L]
Key Capital I T
Property Fund = 2 "

Built for Australian
investors

Fact Sheet — June 2025

Fund Performance
as at 30 June 2025' (%)

1Month 3 Month 6 Month

060 179 3,56 7.27 6.72 15.78

The Fund objective is to own direct property with a focus on stable monthly distributions with
potential for capital growth.

To date the fund has targeted neighbourhood shopping centres with a non-discretionary focus,
ensuring the properties are in highly populated areas with growth potential.

Fund Summary Property Exposure
> Key Capital Property Fund as at 31 May 2025
> APIR: KEY1745AU Value Major Tenants
> Retail, open-ended Bellerive Shopping Centre $11100,000 Dan Murphy's
> Asset Allocation — 80% Direct, ; ; ;

20% Cash and Listed Kings Meadows Shopping Centre $6,100,000 Liv Eat,

. Government
> Monthly income

> Quarterly liquidity (after 12 months) The Butter Factory — Shepparton $15,000,000 Dan Murphy's
Shopping Centre

> b assets, 3 states, 47 tenants

> WALE 4 years by Income The Co-Store — Wangaratta $25,000,000 Target,
> Minimum investment $20,000 Shopping Centre Reject Shop
(less via platform)

: . Naracoorte Reject Shop (Under Offer)  $1,800,000 Reject Shop
> Invest via Netwealth, Citi, Mason
Stevens and direct Total Exposure $59,000,000
> Wangaratta Co-Store (below) settled
in April

Monthly Distribution

Minimum Distribution
7% pa paid monthly

Cents Per Unit (CPU)
Jun 25 May 25 Apr 25 Mar 25 Feb 25 Jan 25
0.2014 0.2081 0.2014 0.2081 01879 0.2081

1 Source: Morningstar Inc.
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Dan Mphy'

10 Percy Street, Bellerive, TAS 139-143 Hobart Road,
Sector: Retail Kings Meadows, TAS

Occupancy: 100% leased Sector: Medical/Retail
Occupancy: 100% leased
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The Butter Factory The Co-Store, Reid Street, 86-88 Smith Steet
440-452 Wyndham Street, Wangaratta, VIC Naracoorte, SA
Shepparton, VIC Sector: Retail Sector: Retail

Sector: Retail Settled: April 2025 Occupancy: 100% leased

Occupancy: 100% leased

Corporate/Media Enquiries Financial Advisers Investors

Stephen Nicholls Elva Steyn Brad Hateley

Managing Director Head of Adviser Distribution Business Development Manager
0417 568 609 0410 481042 0412 933 883
stephen@keycapital.com.au elva@investmentaccess.com.au brad@keycapital.com.au
Disclaimer

This Fact Sheet provides information to help investors and their advisers assess the merits of investing in the Key Capital Property Fund. We strongly advise
investors and their advisers to read the Fact Sheet and Product Disclosure Statement carefully. The information in this Fact Sheet does not constitute
personal advice and does not take into account your investment objectives, financial situation or needs. It is therefore important that if you are considering
investing in the Key Capital Property Fund you determine whether it is suitable for your needs, objectives and financial circumstances. You should also
consider seeking independent financial advice before making an investment decision. Please note that the target market determination (TMD) is available
from the Key Capital website. The PDS should also be considered before making any investment decision.

Key Capital Limited does not guarantee or underwrite the success of any investments, the achievement of investment objectives, the repayment
of capital or payment of particular rates of return on investments. Past performance is not necessarily a reliable indicator of future performance.
Key Capital Limited has published information in this Fact Sheet that to the best of its knowledge is current at the time of publication and is not liable for
direct or indirect losses attributable to any omissions from the Fact Sheet, information being out of date, inaccurate, incomplete or deficient in any other
way. Investors and their advisers should make their own enquiries before making investment decisions.

Key Capital Limited

Investor services hotline: 03 7022 6758
15/ 1 East Ridge Drive, Chirnside Park VIC 3116 \ m®
ACN 112191198 | AFSL 287725 | ARSN 121 439129

L]
Key Capital
keycapital.com.au Property Fund



-
L]
Key Capital
Property Fund

RG 46
update

30 November 2024



StephenNicholls
Cross-Out


SUMMARY OF ASIC DISCLOSURE PRINCIPLES AND BENCHMARKS
ASIC has established eight disclosure principles and six benchmarks that Responsible Entity's of unlisted property schemes are
required to disclose against. These principles and benchmarks are set out in ASIC Regulatory Guide 46 (RG 46).

These disclosure principles were introduced to help investors to understand the key characteristics of unlisted property schemes and
assess associated risks by clarifying the disclosure requirements of the law.

The Responsible Entity aims to provide clear, concise and effective disclosure.

BENCHMARK AND
DISCLOSURE PRINCIPLES

GEARING

Benchmark 1 addresses a scheme's
policy on gearing at an individual
credit facility level.

Disclosure principle 1 addresses
disclosure of the gearing ratio of the
scheme, the calculation of the ratio
and its explanation.

INTEREST COVER

Benchmark 2 addresses a scheme's
policy on the level of interest cover
at an individual credit facility level.

Disclosure principle 2 addresses
disclosure of the Interest Cover Ratio
of the scheme, the calculation of the
ratio and its explanation.

DESCRIPTION

Benchmark 1: Gearing Policy

Key Capital has a written policy that governs the level of gearing at an individual credit
facility level for the Fund. The policy provides that the gearing of the Fund will be managed
carefully and must not exceed 65%, with gearing being calculated as borrowings divided
by the current valuation of the Property.

Disclosure Principle 1: Gearing ratio

The gearing ratio of the Fund is 53%. The gearing ratio represents the extent to which the
assets of a Fund are financed by debt. The higher a Fund's gearing ratio the greater its
reliance on external liabilities (primarily borrowings) to finance the assets. A higher gearing
ratio may also expose a Fund to increased costs if interest rates rise or property values
decrease. A highly geared Fund generally has a lower asset buffer to rely upon in times of
financial stress.

The Fund's gearing ratio is calculated as:

Gearing ratio =

Total interest bearing liabilities / Total Assets

Investors can use the gearing ratio to assess the potential risks associated with an investment
in a Fund in the event interest rates rise or property values decrease; and to compare the risk
associated with a Fund's return on investment to other similar products.

The Fund does not have any off-balance sheet financing.

Benchmark 2: Interest cover policy
Key Capital has a written policy that governs the level of interest cover at an individual credit
facility level for the Fund.

The Westpac policy provides that the Key Capital will not undertake any borrowing which
would cause the Fund's interest cover ratio to fall below 130 times.

The Fund is currently complying with the policy.

Disclosure Principle 2 — Interest cover

The Fund's interest cover is estimated to be 1.36 times calculated using Westpac credit
approval as at May 2024. The figure indicates that the Fund has sufficient earnings to satisfy
interest payments in the forecast period.

Interest cover ratio =

EBITDA-unrealised gains+unrealised losses / Interest Expense

EBITDA means earnings before interest, tax, depreciation and amortisation. The EBITDA
calculation used relates to the Property EBITDA as reviewed and meausred by the Lender.

Investors may use an interest cover ratio to assess a Fund's ability to meet ongoing interest
payments and therefore service debt. The lower the interest cover, the higher the risk a Fund
will not be able to meet its interest payments. A Fund with a low interest cover only needs a
small reduction in earnings (or a small increase in interest rates or other expenses) to be
unable to meet its interest payments.



BENCHMARK AND
DISCLOSURE PRINCIPLES

INTEREST CAPITALISATION
Benchmark 3 addresses whether

the interest expense of a scheme
is capitalised.

DESCRIPTION

Benchmark 3: Interest capitalisation
The interest expense of the Fund is being paid from rental revenue paid from tenants from
the Property held by the Fund. Interest expense of the scheme is not normally capitalised.

The loan is $15,115,000 for the Fund as at 30 June 2024. The approved limit is $15,635,000

SCHEME BORROWING

Disclosure principle 3 addresses
disclosure of the scheme's credit
facilities, including the circumstances
in which credit facility covenants

will be breached.

Disclosure Principle 3: Scheme borrowing

The Fund will secure a Business Markets — Flexible Rate Loan from Westpac Bank. The total
facility limit will be $15,635000 when fully drawn.

The facility will be secured by first mortgage held over the Property and a General Security
Agreement in respect of all the assets of the Fund. Key Capital is compliant with the interest
times cover loan covenant imposed by the Fund's lender in relation to the Fund's borrowings
and our policies. Key Capital is required to maintain an interest time's cover of no less than
1.3 times in the loan agreement.

Investors' interests in the Fund will rank behind lenders and unsecured creditors of the Fund.
This means, if the Fund was to be wound-up, then the Fund's lenders and unsecured creditors
would be repaid first, before any capital or outstanding distributions were paid to investors.

The bank loan is a variable interest rate and between 6.00% to 6.50% excluding bank fees.
The Constitution and the Corporations Act give Unit Holders certain powers. In particular, the
requisite number of Unit Holders may call a meeting to consider resolutions to amend the
Constitution, terminate the Fund or remove Key Capital as Responsible Entity. The exercise of
those powers without the consent of the Bank will lead to events of default under the Fund's
finance facility and in certain circumstances will give the Bank rights to, amongst other
things, call for immediate repayment of the amounts outstanding.

VALUATIONS

Benchmark 4 addresses the way in
which valuations are carried out by a
Responsible Entity in relation to the
scheme's assets.

Benchmark 4: Valuation policy

Key Capital has, and complies with, a valuation policy for the Fund. Amongst other things

the policy provides that:

a. the Fund's properties will be independently valued every three years or as when required
by the Fund's credit provider;

b. all independent valuations are to be carried out by appropriately qualified valuers,
independent of Key Capital, who are registered in the relevant State or otherwise be a
member of an appropriate professional body in that jurisdiction and have a minimum
of five years relevant experience;

c. valuers are to be instructed to undertake their valuation in accordance with industry
standards; and

d. to outline their valuation methodology within the valuation report; and

e. valuers will not undertake more than two consecutive full valuations of the Property.

