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Union Budget 2026–27 Strengthens India's Textile Sector with Major Growth Push
New Delhi: The Union Budget 

2026–27 has given strong policy 

backing to India's tex�le and 

apparel sector, posi�oning it as a 

key driver of employment, 

exports, rural development and 

sustainable manufacturing. The 

B u d g e t  o u t l i n e s  a 

comprehensive strategy aimed 

at strengthening the en�re 

tex�le value chain, from fibre 

p r o d u c � o n  t o  fi n i s h e d 

garments, while improving 

India's global compe��veness in 

the sector.

India's tex�le industry, one of 

the country's oldest and most 

diverse sectors, con�nues to 

hold a vital place in the na�onal 

economy. The country remains 

the world's largest cul�vator of 

co�on by acreage, the largest 

producer of jute, the second-

largest producer of silk and 

co�on, and a major global hub 

for man-made fibres, polyester 

a n d  v i s c o s e  p r o d u c � o n . 

Recognising these strengths, the 

Government has introduced a 

series of ini�a�ves to modernise 

i n f r a s t r u c t u r e ,  p r o m o t e 

i n n o v a � o n  a n d  b o o s t 

manufacturing scale.

A major highlight of the Budget 

is the proposed Integrated 

Programme for the Tex�le 

Sector, which focuses on five key 

areas to enhance produc�vity, 

c r e a t e  e m p l o y m e n t  a n d 

promote self-reliance. Under 

this programme, the Na�onal 

F i b r e  S c h e m e  a i m s  t o 

strengthen domes�c availability 

of natural fibres such as silk, 

wool and jute, alongside man-

made and advanced fibres. The 

ini�a�ve seeks to reduce import 

dependence and encourage 

d e v e l o p m e n t  o f  h i g h -

performance tex�le materials.

The Tex�le Expansion and 

Employment Scheme aims to 

modernise tradi�onal tex�le 

clusters through capital support 

fo r  a d va n c e d  m a c h i n e r y, 

technology upgrades and the 

establ ishment of  common 

t e s � n g  a n d  c e r � fi c a � o n 

facili�es. This is expected to 

improve product quality, boost 

produc�vity and generate large-

s c a l e  e m p l o y m e n t 

opportuni�es across the sector.

The Government has a lso 

strengthened support  for 

a r � s a n s  a n d  t r a d i � o n a l 

industries by integra�ng exis�ng 

h a n d l o o m  a n d  h a n d i c ra� 

s c h e m e s  u n d e r  a  u n i fi e d 

N a � o n a l  H a n d l o o m  a n d 

Handicra� Programme. The 

ini�a�ve focuses on improving 

incomes, strengthening market 

linkages and preserving India's 

tradi�onal tex�le heritage, 

including promo�on of natural 

dyes and infrastructure for dye 

houses.

T o  a l i g n  w i t h  g l o b a l 

sustainability standards, the Tex-

Eco Ini�a�ve will  promote 

environmentally responsible 

t e x � l e  a n d  a p p a r e l 

manufacturing. Addi�onally, the 

u p g r a d e d  S a m a r t h  2 . 0 

programme aims to modernise 

s k i l l  d e v e l o p m e n t  b y 

strengthening collabora�on 

between industry and academic 

ins�tu�ons to ensure availability 

o f  i n d u st r y- re a d y  s k i l l e d 

manpower.

The Budget further proposes the 

development of Mega Tex�le 

Parks in challenge mode to 

p r o v i d e  i n t e g r a t e d 

infrastructure and promote 

value addi�on across the tex�le 

value chain. These parks are 

expected to play a crucial role in 

expanding the technical tex�les 

s e g m e n t ,  w h i c h  fi n d s 

applica�ons in sectors such as 

d e f e n c e ,  h e a l t h c a r e , 

infrastructure and industry.

