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Risk Questionnaire							

[bookmark: Text1]Name:       
Date:  Click here to enter a date.

1. What is the major purpose of your investment?  Choose one:
[bookmark: Check1]|_| Use the funds for a large purchase or expense within 5/7 years
[bookmark: Check2]|_|Secure capital and regular income now
[bookmark: Check3]|_|Capital growth and income
[bookmark: Check4]|_|Long term growth, I am not concerned with current income

2. When do you anticipate needing these funds?
|_| Less than 3 years
|_| 3-6 years
|_| 7-10 years
|_| Longer than 10 years

3. Which statement explains your greatest concern when selecting an investment?
|_| Potential for loss
|_| Mostly potential for loss, but some concern about potential for gain
|_| Mostly potential for gain, but some concern about potential for loss
|_| Potential for gain

4. If the stock market were to drop 15% in value over three months, and one of your investments did the same, what would you do with your shares?
|_| Sell them immediately
|_| Sell a portion of them
|_| Hold them, the market and my stock value will turn around soon
|_| Purchase more shares

5. How much is your emergency fund? 
|_| I don’t have one
|_| 0-2 months expenses
|_| 3-6 months expenses
|_| More than 6 months expenses

6. I would describe my investment knowledge as:
|_| None 
|_| Limited
|_| Good
|_| Extensive






7. Given the following options, you would take:
|_| $1,000 in cash
|_| A 75% chance of $5,000 and a 25% chance of nothing
|_| A 50% chance of $10,000 and a 50% chance of nothing
|_| A 10% chance of $50,000 and a 90% chance of nothing

8. Using the following table, select the portfolio that is most appealing to you in terms of average return and volatility:

	
	Average Annual Return
	Best Case
	Worst Case

	Portfolio A
	7.2%
	+19%
	-13.7%

	Portfolio B 
	8.5%
	+28.30%
	-21%

	Portfolio C 
	9.8%
	+40%
	-28%



|_| Portfolio A
|_| Portfolio B
|_| Portfolio C


9.  How much would the total value of all your investments need to fall before you felt uncomfortable?
|_| Any fall would make me uncomfortable
|_| 5-10%
|_| 11-20%
|_| More than 20%

10.  Over the long-term (10 years or longer), I expect my investments to have average annual returns of:
|_| 3-6%
|_| 6-8%
|_| 9-11%

11.   If you were going to borrow a significant sum of money for a 10-year period, and you were uncertain of the future direction of interest rates, what type of loan would you choose?
|_| A fixed rate loan at 6.5%
|_| A variable rate loan at 4.5%
|_| A combination of the fixed and variable rate loans

12.   At what age do you expect to retire?
|_| Age 50-54
|_| Age 55-59
|_| Age 60-64
|_| Age 65 or older






13.   When you think of the word “risk,” which of the following words comes to mind first?
|_| Danger
|_| Uncertainty
|_| Opportunity
|_| Thrill

14.   Compared to other people you know, how would you rate your ability to tolerate the stress associated with important financial matters?
|_| Very low
|_| Low
|_| Average
|_| High
|_| Very High

15.   Imagine you were in a job where you could choose between: a) a fixed salary of $50,000 b) commissions only with the potential to earn nothing or as much as $150,000 or c) a mix of both.  You would choose:
|_| A fixed salary 
|_| Commissions
|_| A mix of both

16.   Most investment portfolios have a spread of investments.  Some are low risk/low return such as CD’s or savings accounts while some are high risk/high return such as stocks and real estate.  Which spread of investments do you find most appealing?
|_| 100% low risk/low return
|_| 75% low risk/low return and 25% high risk/high return
|_| 50%/50% mix of low risk/low return and high risk/high return
|_| 75% high risk/high return and 25% low risk/low return
|_| 100% high risk/high return

17.   Assume you have just inherited a house located in a suburb that is becoming very popular.  The house could be sold immediately for $150,000.  Alternatively, you could do $50,000 in renovations and sell the house for as much as $300,000.  However, there is some talk of a highway being constructed next to the house, which would significantly reduce its value.  You would:
|_| Sell the home now for $150,000
|_| Keep it as is and rent it out to earn income
|_| Take out a $50,000 mortgage and do the renovations

18.   What degree of risk have you taken with financial decisions in the past?
|_| Very small
|_| Small
|_| Medium
|_| Large
|_| Very large

19.   Have you ever borrowed to make an investment (other than your home)?
|_| Yes
|_| No
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