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AGENDA

 The Back Bone e Plan A - Traditional

e Pathways e Plan B - Non QM

e The Talk e Plan C - Portfolio

e Show Me The Money e Plan D - Hard Money

e BBB



THE BACK BONE OF QUALIFYING

e This rule, in short, is what causes all the grief a self employed person may feel when trying to
get a traditional mortgage.

e |t was created by the Consumer Financial Protection Bureau (CFPB) after the financial
collapse of 2008 that puts the burden on a lender to demonstrate & document that a
borrower has the actual the loan they are taking.

e Meeting this rule makes the loan a and gives the lender more
protection in the event of a foreclosure.

e The intention, ultimately, is to avold another crash like seen in 2008.



.......... PLAN A:

TRADITIONAL- FNMA /FREDDIE /FHA/VA /USDA
On/o+ DOWN

PLAN B:

NON QM-
BANK STATEMENT /P&L/DSCR

P ATHW AYS 10%+ DOWN
TO QUALIFY |PLANC:

CASE BY CASE
20%+ DOWN

PLAN D:

HARD MONEY

CASE BY CASE W EXIT STRATEGY
20%+ DOWN
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THE TALK

. Do you own 25% or more of the business?

. How long have you been filing income from the business you have?

. Are you relocating your business when you move~?

. Do you know your NET income for the past two years (after write offs)?

. How much cash can you put down?

. Do you have any concerns about your credit, past or present? Know what your credit score is?

. Are you current on your tax liabilities with the IRS? Payment plans? Past due, non filing?

. What kind of business do you have? Sole proprietor, partnership, corporation etc?






BUT BUT BUT!

“I make way more than | show..”

“l pay myself a W2, why can’t | use that income..?”

“I'm doing WAY better this year than last year..”



#1 REASON FOR FAILURE

#1 REASON



TIPS TO AVOID FAILURE

1) BE THOROUGH WHEN PROVIDING YOUR TAX DOCUMENTS.

2) ASK THE LOAN OFFICER TO SHARE THEIR INCOME CALCULATIONS.. IF THEY CAN'T OR
WILL NOT, ITS BECAUSE THEY HAVEN'T DONE IT. THEY WILL WAIT ON THEIR
UNDERWRITER.

3) NEVER TRUST AN ONLINE AUTOMATED PREAPPROVAL WHEN SELF EMPLOYED. EVER.

4) IF A CLIENT INSISTS ON THEIR BIG BANK, CREDIT UNION OR ONLINE, AS MUCH AS YOU
CAN INSIST, URGE THEM TO GET AN INDEPENDENT MORTGAGE ORIGINATOR GIVE THEM A
SECOND OPINION. NO CREDIT CHECK REQUIRED.



POP QUIZ!!

1) WHAT RULE CAUSES ALL THE GRIEF FOR SELF EMPLOYED
BORROWERS?

2) WHY WAS THAT RULE PUT IN PLACE?
3) WHAT'S THE #1 REASON DEALS FALL APART?

4) WHAT IS ONE WAY TO AVOID FAILURE?



TRADITIONAL
FINANCING




THE TRADITIONAL
LENDERS VIEW




e Borrowers who have at least 2 yrs of filed self employment income. 1year in very few and far
between cases are acceptable.

e They have reported a NET income on their filed tax returns that would support all of their
current monthly debt obligations plus the new house payment they are looking to take on.
Debts should be no more than 45-50% of the qualifying income.

e Credit scores based on program, but down to 580 on Gov't & 620 on Conventional.

e Borrowers who write off a substantial portion of their gross income, leaving a net too low to
support allowable debt ratios.
e Borrowers behind on tax filing (unless on a payment plan) or who have not filed the income at

all. (unless on an approved extension)
e Lower credit scores that do not meet program requirements.



REAL CASE

e Self employed for 30 years. He had $500k in liquid savings & $300k in
investments deposited with his bank. He applied with them for a $650k
loan.

* Preapproved after providing tax returns and all other documents to the loan
officer.

e Denied 2 weeks prior to closing on a 60 day contract.

e Why? The underwriter caught losses in their tax return two years ago that
averaged the income too low to pass ATR laws. The LO hadn’t accounted
for the losses in the beginning.

e We were able to solve this and closing the deal because he only needed a
one year lookback on income, since his business has been established for
30 years.

Don’t be fooled. A loan ORIGINATOR is not an UNDERWRITER, however they can
use an AUTOMATED underwriting system. Problem there,.. junk in.. junk out.



POP QUIZ!!

1) WHAT PERCENTAGE OF OWNERSHIP DOES SOMEONE HAVE TO HAVE
IN A BUSINESS TO BE CONSIDERED SELF EMPLOYED?

2) HOW MANY YEARS OF TAX RETURNS DO YOU NEED FOR A
TRADITIONAL LOAN?

3) HOW DO YOUR SAVINGS AFFECT QUALIFYING FOR THE LOAN?

4) WHATS ONE WAY YOU CAN SNIFF OUT IF THE LO IS DOING THE INCOME
CORRECTLY UPFRONT?