Key Capital believes that using independent valuers (with valuers being required to confirm
their independence as part of their valuation report) and ensuring that the valuers are
rotated in accordance with the valuation policy, will best address any potential conflicts

of interest that might arise.




BENCHMARK AND
DISCLOSURE PRINCIPLES

PORTFOLIO DIVERSIFICATION
Disclosure principle 4 addresses
disclosure of the scheme’s assets,
including specific information
about development assets.

DESCRIPTION

Disclosure Principle 4: Portfolio diversification
Generally, the more diversified a Fund's portfolio is, the lower the risk that an adverse event
affecting one property, or one lease will materially affect the Fund's performance.

The current composition of the portfolio is:

PROPERTY ASSET EXPOSURE ASSET TYPE Valuation
Shepparton Dan Murphy's & Butter Factory Centre  $ 14,300,000 Neighbourhood shopping centre Jun-24
Bellerive Dan Murphy's & Shopping Village S 11,350,000 Neighbourhood shopping centre Dec-22
Kings Meadows Retail Centre S 5,700,000 Convenience Centre Jun-24
South Nowra Development - Withdrawn Nov-2024 S 4,200,000 Large Format Retail
Wangaratta Co Store Centre * S 25,000,000 Neighbourhood shopping centre Under Offer

Total Property Exposure

S 60,550,000

Please note: investment in Wangaratta is a Interest and up to 50%

RELATED PARTY TRANSACTIONS
Benchmark 5 addresses a Responsible
Entity's policy on related party
transactions.

Disclosure principle 5 addresses
disclosure about related party
transactions.

Key Capital has a policy on related party transactions and conflicts of interest, to ensure
related party transactions are assessed and monitored as rigorously as arm's length third
party transactions.

Key Capital's related party transaction policy identifies instances where conflicts of interest
may arise in relation to the Fund. Key Capital's policy includes an assessment and approval
by the Board before related party transactions can be entered into.

Where a potential conflict is identified it must be reported to the Managing Director for
assessment. The conflict will be assessed as either "minor”, "intermediate” or "serious".
The Chairman is then responsible for resolving the conflict but may refer the matter to
the Board for a determination.

All decisions in relation to conflicts of interest and all related party transactions must be
documented, compliance with the policy must be considered by the Board quarterly and the
related party transaction policy and all related party transactions must be reviewed annually.

Disclosure Principle 5: Related party transactions
Key Capital has entered into the following related party transactions:

> Key Capital expects to appoint Retail Leisure & Life ("RL&L"), a related party, to manage
any Direct Property purchased by the Fund

> Key Capital Directors and related partys own 6,068,941 units

These related party transactions were entered into and are monitored in compliance with
Key Capital's related party transactions and conflicts of interest policy. In the view of the
Board of Key Capital, none of the transactions above have created any additional risk for
the Fund's investors.



BENCHMARK AND
DISCLOSURE PRINCIPLES

DISTRIBUTION PRACTICES
Benchmark 6 addresses a scheme's
practices for paying distributions
from cash from operations available
for distribution.

Disclosure principle 6 addresses
where distributions are sourced from
and whether forecast distributions
are sustainable.

DESCRIPTION

Benchmark 6: Distribution practices

The Fund will in the long term only pay distributions from its cash from operations (excluding
borrowings) available for distribution. The Responsible Entity may elect to use cash available
from borrowings to pay distributions due to the timing constraints associated with the
receipt of the rent and project leasing.

Disclosure Principle 6: Distribution practices

Key Capital forecast distributions from the Fund to members of 7.00% (annualised). This is in
line with the distribution policy. The Fund is offering a 10%.p.a. for 1 year introduction &
reinvestment rate for a $6,000,000 capital raise commencing September 2024.

The Responsible Entity may elect to use cash from borrowings to pay distribution due to
timing constraints associated with the receipt of the forecast rent, cash from operations
(excluding borrowings) will be the source of distributions.

The Responsible Entity considers that the forecast distributions are sustainable over the next
12 months assumptions. The Fund can offer a special introduction rate to new investors.

WITHDRAWAL ARRANGEMENTS
Disclosure principle 7 addresses
disclosure of the withdrawal
arrangements within the scheme
and risk factors that may affect
the unit price on withdrawal.

Disclosure principle 7: Withdrawal arrangements

The Fund is illiquid, there will be no ‘cooling off' period relating to applications or any right to
withdraw during the investors first year. Investors will have access to the Limited Withdrawal
Facility each quarter in the investors 2nd year and any subsequent year. To find out more on
the Limited Withdrawal Facility refer to Section 2.2 of the PDS.

NET TANGIBLE ASSETS

Disclosure principle 8 addresses
disclosure of the Net Tangible Asset
(NTA) backing per unit of the scheme.

Disclosure Principle 8: Net tangible assets
A net tangible asset (NTA) is calculated using information from the Fund's latest audited
financial statements and using the following formula:

Net assets-intangible assets tany other adjustments

NTA =
Number of units in the scheme on issue

As at 30 June 2024, the NTA per unit of $0.35 when including add backs.
The Fund's NTA expressed on a per Unit basis may be used as an approximate measure of
what a Unit Holder could expect to receive for their Units if the Fund were wound up at that

time. To the extent that the NTA at any time is less than the price paid for a Unit, it is also an
approximate measure of the risk of a capital loss.

Updates about any material changes to the matters listed in this table will be provided at keycapital.com.au
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Contacts

For Financial Advisors and Brokers

Stephen Nicholls

Managing Director

0417 568 609
stephen@keycapital.com.au

For General investors

Brad Hateley

Business Development Manager
0412 933 883
brad@keycapital.com.au

Investor Services

037022 6758
investors@keycapital.com.au

Disclaimer

This Fact Sheet provides information to help investors and their advisers assess the merits of investing in the Key Capital Property Fund.
We strongly advise investors and their advisers to read the Fact Sheet and Product Disclosure Statement carefully. The information in this Fact
Sheet does not constitute personal advice and does not take into account your investment objectives, financial situation or needs. It is therefore
important that if you are considering investing in the Key Capital Property Fund you determine whether it is suitable for your needs, objectives
and financial circumstances. You should also consider seeking independent financial advice before making an investment decision.

Key Capital Limited does not guarantee or underwrite the success of any investments, the achievement of investment objectives, the repayment
of capital or payment of particular rates of return on investments. Past performance is not necessarily a reliable indicator of future performance.
Key Capital Limited has published information in this Fact Sheet that to the best of its knowledge is current at the time of publication and is not
liable for direct or indirect losses attributable to any omissions from the Fact Sheet, information being out of date, inaccurate, incomplete or
deficient in any other way. Investors and their advisers should make their own enquiries before making investment decisions.

Key Capital Limited

037022 6758
15/1 East Ridge Drive, Chirnside Park VIC 3116
keycapital.com.au

ACNTI2191198 | AFSL 287725 | ARSN 121439129




Target Market Determination - Funds Management

Legal disclaimer

This Target Market Determination (TMD) is required under section 994B of the Corporations Act 2007 (Cth) (the Act). It sets out the class of consumers for
whom the product, including its key attributes, would likely be consistent with their likely objectives, financial situation and needs. In addition, the TMD
outlines the triggers to review the target market and certain other information. It forms part of Key Capital Limited design and distribution arrangements
for the product.

This document is not a product disclosure statement and is not a summary of the product features or terms of the product. This document does not take
into account any person’s individual objectives, financial situation or needs. Persons interested in acquiring this product should carefully read the Product
Disclosure Statement (PDS) for Key Capital Property Fund before making a decision whether to buy this product.

Important terms used in this TMD are defined in the TMD Definitions which supplement this document. Capitalised terms have the meaning given to them

in the product’s PDS, unless otherwise defined. The PDS can be obtained by contacting investor services on 03 7022 6758 or by email to
investors@keycapital.com.au.

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 1



Target Market Summary

This product is likely to be appropriate for a consumer seeking regular income with the potential for capital growth, and to be used as a core or satellite

component within a portfolio where the consumer has a medium investment timeframe and a high risk/return profile.

Fund and Issuer identifiers

Issuer Key Capital Limited
Issuer ABN/ACN ABN 81 112 191 198 ACN 112 191 198
Issuer AFSL 287725
Fund Key Capital Property Fund
ARSN 121 439 129
APIR Code Not Applicable
ISIN Code Not Applicable
Market Identifier Code Not Applicable
Product Exchange code Not Applicable
Date TMD approved 30 September 2024
TMD Version Version 3
TMD Status Current
Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163

Page 2



Description of Target Market
This part is required under section 994B(5)(b) of the Act.

TMD indicator key

The Consumer Attributes for which the product is likely to be appropriate have been assessed using a red/amber/green rating methodology with appropriate
colour coding:

[IATaREEtmatkett] Porentially in target marker [INGHCORSUCICANIAECORATRCE

Instructions

In the tables below, Column 1, Consumer Attributes, indicates a description of the likely objectives, financial situation and needs of the class of consumers
that are considering this product. Column 2, TMD indicator, indicates whether a consumer meeting the attribute in column 1 is likely to be in the target
market for this product.

Generally, a consumer is unlikely to be in the target market for the product if:

e one or more of their Consumer Attributes correspond to a red rating, or

e three or more of their Consumer Attributes correspond to an rating.

Investment products and diversification

A consumer (ot class of consumer) may intend to hold a product as part of a diversified portfolio (typically with an intended product use of sazellite/ small
allocation ot core component). In such circumstances, the product should be assessed against the consumer’s attributes for the relevant portion of the portfolio,
rather than the consumet’s portfolio as a whole. For example, a consumer may seek to construct a conservative portfolio with a satellite/small allocation to
growth assets. In this case, it may be likely that a product with a High or Very High risk/return profile is consistent with the consumer’s objectives for that
allocation notwithstanding that the risk/return profile of the consumer as a whole is Low or Medium. In making this assessment, distributors should consider
all features of a product (including its key attributes).

