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This chart shows historical performance of the S&P 500 index
throughout the U.5. Budl and Bear Markets from 1926 through
2016. Although past performance is no guarantee of future

results, we believe iooking at the history of the market's -
expansions and recessions helps to gain a fresh perspeactive on m m m

the benefits of investing for the long-term. AF R EA B
- The average Bull Market period lasted .9 years From the lowest close reached after From when the index closes at least 20% down
with an average cumulative tatal ety of 490%, the market has failen 20% or more, from its previous high close, through the lowest
] to the next markel high. close reached after it has fallen 20% or
+ The average . period lasted 1.3 years ) 9 tertt e SR ormore.
with an average cumulative loss of -41%.
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Source: Firsi Trust Advisors LR, Morningstar. Returns from 1926 - 2016. The S&P 300 Index is an unimanaged index of 500 stocks used to measure large-cap U.S. stock market performance. investors cannot invest directly in an index, Index
returns do not reflect any fees, expenses, or sales charges. This chart is for ilustrative purposes anly and nat indicazive of any octual invesiment. These returns were the result of certain market factors and events which imay not be repeated in
the future. Past performance is no guaraniee of futuire resuts,
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The Value of Energy 60

U.S. energy sector price-earnings multiples jumped

as profits collapsed, supporting the valuation of the 50

wider stock market.

Forward price-to-earnings ratio” 40
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“Ratio of price to 12-month forward operating earnings
Source: Thomson Reuters IBES THE WALL STREET JOURNAL.



S&P 500 composite declines from all-time highs
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Unemployment Claims as a Recession Indicator

Months that Troughs Precede Recessions mMonths that Peaks Follow Recessions
First Month of Initial  |Continued ‘Last Month of initial | Continuead

Recession Claims Claims Regession Claims Claims
Dec 1969 7 6 Ot 1970 0 b
MNov 1973 8 7 Felb 1575 0 3
3an 1980 14 14 Jun 1980 0 1
jul 1981 3 3 Gl 1982 4] 1
Jul 1690 20 20 Feb 19591 1 3
Mar 2001 11 10 QOct 2001 0 7
Dec 2007 22 19 May 2009 -2 1
Average 12 13 Average 0 2
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Yieid Curve (10-Year Yield minus 1-Year Yield) and U.S. Recessions
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Jaite .

inverted Yield Curve (10-Yr minus 1-Yr) and Recessions (1956-Present)
Recession Start | Recession End| Inverted Curve Before Receszsion? [First Yield Curve Inversion [Lead iMonths)

Aug-h7 Apr-53 Yes Dec-46 8
Apr-60 Fab-61 Yes Sep-59 7
Cec-64 Mov-70 Yas Dec-67 24
Ploy-73 fdar-75 Yas Plar-73 g
Jan-a0 Jul-80 Yes Sep-78 16
Jul-81 Mov-52 Yes Sep-80 10
Jul-g0 far-491 Yes Feb-83 17
Fdar-01 Nov-01 Yes Apr-00 11
Dec-07 Jun-09 Yes Jan-06 23

Average Lead Time 14
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