THE “NON QUALIFIED MORTGAGE"” VIEW
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BANK STATEMENT LOANS

HOW THEY WORK:

e Borrowers provide 12-24 months of bank statements.

e Business must be established at least 2 years.

e A guestionnaire is completed by the borrower that helps describe their business to the lender in
some cases.

e Depending on the type of business, an operating expense % from a CPA would be considered.

e Generally an expense ratio of 50% Is taken against all deposits with exclusion of abnormal ones.

e Personal & Business Bank Accounts are acceptable but can call in varying qualifying criteria

WHAT TO EXPECT:

e Downpayments of 10%+. Heavily driven by credit score.

e No mortgage insurance.

e Higher rates and or less favorable terms (prepayment penalties on investments, adjustable rates,
etc)



THIS DOCUMENT INFLUENCES THE
EXPENSE RATIO THE LENDER WILL

USE. TO USE A LOWER EXPENSE
RATIO, A LETTER FROM A CPA TO
CONFIRM EXPENSE RATIO CAN BE
CONSIDERED.

SELF-EMPLOYED BUSINESS NARRATIVE FORM

Borrower Name: Date:

Business Name: Industry Type:

Business Address:

Website:

Description of Business/Business Profile:

Percentage Owned: If less than 100%, who owns the remaining portion and what percentage?

Is there anything you can tell us about your business that is important for us to know as we review your bank
statements, including sources of deposits, wires, and withdrawals?

Borrower Certification:

I certify that the statements and information contained in this submittal are true, accurate, and complete.

Borrower 1 Signature: Printed Name:

Borrower 2 Signature: Printed Name:

Deephaven Internal Use:

Underwriter Signature:

Printed Name: Review Date:




Realtor buying a home:
* Needed to file a net income for 20258
rate she wanted. .
e Result at her tax bracket on that income would land her a tax bill of $31,000

e Her bank statements produced enough qualifying income to qualify

the traditional loan / better

Comparison:
e Traditional, 7.5% rate, P&l ot $2097, 5% down ($15k) + $31k in taxes. $46k betore costs.
e Bank Statement, 8.5%, P&l $21792, 10% down ($31,500), before costs. And.. NO PMI.

Lesson: |
e Rates are important, but they aren™



POP QUIZ!!

1) WHAT IS A STANDARD EXPENSE RATIO ON A BANK
STATEMENT LOAN?

2) CAN YOU USE PERSONAL BANK STATEMENTS FOR A BANK
STATEMENT LOAN?

3) HOW LONG MUST THE BUSINESS HAVE EXISTED?



HOW THEY WORK:

e Borrowers provide the
Income, a YTD AUDITEL
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DSCR LOANS

HOW THEY WORK:

e Exclusively for investors. Primary residences are ineligiole.

e An affidavit is signed at closing by the borrower that they will NOT occupy the home at ANY
time that the DSCR loan Is on the property.

e Income documents are not required. The qualification IS entirely based on the fair market rent
(as determined by an appraiser) being equal to or great than the full PITIHOA payment.

e Reserves are required, varies depending on credit score, downpayment and DSCR Ratio

e DSCR stands for “Debt Service Coverage Ratio.

WHAT TO EXPECT:

e Downpayments of 20% or more.

e NO mortgage insurance.

e Prepayment Penalties.

e Higher rates and or less favorable terms (prepayment penalties, adjustable rates, etc)
o Respectively, easy loans to qualify for.




N - - - Business Purpose & Occupancy Affidavit (the “affidavit*)

Loan Mo: (the “Loan”)
Borrower(s):

Property Address: (the “Property™)

|, the undersigned borrower(s), hereby declare that the following is true and correct:

1. | have applied for this Loan and am seeking tinancing for the Property for business purposes only. | do not
imtend to use tha proceeds of the Loan for personal, family, or household purposaes.

2. The proceeds of the loan will be used to purchase, improve, or maintain the Property, and | intend to operate
the Property as one or more rental units for profit. If | have not executed a lease with a tenant (or tenants) at or
betore closing of the Loan, | intend to, and will, use commerdally reasonable methods and effort to obtain a tenant
(or tenants) for the Property following dosing of the Loan.

3. Naither | nar any family member intend or expect to cccupy the Property at any time. | will not, under any

circumstances, occupy the Property at any time while tha Loan remains outstanding. In addition, | will not
BO R R OW E R TO ATT E ST T H AT T —I E Y Wl LL claim the Property as my primary or secondary residence for any purposes for the duration of my Loan. | now reside,
and for the duration of my Loan will continue to reside, elsewhere.
\l OT R E S | D E | N T H E H OM E N O Q Wl LL 4. | understand that Lender originating the Loan in reliance upan this Affidavit. If this Afhdavit is not true and
/ correct, and in consideration of Lender making the Loan, | agree to indemnify Lender and its agents, affiliates,

— subsidiaries, parent companies, successors and assigns and hold them harmless fromand against any and all loss,
_AM' LY AT A N Y T | M E T H E LOA N | S | N damage, liability or expense, mduding costs and reasonable attormeys’ fees, which they may incur as a result of or in
connection with my misrepresentation. | further understand that any misrepresentation in this Affidavit will

constitute an Event of Default under my Loan Documents, and may result in the immediate acceleration of my debt

D LA( E O N T H P R O P E RTY and tha institution of foreclosure proceedings, eviction, and any other remedies allowable by law.
(]

. | understand that the agreements and covenants contained herein shall survive the closing of the Loan.