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 3



Consumer Attributes TMD Indicator Product description including key attributes

Consumer’s investment objective

Capital Growth The Fund aims to provide investors with a regular income combined with the potential
Cani . for capital growth. The Fund distributes income monthly.
apital Preservation
Capital Guaranteed
Income Distribution

Consumer’s intended product use (% of Investable Assets)

investSolution/Standalone (75-100%)

The Fund invests in a portfolio of direct commercial property assets and is suitable for
investors seeking income, with the potential for capital growth who have a medium to

Core Component (25-75%) Potentiallv in Taroet long-term timeframe. The fund will have minor investment exposure to Cash and Real
P ’ Ma};ket S| Estate Investment Trust (REIT) investments for liquidity needs. The fund from time to

time may invest in property syndicates to gain direct property exposure.

- >5 years is the minimum investment timeframe.

Consumer’s Risk (ability to bear loss) and Return profile
Low
Medium

The Fund has a Standard Risk Measure of 6 (High). The Fund has been operating since
December 2006 and has delivered a negative return in 5 of the 16 financial years in
operation.

Very High

Satellite/small allocation (<25%)

Consumetr’s investment timeframe

Short (= 5 years)

Medium (> 5 years)

Long (> 7 years)

High

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 4



Consumer Attributes TMD Indicator Product description including key attributes

Consumer’s need to withdraw money

Daily The Fund does provide investors with the opportunity to redeem some, or all of their
investment through the quarterly Limited Withdrawal Facility. The Limited Withdrawal
Weekly Facility is capped at 2.50% of net assets of the fund each quarter (10% annually).
Any withdrawal event will be determined by the Responsible Entity, at the relevant time,
Monthly . . . . .
having regard to relevant circumstances. An investment in the Key Capital Property Fund
is to be considered illiquid.
Quarterly Potentially in Target

Market

Annually or longer

Appropriateness

Note: This section is required under RG 274.64—66.

The Issuer has assessed the product and formed the view that the product, including its key attributes, is likely to be consistent with the likely objectives,
financial situation and needs of consumers in the target market as described above, as the features of this product in Column 3 of the table above are likely to
be suitable for consumers with the attributes identified with a green TMD Indicator in Column 2.

Distribution conditions/restrictions

This part is required under section 994B(5)(c) of the Act.

Distribution Condition Distribution Condition Rationale

There are no distribution conditions. Not applicable.

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 5



Review triggers
This part is required under section 994B(5)(d) of the Act.

Material change to key attributes, fund investment objective and/or fees.

Material deviation from benchmark / objective over sustained petiod.

Key attributes have not performed as disclosed by a material degree and for a material period.

Determination by the issuer of an ASIC reportable Significant Dealing.

Material or unexpectedly high number of complaints (as defined in section 994A(1) of the Act) about the product or distribution of the product.

The use of Product Intervention Powers, regulator orders or directions that affects the product.

Mandatory review periods
This part is required under section 994B(5)(e) and (f) of the Act.

Review period Maximum period for review

Note RG 274.110 Reasonable review periods are likely to be shorter when a product is complex: and higher risk, or when an issuer
has limited experience issuing similar products or is yet to establish a proven distribution network.

Initial review 12 months

Subsequent review 36 months

Distributor reporting requirements
This part is required under section 994B(5)(g) and (h) of the Act.

Reporting requirement Reporting period Which distributors this
requirement applies to

Complaints (as defined in section 994A(1) of the Act) relating | Within 10 business days following end of calendar All distributors

to the product design, product availability and distribution. quarter.

The distributor should provide all the content of the
complaint, having regard to privacy.

Significant dealing outside of target market, under s994F(6) of | As soon as practicable but no later than 10 business days | All distributors
the Act. after distributor becomes aware of the significant

See Definitions for further detail. dealing.

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 6



To the extent a distributor is aware, dealings outside the target | Within 10 business days following
market, including reason why acquisition is outside of target
market, and whether acquisition occurred under personal
advice.

All distributors

If practicable, distributors should adopt the FSC data standards for reports to the issuer. Distributors must report to Key Capital Limited using the method

specified below.

Complaints Distributers can report complaints to Key Capital Limited via email at investors@kevcapital.com.au

Significant Dealings Distributers can report Significant Dealings to Key Capital Limited via email at investors(@kevcapital.com.au

Issued by Key Capital Limited ABN 81 112 191 198 AFSL 287725 (Issuer). Issuer is the responsible entity and issuer of units in the managed investment

scheme referred to in this material. This material provides general information only and does not take into account your individual objectives, financial

situation, needs or circumstances. Before making any investment decision, you should assess whether the material is appropriate for you and obtain financial

advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances.

This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any

jurisdiction. This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use

would be contrary to local law or regulation.

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163
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Definitions

Term

Definition

Consumer’s investment objective

Capital Growth

The consumer seeks to invest in a product designed to generate capital return. The consumer prefers exposure to
growth assets (such as shares or property) or otherwise seeks an investment return above the current inflation rate.

Capital Preservation

The consumer seeks to invest in a product to reduce volatility and minimise loss in a market down-turn. The
consumer prefers exposure to defensive assets (such as cash or fixed income securities) that are generally lower in
risk and less volatile than growth investments.

Capital Guaranteed

The consumer seeks a guarantee or protection against capital loss whilst still seeking the potential for capital growth
(typically gained through a derivative arrangement). The consumer would likely understand the complexities,
conditions and risks that are associated with such products.

Income Distribution

The consumer seeks to invest in a product designed to distribute regular and/or tax-effective income. The consumer
prefers exposure to income-generating assets (typically, high dividend-yielding equities, fixed income securities and
money market instruments).

Consumer’s intended product use

(% of Investable Assets)

Solution/Standalone (75-100%)

The consumer intends to hold the investment as either a part or the majority (up to 100%) of their total znvestable
assets (see definition below). The consumer typically prefers exposure to a product with at least High por#folio
diversification (see definitions below).

Core Component (25-75%)

The consumer intends to hold the investment as a major component, up to 75%, of their total nvestable assets (see
definition below). The consumer typically prefers exposure to a product with at least Medium portfolio diversification
(see definitions below).

Satellite (<25%)

The consumer intends to hold the investment as a smaller part of their total portfolio, as an indication it would be
suitable for up to 25% of the total investable assets (see definition below). The consumer is likely to be comfortable
with exposure to a product with Low portfolio diversification (see definitions below).

Investable Assets

Those assets that the investor has available for investment, excluding the residential home.

Portfolio diversification (for completing the key product attribute section of consumer’s intended product use)

Low

Single asset class, single country, low or moderate holdings of securities - e.g. high conviction Aussie equities.

Medium

1-2 asset classes, single country, broad exposure within asset class, e.g. Aussie equities “All Ords”.

Version 1.0 — released 11 June 2021

© 2021 Financial Services Council Limited ABN 82 080 744 163 Page 8



Term Definition

High Highly diversified across either asset classes, countries or investment managers, e.g. Australian multi-manager
balanced fund or global multi-asset product (or global equities).

Consumer’s intended investment timeframe

Short (= 5 years) The consumer has a short investment timeframe and may wish to redeem within five years.
Medium (> 5 yeats) The consumer has a medium investment timeframe and is unlikely to redeem within five years.
Long (> 7 years) The consumer has a long investment timeframe and is unlikely to redeem within seven years.

Consumer’s Risk (ability to bear loss) and Return profile

Issuers should undertake a comprehensive risk assessment for each product. The FSC recommends adoption of the Standard Risk Measure (SRM) to
calculate the likely number of negative annual returns over a 20 year period, using the guidance and methodology outlined in the Standard Risk Measure
Guidance Paper For Trustees. SRM is not a complete assessment of risk and potential loss. For example, it does not detail important issues such as the
potential size of a negative return or that a positive return could still be less than a consumer requires to meet their investment objectives/needs. Issuers
may wish to supplement the SRM methodology by also considering other risk factors. For example, some products may use leverage, derivatives or short
selling, may have liquidity or withdrawal limitations, or otherwise may have a complex structure or increased investment risks, which should be
documented together with the SRM to substantiate the product risk rating.

A consumer’s desired product return profile would generally take into account the impact of fees, costs and taxes.
Low The consumer is conservative or low risk in nature, seeks to minimise potential losses (e.g. has the ability to bear up
to 1 negative return over a 20 year period (SRM 1 to 2)) and is comfortable with a low target return profile.

Consumer typically prefers defensive assets such as cash and fixed income.

Medium The consumer is moderate or medium risk in nature, seeking to minimise potential losses (e.g. has the ability to bear
up to 4 negative returns over a 20 year period (SRM 3 to 5)) and comfortable with a moderate target return profile.

Consumer typically prefers a balance of growth assets such as shares, property and alternative assets and defensive
assets such as cash and fixed income.

High The consumer is higher risk in nature and can accept higher potential losses (e.g. has the ability to bear up to 6
negative returns over a 20 year period (SRM 6)) in order to target a higher target return profile.

Consumer typically prefers predominantly growth assets such as shares, property and alternative assets with only a
smaller or moderate holding in defensive assets such as cash and fixed income.

Very high The consumer has a more aggressive or very high risk appetite, seeks to maximise returns and can accept higher
potential losses (e.g. has the ability to bear 6 or more negative returns over a 20 year period (SRM 7) and possibly
other risk factors, such as leverage).

Consumer typically prefers growth assets such as shares, property and alternative assets.

Version 1.0 — released 11 June 2021 © 2021 Financial Services Council Limited ABN 82 080 744 163 Page 9



Term

Definition

Consumer’s need to withdraw money

in completing this section.

Issuers should consider in the first instance the redemption request frequency under ordinary circumstances. However, the redemption request frequency
is not the only consideration when determining the ability to meet the investor’s requirement to access capital. To the extent that the liquidity of the
underlying investments or possible liquidity constraints (e.g. ability to stagger or delay redemptions) could impact this, this is to be taken into consideration

Daily/Weekly/Monthly/Quatterly/

Annually or longer

The consumer seeks to invest in a product which permits redemption requests at this frequency under ordinary
circumstances and the issuer is typically able to meet that request within a reasonable period.

Distributor Reporting

Significant dealings

Section 994F(6) of the Act requires distributors to notify the issuer if they become aware of a significant dealing in
the product that is not consistent with the TMD. Neither the Act nor ASIC defines when a dealing is ‘significant’
and distributors have discretion to apply its ordinary meaning.

