
 
CDT April 2026 – Uncomfortably Defiant 

 

Parabolic. The S&P 500 index rose 10.4% in April, its best month since November 2020, while the 
Nasdaq gained 15.3%, its strongest month since April 2020. Leading the way was an increasingly 
important sector of the market, semiconductor stocks. The PHLX Semiconductor Index rose 38.4% in 
April, while the iShares Semiconductor ETF (SOXX) rose 40.4%, its largest monthly return in the fund’s 25-
year history. As AI research labs and cloud computing hyperscalers fiercely compete for capacity, 
semiconductor companies are enjoying a demand tailwind that shows little sign of abating at least 
through 2027 (Article). 

Earnings Growth. For the preponderance of stocks, overtime the value of the underlying business is a 
direct function of the earnings that it generates for its shareholders overtime – nothing more, nothing less. 
Therefore, earnings growth is the key ingredient that keeps stock prices going ever higher – growing 
earnings leads to growing company values. This quarter, earnings growth has been rather strong. As of 
FactSet’s May 1 update, with 63% of S&P 500 companies having reported Q1 results, 84% had beaten 
EPS estimates and collectively are on pace to grow earnings by over 27% versus Q1-2025. This 
extraordinary result helps explain the parabolic move in stock prices in April.  

Valuation.  After a double-digit surge in stock prices in April, we must stay mindful of market valuations. 
How much you pay for the current earnings and future earnings of a business is critical for investment 
success. Overpay for an amazing business with strong earnings growth and your return on investment is 
likely to be disappointing. At an estimated 28x our estimate for through the business cycle earnings, the 
stock market  is certainly not cheap. 

A cautionary tale. Amazon is often cited as an expensive for a reason, high quality stock, but for those 
investors that ignored logic and bought it in April of 2021 at P/E over 50x. Five years later, they 
underperformed the broader S&P 500 Total Return index by more than -30% points. 

*Source: Seeking Alpha, Federal Reserve, CDT
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https://seekingalpha.com/symbol/SOXX
https://www.businessinsider.com/big-tech-earnings-microsoft-ai-investment-capex-plan-2026-4
https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_050126.pdf


 

 

Connecting the Dots. he market surge in April was justified. Q1 earnings growth has been exceptional 
and, when paired with easing political tensions in the Middle East putting downward pressure on oil 
prices from around $100 per barrel, the market was primed for a rebound that almost no one saw coming 
that is except for insiders. 

Following the lead of corporate insiders, going into April, CDT held its lowest portfolio reserves since the 
COVID 19 pandemic. To be candid our portfolio positioning felt uncomfortably defiant in the face of daily 
news headlines that fantasized about the economic calamity that faced the global economy due to the 
surge in oil prices. However, our quantitative and unemotional approach to portfolio management once 
again proved its worth as a valuable copilot. 

Today, Insider Sentiment has dimmed. As market prices surged in April it is not too difficult to reason that 
insiders are no longer finding value dislocations at the rate, they once did when the S&P 500 was 
meaningfully down on the year. Going forward, our reserves have returned to more normal levels to 
reflect the increased risk landscape and importantly, we look forward to reaping the rewards for the 
investment seeds we sowed in the last couple of volatile months.  

We look forward to updating you again in June.  

• Transaction Value:

• Transaction Volume:

 *Year-Over-Year Rate of Change
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Above The Clouds.



 

 

 

Best Regards, 

David Papson & The CDT Team 

Phone: (516) 509 - 3675 

E-Mail: David.Papson@CDTCapitalManagement.com 

Visit us at https://www.cdtcapitalmanagement.com/home 

 

 

Legal Information and Disclosures: 

This memorandum expresses the views of the author as of the date indicated and such views are subject to change without notice. CDT Capital Management ("CDT'') has no duty or obligation to update 

the information contained herein. Further, CDT makes no representation, and it should not be assumed, that past investment performance is an indication of future results. Moreover, wherever there is the 

potential for profit there is also the possibility of loss.  

This memorandum is being made available for educational purposes only and should not be used for any other purpose. The information contained herein does not constitute and should not be construed 

as an offering of advisory services or an offer to sell or solicitation to buy any securities or related financial instruments in any jurisdiction. Certain information contained herein concerning economics trends 

and performance is based on or derived from information provided by independent third-party sources. CDT believes that the sources from which such information has been obtained are reliable; however, 

it cannot guarantee the accuracy of such information and has not independently verified the accuracy or completeness of such information or the assumptions on which such information is based.  

April - 2026 Year-to-Date Since Inception (Sep 2020)

 CDT VNAV (Net of fees) +4.36% +5.32% +205.42%

 S&P 500 Total Return +10.49% +5.70% +132.53%

•  CDT VNAV CAGR 1.7%

•  S&P 500 CAGR 1.2%

•  Monthly Upside Capture 133%

•  Monthly Downside Capture 85%

• CDT VNAV Total Return +9.1%

• Low -2.3%

• S&P 500 Total Return -15.3%

• Low -23.9%

Sharpe Ratio

1.78
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