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Abstract

Ethereum’s Fusaka upgrade, which activated on December 3, 2025, is not a headline event for speculators.

It is a foundational infrastructure shift that makes programmable settlement an order of magnitude more

capable, cheaper, and more resilient than anything that existed two years ago. When paired with the

GENIUS Act—the first federal stablecoin law in American history, signed July 18, 2025—the combination

produces something genuinely new: the technical and legal scaffolding for a compliant, programmable

dollar that operates at internet speed, costs fractions of a cent to move, and is transparent by default. This

paper examines what Fusaka and its successors actually do, how they cascade through both crypto and

traditional financial markets, and why the convergence of protocol-level scaling with federal regulatory

clarity signals not a speculative moment but a structural one. We close with a frank discussion of honest

money—what that concept means historically, what is changing in the underlying economics of trust, and

why this moment is the most important inflection point in monetary architecture since Bretton Woods.

This article is for informational and educational purposes only and does not constitute financial,

investment, or legal advice. Always consult qualified professionals before making financial decisions.
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Setting the Stage: Why Infrastructure Upgrades Matter More Than Price
There is a persistent failure in how the financial press covers blockchain technology. Reporters
reach for price charts the way toddlers reach for shiny objects. The ETH price on December
3, 2025—the day the Fusaka upgrade activated—is largely irrelevant. What matters is what
happened to the network’s capacity to carry economic value, securely and cheaply, at scale.

To use an analogy: imagine the Interstate Highway System in 1956. The lanes were poured.
The engineering decisions made that week did not produce economic returns for years. But
those decisions structurally determined which economic activities became possible and where

they clustered over the following fifty years. Fusaka is that kind of event. The on-ramps are
being widened, the load-bearing capacity is being multiplied, and the toll structure is being
rationalized—all at once.

The broader market context deserves acknowledgment. In early 2026, Ethereum trades well
below the optimistic price targets floated during the Fusaka hype cycle, weighed down by
macroeconomic headwinds, persistent dollar strength, and regulatory uncertainty that—until
the GENIUS Act—made institutional treasury departments hesitant to touch digital dollar
instruments. That hesitation is now structurally reducing. The question for serious capital is no
longer whether this infrastructure matters. The question is who will be positioned on it when the
next credit cycle turns.

Fusaka: What It Actually Does

PeerDAS—The Headline Feature

Ethereum processes transactions across two complementary layers. Layer 1 (L1) is the base chain:
the permanent, decentralized ledger of record. Layer 2 (L2) networks—Arbitrum, Optimism,
Base, and dozens of others—bundle thousands of transactions off-chain, compress them, and
periodically write a summary to L1. That summary is stored in a data structure called a blob.

Pre-Fusaka, every full node on the Ethereum network was required to download and store every
blob in its entirety. As L2 traffic grew, this became a bottleneck. The bandwidth requirements for
node operators were increasing at a rate that threatened to push node operation out of reach for
all but well-capitalized data centers—a centralization risk that directly undermines Ethereum’s
core value proposition.

Fusaka’s headline feature—EIP-7594, called PeerDAS (Peer Data Availability Sampling)—
solves this with elegant distributed logic. Rather than each node downloading entire blobs,
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Figure 1: The new settlement infrastructure: luminous data highways converging at the
Blockchain Core Hub. Post-Fusaka, Ethereum’s Layer 2 networks carry institutional-grade
transaction volumes at sub-cent fees—an Interstate Highway System for programmable money,
built in real time.

nodes now download and verify only small, randomly selected slices of each blob. Through the
mathematics of erasure coding, the network can reconstruct any blob in full if as few as 50% of
the coded slices are available across the peer network. The result is that the aggregate verification
burden is shared across the entire validator set, no single node carries an unreasonable load, and
the network can safely handle far more blob data per block.

The practical outcome: blob capacity increases immediately from a maximum of 9 blobs per
block (post-Pectra) to a roadmap that targets 21 blobs per block by January 2026 (via two
scheduled Blob Parameter Only forks), with a credible pathway to hundreds of blobs per block as
PeerDAS matures. For L2 users, this translates into transaction fees that are already approaching
the sub-cent range on major networks, and will continue to fall.

Dinner Table Translation: Imagine a library where, until last year, every librarian had
to read every new book cover-to-cover before confirming it existed. PeerDAS lets each
librarian read a random chapter. If 50% of chapters are confirmed by someone in the
building, the book is considered verified. The library can now accept ten times as many
books without hiring new staff.
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Figure 2: From cuneiform to cryptographic hash: the ledger is humanity’s oldest technology for
settling claims. Ethereum’s PeerDAS upgrade does not reinvent this function—it distributes the
verification burden across thousands of nodes, making the ledger more resilient than any stone
tablet or centralized database in history.

