Charitable Gifting Strategies Guide:
Maximizing Impact and Tax Benefits

This comprehensive guide explores sophisticated charitable giving strategies that can maximize both your
philanthropic impact and tax benefits. Learn how to leverage techniques like contribution bunching,
donating appreciated securities, and gifting complex assets to support the causes you care about while

optimizing your financial position.



Introduction: The Power and Purpose of
Strategic Charitable Giving

Charitable giving represents one of the most profound expressions of our values and commitment to
creating positive change. With Americans contributing over $550 billion annually to charitable causes,
philanthropy stands as a powerful force shaping our communities and addressing critical societal needs.
Beyond the immediate impact on recipients, strategic charitable giving offers significant tax advantages
that can enhance your overall financial plan.

While many donors are motivated primarily by altruism,
understanding the tax implications of charitable giving allows
you to maximize both your impact and personal financial
benefits. By carefully selecting which assets to donate and
strategically timing your contributions, you can potentially
increase the value of your gifts while reducing your tax
burden. This creates a powerful win-win scenario where both
you and your chosen charities benefit.

In today's complex tax environment, particularly following the
2017 Tax Cuts and Jobs Act, strategic charitable giving has
become increasingly important. With higher standard
deductions reducing the number of taxpayers who itemize,
thoughtful planning is essential to unlock the full tax
advantages of your generosity.

This guide explores proven strategies to optimize your charitable gifts through smart asset selection,
timing considerations, and leveraging specialized giving vehicles. Whether you're a seasoned philanthropist
or just beginning your giving journey, these approaches can help you create lasting impact while achieving
meaningful tax benefits. By understanding these powerful strategies, you'll be equipped to make informed
decisions that align with both your charitable intentions and financial goals.



Chapter 1: Understanding the Tax
Landscape of Charitable Giving

Effective charitable giving begins with understanding the tax framework that governs philanthropic
contributions. The U.S. tax code provides significant incentives for charitable giving, allowing donations to
reduce your income, capital gains, and estate taxes when structured properly. However, navigating these
benefits requires awareness of key rules and thresholds.
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Income Tax Capital Gains Tax Estate Tax Benefits
Deductions Reduction Charitable bequests and
Charitable gifts can reduce By donating appreciated estate planning strategies
your taxable income when assets held for more than incorporating philanthropy
you itemize deductions. one year (like stocks or real can significantly reduce
Cash donations can be estate) directly to charity, potential estate taxes,
deducted up to 60% of your you can avoid paying capital allowing more of your assets
adjusted gross income (AGI), gains tax that would to benefit causes you
while appreciated property otherwise be due if you sold support rather than being
donations are generally the assets first. This creates diminished by taxation.
limited to 30% of AGI. dual tax benefits: eliminating
Unused deductions can carry capital gains tax and
forward for up to five years. receiving a deduction for the

full fair market value.

Since the 2017 Tax Cuts and Jobs Act dramatically increased the standard deduction—$15,000 for single
filers and $30,000 for married couples filing jointly in 2025—fewer taxpayers now itemize deductions. This
change has made strategic charitable giving more important than ever, as contributors must exceed these
thresholds to realize tax benefits from their donations.

® Key IRS Requirements: For donations to qualify for tax deductions, they must be made to
organizations with 501(c)(3) tax-exempt status. The IRS maintains a searchable database of
qualified organizations through its Tax Exempt Organization Search tool. Always verify an
organization's status before making significant contributions.

Documentation requirements also vary based on contribution size and type. For cash donations under
$250, bank records or receipts are sufficient. Donations over $250 require written acknowledgment from
the charity. Non-cash donations over $5,000 typically require qualified appraisals in addition to other
documentation. Understanding these requirements is essential for successfully claiming your charitable
deductions and maximizing the impact of your giving strategy.



