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Insights and Perspectives for Indian Investors

Introduction

As we step into September 2025, it is crucial for investors and clients to stay informed about the
evolving market landscape. This detailed outlook aims to provide an in-depth analysis of key trends,
risks, and opportunities shaping the Indian and global financial markets, helping you make well-informed
financial and wealth planning decisions for the months ahead.

Global Economic Overview

The global economy in 2025 continues its path of moderate recovery, following the disruptions of the
previous decade. Advanced economies like the United States and the Eurozone are showing signs of
stabilised growth, albeit at a slower pace due to persistent inflationary pressures and geopolitical
uncertainties. Central banks, including the US Federal Reserve and the European Central Bank, are
maintaining a cautious stance with gradual adjustments to interest rates, aiming to balance growth and
inflation.

Emerging markets, particularly in Asia, are benefiting from resilient domestic demand and improving
supply chain dynamics. However, global trade remains susceptible to shifts in geopolitical alliances and
regulatory changes, making diversification and risk management essential for investors with
international exposure.

Indian Economy: Key Developments

India’s economic fundamentals remain robust as we enter the second half of FY 2025-26. GDP growth is
projected to be in the range of 6.7% to 7.2%, supported by continued government investment in
infrastructure, strong private consumption, and a buoyant services sector. The monsoon has been
broadly favourable, which is expected to support rural consumption and agricultural output.

Headline inflation has moderated compared to the previous year, though certain food and energy prices
remain volatile. The Reserve Bank of India (RBI) is likely to maintain a balanced monetary policy stance,
focusing on managing inflation without stifling growth.
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Equity Markets

Indian equity markets have demonstrated resilience, outperforming many global peers in 2025. The
Nifty 50 and Sensex indices have experienced healthy gains, driven by strong earnings growth in sectors
such as banking & financial services, information technology, pharmaceuticals, and capital goods. Mid-
cap and small-cap stocks have also seen renewed investor interest, though they remain more vulnerable
to market volatility.

e Sectoral Outlook: Banking and financial services continue to benefit from improved asset quality
and credit growth. The IT sector is witnessing steady demand for digital transformation services,
both domestically and globally. The manufacturing sector, buoyed by the government’s “Make
in India” initiatives and PLI schemes, is attracting fresh investments.

e Risks: Key risks include global economic slowdown, persistent inflation, and any adverse regula-
tory changes. Investors should be mindful of valuations, especially in segments that have run up
sharply over the past year.

Fixed Income and Debt Markets

The fixed income landscape in India is witnessing a gradual normalisation of interest rates. Government
securities (G-Secs) and highly rated corporate bonds are offering attractive yields, making them a
suitable option for conservative investors seeking stability. The RBI’s policy direction is expected to
remain data-dependent, with a focus on controlling inflation while not derailing economic growth.

Credit spreads have narrowed, and the risk appetite for lower-rated debt instruments is improving, but
investors may maintain a balanced approach and prioritise credit quality in their portfolios.

Currency and Commodity Markets

The Indian Rupee has remained relatively stable against the US Dollar, supported by healthy foreign
exchange reserves and robust capital inflows. However, global currency volatility and shifts in trade
policy could impact the rupee in the coming months.

Commodity markets are likely to see continued volatility, especially in crude oil, gold, and agricultural
commodities. Gold remains a preferred hedge against uncertainty, while oil price fluctuations could
influence inflation and current account dynamics.
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Wealth Planning Considerations

e Asset Allocation: Diversification across asset classes—equities, fixed income, real estate, and
gold—remains vital for risk management and long-term wealth creation.

e Goal-Based Planning: Revisit your financial goals and align your investment strategy accordingly.
Consider systematic investment plans (SIPs) in equities for long-term objectives and fixed depos-
its or bonds for short-term needs.

e Tax Planning: Leverage tax-advantaged instruments such as ELSS funds, PPF, and NPS to opti-
mise post-tax returns.

e Estate and Succession Planning: Ensure that your estate and succession plans are up to date,
taking into account recent regulatory developments and family circumstances.

Key Takeaways and Recommendations
1. Stay diversified and avoid concentration in any single asset class or sector.
2. Monitor global and domestic macroeconomic developments closely, as they can impact market
sentiment and asset prices.
3. Maintain a disciplined investment approach, with regular portfolio reviews and rebalancing.
4. Consult your financial advisor before making significant investment decisions, especially during
periods of heightened volatility.

Conclusion

September 2025 presents a dynamic yet promising environment for Indian investors. By remaining
proactive, diversified, and focused on long-term objectives, you can navigate market uncertainties and
capitalise on emerging opportunities. As always, | am here to support you with personalised solution
and strategies tailored to your unique financial goals.

Disclaimer for Investment Report

Important Notice for Social Media Publication

The information provided in this report is for informational purposes only and does not constitute
investment advice, a recommendation, or an offer to buy or sell any financial products. While every
effort has been made to ensure the accuracy and completeness of the content, we do not guarantee its
reliability or suitability for your specific situation. Investment products are subject to market risks,
including possible loss of principal, and past performance is not indicative of future results. Investors are
encouraged to assess their individual financial goals, risk tolerance, and consult with a qualified financial
advisor before making any investment decisions. The views expressed in this report reflect current
market conditions as of the date of publication and are subject to change without notice. We disclaim
any liability for losses that may result from reliance on this information.
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