Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

. The brokers of three independent brokerage companies decide to lower their
commission rates to 3% for four months in hopes of gaining market share from their
competitors. This arrangement is referred to as

A. market allocation.

B. target marketing.

C. price-fixing.

D. competitive advantage.

- The direction opposite South 45 degrees West in a metes-and-bounds description is
A. South 45 degrees East.

B. South 90 degrees West.

C. North 45 degrees East.

D. North 90 degrees West.

. A residential property was sold for $424,500. The seller indicated that the commission
on the sale was $27,592.50. What percentage of commission did the listing company
charge?
A 5.0%
B. 5.5%
C. 6.0%
D. 6.5%

. Which party has title to real property that secures a loan in title theory states?
A. Owner

B. Vendor

C. Mortgagor

D. Mortgagee

. The Florida Real Estate Commission requires all licensees to successfully complete
which education requirement prior to the expiration of their initial sales associate
license?

A. Prelicensing FREC Course I

B. Brokerage Orientation Course

C. Post-Licensing Education Course

D. Continuing Education Course for Brokers and Sales Associates

. A sales associate received an earmest money deposit at 9:00 am on Saturday. The
sales associate is required to deliver the deposit to the broker by the end of business
on

A. Friday.

B. Monday.

C. Tuesday.

D. Wednesday.
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. A developer who sells or leases lots in subdivisions of 100 or more lots must register

the subdivision with which agency?

A. Consumer Financial Protection Bureau

B. Florida Land Registration Department

C. Department of Business and Professional Regulation
D. Department of Land Sales

. Which requirement must be fulfilled in order for a contract for purchase and sale to be

enforceable in court?

A. Type of deed that will convey title be specified
B. Be signed by two witnesses

C. Be in written form and signed by both parties
D. Be acknowledged by a notary

- A couple is interested in purchasing residential investment property, and they have

informed their sales associate that they want limited representation but do not want to

be legally held responsible for the acts of a licensee. Which brokerage relationship is
best suited to this couple?

A. Single agency

B. Transaction broker

C. For Sale by Owner

D. No brokerage relationship

A licensee is the broker for two unrelated real estate brokerage entities. Which

statement applies to this situation?

A. The broker must request and be issued a group license.

. The licensee may only be the broker for one Florida real estate company.

. The broker must apply for multiple broker licenses, one for each brokerage
company.

. The licensee must register as a broker associate for one of the real estate
companies.

B
C
D

Which contract would NOT require a brokerage relationship disclosure under Florida
Statute 4757

A. Contract to purchase a vacant site zoned for a duplex.

B. Lease-option contract to purchase a single-family home.

C. Contract to purchase 5 acres of undeveloped agricultural property.

D. Agreement between broker and seller to appraise a residential property.
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A prospective purchaser of a residential condominium unit sends written notification to
the listing broker stating her desire to cancel the contract within the allowable
rescission period. The seller instructs the broker to retain the earmest money deposit as
liquidated damages. The broker is legally authorized to

A. retumn the deposit to the buyer.

B. request an interpleader.

C. retain the deposit as liquidated damages.

D. file a lis pendens.

A buyer offered $225,000 for a seller's property. The seller countered at $250,000. The

buyer did not accept the seller's counteroffer. The seller told her broker that she was

revoking the counteroffer and accepting the buyer's original offer. Which statement is

TRUE regarding this situation?

A. The buyer and seller have entered into a contract for $225,000.

B. The seller cannot now accept the original offer because it was killed by the
counteroffer.

C. The seller has breached the buyer's contract, and the buyer can sue to force the
seller to take a lower price.

D. The seller can revoke her counteroffer and accept the buyer's original offer up until
the time the buyer rejects the counteroffer.

The DBPR is required to waive the application fee, biennial license fee, and the
unlicensed activity fee for military veterans and their spouses who apply for a real
estate license within what period of time after honorable discharge?

A. 30 months

B. 60 months

C. 1year

D. 2 years

What is the statute of limitations for written contracts?
A. Five years

B. Four years

C. Three years

D. Two years

Which legal instrument states the loan amount, interest rate, repayment method, and
maturity date?

A. Deed

B. Lease

C. Note

D. Option
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A home has excessive electric bills in the summer months due to single pane sliding
glass doors along the west wall. In this instance which type of depreciation will the
appraiser likely consider?

A. Physical deterioration

B. Functional obsolescence

C. External obsolescence

D. Economic obsolescence

Compliance with the Florida Building Code is enforced by

A. local government through the enactment of zoning ordinances.

B. local government through the issuance of building permits after review of the
architectural plans.

C. state government through documentary stamp taxation.

D. local property tax authority through periodic building inspections.

Within how many days must a licensee notify the Department of Business and
Professional Regulation of a change in current mailing address?

A. 10

B. 15

C. 30

D. 45

A broker who chooses to maintain an escrow account may NOT establish the account
in

A. a credit union located in Florida.

B. a Florida savings association.

C. a stock brokerage company doing business in Florida.

D. a Florida bank.

Which expense is deducted to derive effective gross income?
A. Vacancy and collection losses

B. Miscellaneous income

C. Fixed expenses

D. Reserve for replacements

Which type of document may NOT be prepared by a licensed real estate broker?
A. Buyer brokerage agreement

B. Deed

C. Option contract

D. Listing contract

A township has 36 parcels called sections. Section 36 is located in which corner?
Northeast

Northwest
Southeast
Southwest

Sow»
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Unlicensed practice of real estate for compensation is which type of violation?
A. First-degree misdemeanor

B. Second-degree misdemeanor

C. Third-degree misdemeanor

D. Third-degree felony

A sales associate is what type of agent of the employing broker?
A. Dual

B. Special

C. General

D. Universal

A deed that contains a seisin clause promises the new owner that the previous owner
owns the property and has a legal right to sell it.

will defend the title conveyed to the grantee against challenge or seizure.

has not reserved or seized any portion of the property for the grantor's use.

has placed no liens or encumbrances on the property unless so declared in the
deed.

ocowy

Which governmental power is used to acquire land for public use?
A. Ad valorem

B. Eminent domain

C. Escheat

D. Zoning ordinances

The statute of frauds does NOT apply to which contract?
A. Option contract

B. Purchase and sale contract

C. 6-month lease agreement

D. 18-month lease agreement with an option to purchase

How does the binder deposit appear on the Closing Disclosure?
A. Credit to buyer only

B. Credit to seller only

C. Debit to the broker only

D. Debit to buyer,; credit to seller

Constitutional homestead law does NOT protect homesteaded property from forced
sale due to nonpayment of

medical judgments.

special assessments.

education loans.

car loans.