The issuer will rely on notifications of significant dealings to monitor and review the product, this TMD, and its
distribution strategy, and to meet its own obligation to report significant dealings to ASIC.

Dealings outside this TMD may be significant because:
e they represent a material proportion of the overall distribution conduct carried out by the distributor in
relation to the product, or
e they constitute an individual transaction which has resulted in, or will or is likely to result in, significant
detriment to the consumer (or class of consumer).
In each case, the distributor should have regard to:
e the nature and risk profile of the product (which may be indicated by the product’s risk rating or withdrawal
timeframes),

e the actual or potential harm to a consumer (which may be indicated by the value of the consumer’s
investment, their intended product use or their ability to bear loss), and

e the nature and extent of the inconsistency of distribution with the TMD (which may be indicated by the
number of red or amber ratings attributed to the consumer).

Objectively, a distributor may consider a dealing (or group of dealings) outside the TMD to be significant if:

e it constitutes more than half of the distributor’s total retail product distribution conduct in relation to the
product over the reporting period,

e the consumer’s intended product use is Solution | Standalone, ot

Version 1.0 — released 11 June 2021
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e the consumer’s intended product use is Core component and the consumer’s risk (ability to bear loss) and
return profile is Low.
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"In difficult times the focus for every investor should be
on reliable and regular cash-flow from capital invested.

Key Capital Property Fund will aim to generate income
returns above cash, fixed interest and listed Real Estate
Investment Trusts (REIT) while providing a liquidity feature.

In 2022/23 financial year, the forecast distributions will
be 6.25% p.a. paid monthly.

Many investors have chosen Key Capital for investing
in commercial property and we look forward to helping

Australians invest for their future.”

Stephen Nicholls
Managing Director — Key Capital
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OVERVIEW

IMPORTANT INFORMATION

PRODUCT DISCLOSURE
STATEMENT

This Product Disclosure Statement (PDS)
relates to an offer to invest in Key Capital
Property Fund ARSN 121439 129 (Fund).
The Fund is a registered managed
investment scheme under the Corporations
Act 2001.

This PDS is dated 30 June 2022. ASIC takes
no responsibility for the contents of this
PDS and expresses no view regarding the

merits of the investment set out in this PDS.

This is an important document that needs
your attention. You should read this PDS
in full before deciding whether to invest in
the Fund. If you are in doubt as to how to
interpret or deal with this document, you
should consider obtaining professional
advice (such as from a financial adviser
or stockbroker).

RESPONSIBLE ENTITY AND
ISSUER OF THIS PDS

Key Capital Limited (ACN 112 191 198),
AFSL 287725 (KCL) in its capacity

as Responsible Entity of the Fund
(Responsible Entity) is the issuer of this
PDS and the Units offered under this PDS.

ELIGIBILITY

The offer of Units made in this PDS (Offer)
is available only to those persons receiving
this PDS (electronically or otherwise) within
Australia. No action has been taken to
register Units or otherwise permit a public
offering of Units in any jurisdiction outside
Australia.

2 KEY CAPITAL PROPERTY FUND

This PDS does not constitute an offer or
invitation in any place in which, or to any
person to whom, it would not be lawful
to make such an offer or invitation.

The distribution of this PDS in jurisdictions
outside Australia may be restricted by
law. Persons who come into possession

of this PDS who are not in Australia should
seek advice on, and observe any such
restrictions in relation to, the distribution
or possession of this PDS. Any failure

to comply with any such restrictions

may constitute a violation of applicable
securities law.

Other than as permitted by law,
investments in the Fund will only be
accepted following receipt of a properly
completed Application Form.

NO COOLING OFF PERIOD

No cooling off rights apply to an
application for Units.

WRAP ACCOUNTS

The Responsible Entity authorises the

use of this PDS as disclosure to indirect
investors who access the Fund through an
Investor Directed Portfolio Service (IDPS)
or IDPS-like scheme (commonly known as
a Wrap Account) or nominee or custody
service (Wrap Account) and those investors
(Indirect Investors) may rely on this PDS.

Indirect Investors do not become, or

have the same rights as, direct investors.
However, Indirect Investors will have access
to the complaints handling procedures set
out in section 7.4 to the same extent as if

they were direct investors. The operator or
custodian of the Wrap Account (Operator)
will be recorded as the Unit Holder in the
Fund's Unit Register and will be the person
who may exercise the rights and receive
the benefits of a Unit Holder. Reports and
documentation relating to the Fund will be
sent to the Operator instead of the Indirect
Investor.

Indirect Investors may be subject to
different rules and conditions from those
set out in this PDS, particularly in relation to:

> the application and transfer of Units;
> fees and expenses; and

> distribution calculation and timing
of payments.

Indirect Investors using a Wrap Account
should contact their adviser or Operator
with any queries relating to an investment
in the Fund.

GENERAL INFORMATION ONLY

The information contained in this PDS

is not financial product advice. The
information contained in this PDS is
general information only and does not take
into account your investment objectives,
financial situation and particular needs.

It is therefore important that you read

this PDS in full before deciding whether

to invest in the Fund and take into
consideration your investment objectives,
financial situation and particular needs.

If you are in any doubt, you should
consider consulting your financial adviser,
stockbroker or other professional advisers.



OVERVIEW

DISCLAIMER

An investment in Units is not an investment
in, or a deposit with, or other liability of,
the Responsible Entity and is subject

to investment and other risks including
possible delay in repayment and loss of
income and capital invested. None of the
Responsible Entity or any of its Directors,
Officers or associates gives any guarantee
or assurance as to the performance of

the Fund or the underlying assets of the
Fund, or the repayment of capital from the
Fund or any particular rate of capital or
income return.

You should only rely on the information
in this PDS when deciding whether to
invest in the Fund. No person is authorised
to give any information, or to make any
representation, in connection with the
Fund that is not contained in this PDS.
Any information or representation not
contained in this PDS may not be relied
upon as having been authorised by the
Responsible Entity in connection with
the Fund.

PDS AVAILABILITY

This PDS may be viewed online at, or
downloaded from, the Responsible
Entity's website keycapital.com.au

If you access the electronic version of
this PDS, you should ensure that you
download and read this PDS in full.

A paper copy of this PDS is available
free of charge to any person in Australia
by calling the Responsible Entity on

(03) 7022 6758.

UPDATED INFORMATION

The information in the PDS is current as at
the issue date but may change from time
to time. Where information that changes
is not materially adverse to investors,

the Responsible Entity will update this
information by publishing changes at
keycapital.com.au

A paper copy of any updated information
is available free of charge on request.

The Responsible Entity will update the
PDS if there is a materially adverse change
to information contained in the PDS.

CONTINUOUS DISCLOSURE

In accordance with ASIC Regulatory Guide
198 "Unlisted disclosing entities: Continuous
disclosure obligations’, the Responsible
Entity advises that it will fulfil its continuous
disclosure requirements by way of website
disclosure which complies with ASIC's
good practice guidance. Unit Holders may
access material information regarding the
Fund from the Responsible Entity's website
at keycapital.com.au

DATE OF INFORMATION

Unless otherwise specified, all financial and
operational information contained in this
PDS is stated as at the date of this PDS.

FORWARD-LOOKING
STATEMENTS

This PDS contains forward-looking
statements which are subject to known
and unknown risks, uncertainties and
other important factors that could

cause the actual results, performance or
achievements of the Fund to be materially
different from those expressed or implied
in such forward-looking statements.

Past performance is not a reliable indicator
of future performance. The distribution
forecasts are subject to change and
investors should read Section 4 - Risks.

DEFINED TERMS

Definitions of certain terms used in this
PDS appear in the glossary at Section 8.

References to currency are to Australian
currency unless otherwise specified.
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Key Capital was established in 2004
and has a track record of managing
direct property investments.

CHAIR'S
LETTER

The objective of the Key Capital Property
Fund is to provide investors with a monthly
tax effective income stream from a diversified
portfolio of Australian properties.

The Fund owns properties directly, and via
investment in unlisted and listed property
trusts. The portfolio has a long-weighted
average lease profile as measured by years
and generates rental income predominantly
from quality tenants.

The Fund's investment mandate is to invest
in both Key Capital and externally managed
investments to add diversification. When
investing in the Fund you will benefit with
ownership of real property with long leases,
stable rental income and diversification by
property asset class and geography.

Over the medium to long term, we expect
the portfolio to generate capital growth.

To ensure you benefit from this potential, the
recommended minimum investment period
is five years.

4 KEY CAPITAL PROPERTY FUND

The Fund invests in listed securities and cash
holdings to provide limited withdrawals just

in case your circumstances change. Over

the investment timeframe of 5 to 7 years the
manager will from time to time offer extended
liquidity and return of capital options ensuring
you will have ways to access your money.

In considering an investment in the Key
Capital Property Fund, please read this PDS
carefully and consult your financial adviser
to ensure it is appropriate for your objectives,
financial circumstances, and needs.

George Nikakis
Executive Chairman
Key Capital Limited
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The Fund aims to provide investors
with a monthly tax effective income
stream combined with the potential
for capital growth.

1. KEY
FEATURES

TOTAL TOTAL WALE BY
PROPERTIES TENANTS INCOME

3 8 8.5

TOTAL RETURN INITIAL
BENCHMARK INVESTMENT
PER ANNUM

10%x ]:20,000
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KEY FEATURES

DETAIL

INVESTMENT OVERVIEW

Investment Key Capital Limited is the Responsible Entity.

Manager(s) Key Capital operates an investment committee to recommend an approved list of Real Property, Syndicates
and Unlisted Property Investments for the Fund. Key Capital will utilise a multi-manager approach for the
investments not managed by Key Capital.

Key Capital may rely on both internal and external research when selecting investments for the Fund.

Investment Key Capital Property Fund aims to provide investors with a monthly tax effective income stream combined

Objective with the potential for capital growth.

The Fund provides quarterly liquidity and invests in a diversified portfolio of quality property assets, listed
securities and cash holdings.

