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%‘ﬁ'_ {~¢ Record 6 corporate bond outflows past 6 weeks

mCorp IG bonds (6 week flows, Sbn)
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Exhibit - ¢

350 Cumulative bond flows since Jan 2017 ($bn) 3850
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So You're Saying There's a Chance
New York Fed recession-probability indicator is at highest level since 2008

W Probability of U.S. recession in next 12 months (NSA)
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Source: Bloomberg, Federal Reserve Bank of New York Blc-omberg m
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Chod-2.  oues Bull/Bear Market Risk Indicator (GSBLER) s at its highest level in 10 years
Average percentile (in US) for ISM, slope of yield curve, core inflation, unemployment and Shiller P/E
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S&P 500 Index compared to its value at recession start dates -
recessimslart=100foread10fsgv_gnmprqtcl_es
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Months from the start of the recession

Charf~ 9 Why is the Business Cycle Important?

S&P 500 (log scale) and official National Bureau of Economic Research (NBER) U.S. Recessions
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Source: Bloomberg, © Merk Investments LLC wyow markinvestments com/research

Analysis: Over the 90 years between 1927 and 2017, the average S&P 500 monthly return during expansions was +0.89% (889 months),
compared to an average S&P 500 monthly return during recessions of -0.71% (191 months). In terms of proportions of time: expansion months
account for about 80% and recession months about 20%. The business cycle also has important implications for Fed policy. *Note that
recessions are not announced by the NBER until wel! after their start dates*



M -5 U.S. Unemployment Momentum

U-3 Rate and U-3 12 month Moving Average
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RECESSION START UE TURNED HIGHER LEAD
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Worst December Ever

S&P 500 percent change in December of each year
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Source: Bloomberg
Note: The chart shows 10 worst Decembers for the S&P since inception
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Did you know Barchart Premier Members can download raw chart data through Interactive Charts and get their favorite technical charts emailed to them x
each and every day after market close? See what else Barchart Premier can do for you, Sign up for a risk-free 30-day trial today.
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NBER Recession Dating Vs. Market lhallutlon - U REAL INVESTMENT ADVICE |
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NFIB

Small Business Optimism Index

Year-over-Year of the Four-Week Moving Average

= Recessions

—— Weekly Leading Index YoY

¢ Month Recession Starts

[ uido;udrehtu;yzz

20%

I

=== Current Level

dshort.com
March 2019
ssees CurrentLevelis now at101.7  ®  Recession Starts RV Sheover Eatriney
e I Y 115
small Business Optimism Index: 1986=100 i | |
Dotted Line = NFIB Current Level i ! ;
Recessions Highlighed in Gray I ; i
s _ 110
ey i |
__,_,..__.._....._._.J_:z —— + 105
N T . ’ o'1.-¢q-ui?-p wglhness ey _-oJio-- . u-'-oa:iuloolo1:louolto|l¢.
. __ ==y - ; ——— 100
i 1| { ] i I
— : t et 95
| ! . |
90
' ! i
]
; : t ‘ 85
B |
. . H | %
{ | ﬁ . A i i oyg
1985 1995 2000 2005 2010 2015 2020
T ) o o Lo
SBBRwves Lgnl- 10 ECRI Weekly Leading Index .

" 10%

-5%

e

2000 2000 2000 JOOS 2004 2006 2006 2007 2008 2009 2030 2011 2012 2013 2004 201 2015 2087 2018 2019

=58




Business Conditions

-1/

Evolution of Atlanta Fed GDPNow real

GDP estimate for 2019: Q1
Quarterty percent change (SAAR)
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Momentum is easing across the world’s major economies
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recession in H2 2018

% Qtr  Germany: GDP and Industrial Production % Qtr
1‘5-.. ; : . .

1.0 4

"1 -0 ¥ v T T T ";:a '2
Q113 Q114 Q115 Q116 Q117 Q118 Q119
s GOP (LHS)  —o— Industrial Production (RHS)

Source: Macrobond, HSBC. Note: Q4 18 forecasts based upon lalest available data.






St 2/

$400

$200

$0

-$§200

-$400

-$600

-$800

-§1,000

-$1,200

-§1,400

-$1,600

US FEDERAL DEFICIT/SURPLUS

Billions of dollars

mm]m{"“]r;.‘lz!'m

B Actual

. Projected

SOURCE: US Office of Management and Budget via FRED, Projections

from Committes for a Responsible F

ederal

7”(4' 3 Summary of Goldman Sachs S&P 500 cash spending forecasts

2019E

Capital Usage ($ billions) 2017 2018E Estimate Share Growth
Investing for Growth :

Capital Expenditures $626 $715 $780 26 % 9 %)

Research & Development 304 340 370 12 9

Cash Acquisitions 320 345 400 13 16
Return to Sharehoiders

Share Buybacks 533 770 940 3 22

Dividends 452 495 525 17 6
Total Capital Usage $2,236 $2,665 $3,015 100 % 13 %)

BUSINESS INSIDER
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Shaded areas indicate U.S. recessions

ot 25

. BARER s

'

'Soun:e: Federal Reserve Bank of St. Lbulﬁ .

¥

myf.red/g/nkRF

Aruoba-Diebold-Scotti Business Conditions Index
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