Bunching Charitable Contributions:
Overcoming the Standard Deduction
Barrier

The increased standard deduction—$15,000 for individuals and $30,000 for married couples filing jointly in
2025—has created a significant hurdle for taxpayers seeking to benefit from charitable deductions. Many

donors now find their itemizable deductions fall short of these thresholds, effectively eliminating the tax
benefit of their charitable giving. This is where the strategy of "bunching" contributions becomes

particularly valuable.

Traditional Annual
Giving

Consider a married couple
who typically donates
$10,000 annually to charity
and has $15,000 in other
itemizable deductions
(state/local taxes, mortgage
interest). With $25,000 in
total itemizable deductions,
they would take the $30,000
standard deduction instead,
receiving no tax benefit from

their charitable contributions.

Implementing
Bunching

Instead of giving $10,000
annually, the couple could
"bunch” two or three years of
contributions into a single tax
year. By donating $20,000 or
$30,000 in one year, their
total itemizable deductions
would reach $35,000 or
$45,000, exceeding the
standard deduction and
generating tax savings.

Maintaining Charitable
Support

To maintain consistent
support for charities while
bunching deductions, donors
often utilize donor-advised
funds (DAFs). This allows
them to make a large
contribution in one year for
tax purposes while
recommending grants to
charities over several years.

Implementing a Bunching Strategy

To successfully implement bunching, consider these practical steps:

1. Analyze your deduction situation: Review your typical itemizable deductions to determine how much
charitable giving would be needed to exceed the standard deduction threshold.

2. Plan multi-year giving cycles: Consider alternating between years of larger charitable contributions and
years with minimal giving. For example, bunch two years of donations into year one, take the standard
deduction in year two, and repeat.

3. Coordinate with other deduction planning: Align bunched charitable contributions with years when you

have other large itemizable deductions, such as medical expenses or state and local taxes.

4. Consider donor-advised funds: DAFs allow you to make a large contribution in one tax year while
distributing the actual charitable grants over multiple years, maintaining consistent support for your

favorite calises



Donor-Advised Funds: Flexibility and
Growth for Charitable Giving

Donor-advised funds (DAFs) have emerged as one of the most powerful and flexible tools in the strategic
charitable giving landscape. A DAF functions as a charitable investment account established for the sole
purpose of supporting organizations you care about. This giving vehicle offers unique advantages that
make it particularly valuable for implementing sophisticated charitable strategies like contribution
bunching.

Key Benefits of Donor-
Advised Funds

Doner-Advised Fund 2691
e Immediate Tax Deduction e
Receive a tax deduction in the year you | - o —
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contribute to the DAF, even if the actual grants ‘mul] =atdili sl
to charities occur in future years. This timing ‘ =
flexibility is what makes DAFs ideal for
bunching strategies.

¢ Tax-Free Growth  —

Assets within a DAF can be invested and grow

tax-free, potentially increasing your charitable

. : . DAF vs. Private Foundation Comparison: DAFs
impact over time. This tax-advantaged growth

typically offer lower costs, higher tax deduction
limits (60% of AGI for cash vs. 30% for private

foundations), no minimum distribution

means more funding ultimately reaches your
chosen causes.

requirements, and greater privacy compared to
¢ Simplified Record-Keeping private foundations. For most donors, DAFs
Receive a single tax receipt for your DAF provide similar benefits with significantly less
contribution, rather than managing receipts administrative burden.
from multiple charities. This streamlines tax
documentation, especially when implementing

bunching strategies.

How to Establish and Utilize a Donor-Advised Fund

Setting up a DAF is straightforward and accessible to donors at various giving levels:

1. Select a sponsor organization: Choose from community foundations, financial institutions (like Fidelity
Charitable, Schwab Charitable, or Vanguard Charitable), or single-issue charities that sponsor DAFs.