OCOow»
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A sales associate received an earnest money deposit at 8:00 a.m. on Friday. The sales
associate is required to deliver the deposit to the broker by the end of business on

A. Friday.

B. Monday.

C. Tuesday.

D. Wednesday.

Which type of listing allows the seller to list the property with multiple brokers?
A. Open

B. Net

C. Exclusive agency

D. Exclusive right-of-sale

Which feature applies to the lender's (mortgagee) title insurance policy?
A. Policy is transferrable

B. Issued for the purchase price

C. Seller typically pays this expense

D. Benefits the owner and the owner's heirs

. Three brothers join together to purchase property. The brothers want their interest in

the property to go to their spouses in the event of their deaths. They have created
which type of estate or tenancy?

A. Joint tenancy

B. Estate for years

C. Tenancy in common

D. Tenancy by the entireties

Which individual is EXEMPT from the post-license education requirement for sales

associates?

A. Florida real estate sales associate who resides in Georgia

B. Real estate attorney who is an active member of The Florida Bar

C. Individual who has attained a four-year degree or higher in real estate from an
institution of higher education

D. Florida real estate sales associate who has an inactive license

The brokerage relationship disclosure requirements in Chapter 475, Florida
Statutes, do NOT apply to which transaction?

Contract to purchase eight acres of undeveloped residential property
Lease-option contract to purchase a single-family home

Contract to purchase a vacant site zoned for a duplex

Contract to purchase a shopping center

oow>»
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Three brothers have title to a parcel of land. The oldest brother owns a 50% interest in
the property and the other two brothers each have a 25% interest in the parcel. What
type of estate do they have?

A. Life estate

B. Joint tenancy

C. Estate for years

D. Tenancy in common

The right of the state to take property of a person who died intestate and without heirs
is called

A. eminent domain.

B. police power.

C. dower right.

D. escheat.

Which clause in a mortgage instrument allows the mortgagee to advance the due date
of the unpaid balance if the borrower defaults on the loan?

A. Acceleration

B. Due-on Sale

C. Prepayment Penalty

D. Estoppel

The N 1/2 of the SE 1/4 of the SW 1/4 and the NE 1/4 of the SW 1/4 of Section 19
contains how many acres?

A. 1.25 acres

B. 20 acres

C. 60 acres

D. 80 acres

Recording a mortgage instrument in the public records is an example of which type of
notice?

A. Actual

B. Constructive

C. Administrative

D. Government

A married couple is interested in purchasing residential property. The couple has
informed their sales associate that they want the brokerage company to represent their
interests as a fiduciary in all negotiations. Which brokerage relationship is best suited
for this couple?

A. Single agency

B. Transaction broker

C. No brokerage relationship

D. Designated sales associate
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In states which subscribe to the title theory, a mortgage

A. creates a contract for deed between the mortgagor and vendor.

B. creates a tenancy in common between the mortgagor and mortgagee.
C. transfers the title to the mortgagee or an agent until the loan is paid.
D. transfers the right of possession to the mortgagee.

A comparable property recently sold for $315,000. Compared with the subject property,
the comparable is built of superior materials ($20,000) and the comparable has more
square footage ($25,000). What is the adjusted sale price of the comparable?

A. $270,000.

B. $290,000.

C. $295,000.

D. $360,000.

A seller lists her vacant lot with a real estate company. The seller specifies in the listing
agreement the minimum amount of cash she must receive at closing. What type of
listing does this describe?

A. Exclusive right of sale

B. Exclusive-agency

C. Open

D. Net

A real estate broker has been hired to manage an apartment complex on behalf of the

landlord. How must the broker as agent handle the receipt of security deposits and

advance rent?

A. Place the funds in an interest-bearing account in a Florida bank and pay the
tenant 5% interest

B. Post a surety bond for $50,000 and deposit the funds into the broker's operating
account

C. Place the funds in the broker's escrow account

D. Place the funds in the broker's operating account

An unlicensed personal assistant may NOT perform which activity?
A. Assemble documents for closing

B. Conduct listing appointments on behalf of licensee

C. Place routine telephone calls on late rent payments

D. Write ads for approval of the licensee and the supervising broker

Which requirement is one of the essential elements of a valid real estate contract?
A. Acknowledged and notarized

B. Witnessed by two parties

C. Earnest money deposit

D. Legality of object
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The statute of frauds requires that

A. suits concerning written contracts be filed within five years.

B. brokers who intentionally misrepresent the facts in a real estate transaction be
prosecuted.

C. documents that transfer an interest in real estate must be in writing to be
enforceable unless certain specific conditions exist.

D. any licensee who takes unfair advantage of anyone in a real estate transaction be
charged with fraud.

The established useful asset life for residential income-producing property under the
IRS code is what number of years?

A. 1565

B. 27.5

C. 3

D. 39

The Florida Real Estate Recovery Fund

A. reimburses consumers who are financially injured by a licensee.

B. was established to protect licensees.

C. is used to reimburse escrow accounts in failed financial institutions.
D. is disbursed by order of the Division of Real Estate.

Which contract would be considered a residential transaction under Florida Statute
4757

A. Contract to auction a single-family dwelling

B. Lease agreement for a residential apartment

C. Sale and purchase contract of a residential duplex

D. Contract with a lending institution to appraise residential property

Which secondary market participant is a guarantor of government-insured and
government-guaranteed loans?

A. Fannie Mae

B. Ginnie Mae

C. Freddie Mac

D. Federal Reserve

- Which statement concerning deeds is FALSE?

A. A deed must be delivered and voluntarily accepted.
B. A deed must have consideration.

C. A deed must have a granting clause.

D. A deed must be notarized and recorded.
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Which action associated with water rights will cause the uncovering of additional
land caused by the gradual receding of water?

A. Accretion

B. Alluvion

C. Erosion

D. Reliction

A type of real estate investment that offers diversification and liquidity and that is
similar in form to a mutual fund is called

A. ajoint venture.

B. alimited partnership.

C. areal estate investment trust.

D. a cooperative.

A local lender charges two discount points on a conventional mortgage loan. How
much will the discount points increase the yield to the lender?

