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We believe that, in the aggregate, markets do 
a good job of fairly pricing all available 
information and investors’ expectations about 
publicly traded securities. Numerous academic 
studies support the notion that capital markets 
are highly competitive, and that information is 
incorporated into asset prices such that prices 
reflect “fair value.” 

We believe that at the individual investor level, 
behavioral biases distinguish individual investors 
from the collective rational decision-makers that 
traditional finance assumes. Emotion and deeply 
ingrained biases influence individual investor 
decisions, causing them to behave in unpredictable 
or irrational ways.

We believe in ‘enhanced diversification’. 
Enhanced diversification expands the number of 
asset classes and strategies used to create a 
portfolio by including alternative investments and 
real assets, in addition to traditional stocks and 
bonds. The addition of alternative investments 
provides an entire gamut of return enhancing and 
risk reducing strategies. We refer to this third 
dimension as the “Risk Managed” segment, that 
augments the client’s growth and income 
components in a global asset allocation 
framework.

We believe that taxes, inflation, and investment 
expenses matter immensely and are the biggest 
drag on our clients’ long-term wealth 
accumulation. We are committed to eliminating 
unnecessary investment costs and to identifying 
tax saving strategies while locating assets in tax-
efficient ways to improve investment outcomes.

· Implication:

Fair prices mean that investors cannot consistently 
outperform markets without taking on additional risk. 
Therefore, rather than attempting to time markets 
and/or pick ‘winners’, clients should focus on how 
to optimally harvest the long-term returns that 
efficient capital markets provide. The compounding 
of returns over time is a huge part of what makes 
long-term investing strategy so successful. Taking a 
disciplined approach and investing regularly over 
time has been shown to be an effective way to handle 
the ups and downs of the market. 

A good investment plan requires discipline NOT 
activity. 

Research shows that when people are faced with 
complex decision-making situations that demand 
substantial time and effort, they have difficulty 
devising completely rational approaches to 
developing and analyzing various courses of action. 
Facing uncertainty and an abundance of information 
to process, individuals may follow a more subjective, 
suboptimal path of reasoning to determine a course 
of action consistent with their basic judgments and 
preferences. 

Academic evidence demonstrates that enhanced 
diversification significantly improves a portfolio’s 
performance. By combining low-correlating assets 
together, the risk of a portfolio can be reduced. 
Adding lower correlated asset classes to a portfolio 
helps to lower the overall volatility and maximum 
draw-down of a portfolio. Although the risk-
managed bucket is primarily used to reduce the risk 
of a portfolio, it can also be used to enhance returns, 
by using real assets.

Transaction costs are an integral component of 
any investment and costs for active management 
are inevitably higher than for passive approaches. 
Keeping investing costs low is one of the best ways 
to maximize your long-term portfolio value. There 
are various costs associated with investing – some 
visible, like trading commissions and taxes, and 
others invisible, like mutual fund expense ratios and 
bid-ask spreads. Taxes on the other hand can be a 
huge drag on returns if you regularly trade stocks in 
a taxable account.

Our Strategy: 

Our investment strategy is based on the principles 
of Modern Portfolio Theory (MPT), a Nobel Prize 
winning model. MPT provides for a passive, long-
term buy-and-hold strategy implemented through 
globally diversified portfolios. Portfolios are 
periodically rebalanced to maintain agreed upon 
asset allocations.

By understanding, acknowledging, and incorporating 
behavioral biases in our investment decision-making, 
we can improve our clients’ investment outcomes. 

It begins by acknowledging the full range of people’s 
normal wants and their benefits—utilitarian, 
expressive, and emotional. We distinguish normal 
wants from errors and offer guidance on moderating 
or adapting to the biases, on the way to satisfying 
your normal wants. A combination of behavioral and 
traditional finance leads to superior results

We believe in enhanced diversification because it 
is not possible to consistently predict which risk 
factors will outperform during different economic 
environments. Therefore, we attempt to diversify 
portfolios across risk factor exposures in a way 
that provides approximately equal exposure to the 
market’s different sources of risk or we choose an 
allocation that considers our client’s risk-based 
needs

We are always assessing ways to reduce costs, 
improve execution and deliver greater value for our 
clients. We aim to ensure that overall cost is balanced 
with overall benefit, bearing in mind that transaction 
costs reduce the value of funds and therefore require 
diligent oversight. We primarily use ultra-low-cost, 
low maintenance investment vehicles such as ETFs 
and index mutual funds.
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