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About Me

Planting seeds for a
nationa? grow’[h indushy

Ruth Chun, Law’06, has joined the legal professionals putting down roots
and proposing the rules for Canada’s complex new sector - cannabis

BY GEORGIE BINKS

Production

BY RUTH CHUN, LAW’os6,
General Counsel, Newstrike Brands
Ltd./Up Cannabis

= a leygal pro

Biggest changes
Ramping up cannabi
distribution has arguably been the
toughest challenge producers
since legalization. The reality is that
supply will not be able to meet market
demand in the immediate n
despite industry’s collectiv
grow quality, compliant product as
efficiently as possible. But this comes
from an operational standpoint, not
alegal or

The proposal to amend the Cannabis
Act and its regulations to c ree
new categories of cannabis - edibles,
extracts and top is an exciting

derivative products. The cannabis

industry moves at lightning speed,
and getting market-ready for new

products mea

I& enting on the propose

and guiding the operations and

marketing teams based on the
anticipated | ork, while
also dealing reryday regulatory,
marketing and capital markets worl
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romotions

'Weed kings': Tragically Hip strikes
partnership with medical marijuana |
? The Tragically Hip @ @thehipdotcom - May 30, 2017

b )¢ 7 NS 1k . . . . . . ..
C()nlpdn) NEV\ str ll\e iv The Tragically Hip announce partnership with Licensed Medical Marijuana
The Tragically Hip s partnering with a medicinal marijjuana Producer - Newstrike - More info - thehip.com/cannabis
producer to contri reatively to the

Toronto

Tragically Hip goes into partnership with medical
marijuana upstart
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Marijuana companies may have limited abilities to advertise after federal legislation is
passed
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esting Take-over Rules

e — 77, Aaron Salz
T -agicallv HiI)'ba(, ed Ne“rstrike CallnlMed bl'lstles at Aurora’s toicAdvisor
confirms merger talks with hostile, all-share offer to create $3B
CanniMed cannabis giant Biggest winner is Newstrike $HIP.
s They go from relative obscurity to
front page news, ~4x valuation
increase, and now $9.5mm in free

cash. Wheat Kings or Weed Kings?

13 Retweets 31 Likes

- @ @ @ @O L -
Left at the altar, Newstrike wasn't
lonely for long

The ip-backed

The Tragiealy Hip parform on their farewell tour in 2016. Frontman Gord Downie, centre, died last month after batting brain Marjuana plants grown in one of the ten grow rooms inside Aurora Cannabis' 55,000 square foot medical mariuana
ca production facility near Cremona, Alberta

Aurora Cannabis buys CanniMed in Canada's
biggest deal

Cremona, Alta.-based Aurora agrees to pay $43 a share in stock, cash for each
Saskatoon-based CanniMed share.

CBC News - Posted: Jan 24, 2018 8:46 AM ET | Last d: January 26




Take a bow
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Historical Overview

« 1923 Cannabis is added to the Schedule of the Opium and Narcotic
Control Act.

* 1999 / 2000 R. v. Parker - held that individuals with a medical need
had the right to possess marijuana for medical purposes; constitutional

right to use medicinal cannabis (Section 56 exemption )

- 2001 Medical Marijuana Access Regulations %rant legal access to
cannabis for individuals with HIV/AIDS and other illnesses (medical
cannabis regime is born)

- 2013 Marihuana for Medical Pur&)oses. Re%gul.ations. Canadian
medical marijuana access rules changed, shifting to licensed commercial
growers for supply and away from homeﬁrown. ome 37,800 people
authorized to possess marijuana under the federal program, up from fewer

than 100 1n 2001



« 2015 Supreme Court of Canada, in R. v. Smith, decided that
restricting legal access to only dried marijuana was unconstitutional;
right to use and create other forms of cannabis

« 2016 Allard v. Canada held that requiring individuals to get their
marijuana only from licensed producers violated liberty and security
rights protected by section 7 of the Canadian Charter of Rights and
Freedoms. The Court found that individuals who require marijuana for
medical purposes did not have “reasonable access”

» 2016 Access to Cannabis for Medical Purposes Regulations.
Regime for licensed producers



« 2017 Cannabis Act, October 17, 2019 allows for recreational cannabis
federally; provinces are responsible for retail channels for cannabis
- 2019 Cannabis Act amendments to allow for new classes of cannabis

including concentrates, edibles and topicals



Why the Law?

e The Plant (cultivate, distribute, ¢ Criminal

;ell)l (wh do what with » Regulatory
 People (who can do what wi . S
the Blant, re)gulating Immigration

impairment * Corporate
* The Government (tax,  Securities
regulators) « Governance
 M&A / Securities
* Banking

« Litigation
* Labour & Employment



Licensing

Types of Licences (Regulation 8)

1. Cultivation

2. Processing

3. Analytical Testing

4. Sale

5. Research

6. Cannabis Drug Licence



What Do You Need For a Licence?