3. | understand that, based on the contents of this Affidavit, the Loan is a business-purpose loan secured by nonowner-
occupied real property. | understand that this means that the Loan may not be subject to the requirements of

| N v E STO RS O N LY certain federal and state consumer protection, mortgage lending, or other laws, nduding but not limited to the
° provisions of the federal Truth-in-Lending Act (15 US.C. §§ 1601 et seq.) and its implementing Regulation Z (12

C.ER. Part 1024}, and that my ability to avail myself of protections offered under federal and state laws for
consumer-purpose residential mortgage loans may be limited.

. | understand that any false statements, misrepresentations, or material omissions | make in this Affidavit may
result in cavil and criminal penalties.

Borrower(s) / Borrowing Entity Members:

The Property is not and will not be ooccupied by me or any member of the LLC ar any family member.







THE PORTFOLIO LENDER VIEW

e Creative combinations of InCcome exist here with a common sense
approach.

e Generally, a larger downpayment helps offset the risk of these loans
for the lender, generally at a minimum 20% Is required.

e Cenerally, very good to excellent credit Is needed.

e These are uninsured loans, so no PMI applies, however higher rates
typically absorb the savings.

e Variable terms are to be expected, potentially even balloon terms.

e These lenders retain servicing of the loan, avoiding the need to meet
Fannie, Freddie, FHA, VA or secondary market investor guidelines.
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One in a Million:

e Gym owner applied for a loan

hard).
e Bank statement deposif were too lo
e Average credit, 690. Business had be
e He had a million dollars deposited i

s year over year. (Covid hit

eks before applying for the loan.

Problem:

e He couldn’t product ANY qualitying in 1 OM products.

Solution:

* One of our portfolio outfits consider 3 x in assets was divided by 62
months, which is more than the term of the loan (60 months), resulting in an income of $16,129 a
month. This more than supportec him ¢ qualitying tor the $300k loan he was looking for.



The Polygrapher:

e Was a W2 employee for 15 },« 's with a compant that contracted through the State of
Texas administering polygraph exams.

e MID loan process post cor
the State of Texas as a 1099 employee

telling him “he needed to make more

e He was denied even after payi e

orotile to qualify.

and signed a contract directly with
p‘ d. A result of ’rhe lender

TOI1Q W ‘Hu CIISO he| p improve hIS

Problem: - | r
@ No Trgd |'|'|onq| or Non QM |e or would touch someone be ,sﬂ = | employed 'FOI’ ] mon’rh.

Solution:
e Common sense. Had a contract with the State for a guare >nteed income for the next year
and a longstanding history in the fleld 20% down, exce Ien’r credit, deal was a ftit for one

ot our portfolio outfits.



HARD MONEY



THE HARD MONEY LENDER VIEW



The Big Loss:

o Client with a business of two years had a big

e 2023 was a lot better but not enough on average o quality: Bank stas F loans fell short and an audited
P&L was near impossible to get in time |

e We reviewed their YTD P&L, considered credi * fe | 1l hey stand to claim in 2024. They
will have 6 months to refi out, which allows lity for a traditional loan.

Problem: . y |
e No traditional or Non OM lender would consider usin Portfolio lenders didnt like
their credit.
Solution: e
e Common sense with an exit strateqgy. For the lender, they s

, g) ize on the refinance within & months
and have a good equity position ir



POP QUIZ!!

1) WHAT IS A STANDARD EXPENSE RATIO ON A BANK
STATEMENT LOAN?

2) CAN YOU USE PERSONAL BANK STATEMENTS FOR A BANK
STATEMENT LOAN?

3) HOW LONG MUST A BUSINESS GENERALLY EXIST?

4) HOW MUCH CASH SHOULD SOMEONE PREPARE TO HAVE FOR
THESE OUT OF THE BOX PROGRAMS?



FOR THE SELF
EMPLOYED



FORM 1040

ObAE Mo. 1545007 IRS Lisa Onky =
Filing Status || Single || Mamied filing jointly || Maried filing separately (MFS) || Head of housshold (HOH) || Qualifying surviving
Chisck only spouse {055)
one box. If you checked the MFS box, enter the name of your spouse. if you checked the HOH or QiS5 box, enter the child's name if the gualifying
persaon s a child but not youw dependent:

Your first name ard mad dle indial Last nawmes Your social security number
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Tip income not reported on line 1a {see instructions}) . . . . . . .
Medicaid waiver payments not reported on Formis)) W-2 (see nstructions)
Taxable dependent care bensfits from Form 2441, line 26

Employer-provided adoption benafits from Foom 8834, line 24

Wapges from Form 8818 . Bne b . . . . . . . . . . . o :
Other eamed income [gee nstructions) . . . . . . . . . . 1

= Fd = 3 a0

Montaxable combat pay election (ses Ingtructions) . . - . . . . 1i
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Tax-sxempt intersst © . b Taxzhle interest
Qualified dividends . . . b Ondinary dividends .
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Standard
Deduction for—
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Social security bensfits . . _ b Taxsble smount .

= Single or
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£12,850
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if you elect to use the lump-sum election method. check here {see Instructions] .
Capital gain or (loss). Attach Schedule D) if required. if not reguired, check here
Other income from Schedule 1, line 10 © . . . . . . . o oL

Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and 8. This iz your total income . . .
Adjustments to incoms from Schedule 1, line 26 . .