A. $200

B. 0.25%

C. 0.50%

D. 2.0%

Which item would be most likely classified as a fixture once incorporated into real
property?

A. Refrigerator

B. Door bell

C. Curtains

D. Arearug

A parcel of real estate has been left to a spouse through her husband's will for the
wife's use and enjoyment during her lifetime, with the provision that the property go to
the wife's stepson at her death. What interest does the stepson hold?

A. Life estate

B. Tenant at will

C. Remainder estate

D. Tenancy by the entireties

The four characteristics of value do NOT include which characteristic?
A. Utility

B. Surplus

C. Demand

D. Transferability
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Which type of income is used to derive a gross income multiplier?
A. Net operating income

B. Gross annual income

C. Gross monthly income

D. Effective gross income

A Baptist church owns a convalescent home for its members. The church only admits

members of its church to the convalescent home. Which statement is TRUE regarding

this practice?

A. This is a violation of the Civil Rights Act of 1866.

B. This is a violation of Title V]|| of the Civil Rights Act of 1968

C. This is permissible under the Fair Housing Act.

D. This is permissible only if the church is registered as having exempt status with the
DBPR.

The recommended total obligations ratio (TOR) for a conventional mortgage is
A. 28%.
B. 36%
C. 41%
D. 43%

- What is the loan-to-value ratio for a home purchased for $285,000 with a down

payment of $57,000?
A. 25%
B. 70%
C. 75%
D. 80%

A person licensed in a mutual recognition state moved to Miami five months ago. She
requests a Florida sales associate license based on mutual recognition. The Florida
applicant
A. must simply register with the Florida Real Estate Commission (FREC)
because she moved from a mutual recognition state.
B. is exempt from the sales associate course; however, she must pass a written
Florida-specific real estate law exam.
C. must complete the sales associate course and pass the Florida state license
exam because she is a resident of Florida.
D. must complete the sales associate course and pass a 40-question Florida
law exam.

Which phrase, when used in credit advertising, is NOT considered a triggering term
under the Truth in Lending Act?

. "Just 3% down"

"Down payment as low as $250"

"Below-market-rate financing available"

. "Fixed-rate mortgage loans as low as 6%"

OO >
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An owner of an apartment complex pays $50 to each current tenant that refers a
person who becomes a new tenant. This arrangement is

A. an example of unlicensed activity.

B. an illegal kickback.

C. legal only if the tenant receiving the $50 has a real estate license.

D. legal under Chapter 475, Florida Statutes.

Right of survivorship is contained in which tenancy?
A. At will

B. In common

C. By the entireties

D. Estate for years

Which statement is FALSE regarding postdated earnest money checks?

A. A postdated check is a promissory note.

B. The seller's approval must be obtained before accepting a postdated check.

C. The broker must secure the postdated check in a secure place until the date on the
check becomes current.

D. The FREC may discipline a broker for accepting a postdated check that becomes
uncollectable due to no fault of the broker.

To reduce potential liability, real estate professionals should avoid giving expert
information concerning

A. property transfer.

B. market conditions.

C. income tax implications.

D. how to market real estate and businesses.

What is the legal term for a type of evidence that, unless refuted by evidence to the
contrary, will prove a case?

A. First degree

B. Prima facie

C. Nolo contendere

D. Adjudication

The most desirable bundle of rights in time-sharing gives the buyer privileges to rent or
sell the interest in the property. These rights are known as

A. membership.

B. interval ownership.

C. proprietary lease.

D. leasehold for years.
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Homeowners association disclosure law is governed by which Florida statute?
A. 120
B. 455
C. 475
D. 720

Kathy Marxer is a sales associate for Fast Service Realty. Kathy is preparing a
classified ad for a listed property. The company's phone number is 333-1000. Kathy's
cell phone number is 222-1010. Which excerpt conforms to the rule regarding
advertising?

A. Forinformation, call Kathy at 555-333-1000.

B. Call Kathy at Fast Service Realty, 555-222-1010.

C. Call Kathy Marxer, licensed sales associate, 555-333-1000.

D. Call Kathy Marxer at Fast Service Realty, 555-333-1000 (or 555-222-1010 mobile).

An appraiser adjusts the value of a property due to the poor condition of the roof
shingles. This deficiency would be classified as

A. economic obsolescence.

B. physical deterioration.

C. external obsolescence.

D. functional obsolescence.

A seller places an ad on social media stating that the seller will pay $10,000 to the first
licensed real estate broker who finds a buyer for the seller's condo that results in a
closed sale. Which type of contract is this?

A. Bilateral

B. Implied

C. Unilateral

D. Executed

A DRE investigator is authorized, in cases that involve a first-time offense of a minor
violation, to issue

A. a cease and desist order.

B. a notice of noncompliance.

C. an administrative fine.

D. probation.

A local lender charged 4% interest plus 3 points on a conventional mortgage loan.
What was the approximate yield on the loan?

A. 4.125%

B. 4.25%

C. 4.375%

D. 4.75%
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Which information must be disclosed to a prospective buyer regarding a particular

property?

A. Student/teacher class ratios for the public K-12 schools assigned to the
neighborhood's district

B. Cracks in the fireplace chimney that are a fire hazard

C. Neighborhood residents comprise several ethnic groups

D. Location of churches within a five mile radius of the listing

Which type of legal description is used only where plat maps have been recorded in
the public records?

A. Lot and block

B. Metes-and-bounds

C. Government survey

D. Tax assessor's map

Which individual is EXEMPT from licensure under Florida Statute 4757

A. A person who rents lots in a mobile home park

B. A mortgage broker who negotiates leases related to mortgage loans

C. An attorney-at-law who is paid a commission for performing services of real estate

D. A salaried manager of a condominium complex who arranges rentals of leases up
to 24 months in duration

Which township is located three tiers south and two ranges west of T3N, R2W?
A. T2N, R2E
B. T1N, R4W
C. T1S, R5W
D. T1S, R4W

A broker received conflicting demands from the buyer and the seller for the earnest
money deposit. Ten business days later, the broker notified the Florida Real Estate
Commission of the conflict. How many business days does the broker have remaining
to implement a settlement procedure?

A 15

B. 19

C. 20

D. 30

. Any person or group of persons occupying a separate housing space is defined by the

U.S. Census Bureau as a
A. tenant.

B. family.

C. household.

D. housing space.
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A release of mortgage is also known as
A. adue-on-sale clause.