Investment 5to 7 years.

Timeframe

Investment The Fund owns a diversified portfolio of Direct Property, Property Trusts, and Cash.

Portfolio

Borrowing The Fund will only borrow against Direct Property and this will be set at a target range of 40% to 50%.

Policy The maximum gearing of the Fund will be restricted to 55%.
Due to the Fund investing in Property Trusts that may have underlying gearing the Fund will not borrow
against this investment security and the Fund will limit exposure to Property Trusts that have gearing
over 50%.

Monthly Distributions will be paid to the investors on the 15th of the month. For more information refer to Section 2.4.

Distributions

Investment The Fund will manage investment risk from time to time. Please review the Risks Section of the PDS.

Risks

Performance Key Capital has developed a unique property investment Fund with a focus on income certainty.

Benchmark The current benchmark is set at 10% p.a. net of fees.

Liquidity The Fund will offer up to 2.5% of the net assets of the Fund per quarter. Key Capital reserves the right to
accrue the liquidity required in the event the requested amounts justify the sale of the Direct Property or
Property Trusts.

Listed | The Fund will invest in an ASX200 property index Fund, or specific Real Estate Investment Trust (REIT)

nvestments to obtain exposure to property with daily liquidity. REIT and Listed Property are like terms for the PDS.

Cash The Fund will aim to hold cash investments of 5% to support liquidity needs.

External The Fund will operate an investment committee to finalise a list of external managers that it will invest in.

Managers

Reporting A report detailing the Fund performance will be provided to all investors after the completion

of the Financial Year. This report will be published on the Funds website www.keycapital.com.au

The Fund will purchase and sell property from time to time, and the manager will communicate
to Unit Holders via the website www.keycapital.com.au/investor-centre

KEY CAPITAL PROPERTY FUND
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Dan Murphy's Wangaratta was developed
by Key Capital - As shown above
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KEY FEATURES

DETAIL

INVESTORS NEED TO KNOW

Initial $20,000 (or less by IDPS or platform).

Investment

Additional $20,000 (or less by IDPS or platform).

Investment

Unit Price Unit prices are calculated monthly — visit www.keycapital.com.au on the 5th business day following the end
of month.

Fund Key Capital provides investors quarterly liquidity, and withdrawal forms must be lodged 30 days before end

Withdrawals of the quarter. In the event the amount requested is more than available cash, the investors will automatically

move into the next quarter.

Investors must be invested in the Fund for 1 year before they will be eligible to this feature. (This will be less by
IDPS or platform).

Withdrawal forms can be downloaded by visiting the website www.keycapital.com.au/investor-centre

Minimum Withdrawal $20,000

Approved External Investors wanting to convert Approved External Manager investments into units in the Fund must contact us.
Managers In some cases, the investor may be able to transfer the investment.

FEES &€ COSTS

Management The Fund charges an annual ongoing management fee of 0.80% p.a. of Assets. The Fund may enter into
Fees agreements for discounted fees. Any discounts will be paid for by Key Capital Limited.
Other Costs Normal administrative and operating costs (excluding management fees) are estimated to be up to

0.20% p.a. of net assets of the Fund.

The Fund may also incur abnormal costs from time to time.

Performance Key Capital charges the Fund a performance fee of 20% of any outperformance over the benchmark of 10%
Fees net of fees, and this is calculated and payable annually in arrears.

Acquisition 2.0% of the gross value of any Direct Property asset acquired or relevant proportion of the gross value

Fees of a Direct Property Trust's property assets.

Key Capital will waive the acquisition fee in relation to an investment in a Property Trust established and
managed by Key Capital when the underlying net asset value of the Property Trust has not recovered to
$1.00 or Initial Issue Price.

Buy/Sell Spread The current buy/sell spread is nil because the costs of buying and selling units in the Fund are represented
in the net assets of the Fund. Key Capital may introduce the Buy/Sell spread at any time without notice.
Other Fees Refer to section 3 for fees and costs associated with an Investment in the Fund.
RISKS
Risk types As with most investments, the future performance of the Fund can be influenced by a number of factors that

are outside the control of the Responsible Entity. The key risks are discussed in Section 4 and include:

> General investment risks — including a downturn in general economic and market conditions, unfavourable
movements in interest rates, employment rate or inflation, changes to the law and natural disasters, including
terrorist attack or war.

> General property investment risks — including the risk that property values decline and the risk that there
is a decrease in Fund income.

> Specific property and tenancy risks — including higher capital expenditure than initially budgeted for, vacancy
or the tenant's failure to make payments of rent and outgoings.

> Fund risks — including risks associated with debt financing, use of counterparties and gearing, interest rate
exposure, legal, taxation and stamp duty changes, other regulatory changes, lack of portfolio diversification
and unexpected litigation.

> ASIC disclosure principles and benchmarks.

FUND UPDATES

The Fund will report updates on the portfolio, to find out more please the website www.keycapital.com.au

KEY CAPITAL PROPERTY FUND 9
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The Fund's aim is to provide Unit Holders with

regular, reliable and considerably tax deferred

income, through an investment in the Property,
with the potential for capital growth.

2. FUND
OFFER

2.1 INVESTMENT OBJECTIVES

THE RESPONSIBLE ENTITY FUND’S
INVESTMENT OBJECTIVES ARE TO:

Generate tax Focus on non- Investment in essential

advantaged income discretionary retail, service leased property

returns for Unit Holders bulky goods, and like childcare, medical
food and retail and health services
convenience assets

Investment in leased Investment in Investment in a blend

property like service property that includes of metro and regional

centres, automotive residential, industrial locations, and assets

sales, and equipment/ and office assets that the manager

farming believes from time to
time will outperform
the benchmark

10 KEY CAPITAL PROPERTY FUND



FUND OFFER

2.2 THE FUND

The offer is an open-ended unlisted
property Fund that will issue Units subject
to change and movement on a monthly
basis and you can visit the website
www.keycapital.com.au to obtain the
current price. Proceeds of the Offer

will be used to acquire the investments
as detailed in the investment strategy.

Investment Amount

A minimum of $20,000 must be applied
for under the Offer (Minimum Application
Amount). Additional investment of
$20,000 applies.

The Responsible Entity may waive the
Amount requirement at its discretion.

Cooling off rights

No cooling off rights are available to direct
investors. No cooling off rights apply to
IDPS or platform investors. Investors should
consider the cooling off rights of the IDPS
or platform product disclosure statement.

Transferring or Selling Units

There is a Limited Withdrawal Facility
for Unit Holders quarterly. Investors

must submit the withdrawal form to the
Responsible Entity before 31st March,
30th June, 30th September and 31st
December of each year. The payment
following each quarter may take up to
30 days to process and will be paid to
your nominated account. The withdrawal
facility is capped at 2.5% of the net assets
of the Fund each quarter.

Unit Holders will be able to transfer their
Units to a third party in accordance with
the Constitution. Transfers will not be
effective until registered by or on behalf
of the Responsible Entity. The Responsible
Entity may refuse to register any transfer
of Units.

2.3 TERM OF THE INVESTMENT

The Responsible Entity may terminate the
Fund by calling a Unit Holders meeting

if it considers that would be in the best
interests of Unit Holders, for example taking
advantage of a selling opportunity.

the Responsible Entity may:

a. Sell the assets in the Fund;
b. List Units on an exchange; or

c. Implement Unit buy-backs,

An Ordinary Resolution requires at least
50% of the votes cast by Unit Holders
entitled to vote, to be voted in favour of the
resolution.

The Fund should be considered illiquid.
Except as set out above, the Responsible
Entity does provide a limited redemption or
withdrawal facility.

Any applicable Withdrawal Event will be
determined by the Responsible Entity,

at the relevant time, having regard to all
relevant circumstances. The Withdrawall
Event may be funded or provided by a
related party of the Responsible Entity.
The Withdrawal feature can be delayed at
anytime by the Responsible Entity, having
regard to acting with all investors best
interest.

2.4 THE FUND

The Fund is a unit trust. Investor's money is
pooled and used by the Responsible Entity
on behalf of the Fund to own the Property
and other assets. The Fund has used debt
to assist in the purchase of Property. Each
Unit will provide a beneficial interest in the
Fund's net assets, including the Property.

Responsible Entity

KCL is the Responsible Entity of the Fund,
and the issuer of this PDS and the Units to
be issued under this PDS.

The board of KCL comprises three
Directors, including the Chairman.

For further information on KCL and each
Director, see Section 6.

Distribution policy

The Responsible Entity intends that
the Fund will make distributions every
month, with the record dates for such
distributions being each month of the
year. The distribution is paid on the
15th of the month.

Distribution entitlement for a Unit Holder
is calculated by reference to the number
of Units held by the Unit Holder each day.

Thereafter, distributions will be paid
monthly in arrears to all Unit Holders
who are on the register at the distribution
calculation date.

The annualised forecast distribution

is 6.25% for the 2022/23 year and will be
reviewed each year in July following the
financial year results.

All distributions will be paid by electronic
funds transfer direct into a nominated
Australian bank account or an account
with a financial institution (where there
is a branch in Australia). Distributions will
not be paid by cheque.

The Responsible Entity intends that
distributions will generally be made in line
with the Fund's cash from operations that
are available for distribution. However,

in accordance with the Constitution,
distributions could from time to time
include a return of capital, or a portion of
the cash from operations that is available
for distribution. In some circumstances,
distributions may be withheld in one period
to smooth distributions and/or provide
working capital for future periods.

The Responsible Entity will provide Unit
Holders with an annual tax statement each
year. The statement will summarise the
distributions paid/payable in respect of
that income year and the tax components,
including any tax deferred component of
that distribution.

Changes in interest rates, the level of
gearing and other risk factors may
influence the actual distribution or the
tax deferred component of a distribution.
Neither the Responsible Entity, nor the
Custodian, or their Directors guarantee
returns from the Fund. See Section 4 -
Risks.

It is expected that Fund income will be
primarily derived from rental income.