Subtract line 10 from line 8. This s your adjusted gross income

Standard deduction or itemized deductions (from Schedule &) . . E
Chualified business income deduction from Form 8995 or Form B995-A . T
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Subtract line 14 from line 11. i 2er0 or less, enter -0-. This & your taxable income
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For Disclosure, Privacy Act, and Paperwork Reduction Act Hotice, see separate instructions. Can. Mo 113208 Foem 1040 202z




c e e e e e e e e e SCHEDULE C Profit or Loss From Business ormdinemitan
(Form 1040) {Sole Proprietorship) g 22
N R R L Go 1o www.lrs gov/Schedwel for instructions and the latest information. = J
Depariment of the T ry Attachment

iniemal Revenus Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must generally filke Form 1065, Seaquence No. 09

MNama of proprialor Social security number (SSN)

A Prancipal busness or prolassion, Néiudng product oF Ssarnea Sea inslrud ions) B Enter code rom instruction

Business nama, Il no separals busness nama, laave blank. (] Employer 1D number [EIN) (sa2 iralr )

Business address (including suls of room no, )

W, lown OF DOS WCa, stalks,
Accounting mat hod: {1} []Cash ol gl thar [spacily]
Did you “materialy participata” i tha opars & business during 20227 I “No,
If you started or acquired |hs businass during 2002, chadk harma

Did you make any paymeants in 2022 that would require you to file Formis) 10997 Saa instructions

I *¥as," did you or will you e reguired Formis) 10987 |
Part | Income
{ross recaipls or sakes, Sae nslruckons for ling 1 and check tha box If this incoma was raporied 1o you on
Farmn and the “Statutory amplogea” box hatformwasehecked . . . . . . . . .
Hatums and allowancas |
Subtract line 2 from Lne 1
Codt of poods Sokd (fnom lne 42)
Gross profil. Subtract ime 4 from lna 3
O i

FORM 1040

Gross income. Add nesS5and8 . . . . . . L L L L L L L.l a
| Expenses. Enter expensas for business use of your home only on line 30.

Advedising . . . . . Offica expanse (a8 instructions)
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Car and truck axpenses Pansion and profit-sharing plans
{8 nsln s B Ranl or sasa (saa instruct o
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Coriract labor [see nstructions) Othar b

L]
=~
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Employes banell programs 8 Traed .

online 19) . Daductible meals Sea
| P M than aalth) s ructeons) .
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Mortgape ipaid to ban 2 Wages less amployment cradits)
Ol TN T~ B Othar il panses (nom bna 48] .
Lagal and proRssonal seniced Reserved for future use
Total expenses balom axp : inas B through 27a
Tentaine profit or (loss). Subtract line 28 from kna T .
Expansas [of business usa of your home. Do nol repod thesa axpenses alsewhara. Altach Form BE2S
uniess Lsng the simplified ma See instruc 5,
Simplifled method flers only: Enter the total square loolage of ja) your homa:

and (o) the part of your home used for busness: . Usa the Simplified

e pERREEE sk

Mt hod Workaheat in tha instructions 1o ligum tha amoun! to enler on ling 30
Mel profit or (loss). Subtract lime 30 from bne 29,

& I a pralt, anter on both Schedule 1 (Form 1040), ine 3, 2 i Schodule SE Ui 2. (I you
d the box on kna 1, & uctions ) Estates and (e r on Form 1041, line 3

&3 loss, chack the box that describes your investmant in the activty. Sea ir Chons.
= [ yvou chackad 32a, anler the loss on both Scheduls 1 (Form 1040), line 3, and on Schadule
SE, line 2. (If you checked the box on line 1, 2ea the line 31 instructions.) Estates and trusts, enter on
Form 1041, ino 3.
I you must attach Form 8188, Your ay be limilad
For Paperwork Reduction Acl Notice, see the separato instruclons. 3, 11334 Schedule G (Form 1040) 2022




Metho

value sing in - | _: OWE a5t or market c I_| Ciher (aftach axplanation)
ange in delermining quantities, costs, or valuations between opening and closing inventory?
T R ) S Rt R S R T e e e S [ (B
Irventory at beginning edr, IF different from last year's closing imventory, atiach explanation
st of lems withdrawn for per al usa
W not include any amounts pasd to yoursell |

Materials and supplies

Other costs.

39 -
40 Add linas 35 through 38
at end of year

Cosat of : Erter the i here and on i 42

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file
Form 4562.

Whan did you place your vehicla in sanncs 1or Businass purposes? (monthnday

o the total number of mikes you drove your vehicle during 2022, enter the number of miles you used your vehicle fior:
Business J = ) ¢ Dither

Was y

Do you {or your & ) have another vehtls available for pear

Do you have avidence 1o suppornt your deduction?

6 or ling 3[:.‘

48  Total other expenses, £
Schedule C (Form 10400 2022




FORM 1099

| CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal codea, and telephons no.