2  Make an initial contribution: Most DAF snonsors accent cash nubliclv traded securitiee and manv



Appreciated Securities: Giving More by
Paying Less Tax

Donating appreciated securities—stocks, bonds, mutual funds, or ETFs that have increased in value since
purchase—represents one of the most tax-efficient charitable giving strategies available. When you donate
securities that you've held for more than one year directly to charity (or to a donor-advised fund), you unlock
significant advantages for both yourself and your chosen causes.
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Value to Charity [} Cost to Donor

The chart above illustrates the dramatic difference in cost to the donor across three scenarios, assuming a
$10,000 donation, 24% income tax bracket, stock with a $5,000 cost basis, and 15% long-term capital gains
tax rate. Direct stock donation creates the lowest net cost while providing the same benefit to charity.

The Dual Tax Benefit Explained

Capital Gains Tax Avoidance Fair Market Value Deduction

When you donate appreciated securities held You receive a charitable deduction for the full
for more than one year directly to charity, you fair market value of the securities at the time of
completely avoid paying capital gains tax on donation, up to 30% of your adjusted gross

the appreciation. This represents a significant income. Any unused deduction can be carried
savings compared to selling the securities and forward for up to five years.

donating the proceeds.

Strategic Considerations for Securities Donations
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Complex Assets: Unlocking Value Beyond
Public Securities

While appreciated publicly traded securities offer significant tax advantages for charitable giving, an even

greater opportunity may exist in donating complex assets—private, non-publicly traded holdings that often

represent substantial value and potential tax benefits. These assets include private company stock,

restricted shares, real estate, privately held business interests, cryptocurrency, collectibles, and other

alternative investments.

Private Company
Stock

Shares in privately held
companies can be donated
before a liquidity event (like
an acquisition or IPO),
potentially avoiding
significant capital gains and
providing fair market value
deductions. This is
particularly valuable for
founders and early
employees with low-basis
shares.

Real Estate

Residential, commercial, or
investment properties can be
donated directly to charity or
into a donor-advised fund.
This eliminates capital gains
tax on appreciation and
removes complex assets
from your estate while
generating substantial
charitable deductions.

Restricted Securities

Shares subject to lockup
periods or trading restrictions
can often be donated with
proper planning. The
charitable deduction may
include a discount for lack of
marketability, but the overall
tax benefit remains
significant compared to
selling after restrictions lift.

Special Considerations for Complex Asset

Donations

Donating complex assets involves additional requirements and considerations compared to cash or

publicly traded securities:

1. Qualified appraisals: The IRS requires a qualified independent appraisal for non-publicly traded assets

valued over $5,000. This appraisal must be conducted by a qualified appraiser and completed no earlier

than 60 days before the donation and no later than the due date for the tax return.

2. Additional documentation: Form 8283 (Noncash Charitable Contributions) must be filed with your tax

return, with Section B completed for donations valued over $5,000. For donations over $500,000, the full

qualified appraisal must be attached to your tax return.

3. Recipient capacity: Not all charities have the expertise or capability to accept complex assets. Donor-

advised fund sponsors with specialized complex asset teams (like Fidelity Charitable, National

Philanthropic Trust, or community foundations) can often facilitate these donations more effectively.

4. Timing considerations: Complex asset donations typically require more lead time—often several

months—to complete properly, especially if a qualified appraisal is needed or if the asset has
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Combining Cash and Asset Gifts for
Maximum Benefit

A truly optimized charitable giving strategy often involves a thoughtful combination of cash and
appreciated asset donations. By understanding the different deduction limits and tax implications of
various gift types, you can create a coordinated approach that maximizes both your philanthropic impact
and tax advantages.

Navigating Deduction Limits ] 60%

The Internal Revenue Code imposes different deduction limits Cash Donation Limit

based on the type of property donated: Maximum percentage of AGI

« Cash contributions: Deductible up to 60% of your adjusted deductible for cash gifts to public

gross income (AGI) in any given tax year. charities

e Appreciated securities and other capital gain property:
Generally deductible up to 30% of AGI when donated to e 30%

public charities.