Rural and village-based tex�le 

industries are set to receive a 

boost through the Mahatma 

Gandhi Gram Swaraj Ini�a�ve, 

which focuses on strengthening 

k h a d i ,  h a n d l o o m  a n d 

handicra�s through branding, 

skilling, quality improvement 

and global market integra�on. 

The ini�a�ve is also aligned with 

the One District One Product 

programme and aims to benefit 

rural ar�sans and youth.

In a move to support exporters, 

the Government has extended 

the export obliga�on period 

from six months to twelve 

months for tex�le garments, 

leather garments and footwear 

manufactured using duty-free 

imported inputs. This step is 

expected to provide greater 

opera�onal  flexibi l i ty  and 

i m p r o v e  w o r k i n g  c a p i t a l 

management for exporters.

To enhance liquidity for tex�le 

MSMEs, the Government has 

announced several measures to 

s t r e n g t h e n  t h e  T r a d e 

Receivables Discoun�ng System 

(TReDS), which has already 

f a c i l i t a t e d  t r a n s a c � o n s 

exceeding ₹7 lakh crore. These 

measures include mandatory 

use of TReDS by public sector 

enterprises, credit guarantee 

support for invoice discoun�ng, 

integra�on of the Government 

e-Marketplace with TReDS and 

i n t r o d u c � o n  o f  T R e D S 

receivables as asset-backed 

secur i�es .  Addi�onal ly,  a 

₹10,000-crore SME Growth 

Fund has been launched to 

s u p p o r t  h i g h - p o t e n � a l 

enterprises and create future 

industry leaders.

India's tex�le and apparel 

i n d u s t r y ,  v a l u e d  a t 

approximately USD 179 billion, 

contributes around 2 per cent to 

the country's GDP, 11 per cent to 

manufacturing gross value 

added and over 8 per cent to 

na�onal exports. India currently 

ranks as the sixth-largest global 

exporter of tex�les and apparel, 

holding around 4 per cent share 

in global exports. Tex�le and 

handicra� exports increased to 

USD 37.75 billion in FY25 from 

USD 35.87 billion in FY24, 

reflec�ng resilience despite 

c h a l l e n g i n g  g l o b a l  t ra d e 

condi�ons.

The sector con�nues to be one 

of the largest employment 

generators in the country a�er 

agriculture, providing direct 

employment to over 45 million 

people, including significant 

par�cipa�on from women and 

rural communi�es.

Several ongoing ini�a�ves are 

further suppor�ng industry 

growth. The PM MITRA Scheme 

has approved seven mega 

integrated tex�le parks, with 

infrastructure development 

a l r e a d y  u n d e r w a y .  T h e 

Produc�on Linked Incen�ve 

(PLI) Scheme for tex�les is 

e n c o u r a g i n g  l a r g e - s c a l e 

produc�on of man-made fibre 

apparel and technical tex�le 

products. Reforms in the co�on 

sector, sustainability ini�a�ves, 

labour code implementa�on 

and GST ra�onalisa�on have 

also improved the business 

environment.

Looking ahead, the Ministry of 

Tex�les has set an ambi�ous 

Vision 2030 target 

to increase tex�le 

e x p o r t s  f r o m 

a ro u n d  ₹ 3  l a k h 

crore to nearly ₹9 

lakh crore. Trade 

d e v e l o p m e n t s , 

i n c l u d i n g  t h e 

p r o p o s e d 

I n d i a – E u ro p e a n 

Union Free Trade 

A g re e m e nt ,  a re 

expected to further 

boost exports by 

providing zero-duty 

market access and 

improving compe��veness in 

labour-intensive segments.

With sustained policy focus, 

infrastructure development and 

ex p a n d i n g  g l o b a l  m a r ke t 

opportuni�es, the Union Budget 

2 0 2 6 – 2 7  i s  e x p e c t e d  t o 

st rengthen  Ind ia ' s  tex� le 

ecosystem, promote inclusive 

growth and re inforce the 

country's posi�on as a leading 

global tex�le and apparel hub.

Source:  Press  Informa�on 

Bureau (PIB), Government of 

India
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