1 Rents

$

2 Royaltias

$

OMB Mo. 1545-0115

Form 1089-MISC

(Rav. January 2024)

For calendar year

3 Other incoma

$

PAYER'S TIN RECIPIENT'S TIN

RECIPIENT'S name

Straet address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

5 Fishing boat proceeads

$

T Payer made direct sales
totaling 55,000 or mora of
consumear products to
racipient for resale

4 Federal income tax withheld

6 Medical and health care
payrments

$

8 Substitute payments in lieu
of dividands or intarast

$

Miscellaneous

Information

9 Crop insurance proceeds

$

10 Gross proceads paid to an
attormnay

$

11 Fish purchasad for resale

$

12 Saction 4084 daferrals

$

13 FATCA filing
raquirenmant

[]

14 Excess golden parachute
payments

$

15 Nongqualified deferred
compensation

$

Copy B

For Recipient

This is important tax
information and is
being furnished to
the IRS. If vou are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

Account number ([gee instructions)

16 State tax withhald

17 State/Payer's state no.

18 State incama

Form 1099-MISC (Rev. 1-2024)

(keep for your records)

www_irs.gov/Form1099MISC




e o o olo o RNSEEE. SCHEDULEE Supplemental Income and Loss SME Mo, 15450074
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Lagal and othar professional Tees
MManagament fees . 3 e
Morigage imeres? o I|:-I:|-:|'1b...1:|||. (Tl |n..lrJ|:r||:ns-
Cithar internst
Fapairs. .
Supplas
lowps
Utibas . . :
P fad el S ol T g ) -:.r-:||:||:l|:||||:n .
Ot isT)
lokl exponsss. Add ines 4 througn 19 -k
Luntract line 20 from ine 3 [remis) andior 4 (royaiies). B
result is a (loss), soo instroctons 20 Brad ot i yog most
file Form G158 1 et Jrg
Doducidioln ramial real eslabe kbss atber [imidabon, it amy,
an Form BEE2 (oo Instruchors; S Ty AR 22 |
Total of al amounds meparked on ks 3 1or all renkal |:|'|.-;||:rr.=:
Totad of al amaunds meparied on bra 4 for al royaly proporbes
laktal of al amaurts reparied cn brd 12 Tor all properties
Total of al amounds reparied on ire 18 for all praperties
Total of al amounds mepared on ks 20 Tor all properiees
Income. Add postrne amaunts shoam an ling 21, Do not include any losses P
Lossss. A0d raoyalfy losses from ing 21 and rental real esiale iosses from ino 22 I:nh:-rt ':I k1sses hern
Total rertal read osiofe and royalfy inoome or [||:Ill] Combine lines 24 and 28 Enler b resul
hare. I Parts |, 1K ard W, and line 40 on page & oo mat apply 1o you, also anter this amaunt on
Schedule 1 (Fam 1040, ling & Othersise, ncude this :|rra.unt|r.'|u: borial oni line 49 aon pago 2
For Paperercrk Radiucticn At Nalio, s s Sipara s oruoions i, Mo 113 Sermdule E (Form 10400 2023




FORM 1040

Schaculs E (Farm 10400 2033 Hachmeni Segeons Ha. 10

oW O e, Do ol eriar e ansl secinl sscarity reoem b ol Yosur s il m eoarity mumtaar

[ O T D i G IO T T
o o CaLET el o, H oated napofl & ke
I B vl G Fsl, e rr-.dl:r;'ra-d-. iFes |‘.'-|'.'!.i"||'.".'| LT |I'|-:-' i 28 .|.n-:| -|I'L|||_'|' Form EV0E

Aro o r-:1:||:1'I|'1|_; Ay lass not akowssd Inia pnor waoar sy ‘to thes at-risk or basis Ametations, & prior year unaloswsod loss fnomia
passve aoihaby |8 that loss was nol repafiod on Bamn BS82), aor unreimbursend partmershin o Fl."'l'EEE- H 'yoil) @rsWEnS -:| I'-I:I' o

sl insiruchons oolore complobing fhis ssotomn TR : s Sheosaaledn e slaeTa [ Yo | H|;|
|I:|:|I:n:-I'I'-|"uI -||::|L11|l-:||' -:I:||.11-l-:I|I

rinmrnhip; 5 Forsign [ Empioywr bamis cormpmiiniion | ey smeunl i

et Ficaion mumbm

Soorprakon | marirsrshin o raogp I_:-I:I
i

FH!HI Inoome II1|:| Lioss

Paxerse Foas o lrasd r L 1 nE s H n 173 =g e ] o s inoors
indimct Formm BESEE ] ree uired L= ] Son Do Foem 45812 from Scheaduis K- 1

Totals |

lakads .
20 fod columns b ard gk af line 283
1 add columns gl (1], and g0 of bre 236 .
22 Total parinarship |:|.|1|:i5 |..1:|r'|:-|:|r=1:I|:-n IreCHOHT u-rl'l-:lul l_.-:||-l:||'1-|:| lmazes: 0 :|'1|:| "1

i b B Emploser
idenifica®on rumser

FParssiras Ir||-|:|-|:|-|11|:r and Lass Hmp::lh'-u |'rec ez |:|r||-:| L-u:-u-
=] Pesmbvm deciuchion or e allowss | Peiakm iIncome imf Dmglucion or oaa % Ciher income from
imtimch Form BESE ! reecguired | | Trom Scheduim K- 1 from Schaduis K- 1 Schadula H-1

Tokals |
Tatals
ackd cobomns jof and [T of brsz 340
A0d coluamns [c] and dai af line 34b :
Total estats and truest income or Boss]. Camaing Ir'-" 2% and .1‘.'.