. X . - Securities Donation Limit
+ Donations to private foundations: Lower limits apply—30%

for cash and 20% for appreciated property. Maximum percentage of AGI

deductible for appreciated securities
These different thresholds create opportunities for strategic PP

. . , . gifts
combinations. For example, if you're planning a very large
donation relative to your income, you might use appreciated
securities for the first 30% of AGI and cash for an additional [ 5 years

30%, allowing you to deduct contributions totaling 60% of your

AGI in a single year. Carryforward Period

Time allowed to use excess charitable
deductions beyond AGI limits

Optimizing with Carryforward Provisions

When charitable contributions exceed AGI limits in a given year, unused deductions can be carried forward
for up to five additional tax years. This provision allows for multi-year planning, especially when considering
large one-time gifts or implementing bunching strategies.

Strategic Approach: Consider using appreciated securities first (up to the 30% AGI limit) to maximize
capital gains tax avoidance, then supplement with cash gifts for additional deductions up to the 60%
combined limit. If total contributions still exceed these thresholds, the carryforward provision ensures the
excess deductions remain available in future years.

Coordinating with Income and Tax Planning Events



Qualified Charitable Distributions (QCDs)
from IRAs: A Tax-Smart Option for
Retirees

For charitable-minded individuals aged 70% and older, Qualified Charitable Distributions (QCDs) represent
one of the most tax-efficient giving strategies available. This powerful but often underutilized approach
allows eligible IRA owners to direct funds from their retirement accounts directly to qualified charities while
achieving significant tax benefits, even when taking the standard deduction.

How Qualified Charitable Distributions Work

Eligibility Annual Limits Tax Benefits
Requirements Each IRA owner can QCDs are excluded from
You must be at least 70% distribute up to $108,000 your taxable income
years old at the time of the per year as QCDs (adjusted entirely (rather than taken
distribution (note this age for inflation). For married as a deduction). This
threshold is different from couples, each spouse with provides a tax benefit
the current RMD age of 73). their own IRA can utilize regardless of whether you
The distribution must be this limit, potentially itemize deductions or take
made directly from your IRA allowing up to $216,000 in the standard deduction.
custodian to a qualified annual QCDs per QCDs also count toward
charitable organization. household. your Required Minimum
Distribution (RMD) for the
year.

Strategic Advantages of QCDs

QCDs offer several unique advantages compared to traditional charitable giving methods:

o Tax benefit without itemizing: Since QCDs reduce your taxable income rather than providing a
deduction, you benefit even if you take the standard deduction. This makes QCDs valuable for the many
retirees who no longer itemize after the 2017 tax law changes.

e Reduction in Adjusted Gross Income (AGI): By excluding the distributed amount from your income,
QCDs can help lower your AGI, potentially reducing taxes on Social Security benefits, Medicare premium
surcharges, and other income-based costs.

* RMD satisfaction: QCDs satisfy Required Minimum Distribution requirements, allowing you to meet IRS
withdrawal rules while supporting charities instead of taking taxable distributions.

» Strategic use of pre-tax dollars: QCDs allow you to donate with pre-tax dollars, which is especially
valuable if your heirs would face high tax rates on inherited IRA distributions.



Estate Planning and Charitable Giving;:
Leaving a Legacy

While much of this guide focuses on lifetime charitable giving strategies, incorporating philanthropy into
your estate plan offers powerful opportunities to extend your impact beyond your lifetime while potentially
providing significant tax benefits for your estate and heirs. Charitable legacy planning allows you to support
causes you care about for generations while creating a meaningful family philanthropic tradition.

Charitable Bequest
Strategies

The simplest way to include charity in your estate
plan is through a bequest in your will or living trust.
These charitable provisions can take several
forms:

o Specific bequest: A designated dollar amount
or specific asset gifted to charity

* Residuary bequest: A percentage of your

remaining estate after specific bequests

o Contingent bequest: A gift that takes effect
only under certain conditions

Beyond basic bequests, more sophisticated 4 O 0/ $ 1 3
charitable estate planning tools include: O (XN

o Charitable remainder trusts (CRTs): Provide Estate Tax Rate Estate Tax

income to you or your beneficiaries for life or a Exemption
The top federal estate

tax rate that charitable = The 2024 federal estate

term of years, with the remainder going to

charity
. ) bequests can help tax exemption amount
e Charitable lead trusts (CLTs): Generate income

reduce er individual
for charity for a period, with remaining assets >

passing to your heirs

o Testamentary donor-advised funds: Funded
upon death to create an ongoing family
philanthropic legacy