B. hypothecation.

C. aright to reinstate.

D. a satisfaction of mortgage.

The Commission will issue an escrow disbursement order to resolve conflicting

demands regarding escrowed funds in which situation?

A. The funds are held in a title company's trust fund.

B. The escrow funds in dispute are less than $50,000.

C. The disputed funds are deposited with the court registry until the Commission
issued it escrow disbursement order.

D. The disputed funds are deposited in the broker's operating account.

Which item is added to rental income to calculate effective gross income?
A. Operating expenses

B. Reserve for replacements

C. Other income

D. Economic obsolescence

Which list of appraisal methods is unique to the appraisal of business enterprises?
A. Comparable sales analysis, working capital analysis, and liquidation analysis
B. Replacement cost analysis, liquidation analysis, and common stock analysis

C. Income analysis, cost approach, and goodwill analysis

D. Liquidation analysis, cost approach, and income analysis

A contract has been formed between parties; however, something remains to be
completed by one or both parties to fulfill the conditions of the contract. Which type of
contract classification applies?

A. Executory

B. Express

C. Unilateral

D. Informal

An owner of an apartment complex pays $100 to each tenant that refers a person who
becomes a tenant. The referring tenants do not hold real estate licenses. This
arrangement is

A. too expensive to be cost effective.

B. a violation of the fair housing law.

C. legal under Chapter 475, Florida Statutes.

D. illegal because the amount of compensation exceeds the allowable amount.

©2023 Kaplan, Inc.
May be reproduced for educational uses only.




91.

92.

93.

94.

95.

Florida Real Estate Principles, Practices & Law

PPL47 EXAM A
A prospective borrower has an estimated monthly housing expense of $1.600 and his
monthly obligations total $2,100. If the borrower's monthly gross income is $5,845,
What is the total obligations ratio?
A. 36%
B. 27%
C. 21%
D. 15%
A business owner has a five-year variable lease. The first year of the lease calls for
rent of $23.50 a square foot based on a beginning index of 189. The index increases to
194 at the beginning of the second year. What is the new rental rate?
A. $24.05
B. $24.12
C. $24.50
D. $24.67
A developer purchased two 180-front foot lots for $33,500 net each and divided them
into three 120-foot lots. The developer sold the lots for $250 per front foot. Calculate
the developer's percentage of profit (round answer to nearest whole percent).
A 10%
B. 15%
C. 20%
D. 34%
You are appraising a three-year-old, single-family residence. The main dwelling is 55
feet by 42 feet. The garage is 23 feet by 18 feet. According to figures obtained from a
cost-estimating service, the base construction cost per square foot of main dwelling is
$101 and $89 Per square foot for the garage. Calculate the reproduction cost new of
the structure.
A. $233,310
B. $270,156
C. $275,124
D. $293,310
A duplex is scheduled to close on July 11. On the first of the month, the seller collected

appears on the Closing Disclosure.

A. $416.13 debit to seller, $416.13 credit to buyer
B. $416.13 credit to seller, $416.13 debit to buyer
C. $873.87 debit to seller, $873.87 credit to buyer
D. $873.87 credit to seller, $873.87 debit to buyer
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A homesteaded property is located in Orlando, Florida, in Orange County. The city tax
rate is 8.1 mills, the county tax rate is 9.3 mills, and the school district tax rate is 6 mills.
The homeowner is blind and has qualified for homestead exemption. The home has
been assessed at $195,000.

What must the homeowner pay in property taxes?

A. $2514 .30

B. $3,381.30

C. $3,393.00

D. $3,426.00

The purchase price of a home located in Lake County is $86,750. The buyer assumes
an existing recorded mortgage of $73,700, and the seller agrees to accept from the
buyer a $12,050 purchase money second mortgage at 10.5% interest for 10 years. The
documentary stamp tax on the deed is

A. $520.50.

B. $520.80.

C. $606.90.

D. $607.60.

The street in front of your house is to be paved at a cost of $45 per foot. The city has
agreed to pay 25% of the paving cost and will assess abutting properties for the
remainder. If your lot frontage on the street is 90 feet, what is your portion of the
special assessment?

A. $3,037.50

B. $1,5618.75

C. $1,459.00

D. $1,012.50

A developer purchased two 135-front-foot lots for $22,900 net each and divided them
into three lots of equal front footage. The developer sold the lots for $230 per front foot.
Calculate the developer's percentage of profit (round to nearest whole percentage
point).

A 10%

B. 28%

C. 36%

D. 40%

A buyer has made an earnest money deposit of $10,150 on a house selling for
$94,500. A local savings association has agreed to lend 85% of the selling price at 4
1/2% interest for 30 years. If the buyer's closing costs amount to $1,575, how much
additional cash must the buyer bring to closing?

A. $5,600

B. $7,175

C. $12,889

D. $14,175
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. The brokers of three independent brokerage companies decide to lower their
commission rates to 3% for four months in hopes of gaining market share from their
competitors. This arrangement is referred to as

A. market allocation.

s § t keting.
C. GO [ CA5¢ /105
D. competitive advantage. -

. The direction Opposite South 45 degrees West in a metes-and-bounds description is
A. South 45 degrees East.

S e (@ 163/ 220)

D. North 90 degrees West.

. A residential property was sold for $424,500. The seller indicated that the commission
on the sale was $27,592 50. What percentage of commission did the listing company
charge?

5 55% ' {e 41/ ’?3’?)

- Which party has title to real property that secures a loan in title theory states?
A. Owner

| | | 2
: (D 33/m#)

. The Florida Real Estate Commission requires all licensees to successfully complete
which education requirement prior to the expiration of their initial sales associate
license?

A. Prelicensing FREC Course || ( 0, Al / ﬂ‘f)

B. Brokerage Orientation Course

C. Post-Licensing Education Course

D. Continuing Education Course for Brokers and Sales Associates

. A sales associate received an eamest money deposit at 9:00 am on Saturday. The
sales associate is required to deliver the deposit to the broker by the end of business
on

A. Friday.

5 Monday (8 S4/w )
C. Tuesday.

D. Wednesday.

©2023 Kaplan, Inc.
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10.

il

Florida Real Estate Principles, Practices & [aw
PPL47 EXAM A

the subdivision with Which agency?
A. Consumer Financial Protection Bureay
B. Florida Land Registration Department CA 7<'b/ Y| /eY

C. Department of Business and Professional Regulation
D. Department of Land Sales

enforceable in court?

