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INDEPENDENT AUDITOR’S REPORT

To The Mayor and Town Council
Town of Cottageville

72 Salley Ackerman Drive
Cottageville, SC 29435

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of
Cottageville, as of and for the year ended June 30, 2015, and the related notes to the financial

statements, which collectively comprise the Town of Cottageville’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes

* the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
eITor.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s

_ internal control. Accordingly, we express no such opinion. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluatmg the overall presentation of the financial statements. '

We believe that the audlt evidence we have obtained is sufficient and approprxate to provxde basis for our

- audit OPIHIOHS
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. To The Mayor and Town Council

Ma : Eagé 2
Town of Cottageville

Cottageville, SC 29435

 Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,

_ and the aggregate remaining fund information of the Town of Cottageville, as of June 30, 2015 and the

respective changes in the financial position for the year then ended in accordance with accounting

_principles generally accepted in the United States of America.

_ Other Matters

Required Supplementary Information

Management has elected to omit management’s discussions and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of

~ financial reporting for placing the basic financial statements in an appropriate operational, economic, or

historical context. Our opinion on the basic financial statements is not affected by this missing

information. , ,
: - /d%,‘;, ,ﬁé%wé/yf/l' )

Griffin, Beach & Co. P.A. |
December 15, 2015
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TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

STATEMENT OF NET POSITION

June 30, 2015

GOVERNMENTAIL,

ASSETS ACTIVITIES

Cash $ 250,278

Accounts Receivable-Franchise Fee 3,250

Accounts Receivable-Employee 2,760

Capital Assets (Note 2):
Land 5,000
Buildings 155,000
Furniture and Fixtures 13,332
Christmas Decorations 23.861
Machinery and Equipment 107,445
Vehicles and Mobile Equipment 361,638
Accumulated Depreciation (471,139
Computer Software 14,500
Accumulated Amoritization , (10,232)

Total Assets
Deferred Outflows of Resources
Related to pensions

455,693

- 23,889

LIABILITIES

Accounts Payable (Note 3) 695,788
Police Retirement Payable (Note 6) 2,525
Payroll Liabilities 466
Notes Payable (Note 4) . 111,771
_Net Pension Liability - 204,159

, Total Liabilities
Deferred Inflows of Resources
Related to pensions
NET POSITION

7 Fund Balance

Total Net Position

The accompanying notes are an integral part of th

, . 1,014,709

21,509

- . s

, (556,636)

¢ financial statements



Expenses
Program Activities
Governmental Activities
General Government $ 665,090
Total Government
Activities $ 665,090
- ( ~ General Revenues:
_ Investment Earnings
Total General Revenues
Change in Net Position
_ Net Position Beginning
Net Position Ending
g& " ~ The accompanying notes are an int

TOWN OF COTTAGEVILLE

COTTAGEVILLE, SOUTH CAROLINA

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015

Program Revenue

Fines
and Taxes

3 800412

3 800412

Net (Expenses)

Revenue and

Changes
in Net Assets

S B

3 s

$ 27

e ————— e —— .

$ 135,349

PR G 1))

$ (556,636)

egral part of the fmanciélj statements



TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS
== o ol " SOVERNVIENTAL FUNDS

June 30, 2015

ASSETS
. Cash
Accounts Receivable-Franchise Fee

Accounts Receivable-Employee

Total Assets

_ TOTAL LIABILITIES
Accounts Payable (Note 3)
Police Retirement Payable (Note 6)
Payroll Liabilities -
Notes Payable(Note 4)

Total Liabilities

FUND EQUITY

HVFmijalance .
Total Fund Equity -

~ Total Liabilities and Fund Equity

GENERAL
$ 250,278
3,250
2,760
3 256288
$ 695,788
2,525
466
83,761
$ 782,540
$ (526,252)
-3 (526252)
$ 256,288

L e i bbbl

 The accompanying notes are an integral part of the financial Statemen@s'
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TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALAN CE SHEET
TO THE STATEMENT OF NET ASSETS

June 30, 2015

Total fund balances for governmental funds $ (526,252)

Total net position reported for governmental activities in the statement of
net assets are different because:
Capital assets used in governmental activities are not current
financial resources and therefore are not reported in the
governmental balance sheet. (Note 2) 199,405

Long-term liabilities applicable to the Town’s governmental activities

are not due and payable in the current period and accordingly are not
reported as fund liabilities. All liabilities - both current and long-term - are
reported in the statement of net assets. (Note 4)