Tax Benefits of Charitable Estate Planning

Including charitable giving in your estate plan can provide significant tax advantages:



Tax-Loss Harvesting and Charitable
Giving: A Coordinated Strategy

While donating appreciated securities directly to charity offers significant tax advantages, strategic
investors can further enhance their tax efficiency by coordinating charitable giving with tax-loss harvesting.
This sophisticated approach combines two powerful tax strategies to optimize both investment portfolios
and philanthropic impact.

Understanding Tax-Loss Harvesting

Tax-loss harvesting involves selling investments that have declined in value to realize capital losses that
can offset capital gains and up to $3,000 of ordinary income annually. Excess losses can be carried
forward to future tax years. This strategy is typically employed to reduce tax liability while repositioning
investment portfolios.

Integrating with Charitable Giving

Harvest Tax Losses

Identlfy Portfolio Positions Sell securities with unrealized losses to

Review your investment portfolio to identify generate capital losses that can offset gains
both appreciated securities (potential donation from other investments or income. Be mindful
candidates) and positions with unrealized of wash-sale rules, which prohibit repurchasing
losses (tax-loss harvesting opportunities). substantially identical securities within 30 days.

Donate Appreciated Securities

Utilize the Proceeds Strateglcally Simultaneously donate highly appreciated

Use the proceeds from tax-loss sales to either: securities from your portfolio directly to charity
(1) make cash donations to charity or a donor- or a donor-advised fund, avoiding capital gains
advised fund, or (2) purchase different tax on the appreciation while receiving a fair
securities that maintain your desired asset market value deduction.

allocation without triggering wash-sale rules.

Advanced Application Example

Initial Scenario Coordinated Strategy Outcome
« Portfolio contains Stock A with $20,000 gain - Donate Stock A directly to charity (520,000
- Portfolio contains Stock B with $15,000 loss deduction, avoid capital gains tax)

« Plannina €20 000 charitable donation « QLall tock R to realize €15 000 canital loce



Practical Steps to Implement Your
Charitable Gifting Strategy

Developing and implementing an effective charitable giving strategy requires thoughtful planning, careful

execution, and ongoing management. This chapter outlines practical steps to help you move from

charitable intentions to strategic action, maximizing both your philanthropic impact and financial benefits.

01

02

Define Your Philanthropic Goals

Begin by clarifying what you hope to achieve
through your giving. Consider questions like: What
causes matter most to you? Do you prefer
supporting local or global initiatives? Are you
seeking immediate impact or building long-term
change? Do you want family involvement? Your
answers will guide your strategic decisions.

03

Assess Your Financial Situation

Work with financial advisors to understand how
charitable giving fits within your broader financial
plan. Identify potential assets for donation, evaluate
tax circumstances, and determine sustainable
giving levels that align with both your philanthropic
and financial goals.

04

Research Charitable Organizations

Thoroughly vet potential recipient organizations
using resources like Charity Navigator, GuideStar,
and the IRS Tax Exempt Organization Search tool.
Evaluate their mission alignment, effectiveness,
financial health, and transparency. Consider
reaching out directly to learn more about their work
and impact measurement.

05

Select Appropriate Giving Vehicles

Based on your goals and circumstances, determine
whether direct donations, donor-advised funds,
charitable trusts, or other vehicles best serve your
needs. Each option offers different benefits in terms
of timing, control, tax advantages, and
administrative requirements.

06

Implement Your Giving Plan

Execute your strategy by setting up necessary
accounts, making transfers, and ensuring proper
documentation. Pay particular attention to timing
considerations, especially for tax-motivated giving
or when implementing bunching strategies.

