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Market Outlook for October 2025

Insights and Expectations for Indian and Global Investors

Introduction

As we approach October 2025, the investment landscape continues to evolve in response to economic,
geopolitical, and technological developments. Drawing from over one and half decades of experience in
Personal Finance, | am pleased to present this market outlook to help guide your investment decisions
for the coming month. This report encompasses key trends in the Indian economy, global market
influences, and sectoral opportunities relevant to our valued clients.

Indian Economy: Resilience and Growth

India’s economy remains resilient, buoyed by strong domestic demand, government policy support, and
ongoing digital transformation. The recent quarterly GDP figures indicate steady growth, particularly in
the services and manufacturing sectors. The Reserve Bank of India (RBI) has maintained a balanced
stance on interest rates, aiming to support growth while keeping inflation within manageable limits.

For October 2025, we anticipate continued expansion in infrastructure, renewable energy, and
technology, driven by both private and public investment. The Make in India initiative and Production
Linked Incentive (PLI) schemes are expected to further boost manufacturing output and exports.

Inflation and Interest Rates

Headline inflation has moderated over the past few months, aided by stabilising food and fuel prices.
However, vigilance is warranted, as monsoon uncertainties and global commodity price fluctuations
could exert upward pressure. The RBI is likely to maintain its current rate policy, with any adjustments
being data-driven and gradual.
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Equity Markets: Cautious Optimism

Indian equity markets have shown resilience, with benchmark indices trading near all-time highs. The
outlook for October remains cautiously optimistic, supported by robust corporate earnings and liquidity
inflows from domestic and foreign institutional investors. Sectors such as IT, pharmaceuticals, banking,
and infrastructure are well-positioned to deliver growth.

Volatility may persist due to global uncertainties, including central bank policies in the US and Europe,
geopolitical tensions, and evolving trade dynamics. Diversification and a long-term perspective remain
key for equity investors.

Fixed Income and Debt Markets

Fixed income investments continue to offer stability, especially for conservative investors. Government
securities and high-quality corporate bonds are expected to remain attractive, given the RBI’s cautious
approach to rate changes. Investors may consider laddering strategies to manage interest rate risk and
capture potential yield opportunities.

Global Trends and Risks

Globally, markets are navigating the aftermath of policy tightening in major economies, ongoing supply
chain adjustments, and technological disruptions. The US Federal Reserve and European Central Bank
are expected to maintain restrictive monetary stances, which could influence capital flows and currency
movements.

Geopolitical risks, especially in the Middle East and Eastern Europe, should be monitored closely.
Investors are encouraged to stay agile and review their international allocations in light of shifting global
dynamics.

Sectoral Opportunities
e Technology & Digital Services: Continued growth driven by innovation and global demand.
e Renewable Energy: Policy support and ESG investing trends offer long-term potential.
e Healthcare & Pharmaceuticals: Strong fundamentals and export opportunities.
e Infrastructure: Government focus on urban development and connectivity.
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Key Recommendations for October 2025

Maintain a diversified portfolio across asset classes and geographies.

Review equity holdings, with a focus on quality stocks in growth sectors.

Consider fixed income instruments for capital preservation and income.

Stay updated on global developments and adjust international exposure as needed.
Utilise professional advice for tax planning and risk management.
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Conclusion

October 2025 presents a landscape of measured optimism, with opportunities for growth and value
creation. As always, prudent asset allocation, regular portfolio review, and a disciplined investment
approach are essential to navigating market complexities. Please feel free to reach out for personalised
planning tailored to your financial goals and risk profile.

Wishing you a prosperous and successful investment journey.

Disclaimer for Investment Report

Important Notice for Social Media Publication

The information provided in this report is for informational purposes only and does not constitute
investment advice, a recommendation, or an offer to buy or sell any financial products. While every
effort has been made to ensure the accuracy and completeness of the content, we do not guarantee its
reliability or suitability for your specific situation. Investment products are subject to market risks,
including possible loss of principal, and past performance is not indicative of future results. Investors are
encouraged to assess their individual financial goals, risk tolerance, and consult with a qualified financial
advisor before making any investment decisions. The views expressed in this report reflect current
market conditions as of the date of publication and are subject to change without notice. We disclaim
any liability for losses that may result from reliance on this information.
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