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The Big Picture: U.S. Business Financing in 2026

The U.S. business financing market is going through a deep structural shift. After the most aggressive
rate-hiking cycle in decades, the Federal Reserve made three consecutive cuts in the second half of 2025,
bringing the federal funds rate down to a target range of 3.5%-3.75%. However, persistent inflation and
geopolitical uncertainty have put further cuts on hold in 2026, leaving a stable but still demanding rate
environment for business owners.

"The 2026 environment is better than 2023-2024. But knowing which lender to approach and
how to present your profile remains the difference between approval and rejection."

The good news: total small business credit volume grew 7.5% in Q2 2025 vs. the prior year, and non-bank and
fintech lenders now represent 32% of the market — up from under 5% in 2015. Capital is available. The
challenge is knowing where to find it and how to qualify.

Approval Rates by Lender Type

Not all lenders are the same. Where you apply determines more than your credit score.

LENDER TYPE APPROVAL RATE WHAT YOU NEED TO KNOW

Minimum profile: 720+ FICO, 2+ years in
Large Banks (Chase, BofA, Wells Fargo) business, $250K+ annual revenue. Process: 4-8
weeks.

. Greater flexibility. Prioritize banking relationships.
Community Banks (Small Banks) . XDy Fnartiz . g : I 'P
Best option for locally established businesses.
. . . . Similar approval rate to community banks.
Credit Unions & Finance Companies i pp . y .
Require prior membership or relationship.
. . . Decisions in 24—72 hours. Higher cost. Ideal for
Online Lenders (Fintech / Alternative) . 2 )
fast capital or non-bankable profiles.
Federal government guarantee. Rates
SBA (via Community Banks / CDFIs) 9.75%—-14.75%. Longer process but superior
terms.

KEY DATA: Only 41% of applicants receive 100% of the financing they request. 29% receive
nothing. How you prepare your application is the determining factor.

Confidential — Massi Network Group | massinetwork.com | info@massinetwork.com Pg. 2



MASSI NETWORK INTELLIGENCE | Q2 2026

U.S. Business Financing

Current Interest Rates — Q2 2026

With the Prime Rate at 6.75%, rates vary dramatically by product and lender. Knowing the real range before
negotiating is a competitive advantage.

PRODUCT ANNUAL RATE KEY CONDITIONS

Requires 720+ FICO. Longer process. Best

Traditional Bank Loan .
terms in the market.

Federal guarantee. Up to $5M. 6—-10 week
SBA 7(a) Loan gu P to 35N "
process. ldeal for growth capital.
Up to $500K. Faster approval (36 hours).
SBA Express Loan
P Reduced 50% guarantee.

Fast access. No collateral in many cases. Higher
cost.

Online Line of Credit

For urgent cash flow needs. Last resort. High real
cost.

Merchant Cash Advance

73% approval rate — the most accessible

Equipment Financing product in the market today.

The Profile of the Business Owner Who Gets Approved in 2026

Federal Reserve Small Business Credit Survey data identifies the factors that most impact approval today:

FACTOR IMPACT RECOMMENDED BENCHMARK

Personal Credit Score 720+ for banks / 680+ for SBA

Time in Business Minimum 2 years (ideal 3+)

Annual Revenue $250K+ for traditional banks

Existing Debt Excessive debt = #1 reason for rejection

Cash Flow Positive and documented (12 months of statements)
Collateral Increases approved amount and improves rate
Banking Relationship Active account at the lending bank helps
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Business owners with revenues above $1M have a 52% full approval rate. Below $1M, it drops
to 24%. Financial preparation before applying can be the difference between these two
numbers.

Where the Real Opportunities Are Today

m Equipment Financing — The Most Accessible Product

73% full approval rate. If your business needs machinery, vehicles, or technology, this is the most viable entry
point to bank credit today.

m SBA via CDFIs and Community Banks

72% approval vs. 49% at large banks. If you've been rejected by Chase or Bank of America, a community bank
or CDFI may give you access to the same SBA program with a much higher probability of success.

m Online Lenders for Bridge Capital

74% of business owners now prefer non-bank lenders for speed. For urgent working capital needs
($150K-$500K), fintechs approve in 24—72 hours with more flexible criteria.

m Lines of Credit Over Term Loans

43% of applicants seek lines of credit. Greater flexibility, renewable capital access and lower fixed monthly
payment pressure.

m Stable Rate Window — Act Now

With the Fed on pause through at least mid-2026, rates are stable. This is the window to secure financing
before potential changes in monetary policy.

The Massi Perspective — What This Means for Your Business

The 2026 financing market does not reward the most deserving — it rewards the best prepared and the best
positioned. The vast majority of rejections are not due to lack of business quality, but three avoidable reasons:
 Applying to the wrong lender for their profile

 Presenting without complete and organized documentation

 Carrying existing debt that blocks new debt service coverage ratios

At Massi Network Group, we work the process before the application — not after the rejection. Our role is to
analyze your current financial profile, identify the right product and lender for your situation, prepare your file to
maximize approval probability, and connect you directly with the decision-makers who approve — not a sales
executive.
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"We don't help you apply. We position you to get approved.”

LOOKING FOR FINANCING FROM $150K TO $100M+?

Request your complimentary financial profile evaluation. We analyze your current situation and tell you exactly which
products are available to you today.
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