Net Pension Liability (201,779
Balances at June 30, 2015 are: . .
Notes Payable - Short Term Portion - (28.010)
Total Net Position of Governmental Activities . ' 556,63

The accompanying notes are an integral part of the financial statements



TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN
M————._L_____________

FUND BALANCE - GOVERNMENTAL FUND TYPES

REVENUES

Aid to Subdivisions
Business Licenses
SCE&G Franchise

Local Option Sales Tax
Interest Income - Checking
MASC Tax

Court Fines
Miscellaneous Income
Merchant's Inventory Program
Victim's Advocate

Assets Sold

Total Revenues

Total Income

Year Ended June 30, 2015

GENERAL

$ 22,008
13,265

57,738

132,277

27

61,294

500,394

3,619

217

2,600

5,000

$ 800439

$ 800,439

% V

The accompanying notes are an intégral part qf the financial statements .
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TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - GOVERNMENTAL FUND TYPES

Year Ended June 30, 2015

EXPENSES

Accountant & Attorney Fees
Adpvertising
Assessments Charges
Automobile Gas & Oil
Bank Charges & Credit Card Fees
Christmas Festival
Contract Labor
Capital Outlay
Dues & Subscriptions
Debt Service:

Principal

Interest
Jurors
Miscellaneous Expense
Office Supplies
Public Services
Telephone
Insurance
Payroll Expense
Repairs
Safety Equipment
Training
Travel
Uniforms

~ Utilities

. Total Expense

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES

Net Changes in Fund Balances

FUND BALANCE- BEGINNING OF YEAR

~ FUND BALANCE- END OF YEAR

_ The accompanying notesrgre'an integral part of the financial statements

8

>

$

GENERAL

$

16,597
85
259,791
20,354
9,169
1,540
7,007
95,458
4,192

18,709
4,366
390
1,855
13,526
12,605
8,259
31,572
213,733
14,103
6,186
3,044
1,057
4,687
7,596

755,881

44,558
(570,810)

(526,252)



. ~ TOWN OF COTTAGEVILLE
¢ COTTAGEVILLE, SOUTH CAROLINA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
T0O THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015

Net change in fund balances - total governmental funds $ 44,558

The change in net position reported for governmental activities in
the statement of activities is different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of these assets is
allocated over their estimated useful lives and reported as

depreciation expense. This is the exceeded depreciation in the
current period. (Note 2)

(

_ Change in Net Position of Governmental Activities . 135349

_ The 'éccompanying ,ndtcs are an integral part of the financial 'st,at'"eméh'tsf



TOWN OF COTTAGEVILLE
COTTAGEVILLE, SOUTH CAROLINA

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

_ Expenditures and Changes in Fund Balance - Budget and Actual - General Fund.

Reporting Entity.

The Town of Cottageville, South Carolina was incorporated under the laws of the State of South
Carolina on June 22, 1937. The Town operates under a strong Mayor-weak Council form of
government. The financial statements herein reflect those operations subject to the direct control

of the Town Council. The town provides police protection and general and administrative
services.

Accounting Method

The Town of Cottageville accounts for its operations using Fund Accounting which is organized
on the basis of funds. A fund is considered a separate accounting entity with a separate set of
self-balancing accounts. Governmental resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which spending

activities are controlled. The funds included in the financial statements of the Town of
Cottageville, South Carolina are as follows:

GOVERNMENTAL FUND TYPES

General Fund - The General Fund is the general operating fund of the Town. It is used to account
for all financial resources except those required to be accounted for in another fund.

Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities

resulting from exchange and exchange-like transactions are recognized when the exchange takes
place.

_In the fund financial statements, governmental funds and agency funds are presented on the
- modified accrual basis of accounting. Under this modified accrual basis of accounting, revenues

are recognized when “measurable and available”. Measurable means knowing or being able to
reasonable estimate the amount. Available means collectible within the current period or within

sixty days after year end. Expenditures (including capital outlay) are recorded when the related
fund liability is incurred, except for general obligation bond principal and interest, which are

reported when due.

Budget and Budgetary Accounting
The Town of Cottageville, South Carolina, adopts an annual budget for the General Fund. The

budget is prepared on the basis of accounting utilized by that fund. Budgets are monitored by the

Town throughout the year and amended as necessary to reflect changes in funding or program
expenditures. The budget for the General Fund is presented in the Statement of Revenues,
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