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FILLING IN POTHOLES

According to the American Society of Civil Engineers (not a
disinterested party), these categories of infrastruct ure spending fall
shorl. Drivers would concur on the need Lo fixroads and highways.

U.S. Infrastructure Funding Shortfall* (bil)

Surface
Transportation 3877 51,723
Electricity 629 736

Airports 95/134
Water/
Wastewater 42/126

inland Waterways
& Marine Ports 14/30

Tihrough 2020 in constant 2010 dollars,
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Source: Amurican Sedoly of Civil Engineers

Since the beginnng of the 21st century, feceral, stale, and local gavernments

have slowed their investments in infrastructure. amid budget pressares, in part
cueto recessions (shown by shaded arezsh. Naw sthe time to reveree this frend
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TABLE1
State and Local Governments Account for Nearly
75% of Public Infrastructure Spending (Billions,
2004)

Public

Federal State and Local Private
Schools $0.4 $§75.5 $23.8
Highways 30.2 36.5 n/a
Drinking Water 2.6 254 n/a
Mass Transit 7.6 8.0 0.0
Energy 1.7 1.7 69.0
Telecommunications 39 n/a 68.6
Other 16.1 17.2 12.1
Total $62.5 $170.3 $173.5

Source: Congressional Budget Office, 2008

TABLE 2

Cumulative Infrastructure Needs By System
Based On Current Trends Extended to 2020
(Dollars in 2010 Billions)

Total Estimated Funding
Infrastructure Systems Needs Funding Gap
Roads, Bridges, & Transit" $1,723 $877 $846
Electricity’ $736 $629 $107
Schools? $391 $120 $271
Public Parks & Recreation® $238 $134 $104
Airports’4 $134 $95 $39
gzl:tl:i ’%‘%vees, Waterways & §131 428 $103
Water & Wastewater’ $126 $42 $84
Rail® $100 $89 $11
Hazardous & Solid Waste’ $56 $10 $46
Total $3,635 $2,024 $1,611
Yearly Investment Needed $454 §253 $201

Source: American Society of Civil Engineers 2013 Report Card for American
Infrastructure
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THE U.S. IS NO. 1-IN CORPORATE TAX RATES

The United States now has the dubious distinction of maintaining the highest top tax rate on corporate income of all industrial nations. For the U.S., Canada, and others
where taxes on corporate income are also imposed by local government, the chart shows hoth the federal rate and the combined rate, which factors in local tax rates.
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— Civilian Unemployment fate
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= Industeial Proouction inglex
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Markit: US Manufacturing Purchasing Managers® Index
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— Real personal income excluding current transfer receipts
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— All Employees: Total Nonfarm Payrolls/Clvilian Labor Force
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~— Excess Reserves of uepo:imry Institutions
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Conference Board Consumer Confidence index November 2016
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SECULAR TRENDS ' P
100,000
Indexed Real S&P 500 :
————— Trend since 1871
10,000 -
1,000 4
100 - o

1871 1881 1891 1901 1511 1921 1931 1941 1951 1961 1971 1981 1991 2001 2012 s

Manthiv dale since 1671. Sowrce: Hawer Analylics, Robert Shilter, Fidelily investrents through Dacember_mlé

Ctrant- /(.

Cyclical Bull and}Beaer{cieswi_thinaSecuiarBearMérket : / , [m’
: ' N : T BreakoutfromtheSideways  J L.
Stocks 100k investors on a wild ride; but finally : ; ' Sea__ﬂar Beaf ange | -
pushed into a hjgherrange in mid-2014 : ! ) \ i
- s o : “Pre-Financial Crisis Peak . ﬁ‘ g

Te‘:h' Bubble Peak '

1400

Pa— -.‘:.- b it
2
o

: i'

RS i =100
Cf'\' {
: |
!

| j"'h"a‘ﬁ
Tech Bubble L ! ' |
ech Bubble Low ' . < v -
Financial Crisis Low {
_, SRS SR e " gy : —
209 001 W 2003 | wes | s | s ¢ N l P A~ S - I A B R ¢ w33 2004



LAad )7 : S&P 500 Forward PJE
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ChanT- 19 - S&P 500 Total Shareholder Yield vs. 20-Year BAA Corporate Yield
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“SHORT TERMISM:” THE AVERAGE HOLDING PERIOD OF STOCKS ON THE
NYSE HAS STEADILY DECLINED

Exhibit 1. Average Holding Period of a Stock on the NYSE
9 - 97 mos.
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{ ﬁ//x’»ﬂ‘v/ 1_) Total Returns - Full Sample
Conviction Weights Against Own Index
Standard
Portfolios oAl Rejcurns Deviation Sharpe Ratio
{annualised) "
(annualised)

Top 5 10.77% 26.33% 0.277
Top 10 9.39% 23.40% 0.255
Top 15 8.67% 21.83% 0.239
Top 20 8.12% 20.65% 0.228
Top 25 7.98% 19.79% 0.219
Top 30 7.44% 19.13% 0.210
All Funds 6.30% 19.51% 0.169
Own Index 5.05% 19.96% 0.080
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Risk Reduction Rate Slows with More Stocks
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Median sxcess returns for concentrated and diversified active equity managers_April 2000 ta March 2010

US LARGE/ _ EMERGING

\'HD(_,/-\F‘ i Af ! MARKETS
| ow-active-risk managers 077% 0.86% 0.06% 0.20% ~0.02%
High-active-risk managers 4.04% 3.09% 127% 547% | . 307%

Source: Nielsen, Frark, Giacomo Fachinotti. and Xisowei Kang. 2012. "Some Like It Hot: The Role of Very Active Mandates
Across Equity Segmenis in a Core-Satellite Structure.” The Journal of Investing 21, no. 2 (Sumimer).

US Large/Midcap, US Small Cap, EAFE/World Ex-US, World, and Emerging Markets are represented by the MSCl Large
Cap 300 Index and MSC1 Mid Cap 450 Index. MSCI US Small Cap 1750 Index. MSCI World Ex-US Index, MSCI World Index.
and the MSCI Emerging Markets Index, respectively.

Note: High-active-risk managers hold concentrated porticlios, typically investing in as few as 30 stocks. Low-active-risk

managers hold much more diversiiied portfolios. often investing in hundreds of stocks (depending on many factors,
including the number of stocks in the benchmark). Median excess returns are benchmarked fo the MSCI set of indices.
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Real Total Net Worth Per Capita
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