A. Type of deed that will convey title be Specified

B. Be signed by two witnesses 4 ////ﬂ? /’1(—/99
C. Be in written form and signed by both parties

D. Be acknowledged by a notary

informed their sales associate that they want limited representation but do not want to

be legally held reésponsible for the acts of licensee. Which brokerage relationship is
best suited to this couple?

A. Single agency

B. Transaction broker lg g / 05 7Y
C. For Sale by Owner

D. No brokerage relationship

A licensee is the broker for two unrelated real estate brokerage entitjes. Which
statement applies to this situation?

. The broker must request and be issued a group license.
The licensee may only be the broker for one Florida real estate company. (a 3. 5/ Pﬁ 77)

ow>

The broker must apply for multiple broker licenses, one for each brokerage
company.

The licensee must register as a broker associate for one of the real estate
companies.

o

Which contract would NOT require a brokerage relationship disclosure under Florida
Statute 4757 ‘ _

A. Contract to purchase a vacant site zoned for a duplex.

B. Lease-option contract to purchase a single-family home. p ¢,7/ ¥ s
C. Contract to purchase 5 acres of undeveloped agric_ufturgl prqperty.

D. Agreement between broker and seller to appraise a residential property.

©2023 Kaplan, Inc.
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Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

12. A prospective purchaser of a residential condominium unit sends written notification to
the listing broker stating her desire to cancel the contract within the allowable
rescission period. The seller instructs the broker to retain the eamest money deposit as
liqguidated damages. The broker is legally authorized to

A" return the depost o the buyer.
B. request an interpleader. C A &% / ps 10 7

~ C. retain the deposit as liquidated damages.
D. file a lis pendens.

13. A buyer offered $225,000 for a seller's property. The seller countered at $250,000. The
buyer did not accept the seller's counteroffer. The seller told her broker that she was
revoking the counteroffer and accepting the buyer's original offer. Which statement is
TRUE regarding this situation?

A. The buyer and seller have entered into a contract for $225,000.

P B 113/ 252

B

C. The seller has breached the buyer's contract, and the buyer can sue to force the
seller to take a lower price.

D. The seller can revoke her counteroffer and accept the buyer's original offer up until
the time the buyer rejects the counteroffer

14. The DBPR is required to waive the application fee, biennial license fee, and the
unlicensed activity fee for military veterans and their spouses who apply for a real
estate license within what period of time after honorable discharge?

A. 30 months

s @monte. (8 23/ 1

D. 2 years

15. What is the statute of limitations for written contracts?

A. e
B. Four years
C. Three years ) , [ A 1] / 34@)
D. Two years

16. Which legal instrument states the loan amount, interest rate, repayment method, and
maturity date? ; :
A. Deed . . 2/ / 277
B. Lease CG / ﬂ A
C.
D. Option

©2023 Kaplan, Inc.
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17.

18.

19,

- 20.

21,

22.

23.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

A home has excessive electric bills in the summer months due to single pane sliding
glass doors along the west wall. In this instance which type of depreciation will the

appraiser likely consider?

A. Physical deterioration

B. Functional obsolescence (8 L6 / /5 ?740
C. External obsolescence

D. Economic obsolescence

Compliance with the Florida Building Code is enforced by

A. local government through the enactment of Zoning ordinances.

B. local government through the issuance of building permits after review of the .
architectural plans.

C. state government through documentary stamp taxation. ( g / ‘i 3 / ﬂ:j 4?4/

D. local property tax authority through periodic building inspections.

Within how many days must a licensee notify the Department of Business and
Professional Regulation of a change in current mailing address?

A. 10

B. 15

C. 30 (4 ?‘q/ﬁ‘iﬁ

D. 45 '

A broker who chooses to maintain an escrow account may NOT establish the account
in

A. a credit union located in Florida. ,

B. a Florida savings association.

C. a stock brokerage company doing business in Florida. (@ 54// /ﬁﬁ’ [M)
D. aFlorida bank.

Which expense is deducted to derive effective gross income?
A. Vacancy and collection losses

B. Miscellaneous income / Z
C. Fixed expenses [ A/ /67 77)
D. Reserve for replacements

Which type of document may NOT be prepared by a licensed real estate broker?
A. Buyer brokerage agreement
B. Deed

C. Option contract (3/ //. ///05 9“#

D. Listing contract

A township has 36 parcels called sections. Section 36 is located ifi hich corner?
A. Northeast

B. Northwest ;/ L 4 ‘(r’ ﬁ - % @ 10. "f/pﬁ 235
C. Southeast | 9§ n) n )4
D. Southwest | i ke 113 \.

' . ©2023 Kaplan, Inc.
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24,

25.

26.

27.

28.

29

30.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

Unlicensed practice of real estate for compensation is which type of violation?
A. First-degree misdemeanor

B. Second-degree misdemeanor /
C. Third-degree misdemeanor (»D L7 /s | L{g)
D. Third-degree felony

A sales associate is what type of agent of the employing broker?

A. Dual

B. Special

C. (Generay (& 41/ ¢
D. Universal

A deed that contains a seisin clause promises the new owner that the previous owner

A. owns the property and has a legal rght to sli t.
B. will defend the title conveyed to the grantee against challenge or seizure.

C. has not reserved or seized any portion of the property for the grantor's use. (A 4% (o]
D. has placed no liens or encumbrances on the property unless so declared in the
deed.

Which governmental power is used to acquire land for public use?
A. Ad valorem

— (5 41/

D. Zoning ordinances

The statute of frauds does NOT apply to which contract?

A. Option contract

B. Purchase and sale contract C @ l/ / / 2 W)
D. !!-mon!! Iease agreement with an option to purchase

How does the binder deposit appear on the Closing Disclosure?

A.
o o I o o [ 4 /Lfé/Pf,'%(}'ﬁ)

C. Debit to the broker only
D. Debit to buyer; credit to seller

Constitutional homestead law does NOT protect homesteaded property from forced
sale due to nonpayment of

g medical judgments. [ﬂ %L{// 2 | VQ
1 e| !ulcal !:ol In|I |oan|s.

D. car loans.

©2023 Kaplan, Inc.
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31.

32.

33.

35.