Gas Limit Expansion and the Per-Transaction Cap

Ethereum’s block gas limit—the ceiling on computational work per block—had not materially
changed since the Merge in September 2022. Pre-Fusaka it sat at 45 million gas units. Fusaka
raises the default to 60 million, a 33% increase in raw execution throughput on L1 itself.

Critically, this expansion is paired with EIP-7825, a per-transaction gas cap of 16.78 million
gas. The logic is sound: a larger road is only useful if individual vehicles cannot monopolize it.
A single complex smart contract deployment or DeFi operation can no longer consume an entire
block. The cap prevents denial-of-service attacks where a malicious actor crafts a pathologically
expensive transaction to delay the network.

The combination—higher block capacity, bounded individual transactions—produces a more
composable block structure. More distinct transactions can coexist per block, which directly
benefits high-frequency settlement use cases including stablecoin transfers, cross-chain bridges,
and real-world asset tokenization.
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EVM Object Format (EOF) and Developer Experience

The Ethereum Virtual Machine—the universal computer that executes smart contracts across
Ethereum and every compatible L2—receives a structural upgrade through the EVM Object
Format. EOF separates executable code from runtime data within a contract’s bytecode, enforces
validation at deployment rather than execution, and creates a cleaner programming model.

For developers, this means: fewer silent failure modes, more predictable gas costs, better tooling
support, and a foundation for future opcode optimizations. For financial applications specifically,
this reduces the audit surface area for smart contract vulnerabilities—a non-trivial risk factor in
any serious institutional deployment.

secp256r1 and Hardware-Native Signing

EIP-7951 introduces support for the secp256r1 elliptic curve—the same cryptographic primitive
used in Apple’s Secure Enclave, Android’s hardware security modules, and FIDO2/WebAuthn
standards. In plain language: for the first time, Ethereum wallets can use the same hardware-level
signing chips embedded in every modern smartphone and laptop.

This has profound onboarding implications. The single largest friction point in crypto adoption is
key management—the requirement that users manually store, backup, and protect cryptographic
seed phrases. Hardware-native signing means wallet applications can use biometric authentica-
tion (face ID, fingerprint) backed by tamper-resistant silicon, with no seed phrase ever exposed.
The user experience becomes bank-grade for the first time.

The Forward Roadmap: Glamsterdam and Beyond

Fusaka is the 17th major upgrade to Ethereum. It is explicitly designed as infrastructure for the
next phase, not a destination. The community has already converged on the following roadmap:

Upgrade Target Primary Focus

Fusaka Dec 2025 PeerDAS, gas expansion, EOF, secp256r1
Glamsterdam H1 2026 MEV fairness, censorship resistance, UX refine-

ment
The Verge 2026–27 Verkle trees, stateless clients, lighter node re-

quirements
The Purge 2027+ Historical data expiry, protocol simplification
The Splurge Ongoing Account abstraction, quantum-resistant cryptog-

raphy
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Figure 3: EIP-7951 in practice: Face ID verification via the secp256r1 curve signs an Ethereum
transaction directly through the device’s hardware security module. No seed phrase. No separate
hardware wallet. The same chip that unlocks your phone now secures your digital assets—a UX
inflection point that removes the last major onboarding barrier for mainstream adoption.

Glamsterdam (combining the star Gloas and the city Amsterdam) is particularly significant
for institutional capital. Its focus on MEV fairness—reducing the ability of block producers to
front-run and extract value from ordinary transactions—directly addresses one of the legitimate
complaints leveled by TradFi compliance officers at decentralized finance. A settlement layer
where transaction ordering is provably fair is a qualitatively different product than one where it
is not.

Market Effects: Crypto and TradFi

What Fusaka Does to the Crypto Ecosystem

The first-order effect of Fusaka is a dramatic reduction in L2 operating costs. With blob capacity
expanding from 9 to 21 per block in the near term, and a credible roadmap to hundreds of blobs
per block as PeerDAS scales, the marginal cost of posting a transaction to Ethereum-secured
settlement approaches zero. This is not a speculative projection—it follows mechanically from
the supply increase in blob space.

The second-order effect is a reshuffling of the L2 competitive landscape. Networks that built
competitive advantages on low fees (Polygon, Arbitrum Nova, Optimism) will see that moat
compressed. The differentiation will shift to execution quality, ecosystem depth, and application-
layer network effects. Ethereum L1 itself accrues value through EIP-7918, which establishes
a minimum blob fee floor tied to L1 gas costs—ensuring that as blob supply scales up, ETH
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holders retain a proportional fee claim. Fidelity Digital Assets analyzed the pre-Fusaka historical
data and found that had EIP-7918 been active since the Dencun upgrade in 2024, it would have
generated an estimated $78.6 million in additional fee revenue for ETH holders.

The third-order effect is the narrative shift for Ethereum among institutional allocators. Post-
Fusaka, Ethereum can credibly be described as a cash-flowing settlement platform with
growing pricing power across its data availability product suite. This is a very different
pitch than “a smart contract platform with interesting applications.” It is the pitch that treasury
committees and endowment managers can stress-test against DCF models. That narrative
transition, already underway, accelerates in 2026.

