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Since 1995, the 12-month MA produced the same top and bottom buy
sell signals as the 10-EMA with only two whipsaws until the summer of
2010, which has been prone to whipsaws.
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Underlylng Inflation Gauge and Prices wlth CPI Core CPI ..M'vm

Data through April
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CORPORATE BALANCE SHEETS ARE NOT IN GOOD SHAPE!

United States: Corporate Debt-to-GDP
{percent)
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! BORE R wves W - 1Y Chicago Fed National Activity Index May 2018
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Red dots show CFNAI-MA3 "When the CFNAI-MA3 value moves below-0.70 following a period of
! at recession starts economic expansion, there is an increasing likelihood that a recession
' has begun. Conversely, when the CFNAI-MA3 value moves above -0.70
2 following a period of economiccontraction, thereis an increasing
E 1 ' likelihood thata recession has ended." (from the Chicago Fed Release)
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- BARER e Aruoba-Diebold-Scotti Business Conditions Index

Chat-19 91-Day Moving Average With Recessions Highlighted
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