36.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

A sales associate received an earnest money deposit at 8:00 a.m. on Friday. The sales

associate is required to deliver the deposit to the broker by the end of business on
A. Friday.

o Tiescay | (B 54 /4 /00)

D. Wednesday.

Which type of listing allows the seller to list the property with multiple brokers?
A, Open

2 E:}:Iusive agenéy ‘ CA [ / 5/ ?\54)

D. Exclusive right-of-sale

Which feature applies to the lender's (mortgagee) title insurance policy?
A. Policy is transferrable

B. ‘Issued for the purchase price ( A 4 3/}7 266
C. Seller typically pays this expense [j\

D. Benefits the owner and the owner's heirs

. Three brothers join together to purchase property. The brothers want their interest in

the property to go to their spouses in the event of their deaths. They have created
which type of estate or tenancy?

A. Joint tenancy ;
B. Estate for years C(L gfé’/ j/J‘}‘fg7
C. Tenancy in common

D. Tenancy by the entireties

Which individual is EXEMPT from the post-license education requirement for sales

associates?

A. Florida real estate sales associate who resides in Georgia

B. Real estate attorney who is an active member of The Florida Bar 6 /2

C. Individual who has attained a four-year degree or higher in real estate from an ( '5/ 27
institution of higher education

D. Florida real estate sales associate who has an inactive license

The brokerage relationship disclosure requirements in Chapter 475, Florida
Statutes, do NOT apply to which transaction?
A. Contract to purchase eight acres of undeveloped residential property

. Lease-option contract to purchase a single-family home

B
C. Contract to purchase a vacant site zoned for a duplex [ D L/A 7 / F}i 77
D. Contract to purchase a shopping center

©2023 Kaplan, Inc.
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37.

38.

39.

40.

41.

42.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

Three brothers have title to a parcel of land. The oldest brother owns a 50% interest in
the property and the other two brothers each have a 25% interest in the parcel. What
type of estate do they have?

A. Life estate 9.
B. Joint tenancy (D g’?_/ /4 Zg
C. Estate for years

D. Tenancy in common

The right of the state to take property of a person who died intestate and without heirs
is called
A. eminent domain.

S (0 41l 23)
0. gscheats

Which clause in a mortgage instrument allows the mortgagee to advance the due date

of tﬂe uiiiii iilance if the borrower defaults on the loan?
A.

B. Due-on Sale (/A /2,3/3?0

C. Prepayment Penalty
D. Estoppel

The N 1/2 of the SE 1/4 of the SW 1/4 and the NE 1/4 of the SW 1/4 of Section 19
contains how many acres?

e C@ 0.5/ 239)
N

Recording a mortgage instrument in the public records is an example of which type of
notice?

: Somcne (4 43/ 204)

D. Government

A married couple is interested in purchasing residential property. The couple has
informed their sales associate that they want the brokerage company to represent their
interests as a fiduciary in all negotiations. Which brokerage relationship is best suited
for this couple?

woker : ( A /4’/ {J-C)‘ 70

C. No brokerage relationship
D. Designated sales associate

©2023 Kaplan, Inc.
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43.

44,

45.

46.

47.

48.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

In states which subscribe to the title theory, a mortgage

A. creates a contract for deed between the mortgagor and vendor. _
B. creates a tenancy in common between.the mortgagor and mortgagee. ‘

C. transfers the title to the mortgagee or an agent until the loan is paid. ( ﬁ / } A / Pﬁ 176
D. transfers the right of possession to the mortgagee.

A comparable property recently sold for $315,000. Compared with the subject property,
the comparable is built of superior materials ($20,000) and the comparable has more
square footage ($25,000). What is the adjusted sale price of the comparable?

A. $270,000. ‘

B. $290,000. ‘

C. $295,000. C Al 5/ p. 570

D. $360,000.

A seller lists her vacant lot with a real estate company. The seller specifies in the listing
agreement the minimum amount of cash she must receive at closing. What type of
listing does this describe?

A. Exclusive right of sale :

B. Exclusive-agency C D H . 5 / ﬂl,) 257)

C. Open

D. Net

A real estate broker has been hired to manage an apartment complex on behalf of the

landlord. How must the broker as agent handle the receipt of security deposits and

advance rent? '

A. Place the funds in an-interest-bearing account in a Florida bank and pay the
tenant 5% interest

B. Post a surety bond for $50,000 and deposit the funds into the broker's operating
account

C. Place the funds in the broker's escrow account ( (’/ 7 5 / ;}6 / éé)

D. Place the funds in the broker's operating account

An unlicensed personal assistant may NOT perform which activity?

A. Assemble documents for closing . '

B. Conduct listing appointments on behalf of licensee L g & /l_//ts /] 4])
C. Place routine telephone calls on late rent payments

D. Write ads for approval of the licensee and the supervising broker

Which requirement is one of the essential elements of a valid real estate contract?
A. Acknowledged and notarized

B. Witnessed by two parties ( N / ! / 2%7)

C. Earnest money deposit

D. Legality of object

©2023 Kaplan, Inc.
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Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

49. The statute of frauds requires that
A. suits conceming written contracts be filed within five years.
B. brokers who intentionally misrepresent the facts in a real estate transaction be

prosecuted.
. documents that anste an iterest i rea etate must e n wtingf be (¢ 1lfws
enrorceable unless certain specific conditions exist.

D. any licensee who takes unfair advantage of anyone in a real estate transaction be
charged with fraud.

50. The established useful asset life for residential income-producing property under the
IRS code is what number of years?
A. 155

€ .o ( 1 /H/pﬂ; 4522)

D. 39

51. The Florida Real Estate Recovery Fund

s POREImAm—— ) () )

C is used to reimburse escrow accounts in failed financial institutions.
D. is disbursed by order of the Division of Real Estate.

52. Which contract would be considered a residential transaction under Fionda Statute
4757

A. Contract to auction a smglg-farr!uy dwelling a 4,7 /},06 17 /

B. Lease agreement for a residential apartment
C. F
D. Contract with a lending institution to appraise residential property

53. Which secondary market participant is a guarantor of government-insured and
government-guaranteed loans?
A. Fannie Mae

: Gmiovse (5 134/ 314)

D. Federal Reserve

54. Which statement concerning deeds is FALSE?
A. A deed must be delivered and voluntarily accepted.

B. A deed must have consideration. .. q L
v C. A deed must have a granting clause. ( 0 Ra1 / 4 2)0
D. A deed must be notarized and recorded

©2023 Kaplan, Inc.
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55.

56.

57.

58.

59.

60.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

Which action associated with water rights will cause the uncovering of additional
land caused by the gradual receding of water?