Tax deferred

The distributions received from your
investment may have a tax deferred
portion. Investors will receive an annual
tax statement confirming the tax position
of the investment each financial year.
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FUND OFFER

2.5 PORTFOLIO & STRATEGY

The information below provides details of the diversification of the property component of the
Fund, as at 30 June 2022. The Fund's portfolio will change from time to time as assets are acquired
or disposed and tenancies expire and commence.

PROPERTVY 1.
10 PERCY STREET
BELLERIVE

ASSET TYPE
LARGE FORMAT

NET LETTABLE
AREA
2,600 SQM

NO. OF
TENANTS
2

Dan Murphy's
Fernwood

WALE BY
INCOME
8.5 YEARS

VALUATION
$10,500,000

Independent valuation
performed by Knight Frank

HOLDING
100% DIRECT

Photo above is for illustration purposes.
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FUND OFFER

PROPERTY 2.
139-143 HOBART ROAD
KINGS MEADOWS

ASSET TYPE
MEDICAL / RETAIL

NET LETTABLE
AREA
1,300 SQM

NO. OF
TENANT
7

HOLDING
UP TO 20%
INDIRECT

Invested via Key Capital Retail
Fund No.9. Investment will be
finalised subject to capital raising.

Photo above of a medical reception is for illustration purposes.
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FUND OFFER

2.5 PORTFOLIO & STRATEGY (CONTINUED)

PROPERTY 3.
1/ 364 BALDIVIS ROAD
BALDIVIS WA

ASSET TYPE

New building due for completion
by the end of 2022. The store
will be 300sgm of floor space on
1,500sgm of prime commercial
land next door to Mcdonalds
and 7-Eleven

NO. OF
TENANTS
1

BWS Liquor with Drive-Thru

HOLDING
UP TO 20%
INDIRECT

Invested via Key Capital Retail
Fund No.9, or direct.

This property is under offer and
subject construction conditions.

NEW 7 YEAR
LEASE

ASX Listed Tenant

Leased by Endeavour Group
a company majority owned
by Woolworths

Photo above is for illustration purposes.
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FUND OFFER

HOW THE FUND WORKS?

KEY CAPITAL
PROPERTY FUND

DIRECT PROPERTY © LISTED PROPERTY : CASH
80% (REAL PROPERTY & UNLISTED) - 15% - 5%

> AUSTRALIAN REAL PROPERTY > ASX 200 CASH
> KEY CAPITAL PROPERTY SYNDICATES PROPERTY

> EXTERNAL MANAGER SYNDICATES & FUNDS INDEX FUND

Investment Strategy

The Responsible Entity will manage the Fund according to a set of policies and rules
with property asset allocation. The focus of the Fund will be to own direct property and
blending listed and cash investments to support the on-going withdrawal needs of the
investors in the Fund.

The table below provides investors a range and target the Fund will invest in property PROPERTY ASSET
asset allocation. The Fund will only invest in direct property in Australia or New Zealand. ALLOCATION
%

INVESTMENTS
Direct Property Investment 70% 90% 80%
Listed Property 25% 5% 15%

Direct Property Investment 80%
Cash & Money Market 5% 5% 5%

Listed Property 15%

100% 100% 100%

Cash & Money Market 5%

Direct Property Diversification

PROPERTY DETAILS

Dan Murphy's & Fernwood Bellerive, TAS $10,500,000 Direct

Medical & Retail Centre Kings Meadows, TAS $5,000,000 Indirect

BWS Retail (under contract) Baldivis, WA $2,400,000 Indirect
$17,900,000
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3. FEES AND OTHER COSTS

16

Did you know?

Small differences in both investment
performance and fees and costs
can have a substantial impact on
your long-term returns. For example,
total annual fees and costs of 2%
of your account balance, rather
than 1%, could reduce your final
return by up to 20% over a 30-year
period (for example, reduce it from
$100,000 to $80,000).

You should consider whether
features such as superior investment
performance or the provision of
better member services justify
higher fees and costs. You may

be able to negotiate to pay lower
contribution fees and management
costs where applicable. Ask the
Fund or your financial adviser.

To find out more

If you would like to find out more,
or see the impact of the fees

based on your own circumstances,
the Australian Securities and
Investments Commission (ASIC)
website (moneysmart.gov.au) has a
managed investment fee calculator
to help you check out different fee
options.

KEY CAPITAL PROPERTY FUND

3.1 FEES ASSOCIATED WITH AN INVESTMENT IN THE FUND

This section shows fees and other costs that you may be charged. These fees and costs
may be deducted from your money, from the returns on your investment or from the

assets of the Fund as a whole.

Taxation information is set out in Section 5.

You should read all of the information about fees and costs, as it is important to

understand their impact on your investment.

All fees and costs in Section 3.1 are net of the effect of GST, i.e. inclusive of GST less any

input tax credits (including reduced input tax credits).

Key Capital Property Fund

Fees when your money moves in or out of the Fund

Establishment fee 0%
The fee to open your investment

Nil

Contribution fee 0%
The fee on each amount contributed
to your investment

Nil

Withdrawal fee 0%
The fee on each amount you take
out of your investment

Nil

Exit fee 0%
The fee to close your investment

Nil

Management costs*
The fees and costs for managing
your investment

Management fee
0.80%

Costs and expenses
0.20%

Performance Fee

20% of the outperformance
above 10% total return p.a.
net of fees

Indirect costs
0%

Monthly from
the Fund
in arrears

Monthly from
the Fund
in arrears

Annually

Nil

* Management costs can be negotiated by wholesale clients. Refer to Differential Fees under ‘Additional

Explanation of Fees and Costs' for further details.



FEES AND OTHER COSTS

The table below gives an example of

how the fees and costs for this product
can affect your investment over a one-
year period. You should use this table to
compare this product with other managed
investment products.

Example of annual fees and costs -

Key Capital Property Fund
TYPE OF FEE OR COST AMOUNT

Example - Key Capital Property Fund
Balance of $50,000

Contribution fee Nil

PLUS Management 1.00% per annum

costs of the Fund's net
asset value'
EQUALS Cost of Fund $500.00

Additional fees and expense may apply
including Performance Fees, transaction
fee and transactional and operational
costs. Performance Fees and Disposal Fees
have not been included because they are
generally not payable, and do not accrue,
during the term of the Fund. Whether or
not they are ultimately payable depends
on the performance of the Fund.

3.2 ADDITIONAL EXPLANATION
OF FEES AND COSTS

Management fees

This is an ongoing fee paid to the
Responsible Entity for general administration,
operation and management of the Fund.
The Management Fee is 0.80%.

Costs and expenses

The Fund will incur ongoing administration
costs including accounting fees, audit
costs, Registry fees, custodial fees,
Compliance Committee costs, professional
risk insurance, tax and legal advice fees,
investor reporting costs, bank charges and
postage. These costs are estimated to be
0.20% per annum of the GAV. This amount
is an estimate only and actual costs may
be more or less than this amount.

The Responsible Entity is entitled, under
the Constitution, to be reimbursed for

all costs and expenses (which include

the ongoing administration costs and
abnormal expenses referred to above) that
it may incur in the proper performance of
its duties under the Constitution.

These costs and expenses include (but are
not limited to) costs, disbursements and
expenses associated with:

> The establishment and termination of
the Fund and amending or replacing
the Constitution.

> The production and circulation of the
Product Disclosure Statement and
marketing and the promotion of the Fund.

> Fund assets and income.
> Borrowing money.

> Convening and holding meetings of
Unit Holders and implementing any
resolutions passed at the meetings.

> Registry and accounting services, Fund
tax returns, postage, confirmation advices,
notices, reports and other documents.

> The Fund's Compliance Committee and
its members.

> Auditing the Fund and the Compliance
Plan.

> Establishment and administration of
the complaints handling procedures
for the Fund.

> Complying with any law and any request,
policy or requirement of ASIC or any
other regulatory authority.

> Any agent or delegate of the
Responsible Entity (including associates).

Transactional and operational costs

The Responsible Entity does not charge a
buy spread when you invest in the Fund.
However, the Fund does incur transactional
and operational costs, such as stamp

duty, derivative costs, registration fees and
settlement costs, property management
costs, the costs of rates, utilities and other
property operating costs (excluding those
costs recovered from tenants). These costs
are payable when incurred out of the Fund.
Transactional and operational costs are
not payable to the Responsible Entity.
They are an additional cost to you and

are ultimately reflected in the value of
your investment in the Fund.

For the first financial year of the Fund
ending on 2022/23, the Responsible Entity
estimates the Fund's transactional and
operational costs described above to be
0.37% of Fund net asset value, calculated
on an annualised basis.

1. As required by regulation, in the table example shown above, Key Capital Property Fund uses the indirect
cost ratio for the Fund, which is based on net asset value. This calculation is based on SO debt obligations.

Applied to an investment in the Fund of
$50,000, transactional and operational
costs would be equal to $185.00 per annum.
When transactional and operational costs
of 0.37% are added to management costs
of 1.00%, as per the worked example, the
total cost would be 1.37%. Applied to an
investment of $50,000 the total cost would
equal to $685.00 per annum.

Performance fee

As an incentive to maximise investor
returns, the Responsible Entity is entitled
to a performance fee of 20% of the
outperformance of 10% p.a. net of fees.
The fee is payable out of the assets of the
Fund annually.

A working example is as follows:
Investor received 6.75% income
Investor NTA per unit increase by 4.25%

Total return = 11% net of fees for the
year

Investor pays manager 20% of the
out-performance being 20% of 1%
=0.20%

Acquisition fee

This is the fee charged by the Responsible
Entity for the identification and analysis
of the Property, negotiating the acquisition,
managing the due diligence process,
negotiating and procuring debt and
establishing the purchasing entity,
structuring the overall investment and
raising capital by way of the Units. The
transaction fee is equal to 2% of the
Property valuation and is payable from
the assets of the Fund.

A Property will be purchased at a price
of $1,000,000, therefore the fee payable
to the Responsible Entity will be $20,000.

Disposal fee

This is the fee charged by the Responsible
Entity in respect of coordinating the sale of
the Property (and/or any other real estate
asset of the Fund). This fee is 1% of the sale
price of the relevant property.