« Regulatory requirements

» Site build and inspection (security, municipal, security
clearances, Good Production Practices)

 Cannabis Tracking and Licensing System registration
(including for corporation)

* Application
* (Lots of patience and capital)



Cannabis 2.0

Current After October 17, 2019

Dried cannabis Edible cannabis
Cannabis oil Cannabis extracts™®
Fresh cannabis Cannabis topicals
Cannabis plants Dried cannabis
Cannabis plant seeds Fresh cannabis
Cannabis plants

Cannabis plant seeds




THC LIMIT

FINAL REGULATIONS:

EDIBLE CANNABIS
(EATING OR DRINKING)

CANNABIS EXTRACT
(INGESTING)

CANNABIS EXTRACT
(INHALING)

CANNAEBIS TOPICAL
(APPLYING TO SKIN, HAIR, NAILS)

10 mg of THC per package

10 mg of THC per unit [such as a
capsule) or dispensed amount

1000 mg of THC per package

1000 mg of THC per package

1000 mg of THC per package

No added vitamins or minerals

PRODUCT

RULES

No nicotine or added alcohol

Limits on caffeine

No added vitamins or minerals
No nicotine
No caffeine

No added sugars, sweeteners or colours

No added vitamins or minerals
No nicotine or alcohol
No caffeine

No added sugars, sweeteners or colours

No nicotine or alcohol
For use only on skin, hair and nails

Not for use in eyes or on damaged skin

Child-resistant

PACKAGING

Disclaimer: This is not a complete list of the regulatory rules for each class of cannabis. It is also not a complete list of product examples. For more information on the amendments to the Cannabis Regulations, please visit

Plain

Child-resistant
Plain

Maximum package size of 90 mL for
liquid extracts if under 3% THC

Must include dispensing device if a
liquid and not in unit form

Maximum package size of 7.5 g for
extracts if over 3% THC

Child-resistant
Plain

Maximum package size of 90 mL for
liquid extracts if under 3% THC

Maximum package size of 7.5 g for
extracts if over 3% THC

Child-resistant

Plain

Standardized cannabis symbol for
products containing THC

Health Warning Message
THC/CBD content

Equivalency to dried cannabis to
determine public possession limit

Ingredient list
Allergens
Nutrition Facts Table

Standardized cannabis symbol for
products containing THC

Health Warning Message
THC/CBD content

Equivalency to dried cannabis to
determine public possession limit

Ingredient list
Allergens

Intended use

Standardized cannabis symbol for
products containing THC [and directly on
accessories such as vape cartridges)

Health Warning Message
THC/CBD content

Equivalency to dried cannabis to
determine public possession limit

Ingredient list
Allergens

Intended use

Standardized cannabis symbol for
products containing THC

Health Warning Message
THC/CBD content

Equivalency to dried cannabis to
determine public possession limit

Ingredient list

Intended use

Must not be appealing to youth
Must not make health claims

No elements that would associate the
product with alcoholic beverages, tobacco
products, or vaping products

Must not make dietary claims

Must not make cosmetic claims

Must not be appealing to kids
Must not make health claims

No elements that would associate
product with alcoholic beverages, tobacco
products, or vaping products

Must not make cosmetic claims

Must not be appealing to youth
Must not make health claims

No elements that would associate
product with alcoholic beverages, tobacco
products, or vaping products

Must not make cosmetic claims

Must not be appealing to youth
Must not make health claims

No elements that would associate
product with alcoholic beverages, tobacco
products, or vaping products

Must not make cosmetic claims

I o I Government  Gouvernement
of Canada du Canada

Canada

8864

SBN: 978-0-660




$1.6 billion — Edibles
$2.7 billion — Edibles & alternatives : e




Immigration

30 grams (equivalent of dried cannabis) within Canada

« US Border issues:

A Canadian citizen working in the legal cannabis industry in
Canada, coming to the U.S. for reasons unrelated to the
cannabis industry will generally be admissible to the U.S.
However, if a traveler is found to be coming to the U.S. for
reason related to the cannabis industry, they may be deemed
inadmissible.



Litigation

» Product Liability
* Class actions (securities law)
* Director Liability



Labour & Employment

 Cannabis Policies

 Talent & Recruitment

* Industry specific compliance
» Opportunity & Risk



Real Estate

e Landlord & Tenant
e Condominums

* Purchase & Sale Agreements
* Mortgage



Thank you and Questions?



Chun law
Professional corporation

ruth@chunlaw.ca
(416) 420-2390
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