A. Accretion

B. Alluvion

C. Erosion w g[/’g;) qu)

D. Reliction

A type of real estate investment that offers diversification and liquidity and that is
similar in form to a mutual fund is called

A. ajoint venture. ‘ ;

B. a limited partnership. | ( a 11,] / 392

C. areal estate investment trust.

D. a cooperative.

A local lender charges two discount points on a conventional mortgage loan. How
much will the discount points increase the yield to the lender?
A. $200

2 S (3 25 4 294)

D. 2.0%

Which item would be most likely classified as a fixture once incorporated into real
property?
A. Refrigerator

. Door . ¢l
oo (8 53/ p!)

D. Area rug

A parcel of real estate has been left to a spouse through her husband's will for the
wife's use and enjoyment during her lifetime, with the provision that the property go to
the wife's stepson at her death. What interest does the stepson hold?

A. Life estate

i (& 64/ 1)

D. Tenancy by the entireties

The four characteristics of value do NOT include which characteristic?
A. Utility
B. Surplus '

C. Demand (’Q "'Mﬂ//)% ?65)

D. Transferability

©2023 Kaplan, Inc.
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61.

62.

63.

65.

66.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

Which type of income is used to derive a gross income multiplier?
i i

. Groes sl icorte

C. Gross monthly income ( B 1 64/ g 383)

D. Effective gross income

A Baptist church owns a convalescent home for its members. The church only admits

members of its church to the convalescent home. Which statement is TRUE regarding
this practice?

A. This is a violation of the Civil Rights Act of 1866. c A4 24
B. This is a violation of Title VIII of the Civil Rights Act of 1968. ( YA
C

D: This is permissible only if the church is registered as having exempt status with the
DBPR.

The recommended total obligations ratio (TOR) for a conventional mortgage is
A. 28%.

-p (8 12/s)

D. 43%

. What is the loan-to-value ratio for a home purchased for $285,000 with a down

payment of $57,0007

A. 25%
3 (2 /a3)
Deanee

A person licensed in a mutual recognition state moved to Miami five months ago. She
requests a Florida sales associate license based on mutual recognition. The Florida
applicant
A. must simply register with the Florida Real Estate Commission (FREC)
because she moved from a mutual recognition state. '
B. is exempt from the sales associate course; however, she must pass a written ( d a7 g A 2 Y

Florida-specific real estate law exam.
C. —
D. mus! complele l!e sa|es Aassoc;a!e course and pass a 40-question Florida

law exam.

Which phrase, when used in credit advertising, is NOT considered a triggering term
under the Truth in Lending Act?

A. "Just 3% down"
. "Down payment as low as $250" (,é / 3,} 0/ P‘)’ 319)

B
C. Bolowamarket.rai inancing avallable®
D. "Fixed-rate mortgage loans as low as 6%"

©2023 Kaplan, Inc.
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67.

68.

69.

70.

71.

2,

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

An owner of an apartment complex pays $50 to each current tenant that refers a
person who becomes a new tenant. This arrangement is

A. an example of unlicensed activity.

B. an illegal kickback.

C. legal only if the tenant receiving the $50 has a real estate license.( ) 54 / iy
D. legal under Chapter 475, Florida Statutes.

Right of survivorship is contained in which tenancy?
A At will

o, s (aQ%W“W)

D. Estate for years

Which statement is FALSE regarding postdated earnest money checks?

A. A postdated check is a promissory note.

. The seller's approval must be obtained before accepting a postdated check.

. The broker must secure the postdated check in a secure place until the date on the
check becomes current.

The FREC may discipline a broker for accepting a postdated check that becomes

uncollectable due to no fault of the broker. ( D s 4’/,@5 /0/)

To reduce potential liability, real estate professionals should avoid giving expert
information concerning

A. property transfer.

B. market conditions. ‘ '
C. income tax implications, Cc /'// /5 A ))

D. how to market real estate and businesses.

B
C
D

What is the legal term for a type of evidence that, unless refuted by evidence to the
contrary, will prove a case?

A. First degree
B. Prima facie [’? A Q/ 3 3)
C. Nolo contendere

D. Adjudication

The most desirable bundle of rights in time-sharing gives the buyer privileges to rent or
sell the interest in the property. These rights are known as
A. membership.

B. interval ownership. v, |
C oo ([ 8%s/mm)

D. leasehold for years.

©2023 Kaplan, Inc.
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73.

74.

75.

76.

77.

78.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

Homeowners association disclosure law is governed by which Florida statute?
A. 120 1,9

¥ [0 £5/p7%)

D.

Kathy Marxer is a sales associate for Fast Service Realty. Kathy is preparing a
classified ad for a listed property. The company's phone number is 333-1000. Kathy's
cell phone number is 222-1010. Which excerpt conforms to the rule regarding
advertising?

A. For information, call Kathy at 555-333-1000. ( D 53/ps ‘W)

B. Call Kathy at Fast Serwoe Realty, 555- 222-1010

C. Call -333-
D. 4

An appraiser adjusts the value of a property due to the poor condition of the roof
shingles. This deficiency would be classified as

A. economic obsolescence.

5. pnysicaldeteroration. (B e 375

C. external obsolescence.

D. functional obsolescence.

A seller places an ad on social media stating that the seller will pay $10,000 to the first
licensed real estate broker who finds a buyer for the seller's condo that resuits in a

closed sale. Which type of contract is this?
A. Bilateral

B. Implied ( ¢, 12 /pq ASO

; e
D. Execute

A DRE investigator is authorized, in cases that involve a first-time offense of a minor
violation, to issue
A. acease and desist order.

 gu—— (5 00/

D. probation.

A local lender charged 4% interest plus 3 points on a conventional mortgage loan.
What was the approximate yield on the loan?