For example, The Property will be sold at a
price of $1,000,000, therefore the disposal
fee payable to the Responsible Entity will
be $10,000.
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Finance facility fees

This is the fee for the arrangement of bank
finance and advising on the interest rate
risk management. The Responsible Entity
is entitled to charge a fee of 0.60% of the
loan amount.

Professional services fees

The Responsible Entity may seek professional
services for the Fund from qualified providers,
including related parties. The fees for

these services will be charged at normal
commercial rates to the Fund.

Related parties of the Responsible Entity
will only be appointed in accordance with
its 'Related party and conflicts of interest
policy'. For more detail on the policy, refer
to Section Section 7.3.

GST

Unless otherwise stated, all fees in this
section of the PDS show the net effect of
GST (i.e. inclusive of GST less any input tax
credits including reduced input tax credits).
Where the Fund is entitled to an input tax
credit or reduced input tax credit under
the GST legislation for GST paid in respect
of the services provided to it, the cost to
the Fund of paying GST will be reduced
proporti onally. For additional information
in relation to the taxation implications

of an investment in the Fund please see
Section 5.

Differential fees

The Responsible Entity may negotiate
special fee arrangements with Unit Holders
who are wholesale clients, pursuant to the
Corporations Act under which it reduces

or rebates fees to those Unit Holders.

Such special fee arrangements will not
adversely impact upon the fees that are
paid by other Unit Holders as set out in the
previous table.
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Adviser remuneration

The Responsible Entity does not pay any
commission to financial advisers and other
intermediaries.

Property Management Fees

Key Capital expects to appoint Retail
Leisure & Life ("RL&L"), a related party, to
manage any Direct Property purchased by
the Fund and to manage any property held
by underlying Property Trusts, excluding
those managed by an external manager.
RL&L will be paid property management
fees at commercial market rates for

any property management functions it
performs for the Fund and Property Trusts
into which the Fund has invested, excluding
those managed by an external manager.

Maximum fee entitlements and other fees

Under the Constitution, the Responsible
Entity is entitled to the following maximum
fees:

> Capital works fee of 4.50% for property
development and capital works;

> Removal/termination/merger fee of up
to 2% of the value of the assests of the
Fund, subject to Unit Holder approval;

> To find out more detail regarding fees
and costs investors can request a copy
of the Fund Constitution.

Indirect costs

Other than Fund recoverable expenses
described above in the fee table and under
'Costs and Expenses', the Fund does not
incur any indirect costs.



As with all investments, the future
performance of the Fund can be
influenced by a number of factors
that are outside the control of the
Responsible Entity.

The level of future distributions,
the value of the Property and the
value of Unit Holders' Units may
be influenced by any of these risk
factors, which include, without
limitation, the following:

4.1 GENERAL INVESTMENT
RISKS

General investment risks include:

> A downturn in general economic and
market conditions in the Australian
and/or global economy.

> Unfavourable movements in interest
rates or inflation.

> Unfavourable movements in the
unemployment rate.

> Changes to the law (including tax laws)
and accounting.

> Natural disasters, including earthquakes,
fire, storm, social unrest, terrorist attack
or war in Australia
or overseas.

4.2 GENERAL PROPERTY RISK

There are a number of risks associated with
an investment in property. These include,
without limitation:

Movements in valuation

The value of the Property may be
adversely affected by a downturn in real
estate market conditions or the underlying
performance of the Property. There is

no guarantee that the Property or Unit
Holders will achieve a capital gain or that
the Property will not fall in value relative to
the current valuation.

Property revenue and diversification

Generally, the more diverse a portfolio,

the lower the impact that an adverse
event affecting one asset in the portfolio
will have on the income or capital value

of the overall portfolio. The Fund will be
invested in 3 properties so there is property
diversification.

The forecasts for the Fund in this PDS are
significantly reliant on the performance of
the tenant and running costs of the Property.

Property sales/liquidity

Real estate, by its nature, is an illiquid
investment. Depending on prevailing
conditions it may be difficult for the
Responsible Entity to dispose of the
Property in a timely manner or at an
optimal sale price.

This may affect the Responsible Entity's
ability to return capital to Unit Holders
and may reduce the Unit value.

Property location and condition

In general, the location, age, construction
quality and design of the Property may
affect the value of the Property. The
characteristics of the area or market in
which the Property is located may change
over time.

Force majeure risk

Force majeure is the term generally used
to refer to an event beyond the control
of a party claiming that the event has
occurred, including acts of God, fire,
flood, earthquakes, war, acts of terrorism,
pandemics, epidemics, and labour strikes.
Some force majeure risks are uninsurable
or are unable to be insured economically.

A force majeure event may adversely
affect the Responsible Entity's ability to
perform its obligations until it is able to
remedy the force majeure event. Should
such events occur in respect of the Fund

or the Property, they may adversely impact
the Property and the ability of tenant to
service their obligations under the leases.

Insurance

KCL and/or tenants of the Property will
maintain insurance coverage in respect
of the Property (including insurance for
damage and public liability). However,
some risks may be unable to be insured
at acceptable prices. Any losses incurred
due to uninsured risks may adversely affect
the performance of the Fund. Increases in
insurance premiums (which may occur if
the Fund claims for recovery of loss under
any insurance policy) may also affect the
performance of the Fund.

4.3 SPECIFIC PROPERTY AND
TENANCY RISKS

Property income and potentially the
Property's value depends on various
factors, including performance by a tenant,
vacancy, capital expenditure requirements
and finance risks.

Specific property risks can occur from time
to time and the following specific property
risks have been identified in respect of the
Fund:

> Non-performance by the tenant -
If the tenant fails to make payments of
rent and (where applicable) outgoings,
or does so otherwise than in a timely
manner, Unit Holders may not receive
their distributions, or at least, may not
receive their distributions in a timely
manner.

> Vacancy - If the lease in respect of the
Property was to prematurely terminate,
KCL would need to find a new tenant.
Where a new tenant has to be found
as a result of a tenant vacancy, the
income of the Fund may decrease, and
the value of the relevant Property might
be negatively affected. In attempting to
find a new tenant, KCL may have to pay
commissions to estate agents or provide
incentives to attract tenants. All of these
expenses will be met by the Fund and
may affect the performance of the Fund.
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> Capital expenditure requirements —
Capital works may be required on the
Property, which may not have been
budgeted for. In these circumstances,
KCL may need to reduce distributions in
order to meet the additional expenditure.
There may also be unforeseen
environmental issues in respect of the
Property which may impact upon the
performance of the Fund. It is important
to note that Unit Holders are not obliged
to contribute any funds in addition
to their initial investment to meet the
liabilities of the Fund.

4.4 FUND RISKS

Liquidity

An investment in the Fund should be
viewed as a medium to long-term
investment, and should be considered
illiquid as it is unlikely that there will be a
secondary market for Units. No holder of
Units issued under this PDS has the right
to have their Units redeemed or withdrawn
from the Fund, however this does not
restrict a Unit Holder's right to sell the Units
(but the Responsible Entity may, in certain
circumstances, refuse to register any
transfer of Units).

Taxation and stamp duty

The effect of taxation on Unit Holders is
complex and the summary in Section 5
is general in nature. Prospective investors
should seek professional taxation advice
specific to their own circumstances.

It is expected that the Fund will enjoy
significant tax deferred income as outlined
in Section 5. As with all tax legislation,

it is possible that the relevant rules may
change in the future.

Taxation and stamp duty considerations
taken into account by the Responsible
Entity in preparing this PDS are based
upon relevant legislation, regulations, court
decisions and rulings and pronouncements
of relevant taxation and revenue authorities
now in effect, all of which are subject

to change or differing interpretations.
Prospective investors should note that

any such change could have retroactive
application, so as to result in taxation

and stamp duty consequences different
from those taken into account by the
Responsible Entity.

The Responsible Entity has not sought

any ruling from relevant taxation or
revenue authorities with respect to these
considerations and there can be no
assurance that relevant taxation or revenue
authorities will not assert, or that a court
will not sustain, a contrary position.
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Unit price risk

The issue price per Unit under this PDS is
$0.35. The Net Tangible Asset per Unit is
expected to be $0.35 as at 30/06/2022.
The Unit price is calculated monthly.

No guarantee of investment returns

Neither the performance of this
investment nor the repayment of Unit
Holder contributions is guaranteed by the
Responsible Entity, the Custodian or any
other person.

AFSL

Maintenance of KCL's AFSL depends,
among other things, on KCL continuing to
comply with the ASIC-imposed conditions
and the Corporations Act.

Legal risk

The Fund may, in the ordinary course of
business, be involved in possible litigation
and disputes, for example, tenancy
disputes, environmental and occupational
health and safety claims, industrial disputes
and any legal claims or third party claims.

A material or costly dispute or litigation
may affect the value of the assets or the
expected income of the Fund. The cost of
any potential or actual litigation is borne
by the Fund.

Related party risk

The Fund has entered into, and may in
the future enter into, legal documents and
contracts in relation to numerous aspects
of the Fund's operation, for example,
property management arrangements,
custody arrangements, debt financing
arrangements and tenancy arrangements.
The Fund may be adversely affected
where a party fails to perform under these
agreements.

There is potentially additional counterparty
risk when a related party is involved.

For example, the related parties may

not have the same incentive to perform
obligations and to monitor performance.
The Responsible Entity has procedures in
place to mitigate this risk.

Due diligence and use of experts

In acquiring the Property, the Responsible
Entity has engaged appropriate experts

to investigate the environmental,
operational, structural and legal soundness
of the Property. However, despite such
investigations, the Responsible Entity cannot
guarantee the identification and mitigation
of all risks associated with the Property.

Distribution risk

As a result of the inherent risk in any
property investment there is no guarantee
that the Fund will pay distributions at the
rate forecast in the financial information
oratall.

The tax deferred component of the
distribution will depend on the Fund
satisfying various requirements. If the Fund
does not satisfy these requirements, the
tax deferred component of the distribution
could be materially different.

Risks

As with most investments, the future
performance of the Fund can be influenced
by a number of factors that are outside the
control of the Responsible Entity. Important
information regarding the risks associated
with an investment in the Fund is set out in
Risks section.

