Pelican Way research

Subject: Open Letter to Shareholders of D-Wave Quantum Inc. (NYSE: QBTS)

July 18, 2025
Dear D-Wave Shareholders,

Quantum computing may one day transform how industries solve complex problems. But that future remains distant,
and in our view, D-Wave Quantum Inc. (QBTS) is not a commercially viable business but rather a science project with no
proven path to scale.

In April 2025, we published a report on D-Wave, outlining why we believe it is a fundamentally flawed business,
characterized by limited revenue growth, persistent cash burn, aggressive dilution, and a pattern of making technical
claims that don’t translate into real-world adoption. At the time, D-Wave had just promoted a new benchmark study
claiming it had achieved a breakthrough performance advantage.

The April paper, published with USC-affiliated researchers claimed that D-Wave’s Advantage2 system had a
performance edge over classical computing on certain optimization problems. That claim was widely publicized through
a press release and amplified by D-Wave’s CEO. But within weeks, two independent research teams released papers
that, in our view, directly contradict the core of that announcement.

The first study showed that D-Wave’s system only appeared faster because it was compared to outdated classical
benchmarks. When tested against stronger, modern algorithms, the advantage disappears. The second study presented
a new piece of hardware built using conventional (non-quantum) technology, which solved the same problems
dramatically faster and more efficiently than D-Wave’s system. This was not a simulation; it was a functioning chip that
makes the case for more practical, scalable solutions outside of quantum annealing.

While these rebuttals were emerging, D-Wave quickly capitalized on the publicity surrounding its April announcement by
registering a $400 million at-the-market offering, and yet another case of using a ‘press release victory’ to issue equity.

D-Wave has now spent over two decades and tens of millions of dollars in funding pursuing a specialized corner of
quantum computing that many experts believe is unlikely to prevail over alternative approaches. Its revenue today is a
fraction of what it forecast when it went public via SPAC in 2022. Despite its claims of “quantum supremacy,” there are
no indications that any major tech acquirers have shown interest, and the practical applications remain limited and
unproven.

We believe the company’s latest round of scientific claims have not stood up to scrutiny. The recent ATM registration
raises further concerns about shareholder dilution. With better-capitalized competitors pursuing more broadly supported
technologies, we see little reason to believe D-Wave’s model can succeed.

We maintain a negative outlook on QBTS shares and believe they are headed lower.

Sincerely, Pelican Way Research


https://journals.aps.org/prl/abstract/10.1103/PhysRevLett.134.160601
https://arxiv.org/pdf/2505.22514
https://arxiv.org/abs/2505.19106

Pelican Way research

Financial Disclaimer

Please be advised that the reports on this website have been prepared by Pelican Way Research LLC (“Pelican Way Research” or “PWR” or “we” or “us”). Pelican Way
Research is an online research publication that produces due diligence-based reports on publicly traded securities. Pelican Way Research is not currently registered with
the U.S. Securities and Exchange Commission. None of our trading or investing information, including the Content, PWR Emails, Research Reports, and/or content or
communication (collectively, "Information") provides individualized trading or investment advice and should not be construed as such.

The reports on this website are the property of Pelican Way Research. Pelican Way Research and its affiliates and related parties—including but not limited to any
principals, officers, directors, employees, members, clients, investors, consultants, and agents—are collectively referred to herein as “Pelican Way.”

We publish Information regarding certain stocks, options, futures, bonds, derivatives, commodities, currencies, and/or other securities (collectively, "Securities") that we
believe may interest our users (“Pelican Way Offerings”). You are reading a short-biased opinion piece. Obviously, we will make money if the price of the covered issuer’s
stock declines.

As of the time and date of this report, Pelican Way is short the securities of, or the derivatives linked to, the securities of subject issuer (each, a "covered issuer"), unless
otherwise stated in this report.

Upon publication, we generally begin covering a substantial portion of our short positions. This does not reflect a lack of conviction, but is a matter of prudent risk
management.

Pelican Way may continue transacting in the securities of the Covered Issuer for an indefinite period after publication, and we may be short, long, or flat at any
time—regardless of our initial position.

The Information is provided solely for informational purposes. Pelican Way does not solicit the purchase or sale of any Securities mentioned herein, and nothing in the
Pelican Way Offerings should be interpreted as such.

This is not a recommendation to buy, hold, or sell any security. Trading in Securities involves risk and volatility. Past performance does not guarantee future results.
The Information represents our opinion based on publicly available information, field research, and analysis.

We do not provide “price targets,” though we may express our opinion of what we believe a security is worth. We may not maintain positions until a security reaches our
stated valuation, nor do we necessarily initiate or exit positions at specific price levels.

Opinions may change over time. Varying opinions may exist within Pelican Way Research or across reports. We do not commit to updating reports or positions.

"«

All Information is presented “as is,
timeliness, or completeness.

as available,” without warranty of any kind. We believe our sources are reliable and not insiders, but we cannot guarantee accuracy,
The Information may include “Forward-Looking” statements under the Private Securities Litigation Reform Act of 1995. These involve risks and uncertainties and are only
current as of the date made. We are not obligated to update such statements.

You acknowledge and agree that you use Pelican Way Information at your own risk.

Pelican Way and its affiliates are not liable for any direct or indirect trading losses arising from reliance on the Information. You agree to perform your own due diligence and
confirm that you possess sufficient investment sophistication to evaluate the material.

We are not your financial advisor and do not offer personalized investment advice. You should consult your financial, legal, and tax advisors before acting on any
Information presented by or through Pelican Way Offerings.

You may not redistribute this material to any third party unless they are bound by these same terms and disclaimers.

If you receive this Information as an agent or on behalf of a third party, you are responsible for ensuring that party is also bound by these terms. Unless otherwise stated,
you should assume Pelican Way has a financial interest in the securities discussed and may benefit if the price of those securities moves in line with our thesis.

We believe all sources cited—including former employees, experts, and whistleblowers—are credible, but they may be biased, financially interested, or hold grudges
against past employers. In some cases, we may compensate sources via flat fees or profit-sharing. In certain whistleblower scenarios, we may share in potential recovery
awards.

We intend to continue transacting in these securities indefinitely and may be long, short, or neutral at any time.

Therefore, you should assume that we may have already closed some or all of our short position by the time you read the report, and that we are unlikely to increase our
short position unless we determine it is financially beneficial to do so.



	Financial Disclaimer 