;L (¢ a5/m)
C GAANES: )
D. 4.75%

©2023 Kaplan, Inc.
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Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

79. Which information must be disclosed to a prospective buyer regarding a particular
property?
A. Student/teacher class ratios for the public K-12 schools assigned to the
neighborhood's district _
B. Cracks in the fireplace chimney that are a fire hazard ( 4 L/ 3 ¥
C. Neighborhood residents Comprise several ethnic groups ' : / P‘} 6
D. Location of churches within a five mile radius of the listing

80. Which type of legal description is used only where plat maps have been recorded in
the public records?
A. Lot and block
B. Metes-and-bounds ( A [(/ l / pa) 2 g‘f
C. Government survey
D. Tax assessor's map

81. Which individual is EXEMPT from licensure under Florida Statute 4757 ¥ g
A. A person who rents lots in a mobile home park [ [ 3.4 / A
B.” A'mortgage broker who negotiates leases related to mortgage loans p’
C. An attorney-at-law who is paid a commission for performing services of real estate

D. A salaried manager of a condominium complex who arranges rentals of leases up
to 24 months in duration '

82. Which township is located three tiers south and two ranges west of T3N, R2w?
A. T2N, R2E

. T1S, Row (D 63/p233

D. T1S, R4w

83. A broker received conflicting demands from the buyer and the seller for the earnest
money deposit. Ten business days later, the broker notified the Florida Real Estate
Commission of the conflict. How many business days does the broker have remaining
to implement a settlement procedure?

A 15

. 5.5 [ pa 106
- (e £%/ee)

84. Any person or group of persons occupying a separate housing space is defined by the
U.S. Census Bureau as a

A. tenant. j / 35¢
B. family. ( @ /52 ek
C. household.

D. housing space.

©2023 Kaplan, Inc.
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85.

86.

87.

88.

89.

90.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

A release of mortgage is also known as
A. adue-on-sale clause.

B. hypothecation.
et (D 1a1/p 299)
D. croatipiaslionuinpergmse; ’

The Commission will issue an escrow disbursement order to resolve conflicting
demands regarding escrowed funds in which situation?

A. The funds are held in a title company's trust fund. ( _Ig 5 5 / P‘i 37%)

B.. The escrow funds in dispute e less than $50,000.
C. The disputed funds are deposited with the court registry until the Commission

issued it escrow disbursement order.
D. The disputed funds are deposited in the broker's operating account.

Which item is added to rental income to calculate effective gross income?
A. Operating expenses

g. Reserve for replacements ( 4 .7 / 4 377)

D. Economic obsolescence

Which list of appraisal methods is unique to the appraisal of business enterprises?
A. Comparable sales analysis, working capital analysis, and liquidation analysis
B. Replacement cost analysis, liquidation analysis, and common stock analysis

B e SLEEZED)

A contract has been formed between parties; however, something remains to be
completed by one or both parties to fulfill the conditions of the contract. Which type of
contract classification applies?

A ( A LA [ py A51

B. Express

C. Unilateral

D. Informal

An owner of an apartment complex pays $100 to each tenant that refers a person who

becomes a tenant. The referring tenants do not hold real estate licenses. This
arrangement is

A. too expensive to be cost effective. ( D 51‘/ 4. l/ /
B. a violation of the fair housing law.

C. legal under Chapter 475, Florida Statutes.

D i 5
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g1,

92.

93.

94.

95.

Florida Real Estate Principles, Practices & Law
PPLA7 EXAM A

A prospective borrower has an estimated monthly housing expense of $1,600 and his

monthly obligations total $2,100. If the borrower's monthly gross income is $5,845,
what is the total obligations ratio?

A. 35:’;‘8. - ]3 ?\
3 (A 53]yt
D. 15%

A business owner has a five-year variable lease. The first year of the lease calls for
rent of $23.50 a square foot based on a beginning index of 189. The index increases to
194 at the beginning of the second year. What is the new rental rate?

A. $2405

L g (5 44/m k)

D. $24.67

A developer purchased two 180-front foot lots for $33,500 net each and divided them
into three 120-foot lots. The developer sold the lots for $250 per front foot. Calculate

the developer's percentage of profit (round answer to nearest whole percent).
A 10%

6 o (D wa/p ?3{9

D. 34%

You are appraising a three-year-old, single-family residence. The main dwelling is 55
feet by 42 feet. The garage is 23 feet by 18 feet. According to figures obtained from a
cost-estimating service, the base construction cost per square foot of main dwelling is

$101 and $89 per square foot for the garage. Calculate the reproduction cost new of
the structure.

A. $233310 - 2
B. $270,156 ( Q ¢ / 5 73)
C. $275,124
D. $293 310

A duplex is scheduled to close on July 11. On the first of the month, the seller collected
rent of $645 per unit. According to the contract for sale and purchase, the day of
closing belongs to the buyer. Calculate the proration and indicate how the entry
appears on the Closing Disclosure.

A. $416.13 debit to seller, $416.13 credit to buyer C O 144 /pﬂ 40
B.¢$416.13 credit.to.seller, $416.13 debit to buyer ’

C. $873.87 debit to seller, $873.87 credit to buyer

D. $873.87 credit to seller, $873.87 debit to buyer
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100.

Florida Real Estate Principles, Practices & Law
PPL47 EXAM A

A homesteaded property is located in Orlando, Florida, in Orange County. The city tax
rate is 8.1 mills, the county tax rate is 9.3 mills, and the school district tax rate is 6 mills.
The homeowner is blind and has qualified for homestead exemption. The home has
been assessed at $195,000.

What must the homeowner pay in property taxes?

A. $2,514.30 ;

B. $3.381.30 [ % D Ik 2//)‘i 4o

C. $3,393.00

The purchase price of a home located in Lake County is $86,750. The buyer assumes
an existing recorded mortgage of $73,700, and the seller agrees to accept from the
buyer a $12,050 purchase money second mortgage at 10.5% interest for 10 years. The
documentary stamp tax on the deed is

A. $520.50. =

B. $520.80. C D lq£/p5 Cf)\)

C. $606.90.

The street in front of your house is to be paved at a cost of $45 per foot. The city has
agreed to pay 25% of the paving cost and will assess abutting properties for the
remainder. If your lot frontage on the street is 90 feet, what is your portion of the
special assessment?

e ( B 184/ Wé)

C. $1,459.00
D. $1,012.50

A developer purchased two 135-front-foot lots for $22,900 net each and divided them
into three lots of equal front footage. The developer sold the Iots for $230 per front foot.
Calculate the developer's percentage of profit (round to nearest whole percentage
point).

5. 28% (& 192/m 335
C. 36%
D. 40%

A buyer has made an earnest money deposit of $10,150 on a house selling for
$94,500. A local savings association has agreed to lend 85% of the selling price at 4
1/2% interest for 30 years. If the buyer's closing costs amount to $1,575, how much
additional cash must the buyer bring to closing?

5 $7175 (A 13.5/p3293

C. $12,889
D. $14,175
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