The key risks include:

> General investment risks: including a
downturn in general economic and
market conditions, unfavourable
movements in interest rates, the
employment rate or inflation, changes
to the law and natural disasters,
including terrorist attack or war.

> General property investment risks:
including the risk that property values
decline and the risk that there is a
decrease in Fund income.

> Specific property and tenancy risks:
including higher capital expenditure
than initially budgeted for or the tenant's
failure to make payments of rent and
outgoings.

> Fund risks: including risks associated with
debt financing, use of counterparties
and gearing, interest rate exposure, legal,
taxation and stamp duty changes, other
regulatory changes, lack of portfolio
diversification and unexpected litigation.

Valuation and Valuation Policy

The Responsible Entity has, and complies
with, a Valuation Policy for the Fund.
The Valuation Policy requires that:

> The Property must be valued by
independent valuers.

> There is a limit of three continuous
valuations from the one valuer.

> The Property must be valued at the
request of the financier at any time.

The Responsible Entity intends that the
Property will be valued in the first three
years of the Fund, and subsequently, from
time to time, ot a date to be determined
by the Responsible Entity.



RISKS

The Responsible Entity may have the
Property independently revalued at other
times when it believes there has been a
significant change in the value, or it is
required under the Debt Facility.

The Bellerive Property was independently
valued at $10,500,000 million by Knight
Frank Tasmania. The valuation has

been determined using As if Complete

— Capitalisation and direct comparison
approaches. A summary of this valuation
is available by request.

A copy of the Responsible Entity's Valuation
Policy can be obtained by contacting the
Responsible Entity.

Net tangible assets

The net tangible assets (NTA) is calculated
as the total assets of the Fund, minus any
intangible assets, less all liabilities. The
Fund's NTA is shown on a per Unit basis.
The NTA is calculated in accordance with
the following formula:

Net Assets — Intangible Assets

NTA = +/- Other Adjustments

Number of Fund Units on issue

The Fund has a forecast NTA per Unit of
$0.35 at 30 June 2022.

Debt facility

Westpac has approved a bank bill business
loan limit of $5460,000. The loan is not
fully drawn. The current interest rate is
3.04% p.a. and is subject to change.

Gearing

The amount of debt the Fund has
borrowed compared to the gross assets of
the Fund is referred to as gearing. Gearing
both increases the potential returns to
Unit Holders, as well as potential losses.
The higher the gearing, the greater the
potential risk.

The Gearing Ratio and Interest Cover Ratio
(see below) both indicate the potential

risks faced by the Fund as a result of its
borrowings due to, for example, an increase
in interest rates or a decrease in property
value.

The repayment of loan principal and
interest ranks ahead of investors' equity
in the Fund. Payment of interest on
borrowings must be funded before any
distributions to investors. As a result,
the borrowing terms and conditions are
important factors to consider.

The risks associated with gearing are
further set out in Section 4.

Gearing ratio

The Gearing Ratio at 30 June 2022 is
forecast to be 50% based on a fully drawn
loan using the following formula below.

) Total interest-bearing
Gearing _ licbilities

Ratio

Total assets

A copy of the gearing policy and interest
cover ratio policy can be obtained by
contacting the Responsible Entity.

Interest cover ratio

During the term of the Debt Facility,
interest is paid on the principal amount
of the loan from the earnings of the Fund.
The ratio between earnings and interest
is called the interest cover ratio (ICR).

The lower the ICR the greater the
associated risk.

The ICR at 30 September 2022 is estimated
to be 2.2 times using the following formula.

EBITDA — unrealised gains
+ unrealised losses

Interest
Cover =
Ratio

Interest expense

The EBITDA (earnings before interest, tax,
depreciation, straight lining of rentals and
amortisation) and interest expense used in
the calculation are based on a number of
assumptions forecast by the Responsible
Entity.

The ICR measures the ability of the Fund to
meet its interest payments on borrowings
from its earnings.

The Fund expects the ICR to be maintained
above 2.2 times during the Forecast Period.

Interest rates and hedging

The Responsible Entity intends to actively
manage interest rate risk in order to reduce
interest expense volatility as part of its
capital management strategy.

Related party transactions
The Responsible Entity must:

> act in the best interests of its Unit
Holders and meet its other fiduciary
obligations.

> act on a commercial arm'’s length
basis at all times, particularly if the
counterparty to a transaction is a
related party.

> comply with all legal and compliance
requirements.

The Responsible Entity has a written
policy with regard to related party
transactions and complies with this
policy. For more detail on the Responsible
Entity's policy and procedures for related
party transactions, please contact the
Responsible Entity. Information about the
risks of related party transactions can be
found in Section 4.4.

The Responsible Entity has policies and
processes in place to manage the risk of
any actual or perceived conflict of interest
as a result of a related party transaction.

Unit Holder communications

If you invest directly into the Fund, and
not through a Wrap Account, the Fund's
Registry will provide you with a:

> Confirmation Statement — specifying
details relating to your initial investment.

> Distribution Statement - an annual
distribution statement detailing the
distribution amount for the financial year.

> Regular Reporting — annual reports
updating the Fund's operations and
updates on any important Fund
activities. The annual reports will include
financial reports including audited
financial statements.

> Tax Statement — an annual tax statement
setting out the Fund's tax position
following completion of the annual
accounts.

Regular reporting, including the Annual
Report and Audited Financial Accounts,
will be available on the Responsible Entity's
website, keycapital.com.au
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RISKS

4.5 SUMMARY OF ASIC DISCLOSURE PRINCIPLES

AND BENCHMARKS

ASIC has established eight disclosure principles and six benchmarks that Responsible Entity's of unlisted property schemes are required
to disclose against. These principles and benchmarks are set out in ASIC Regulatory Guide 46 (RG 46).

These disclosure principles were introduced to help investors to understand the key characteristics of unlisted property schemes and
assess associated risks by clarifying the disclosure requirements of the law.

The Responsible Entity aims to provide clear, concise and effective disclosure in this PDS. The table below summarises the information
required under RG46 and provides a PDS cross reference for more detailed information in relation to the relevant benchmarks and
disclosure principles. Information about associated risks can be found in Section 4.

BENCHMARK AND
DISCLOSURE PRINCIPLES

GEARING

Benchmark 1 addresses a scheme's
policy on gearing at an individual
credit facility level.

Disclosure principle 1 addresses
disclosure of the gearing ratio of the
scheme, the calculation of the ratio
and its explanation.

DESCRIPTION

Benchmark 1: Gearing Policy

Key Capital has a written policy that governs the level of gearing at an individual credit
facility level for the Fund. The policy provides that the gearing of the Fund will be managed
carefully and must not exceed 55%, with gearing being calculated as borrowings divided
by the current valuation of the Property.

Disclosure Principle 1: Gearing ratio

The gearing ratio of the Fund is 50% when the loan is fully drawn. The gearing ratio
represents the extent to which the assets of a Fund are financed by debt. The higher a Fund's
gearing ratio the greater its reliance on external liabilities (primarily borrowings) to finance
the assets. A higher gearing ratio may also expose a Fund to increased costs if interest rates
rise or property values decrease. A highly geared Fund generally has a lower asset buffer to
rely upon in times of financial stress.

The Fund's gearing ratio is calculated as:

Total interest bearing liabilities

Gearing ratio =
Total assets

Investors can use the gearing ratio to assess the potential risks associated with an investment
in a Fund in the event interest rates rise or property values decrease; and to compare the risk
associated with a Fund's return on investment to other similar products.

The Fund does not have any off-balance sheet financing.

INTEREST COVER

Benchmark 2 addresses a scheme's
policy on the level of interest cover
at an individual credit facility level.

Disclosure principle 2 addresses
disclosure of the Interest Cover Ratio
of the scheme, the calculation of the
ratio and its explanation.

Benchmark 2: Interest cover policy
Key Capital has a written policy that governs the level of interest cover at an individual credit
facility level for the Fund.

The policy provides that the Key Capital will not undertake any borrowing which would cause
the Fund's interest cover ratio to fall below 2.0 times.

The Fund is currently complying with the policy.
Disclosure Principle 2 — Interest cover
The Fund's interest cover is estimated to be 2.2 times calculated using figures with the

Fernwood and Dan Murphy's rent as at 30 September 2022. This figure indicates that the
Fund has sufficient earnings to satisfy interest payments in the forecast period.

EBITDA-unrealised gains+unrealised losses

Interest cover ratio =
Interest expense

EBITDA means earnings before interest, tax, depreciation and amortisation.

Investors may use an interest cover ratio to assess a Fund's ability to meet ongoing interest
payments and therefore service debt. The lower the interest cover, the higher the risk a Fund
will not be able to meet its interest payments. A Fund with a low interest cover only needs

a small reduction in earnings (or a small increase in interest rates or other expenses) to be
unable to meet its interest payments.
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BENCHMARK AND
DISCLOSURE PRINCIPLES

INTEREST CAPITALISATION
Benchmark 3 addresses whether

the interest expense of a scheme
is capitalised.

DESCRIPTION

Benchmark 3: Interest capitalisation
The interest expense of the Fund is being paid from rental revenue paid from tenants from
the Property held by the Fund.

The Fund has a $580,000 construction loan facility that has a portion of interest being
capitalised as at 30 June 2022. This loan will be closed by 30 September 2022. This loan
forms part of the overall $5460,000 Limit approved for the Fund.

SCHEME BORROWING

Disclosure principle 3 addresses
disclosure of the scheme's credit
facilities, including the circumstances
in which credit facility covenants

will be breached.

Disclosure Principle 3: Scheme borrowing

The Fund will secure a Business Markets — Flexible Rate Loan from Westpac Bank. The total
facility limit will be $5,460,000. The facility is fully drawn. The facility will be secured by first
mortgage held over the Property and a General Security Agreement in respect of all the
assets of the Fund.

Key Capital is compliant with the interest times cover loan covenant imposed by the Fund's
lender in relation to the Fund's borrowings and our policies. Key Capital is required to
maintain an interest time's cover of no less than 2.2 times. The facility is unhedged.

Investors' int