Monitor and Adjust

Regularly review both the charitable impact and
financial aspects of your giving. Stay engaged with
recipient organizations, track tax benefits, and be
prepared to adjust your approach as circumstances
change or as you learn more about effective
philanthropy.

Working with Professional Advisors

Implementing sophisticated charitable strategies often requires collaboration with several types of

advisors:



Case Studies: Real-World Examples of
Strategic Charitable Giving

The following case studies illustrate how individuals and families have successfully implemented the
charitable giving strategies discussed throughout this guide. These real-world examples demonstrate how
thoughtful planning can maximize both philanthropic impact and tax efficiency across different financial
situations.

Case Study 1: Contribution Bunching with a Donor-
Advised Fund

Background: Michael and Sofia, married filing jointly with
$200,000 in annual income, typically donate $10,000 annually $ 4 8 O O
to various charities. With mortgage interest and state/local ’
taxes totaling $15,000, their itemized deductions ($25,000)

Tax Savings
fell below the standard deduction threshold ($30,000).

Additional tax benefit from bunching
Strategy Implemented: The couple established a donor-

strategy over three years
advised fund and implemented a bunching strategy. In Year 1,

they contributed $30,000 (representing three years of planned

giving) to their DAF, bringing their total itemized deductions to

$45,000. In Years 2 and 3, they took the standard deduction $ 3 O [) O O O
while recommending grants from their DAF to maintain

consistent support for their favorite charities. Bunched Contribution

Results: This approach generated approximately $4,800 in tax Amount contributed to DAF in Year 1 to

savings over three years compared to their previous annual implement bunching
giving approach, while maintaining consistent charitable
support. The couple also enjoyed the simplified record-

keeping of a single donation receipt and the ability to grow $ 1 O 9 O 0 O

their charitable funds tax-free within the DAF.
Annual Grants

Consistent annual support maintained
through DAF grants

Case Study 2: Appreciated Securities Donation

Background: Jennifer, a retired executive in the 32% tax bracket, wanted to make a $50,000 donation to her
alma mater's scholarship fund. She held technology company stock purchased 10 years earlier for $15,000,
now worth $50,000.

Strategy Implemented: Instead of selling the stock and donating cash, Jennifer worked with the university's



Conclusion: Empowering Your
Philanthropy Through Smart Gifting

Strategic charitable giving represents a powerful opportunity to align your financial resources with your

deepest values while simultaneously optimizing your tax position. Throughout this guide, we've explored

sophisticated approaches that can transform ordinary giving into extraordinary impact—both for the causes

you care about and for your own financial well-being.

Key Principles for Maximizing Your Philanthropic

Impact

Strategic Planning

Approach charitable giving
with the same thoughtfulness
you bring to other financial
decisions. Integrate
philanthropy into your broader
financial, tax, and estate
planning for optimal results.

Appropriate Vehicles

Selecting the right giving
vehicles—from direct
donations to donor-advised
funds to charitable trusts—
creates flexibility and amplifies
both current and long-term
benefits.

Asset Selection

What you give matters as
much as how much you give.
Carefully selecting which
assets to donate—particularly
appreciated securities and
complex assets—can
dramatically increase the
efficiency of your giving.

Timing Optimization

When you give affects both
impact and tax benefits.
Strategies like contribution
bunching and coordination
with high-income years can
multiply the effectiveness of
your philanthropy.

The Ripple Effect of Strategic Philanthropy

When you implement the strategies outlined in this guide, you create a powerful ripple effect that extends

far beyond the initial gift:

» Enhanced charitable impact: By giving more tax-efficiently, more of your resources reach the causes

you care about, amplifying your ability to drive meaningful change.

o Optimized financial position: Strategic giving can reduce your tax burden, potentially freeing up

additional resources for either philanthropy or other financial goals.

» Values-aligned wealth management: Integrating charitable giving into your financial plan creates

greater alignment between your resources and your core values.

¢ Family legacy development: Thoughtful philanthropic planning can engage family members across