() s |1-||=I'I'I-l"-lr| B I--|II-:|.||I-. H Ircorma from
Herificricn numbar TR Schadulms O, ine 1b

Combine columns wd| and &) :|I'||l| Ermier |1|. ra=UR heno and II1I:|Lrﬂ' i tha bobal I:1'||II'II! 47 balaw . | ]

Summiry

40  Met i rental income o |loss) fom Borm -!I-B-Bﬁ Also, compiete ine 42 balow . :
Totad imooeme or loss). Gombing ines 26, 22 37, 349, and £0. Erder the result bere and oni ':a:h:r:lulu
1 i{Fomn 10400, lina &
Foconciliation of farming and fshimg inoome. bErder your Qross
tamning and hishing moame reported on Bomrn 848, ine 17 Sehedube K-1
iFamm 1068, box 14, coda B: Schadule K-1 [Form 103 bax 1.5, code
dk and Schodule K-1 [Form 1047}, bax 14, cods F. 5o instruclians
Recamaolliation for real estade professionals. F you wers a real esiabs
prolessonal (sef msbractons], omier fhoe net incoma ar (oSS Yo
reparted amewhere on Fomm 1024, Fomrm 0440 SA, or Form 1040-H8
from &l rental real estabe achvibes inowhich you matenaly paricpaed
ungier thex passye acbhyiy ass rules
Schedule E iForm 1040 205




Schedule K-1
{Form 1065)

For cabindar yao T

sndamng |

gty

Partner's Share of Income, Deductions,

Credits, etc.

&

Faf Paperwerk Reducibon Aol Hollis, S his B6lrocthens for Form 1085,

Sl b bl U Lo,

Paatriarsi s & iy e Tieation o b

Mip'S i ved, Sl s, Sl Slate, o 2IP codia

Pl el T

Plaire, sddnais, iy, Slata, afd JF oo bor partner aviiared i E. S meifuctoe

Ol padiinir of LLC Lisiliad pa1imaf £

L Sl T

&t i reer?
IF 1hes parirsT & & rebrammsant pdan JIRA Kaiegitiane |, Chsch Nema
Pt s & Mg of B 16l e il

Baginming

Ky B Sl
T ol g, iy Tl DT, S irdiiTuCiors

Begiesing capilal &2count
Capital o il i e ldd
AT il ] RSO

QIS e ribis i OE TS [T e 'l
Whiivdeasais and dinDulions
Ending coapital sotounl

Dt 1o i il Proa T W i

veu [ | wo  #-ve

3

it goraiFoe DES

E5ll23
(- | Arveareted k-1 OrdB P, 15 X
Partner's Share of Current Year Incoms,
Deductions, Cr T“r“‘d Other Hems
i 1 fd 1 i

Oreinary brasir T (e s]

TR TR
G i el el IS | 15
Crosdiasl o perE el b Srtes |

Sptradchodin K3 i ez i

e e

GusiraAlaiad prera it by Cigsi | 1d
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O P Cheickineck
Dbk el eyl war”
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(RS B

L i) S 125
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=l 170 ki e Lo
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I I I R R U.S. Corporation Income Tax Return OME Mo, 15451
e e o o o o o o o o 3 Y Fﬂ:tli-rb:lnrjﬂnr.!ﬂﬂlarur:wnfhmbuinn_ __.EI:IEE.t:nl:ﬂng_ F
G0 o Www e irs.gowiFovm |20 for Instreotsons and the latest infonmeartson.
B Employer ideiifealion fsksir

T Daha oo
D Tonal assels (Seo mateacliong]
[ | o I;ilidl ralieni Py (il AT 3 | dived SV B | | Sk ohan

Helsrns and alcwances . n
Halnoe. Subtract ire 16 from dne 1a .
Coet of gaods sold {attech Form 1125-4 .
Gross prafit. Svbtract ling 2 from ing 1o
Oiviends and incusions (Scheduls G, Ine 23]
Imierest
{Gross rends
=ross royatting i R S
Capital gain nat income [attach Scheduss O {Form 1120)]
Het gain or jiass) from Form 4797, Part i, lma 17 [aliach Fomm 4787
{rher income (see instructions—attach stalemand] .
T_l:ltll mnicome. Aod lnes 3 ll'tl:u:]ﬁ 3 ot 4
Compensaton of officers (see instructions —attach Form 1125-E}
Salanes and wages |Hess emphoymneml crediis)
Hepairs. and maindenancs
Hod debts .
Henls
|axes and licensas
Imierest |son mstrLctians)
Charfable comnbatians | . e e e e e e e e e e .
Depreciatian from Form 582 not claomed on Formm 11258 or elsewhore on reburn [aibdach &ommn 4557 .
Deplehon
Achvartsing g
Ponzon, pralit-sharng, eto., plans
Emplayne bonair programs .o .. .
encrgyy eficient commaencial buildings deduchon jattach Form T205| .
{eher deductions [aliach siaboment) S
Total deductions. &dd ines 12 through 256 e P LU L N P P : B
laxabde Income bafara nol coerating loss dedudtion and special deductions. Subriraect b 27 from line 11,
et apssrating loss doeduchon {=ms irsiruckons)
Spocial deductions |Schedule C, lima 24 .
Add lines 29a and 250
Taxabls income. Subiract line 28c from ire 28, Spe nstnuctions
hodue J, Part |, ima 11}

Hesaried for future Lse: .

|
.
= |
:
o
g
B
]
E
P
[
g
2
W
B
B
ol
3
B
a
a

| otal payments and credits [Schaduls J, Part U, ling 235

Fayrancx

Estimaied tax peralty. See instructicrs. Check f Fam 2220 15 altached H
Amount oaad. B irs 33 B smaller than the todal of lnes 37 and 24, arier amowrd owod .
Orvarpayyment. H Iz 33 s largor tham the bolad of lines 37 and 24, anter amount oewerpaid

