Water Back-Up
Am | Covered?

Super Storm Sandy in 2012 highlighted the
disparity among homeowner policy coverage
forms in the marketplace. Some policyholders
had coverage for damage caused by water
backup in their basements. Others found that
their policies did not cover the damage if the
backup resulted directly or indirectly from flood.

This was because of provisions in the policies
known as the “concurrent causation” clause.

What is “Concurrent Causation”?

Most homeowner's policies have a “‘concurrent

causation”clause in the exclusion section of the
policy (the section that describes the causes of
loss for which there is no coverage.)

The purpose of this clause is to clarify that the
insurance will not cover losses caused by certain
things, even if another cause or event contrib-
uted “‘concurrently” (at the same time) or in any
sequence to the loss.

Below are four examples of claim scenarios &
how different companies could respond...

WHAT IF?

The motor on my sump pump failed
and resulted in water in my basement.

I need to replace the sump pump. Is it
covered?

The creek behind my home overflowed
due to heavy rain & water entered

my basement when my sump pump
couldn't keep up with the volume.

My washing machine leaked water
because the drain was clogged.

I live near the coast and a storm surge
caused water to enter my first floor
living room.
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How Do | Get Coverage?

What's the Cost?

Common Coverage Features

Not So Common Coverage Features

What's Covered & What’s Not?

DO | HAVE COVERAGE?






