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MILL RIDGE COMMUNITY ASSOCIATION, INC. ng/z

ARTICLEL
BUSINESS ADDRESS

. The business address of Mill Ridge Associatio; Inc. (the “Association’
: : , Inc. ssociation") shall be P.O.
332347, F!.lquay—Vanna, North. C?rolfna 27?26. The business address may be Z:hanged by the
0L izec 1ation if required by the U.S. Postal Service, or, upon approval of
the membership, for any other reason,

ARTICLE II.
MEMBERSHIP IN THE ASSOCIATION

Every owner of a lot in the Mill Rid ivisi sich i j
ot 1 ge Subdivision, which is subject to assessment shall
be a member f’f the Association. Membership shall be appurtenant to and may not be sep;rated
from ownership of any Lot, which is subject to assessment.

' ARTICLE I1I..
PURPOSES OF THE ASSOCIATION

The purposes and duties of the Association shall be:

(1)  To maintain, repair and replace certain common areas located near the
City of Fuquay Varina, County of Wake, State of North Carolina, and
shown on that certain Plat for Mill Ridge Subdivision recorded or to be

2 recorded in the Wake County Register of Deeds (the Plat);

(2)  To own, purchase, manage, maintain, repair and replace any or all of the
equipment or other property of any type, used in connection with the

functions described above;
(3)  To establish an orderly, equitable and efficient system of billing to pay for

the expenses incurred in the furtherance of the aforesaid purposes;

(4)  To promulgate such rules and regulations and perform such deeds and acts
as are deemed necessary to achieve the aforesaid objectives and to
promote the health, safety and welfare of the members of this corporation;
and

The transaction of any lawful activity which a corporation organized under
the Nonprofit Corporation Act (North Carolina General Statutes, Chapter
55A) of the State of North Carolina by law may now or hereafter have or
exercise.

(6)  To enforce the provisions of these Bylaws, the Declaration of Covenants,
Conditions and Restrictions for Mill Ridge Subdivision recorded in the

Wake County Registry (hereinafter "Declarations”), and any Rules and




Regulations promulgated by the Association or its Board of Directois;

(7)  The transaction of any lawful activity under the North Carolina Planned
Community Act (North Carolina General Statutes, Chapter 47F) of the
State of North Carolina by law may now or hereafier have or exercise.

No part of the net earnings ofthe‘Asséciation shall inure to the benefit of its mem)
the members of its Board qf Directors or its officers, or to any 'other'person,’ except thatb:rht
Association shall be authorized and empowered to pay reasonable compensation for services
rendered and to make payments and distributions in furtherance of the above stated purposes.

ARTICLEIV. -
ASSESSMENTS

The Association shall make and collect assessments against the members as stated in the
Declaration of Covenants, Conditions and Restrictions for Mill Ridge Subdivision as recorded in
ghe Wake County Registry and as provided in Chapter 47F of the North Carolina General

ARTICLE V.
MEETINGS OF MEMBERS

Section 1. Place of Meetings. All meetings of members shall be held at such place in
Wake County, North Carolina, as shall be designated on the notice of the meeting or agreed upon

by a majority of the members entitled to vote thereat.

Section 2. Annual Meetings. The annual meeting of the members shall be held during
the last seven (7) days of August of each year on any day during that period (except a legal
holiday) as determined by the Board of Directors, for the following purposes:

to ratify or reject the summary of the proposed budget submitted by the Board of
Directors pursuant to Article VI below;

to elect the Board of Directors of the Association (subject to the provisions of the

1.

2.
Declaration) for the coming fiscal year; and
3 to transact aﬁy other business that may come before the membership, including
: but not limited to the adoption, modification and/or repeal of any Rules and
Regulations governing the association. '
Section 3. Substitute Annual Meeting. If the annual meeting shall not be held on the day
: edb the;se Bylaws, a substitute annual meeting may be called in :ftccordance with t}:lef
desxg-n?tns ot)‘r Section 4 of this Article V. A meeting so called shall be designated and treated for
R the annual meeting.

a]]purposesas



Section 4. Special Meetings. Special meetings of the members ma 1
. : y be called at any time
by the President or the Board of Directors of the Association, or upon the written request of not
less than twenty percent (20%) of the members,