Entar amouwnd frami line 316 el wart: Credited fo 2024 estimaied t.lr:_

Under peroites of ey, | declasa thet [ hess scoumined this reium, inchecding sccompansg
cormpisis. Cecierrior of praparer e han Sy m boeed on el nforraion of shich e has wry ncadsdsn

—— —

Bharvariona ol ol il Tia

Tan, Aefurdabis

| Pr L T prd Rl s Name

Paid
Praparer I:

For Papersork Reduction Aot Motice, soe separats insirectons. Cal. Mo 114500




RS - C . 1120-8 U.5. Income Tax Return for an S Corporation i

DR Do ek Tl thils Torm unbess the corporation has fled ar
Diapitrmin of 11a Traasdiny is attaching Form 2663 to elect to be an & oorporation.
Intirnal Fuvenia Serdoa Gio bo Wi irs. gowsForm 11205 for instructions and the lafest information.
For calendar year 2023 or tax year beginning , 2023, ending
& 5 akermor ot dalo Marmia O Employer aniflesien rofmber

B Beiidd acfaily ook | M, sial, &N roesim of Suila no. IF 5 PO, Do, S nsliechon. E Ditd nosrpssrdiead
S TH =l P R g R ]
G oF DA, Slala oF ERorinica, couniny, afed Z1P OF Eiaign focilal Code l" Tl it [hae Wt ]

-ﬂ ::n.'u- :I'E-l:Jl '.l-.E--r.'-..'m:l . L]

I the sorparation elscting 1o be an 3 caporation baginring with this tax year? See instructions.  [] ¥es [ Mo

Chaschiif: {1) [ Final refum (2] [ ] Marne change (3] [ ] Address charge (4 [ ] Amended relum §8) [ S elecfion lemination

Enber the numbsar of shareholders who were shareholders during any par of the fax year :

Chesck if comoratice: [1] | "u:||:|ri-:|a sd actities for saclian 465 at-risk pupases ) | | Grauped aclivitiss for zaction -1h!| passive activity |:1..r|:|-:l..i:t.
Caution: imclude only frade or business income and ceponses on limes 1a through 232, See the insiruciions for mane infarmation.
Greess receprls or ga b Less relumns and aleswances o Balance
Cost of poods ..u||:| dtla-:'l Fl:trn 11 A= |'-'
Grass prafit. Subtract line 2 from Ene 1o MR paies o
el gain {lass) fram Farm 4747, Ine 17 (attach Form 4787
DOiher incame (loss) [ses nstreclions — atiacsh statement]
Total income (lossh. Add fnes Ithroegh s . . . . . .
Campanrsation of oficars isee instructions —atiach Form 1135-E)
Salaries and wages (Jess amployment credids) . . .
Aepairs and mantenance .
Baddebés . . . . . .
Aok . . _ . o O L
Tomes and licer=ss . . .

E:Ell‘-'h'-l#-nhwh'-;

1120S

Interast dsee instructions] - - . . . = = (O TR LN A R Ty
Deprecistion from Form 4862 nod daimesd on Form 11..5 .ﬁ. ar EI E.'uhur: an reburn (altach Form 4582
Depletion (Do not deduct oil and gas depletion.] . .

Adverdising - . . . ity

Persian, profit-sharing, efc., plans

Employee benefit programs = . . . s

Energy efficiant commeancial buidings deduction [attach Farm 7205}
ChHher daductions {atiach statemend] . s e

Total deductions. Add ines ¥ thrawgh 20 :

'Eln:hnu{[ businass incoms 1n=:|. Subtract line 2 Irl:rr' lirs2 &
Emcess net passhve incame ar IJTI ] rE'l.'-.!Fl1L.I'E'1:Li. Inep irsiructions] -
Tax frorn Scheduls D [Farm 112

Add lines Fia and Xib |ses nstrections for :|.l:||:|r|r'nal taxps)

[
]
i
L
E
5
E
=
g
ﬁ
5
£
i
L |
=
I-I:|
b
=
B
&

Cument year's estimated tax payments and preceding year's ovenpaymeant

credied bo the current year

Tax deposited with Farm 7004 ; .

Credit for federal tax paid on fuels [aitach Fl:l'n' 4

Bactive payment election amount from Form 3800

Add limes 24a through 24d T LR e

E=timated {ax panalty [ses nstructions). Check if Form ...:EII = altached L mpog

Armount cowresd. IF ire 24z is smaller than tha batal of lines 230 and 28, apder amounl owed

Cverpayment. If fne '..'-'-1: is Iargl.-r1|'an the {otal of ines 23c and 25, anber armount owenpaid

Eriter amount froem line 27:  Credited to 2024 estimated tax

L el iy, | ool ore Thal | Fav a 1 ihE ralusn, eidneg s oo ing Sohistiiks ond slaemanis, and 1o e sl of m
Elﬂl'l nabef 1S Ire, Cormec], and compdila . Deerkd s Prisndied pellcor af dapargir’ B Dl oft Gl FPfonmiation of wmch DaaEoder i 30

