Why Dentists may qualify for R & D Tax Credits

Dentists can qualify for R&D (Research & Development) Tax Credits more often than people realize—
because the IRS definition of “R&D” is much broader than lab research. It includes any effort to improve
products, processes, or techniques through experimentation.

Here’s how that applies specifically to dental practices:

)

< 1. Developing or Improving Treatment Methods

Dentists often modify or refine procedures to get better outcomes.
Examples:
o Creating a new approach for implants or crowns

o Improving techniques for cosmetic dentistry (veneers, whitening, bonding)
e Adjusting protocols for complex cases (bite alignment, TMJ issues)

If there’s trial and error, testing different approaches, or uncertainty—that can qualify.

2. Working with New Materials

Dentists frequently experiment with different materials to improve durability, aesthetics, or patient comfort.
Examples:
o Testing different crown or filling materials

o Evaluating bonding agents or composites
e Trying new dental implant systems

Comparing performance and refining choices = qualifying activity.

3. Implementing New Technology
Adopting advanced dental technology often requires significant experimentation and customization.
Examples:
e CAD/CAM systems for same-day crowns

e 3D imaging or digital scanning workflows
e Laser dentistry techniques

If the team had to figure out how to make it work effectively, that counts.



< 4. Improving Internal Processes

R&D isn’t just clinical—it can include operational improvements.
Examples:
o Designing more efficient patient workflows

e Developing sterilization or safety protocols
e Improving lab communication or turnaround times

Process improvement with testing and iteration qualifies.

&1 5. Custom Patient Solutions

Dentistry is highly customized, and complex cases often require experimentation.
Examples:
e Reconstructive dental plans

e Unique orthodontic strategies
e Full-mouth restorations with trial adjustments

If there’s uncertainty and problem-solving, it may qualify.

The 4-Part IRS Test (Simplified)

To qualify, activities must meet these criteria:

Permitted Purpose — Improve function, performance, reliability, or quality
Technical Uncertainty — Not obvious how to achieve the result
Process of Experimentation — Testing, modeling, trial & error
Technological in Nature — Based on dental science, biology, materials, etc.

P

¢ What Expenses Can Be Claimed?

o Wages (dentists, hygienists, assistants involved in qualifying work)
e Supplies used in experimentation

o Lab/testing costs

e Some software or contractor costs



© What Does NOT Qualify

Routine cleanings or standard procedures

Administrative work

Marketing or sales

Work that follows a fixed, known process with no experimentation

Bottom Line

Most modern dental practices—especially those doing implants, cosmetic work, or advanced procedures—
are already performing activities that can qualify for R&D credits. They just don’t realize it because it doesn’t
look like “traditional research.”

¢ Typical R&D Tax Credit Range for Dentists

Il As a % of Qualified Expenses

e Most businesses (including dental practices) receive roughly:
6% — 10% of qualified R&D expenses
e The true effective average across all industries is about ~8%

This is the most accurate way to position it.

What That Means in Real Dollars

For dental practices specifically:

E£8 Typical Annual Credit Range
e $10,000 - $30,000 — Smaller general practices
e $30,000 - $75,000 — Mid-size practices doing implants/cosmetic work
e $75,000 — $150,000+ — Larger or multi-location / heavy surgical practices

Industry sources confirm dentists can see “tens of thousands to over $100,000 annually”



~~ Simple Example (Easy to Explain to a Prospect)

If a dental practice has:

e $800,000 in payroll
e 10-20% of staff time tied to qualifying activities

Then:

e Qualified expenses = $80,000 — $160,000
e Credit = $6,000 — $16,000+ annually

What Drives the Size of the Credit

The biggest factors:

1. & Clinical Complexity

e Implants, full-mouth reconstruction, cosmetic cases — higher credits
e Basic cleanings — little to none

2. 7. Staff Involvement

e More highly paid clinical staff involved in experimentation = bigger credits
3. Technology Use

o CAD/CAM, 3D imaging, lasers — increases qualifying activity
4. ¢ Trial & Error Frequency

e The more case-by-case problem solving — the higher the claim

1. Important Reality Check (This Helps Your Credibility)

e Not every dentist qualifies meaningfully
o Some may only get $5K-$10K, or nothing
o IRS scrutiny is real if it’s overstated

This actually makes your pitch stronger if you position it honestly.



The Best Way to Position It (Sales Angle)

Instead of saying:
“You’ll get $100K”
Say:

“Most dental practices we work with see anywhere from $10K to $100K+, depending on how advanced their
procedures are—we can quickly estimate yours.”

© Bottom Line

e Expect roughly 6-10% of qualifying spend
e Most dentists fall in the $10K—$75K range annually
o High-end practices can exceed $100K+
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