Section 5. Notice of Meetings. Written notice of the meeting shall be delivered not less
than ten nor more than fifty days before the date of any members' meeting, either personally or
by mfill, by or at the direction of the President, the Secretary, or other person calling the
meeting, to each member of record. The notice shall state the time and place of the meeting and
shall also state the items on the agenda, including the general nature of any proposed
amendment to the Declaration or these Bylaws, any budget changes and any proposal to remove
an F)ﬂicerfDirector. If mailed, such shall be deemed to be delivered when deposited in the
United States Mail, addressed to the member at his/her address as it appears on the record of
fnel.npers of the Association, with postage thereon prepaid. It shall be the responsibility of the
fnleldl.lal members to keep the Secretary informed of their current addresses. ' In the absence of
Instructions from an individual member as to his/her address, the Secretary shall be entitled to
rely on the most recent records of the Wake County Tax Collector to determine the addresses of
the owner(s) of a lot. The notice of meeting must state the time and place of the meeting and all
items on the agenda for the meeting. '

When a meeting is adjourned for thirty days or more, notice of the adjourned meeting
shall be given as in the case of an original meeting. When a meeting is adjourned for less than
thirty days in any one adjournment, it is not necessary to give any notice of the adjourned
meeting other than by announcement at the meeting at which the adjournment is taken.

Section 6. Voting Rights. The Association shall have two classes of voting membership
as defined in the Declaration of Covenants, Conditions and Restrictions for Mill Ridge
Subdivision as recorded in the Wake County Registry :

Class A. Class A members shall be all Owners, with the exception of the

Declarant and shall be entitled to one vote for each Lot owned. When more than one

person holds an interest in any Lot, all such persons shall be members. The vote for such

Lot shall be exercised as they determine, but in no event shall more than one vote be cast

with respect to any Lot. Fractional voting with respect to any Lot is hereby prohibited.

Class B. The Declarant shall be a Class B member and shall be entitled to three
votes for every one Class A member vote while there is Class B membership. The. Cl‘ass
B Membership shall cease and be converted to Class A membership upon the expiration
of the Development Period as defined in the Declarations.

itti to a vote at any Annual
irement of a quorum for submitting any matter
uA:mual Meeting properly called and convened pursuant to these Bylaws.
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Person or by proxy) shall constitute :

Rioart o \ X 4 quorum for the purposes of submitti
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Section 8. Voting List. At least ten days before each meeting of mem
of th? Assoclahon_ shall prepare an alphabetical list of the members cititled tob:;:; iesgcel‘:mtary
meeting or any adjournment thereof, with the address of each, which list shall be kept on file
with the book of records of the Association. This list shall be produced and kept open at the time
and place of the meeting and shall be subject to inspection by any members during the whole

time of the meeting.

Section 9. Waiver of Notice. Any member may waive notice of any meeting. The
attendance by a member at a meeting shall constitute a waiver of notice of such meeting, except
where a member attends a meeting for the express purpose of objecting to the transaction of any
business because the meeting is not lawfully called or convened.

ARTICLE VL.
BOARD OF DIRECTORS

Section 1. Purpose, Number and Term of Office. The business and affairs of the
Association shall be managed by a Board of Directors of five (5) individuals, who shall be
entitled to act on behalf of the Association. The Board of Directors shall mmall)f consist of the
initial members (which is four (4)) of the Board of Directors as pamed in the Articles of s
Incorporation of the Association. Subsequently, the Board of Directors shall be appointed g'd e
Declarant until such time as the period of Declarant control of the Assoctation has terminat

isi Declaration. At the first meeting of the membership-of: the
aby eyt of Declarant control of the Association, the

iati ing the termination of the period of cla
memAsso!‘;cu;‘”;:;fl‘:g ‘m of Directors shall be elected by the members hip of ‘the Association and ;

persons who receive the highest number of votes ata meeting at which a quorum Is presen
R Each member of the Board of Directors shall hold office until hlsfhf?l‘ death,
shall! 2b lbel clect!id- tion or removal, or until the expiration of his/her term and the election of
it im All Directors elected by the membership of the Association must be lot
his/her -



owners,

Section 2. Powers and Duties. The Board of Directors shall have the power and the duty
to act on.behalf of the Association in all instances, except that the Board may not amend the
Declax:ahon, elect members of the Board (except to fill any vacancy in its membership for the
unexpired portion of a term or except while under Declarant's control) or determine the
qualifications, powers, duties or terms of office of members of the Board. In addition the Board
of Directors shall have the following specific powers, duties and responsibilities:

A. The Bf)ard will keep a complete record of all of its acts and all affairs of the
Association and make the same reasonably available for examination by any
member, his agents or mortgagees.

