11 may have depressed the sale value
of the assets.

The secured creditors restructuring results in three benefits a) the curing of secured
creditor defaults, b) creates unencumbered funds which can be used to satisfy trust fund claims in
installments, and ¢) the ability for the asset value to recover from the negative legacy.

At the earliest opportunity, but probably not until 2007, after a full year of operating
under the new structure, the contracts should be sold for substantial enough value to satisfy the
remaining obligations of Professional Benefits (=$71,000,000 tax obligations) and Sunshine
Companies (= $52,000,000 tax obligations), as well as the secured debts and unliquidated
contingent claims, while still allowing me to realize a profit.
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I have been advised that all returns are on schedule to be submitted by the end of March.
In the interim, I would like to make a monthly payment of $350,000, to be applied
proportionately amongst the trust fund obligations of the debtor entities. As soon as we can get
the final returns processed, we can discuss a complete payment plan.

Finally, the holding company which previously only provided common resources and
shared services to statutorily authorized operating entities has been reorganized. It has been
turned into an Administrative Services Organization (ASO). This relieves it of responsibility for
insurance and tax payments, reduces its capital requirements and decreases the need for skilled
personnel. An important benefit from the change, however, is it permits the ASO to operate and
fulfill all leases and other executory contracts which, if unfulfilled, might otherwise reduce the
proceeds available to meet tax obligations (operating companies could be liable for some of

debts).

Frank Amodeo
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