Here |

S atuera of oiEoer Daia :I'Ih

Tax and Payments

Paid | PrmTypa praparar's nama Dot cheek [
i I o Y i
. — .ﬂ'll'l & EIN

Preparer
[y ]

Use Only | z

For Papersark Reductiocn Act Motice, see separats Irlu-tn.l-utll:.n:-. Cai. M. 1151 H [ 1‘121]—5 0]




a Employee's social security number
OMB No. 1545-0008
b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
¢ Employer's name, address, and ZIP code 3 Social security wages ‘ 4 Social security tax withheld
5 Medicare wages and tips | 6 Medicare tax withheld
|
7 Social security tips ‘ 8 Allocated tips
d Control number 10 Dependent care benefits
W Z F o RM S e Employee’s first name and initial Last name 11 Nongualified plans 12a
" ory Retirament Y i
E e plan sick pay

14 Other

f Employee's address and ZIP code

15 State Emplover’s state ID number 16 State wages, tips, etc. | 17 State income tax Local wages, tips, etc.| 19 Local income tax | 20 Locality name
|

Department of the Treasury—Internal Revenue Service
_— w-z Wage and Tax Statement ¥ ’

Copy 1—For State, City, or Local Tax Department




AR - - - 1065 U.S. Return of Partnership Income OMB No. 15480123

For calersdar year 2022, or bax year hrnlnr-nil ‘ﬁ'ﬁ"_fru:l'rvn
Daparirnisni of B Traamiry 5 ks
Iimmal P Sen Go 1o waw. irs. o Form 1065 for mntrml]nnu:u‘rd e l.u'l.l!!ll infarmation.

i Prncpal b o | Mame ol parkreabe D iy devificatan rumier

B Princpal produr] of Ssera Type [ Biiemibar, sirest, 2 poom o sate no f 4 PO box, 566 mnstnactons TE Date business starind
or

C Borsnens code nembar Print | Sy o lowm, snbe o provinge, courtny, a0 Z1P or forsign postal _ F Total gsaets

Check applicalls bosas: (1) | nitsal reburn () Firial réfum 3 | Mams change (@) Address change E_ Amanded retem
Check accounting method: {1} | Cash 3 | Accrual 13 | Other {specity)
Mumizar wdudes -1, Attech one for each person who was a pasiner af any time during the tax year
Chack if Sehadules C and W-3 are arischsad
Check # partnershipe (1) 2
Caution: Include only trade or EHJ;J"!E".: incoma an-:'.l Et.pnen_.‘fs. pn lines "a 1r!r§:_-uqh 2
ia (Gross receipts or sales .
b Retumns and allowances . oy
¢ Balance. Subtract Ene 1D from I|r||:| la.
Cost of goods sold (attach Form 1125-4)
Groas profit. Subtract line 2 from line 1e .
! 1r|..|r|.ar,r Income (loss) from other pannersups, I:"""IE'EI.'.. .]f‘ll'] II'IJ..TE IdFtEII'.rI ir:Irhl'l"l‘ll-.'r'llil

Mt Barm profit (oss ftach Schedule F (Form 1040)) - & = 8
Mat gain (loss) from Form 4787, Pari |I, line 17 (attach Form 4787} . . . . . . .

Other income (loss) (attach statement) . . . . . e - ST

1 Total income [logs). Combing lines 3 through 7 . > =Tt ] ;
@ Salanies and wages (other than to partners) (less employment credits) . . . . . .

Guarantead payments to partners .
Repairs and malnfenance
Bad dabis .
Rant . :
Taxes and ||r1=ﬂi.e= .
15 | e IrStractons)
16a Depreciation (if required, atiach Form 4151.1r.| ; P g
b Less depreciation reported on Form 1125-A and elsewhare on retum
17 Deplation (Do not deduct oil and gas depletion.)
18 PRealirement plans, atc. | ;
18 Employee benefit programs
20 Other deductions (attach statemant) ; ;
4 | T-utnl dadiictions. Add thi amouns shown in the Tar r|qh1 r:ﬂumn fur s 0 |!|r|‘1|||:;h ..'-_‘I'_!I
22  Ordinary busi Ordinary business income (loss). Subtract lina 21 from line B : ST :
23  Interest due under the kaok-back method —completed long-term contracts (attach Form BEET) .
24 Inberast due under the iook-Dack msihos E
25 BBEA AAR imputed underpayment [sea instructions)
2  Other taxes (see instructions) ]
27 Total balance due. Add lines 23 through "E
28  Paymant (586 nstruclions) :
23  Amount owed. if line 28 s smaller than line 27, anter amount owed .
30  Overpayment. if line 28 is larger than line 27, enter overpayment

Under penafies of perjury, | hat | Furen ararmened “1' return, Imcluding accompanying schedules and sintements, and to the basi of my knowledge
and Dofal, i & Drud, corect, ang et Declarnton of prepanes (Offed Py paitn oF Wil Sabally comparyy rmsenibs] S Dased o & rlormatony of
whech prejarsr has ary nowhkedge

;
2
g
T
o
i
8

Tax and Payment

tad labdty compary membar

Paid Prinili Ty ped prenares’s nama Prispaies’s St
metf-mmpdmyed

Preparer —
Firm' & nsmi Fum's EIM
Use Only ———— =

For Paperwork Reduction Act Notice, see separmte nstructons, Cal. Ma. 11300F

Fiire' i dicinasin Pl 56




RATES,
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