B. The Board will adopt a proposed budget for the Association to be approved or
rejected by the membership of the Association at its Annual Meeting. The
proposed budget shall be adopted at a meeting of the Board to be held not more
than sixty (60) days before - the Annual Meeting of the membership of the
Association. A summary of the proposed  budget, including the amount of any
proposed assessments against the Units; shall be mailed - to the membership not
more than fourteen (14) nor less than thirty (30) days after the adoption of the
proposed budget. The proposed budget shall be deemed ratified unless at the
meeting more than fifty percent (50%) of the Units existing at that time vote to
rejectit. In  the event the proposed budget is rejected, the periodic budget last
ratified shall be continued until such time as the membership ratifies a budget
subsequently proposed by the Board of Directors.

C. The Board may fine any unit owner an amount for any single violation of the
Declaration, these Bylaws or any Rules and Regulations promulgated by the
Board. In such event, the Board shall provide the unit owner fined an opportunity
to be heard by the Board. Multiple fines may be assessed against any unit owner
for multiple violations. Any such fines shall be deemed assessments against the
lot of such owner, and shall be collectable as provided in the Declaration.

D. The Board may contract a management agent to perform and execute such fluties,
functions and responsibilities of the Board as the Board may deen} appropriate;
however, no such contract shall relieve the Board from its fiduciary duty to the

Association. :

E The Board shall have all the powers and duties as so stated in the Declarations.

i i d at any time with or
ion 3. Removal of Directors. Any director may be remove :
3 Se;]t;giy a vote of at least sixty-seven percent (67%) of all' persons prese.nt and entitled
e meeting of the membership of the Association at which a quorum is present.
4 are appointed by the Declarant may only be removed by the Declarant.

to vote at an
However, directors who



Section 4. Vacancies. In the event of the death, disability, resignation or removal of a
director, his/her successor shall be selected and appointed by the remaining members of the
Board of Directors to serve until the next meeting of the membership of the Association or until
a successor is appointed by the Declarant if such vacancy is the result of the death, disability,
resignation or removal of an initial director or a director who was appointed by the Declarant.

ARTICLE VII.
MEETINGS OF THE BOARD OF DIRECTORS

Section 1. Called Meetings. Meetings of the Board of Directors may be called by or at
the request of the President or any two directors.

Section 2. Notice of Meeting. The person or persons calling a meeting of the Board of
Directors shall, at least ten (10) days before the meeting, give notice thereof by any usual means
of communication. Such notice need not specify the purpose for which the meeting is called.

Section 3. Waiver of Notice. Any member of the Board of Directors may waive notice
of any meeting. The attendance by a member of the Board of Directors at a meeting shall
constitute a waiver of notice of such meeting, except where a member of the Board of Directors

attends a meeting for the express purpose of objecting to the transaction of any business because
the meeting is not lawfully called or convened.

Section 4. Quorum. A majority of the number of the members of the Board of Directors
fixed by these Bylaws shall constitute a quorum for the transaction of business at any meeting of
the members of the Board of Directors.

Section 5. Manner of Acting. Except as otherwise provided in these Bylaws, the act of
‘the majority of the members of the Board of Directors present at a meeting at which a quorum is
present shall be the act of the Board of Directors. :

Section 6. Informal Action by Members of the Board of Directors. Action taken by a
majority of the members of the Board of Directors without a meeting is nevertheless Board
action if written consent to the action in question is signed by all of the members of the Board of
Directors and filed in the book of records of the Association, whether done before or after the
action so taken.

Section 7. Committees of the Board. The Board of Directors may establish either
standing or ad hoc committees of the members to assist it in its work. Such committees shall be
chaired by a member of the Board of Directors.

ARTICLE VIII
OFFICERS

Section 1. Designation. The officers of the Association shall consist of a President a
Vice-President, a Secretary, and a Treasurer, and such other officers as the membership ma’y



from time to time elect. The offices of Secretary and Treasurer may be held by the same person;
otherwise, no two offices may be held by the same person.

Section 2. Election and Term. The initial officers of the Association shall be elected by
the initial members of the Board of Directors of the Association. Subsequently, the officers of
the Association shall be appointed by the Board of Directors. Members of the Board shall be
eligible for appointment to serve as officers of the Association. The officers shall be appointed
to one-year terms, and each officer shall hold office until his/her death, disability, resignation or
removal, or until the expiration of his/her term and the appointment of his/her successor.

Section 3. President. The President shall be the principal executive officer of the
Association and, subject to the control of the Board of Directors, shall in general supervise and
control all of the business and affairs of the Association. He/she shall, when present, preside at
all meetings of the members. He/she shall sign, with the Secretary, any deeds, mortgages, bonds,
contracts, or other instruments which the Board of Directors has authorized to be executed,
except in cases where the signing and execution thereof shall be expressly delegated by the
Board of Directors or by these Bylaws to some other officer or agent of the Association, or shall
be required by law to be otherwise signed or executed; and in general he/she shall perform all
duties incident to the office of President and such other duties as may be prescribed by the Board
of Directors from time to time. The President, together with the Secretary, shall execute any
amendments to the Declaration approved by the membership of the Association.

Section 4. Vice President. In the absence of the President or in the event of his/her
death, inability or refusal to act, the Vice President shall perform the duties of the President, and
when so acting shall have all the powers of and be subject to all the restrictions upon the
President, and shall perform such other duties as from time to time may be assigned to him/her
by the President or the Board of Directors.

Section 5. Secretary. The Secretary shall: (a) keep minutes of the meetings of members,
of the Board of Directors and of all Executive Committees in one or more book§ ;_)rovided for
that purpose; (b) see that all notices are duly given in accordance with the provisions of these
Bylaws or as required by law; (c) be custodian of the corporate records and of the seal of .the
- Association and see that the seal of the Association is affixed to all documents the: execution .of
which on behalf of the Association under its seal is duly au'thonzed; (d) be authonzec! to certify
and oversee the recordation of amendments to the Declaratlol} on behalf of the.: Association; (€)
keep a register of the post office address of each member w}'{lch. shfxll be furnished to the
Secretary by such member; and (f) in general pex:form all duties 1.nc1dent to the office of
Secretary and such other duties as from time to time may be assigned to him/her by the

President or by the Board of Directors.

Section 6. Treasurer. The Treasurer shall: (a).have charge? and cust.ody of afnd be

:ble for all funds and securities of the Association; (b) receive and give receipts for
s d payable to the Association from any source whatsoever, and deposit all such
ufhannaﬁle of the Association in such depositories as shall be selected in accordanf:e
. ction 4 of Article IX of these Bylaws; (c) prepare, execute and deliver
ts as provided by Section 13 of the Declaration; and (d) in general

moneys d

moneys in the 1
with the provisions of Se
certificates of Assessmen



perform all of the duties incident to the ofﬁcé' of treasurer and such other duties as from time to

timemaybeassignedfohimlhbrb'ytthrwidcntorbytheBoardothectors.

. ARTICLEIX. e
CONTRACTS, LOANS, CHECKS, AND DEPOSITS

~ Section 1. Contracts. The Board of Directors may authorize any officer or officers, agent
or agents, to enter into any contract or execute and deliver any instrument in the name of and on
the behalf of the Association, and such authority may be general or confined to specific

- Section 2. Loans: No loans shall be contracted on behalf of the Association and no
evidence of indebtedness shall be issued in its name unless authorized by the Board of Directors.
Such authority may be general or confined to specific instances. -

- Section 3. Checks and Drafts. All checks, drafts or other orders for the payment of
- money, issued in the name of the Association, shall be signed by the President or the Treasurer
of the Associaﬁon. s

Section 4. m_ All funds of the Association not otherwise employed shall be
deposited from time to time to the credit of the Association in such depositories as the Board of
Directors may select.

ARTICLE X
INDEMNIFICATION

Any person who at any time serves or has served as an officer, member of the Board of
Directors and/or member of a committee appointed by the Board of Directors of the Association
shall have a right to be indemnified by the Association to the fullest extent penmtted by lflw ;
against (a) reasonable expenses, including attorneys' fees, 1.n<_:m-rec_i by.hnnlh.er in connection vynth
any threatened, pending, or completed civil, criminal, administrative, investigative, or arbitrative
action, suit, or proceeding (and any appeal therein), whether or not brought by or on behalf of the

Association, seeking to hold him/her liable by reason of the fact that he/she is or was acting in

capacity, and reasonable payments made by him/her in satisfaction of any j\.xdgment,
;luc‘::ey dec:zt, ﬁnefbp)enalty or settlement for which he/she may have become liable in any such

i jation shall promptly call a special
request for payment, the President of the Association shall prot . ‘
eetin Uli'otgeegoard of Directors to obtain approval to pay the indemnification required by this
= s eral or confined to specific instances, and shall not be

al may be gen ¢
bylaw. Saulfll;aﬁ‘;] 1 Uﬁ"m approval by the Board of Directors, the President shall promptly
unreasonn

cause the jndemnification 10 be paid to the requesting party.

Amny person who at any time after the adoption of this bylaw serves or has served as an



officer, member of the Board of Directors and/or member of a committee appointed by the Board
of Duet_:tors the Association shall be deemed to be doing or to have done so in reliance upon, and
as consideration for, the right of indemnification provided herein. Such riglhit shall inure to the
b_eneﬁt of the legal representatives of any such person and shall not be exclusive of any other
rights to which such person may be entitled apart from the provision of this byla ‘

- ARTICLE XI.
DISSOLUTION

In the event of dissolution of the Association, the residual assets of the Association will
be distributed to a nonprofit organization with purposes similar to those of the Association, or to
any other organization eligible under the provisions of Chapter 55A of the General Statutes of
North Carolina. However, in no event shall the residual assets of the Association be distributed
in a fashion that terminates the Association’s exempt status under Section 528 of the Internal

Revenue Code of 1986 or any corresponding sections or provisions of any future United States
Internal Revenue law. :

ARTICLE XII.
TAX EXEMPT STATUS

The Association shall elect and shall be managed in such fashion as to maintain tax-
exempt status under the Internal Revenue Code of 1986. The Association shall not carry on any
activities prohibited by an Association electing tax-exempt status under the sections or
provisions of any future United States Internal Revenue law.

ARTICLE XIII.
GENERAL PROVISIONS

Section 1. Seal. The corporate seal of the Association shall consist of two concentric
circles between which is the name of the Association and in the center of which is inscribed
SEAL: and such seal, as impressed on the margin hereof, is hereby adopted as the corporate seal

of the Association.

Section 2. Fiscal Year. The fiscal year of the Association shall be September 1 through
August 31.

i ' inati initial period of Declarant
on 3. Amendments. Following the termination of the: ini
1 S:sgided for in the Declaration, the members of the Association may axpend these
R epeal these Bylaws and/or adopt new Bylaws by the vote of at legst_mxty-seven percent
z}g;v;s(;fr a{)le:xisting Units at any meeting of the membership of the Association properly held
0

and conducted pursuant to Atrticle V above.

In the event of any conflict between the terms and provisions of

ion 4. Conflicts. ) e
Section 4. Conllicls d provisions of the Declaration, the terms and provisions of the

these Bylaws and the terms an
Declaration shall control.



Section 5. References to Statutes. All references herein to any statutory provision shall
be construed to include and apply to any subsequent amendments to or replacements of such
provisions. i Fe ‘ : 20 g : i

The foregoing mstrument, is hereby approved, accepted and adopted by the undersigned
as the Bylaws of Mill Ridge Comminity Association, Inc. In witness whereof, the initial
members of the Board of Directors of the Association: have set thclr hands and seals, effective

the%"d: oquh\-_m—.‘- _>2004. .

(SEAL)

" Dewey D/Reith _ »
%&u Lo T (SEAL)
J y Kei;ﬁ : i
AL (sean
‘Bryarf Keith S
/L\)U‘(/Q—i@‘fh-*—‘ (SEAL)

William R. Akins