Traditional Finance: Slower to Move, But Moving

TradFi institutions do not react to protocol upgrades in real time. They react to regulatory clarity,
custody solutions, and peer behavior among comparable institutions. The summer of 2025
provided all three simultaneously:

1. The GENIUS Act (signed July 18, 2025) established the first federal framework for payment
stablecoins, removing the primary legal ambiguity that had blocked most bank compliance
departments from engaging.

2. The CLARITY Act passed the House the same week, creating a market structure framework
for digital assets broadly—routing most tokens away from SEC jurisdiction and toward the
CFTC.

3. Kraken received a Federal Reserve master account in early 2026, becoming the first digital
asset bank with direct Fed access—a structural precedent that every large custodian is now
benchmarking against.

The combined signal: the United States has made a deliberate policy choice to absorb, rather
than exclude, dollar-denominated programmable money into its financial system. The dollar
does not compete with stablecoins; it is the stablecoin, when the stablecoin is properly designed.

For capital markets, the implications are material:

Settlement finality. Equity trades in the United States settle T+1 by regulation, with ongoing
pressure toward T+0. An Ethereum-based settlement layer, post-Fusaka, can achieve probabilistic

finality in seconds and economic finality in minutes—an order of magnitude faster than the
DTCC’s current infrastructure, at a fraction of the operational cost.

Treasury demand. GENIUS Act compliance requires stablecoin issuers to hold 1:1 reserves
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in USD, short-term Treasuries, or insured deposits. The World Economic Forum estimates
stablecoin transaction volumes already surpassed combined Visa and Mastercard volumes in
2024. If dollar-denominated stablecoins grow to $1 trillion in market capitalization over the
next three to five years—a scenario consistent with current growth trajectories—the resulting
structural bid for short-term Treasuries rivals the Fed’s own balance sheet policy as a demand
driver. This is not a marginal effect; it is a potential regime change in how the front end of the
yield curve is priced.

Real-world asset tokenization. The combination of L2 throughput, secp256r1 hardware wallets,
and a compliant stablecoin layer creates the first technically and legally complete infrastructure
for tokenizing real-world assets at institutional scale. Commercial real estate, private credit, trade
finance receivables, and infrastructure debt are all early-stage candidates. BlackRock’s BUIDL
fund, already north of $1 billion in tokenized Treasuries, is the leading edge of what is likely a
multi-trillion dollar transition over the decade.

Figure 4: Global markets, open: traditional finance now surveys a London skyline where
NASDAQ tickers and blockchain settlement data occupy the same visual plane. The question for
institutional allocators in 2026 is no longer whether to engage with programmable settlement
infrastructure—it is whether to be early or late.

The Stablecoin Layer: Architecture, Competition, and What Is Being Built
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The Spectrum of Stablecoin Design

Not all stablecoins are the same instrument, and the distinctions matter enormously for regulatory
positioning, systemic risk, and functional utility. The current landscape spans four primary
architectures:

Type Backing Examples GENIUS Compli-
ant?

Fiat-backed 1:1
USD/Treasuries

USDC, USDT, PayPal
USD

Yes (with registra-
tion)

Algorithmic Endogenous as-
sets

TerraUSD (collapsed) Explicitly prohibited

Crypto-
collateralized

Over-
collateralized
crypto

DAI/USDS Partial; complex

Commodity-
backed

Gold, minerals Various Not payment stable-
coins per GENIUS

The GENIUS Act made an irreversible decision: algorithmic stablecoins backed only by the
issuer’s own tokens are banned. The Luna/UST collapse of 2022, which destroyed approxi-
mately $40 billion in value in 72 hours, was the empirical case that drove this provision. The
regulation, whatever one thinks of its politics, is technically correct: a token whose value depends
solely on confidence in another token issued by the same party is structurally indistinguishable
from a Ponzi scheme at the moment of a confidence shock.

The surviving architecture that scales within the GENIUS framework is the reserve-backed
payment stablecoin: issued dollar for dollar against USD cash, short-term Treasuries, or insured
bank deposits; subject to monthly reserve certification; subject to Bank Secrecy Act AML
requirements; and equipped with technical capability for freeze, seize, and burn operations on
lawful order.

What the GENIUS Act Actually Creates

The law is constructive precisely because it is boring. It creates a federal charter pathway (through
the OCC for non-bank issuers, through primary banking regulators for bank subsidiaries), pre-
empts state money transmitter licensing where federal approval is obtained, and gives stablecoin
holders first-priority claims over all other creditors in insolvency. That last provision is critical:
it makes GENIUS-compliant stablecoins safer, from a holder’s perspective, than a deposit at an
unsecured bank.
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The effective date is the earlier of January 18, 2027 or 120 days after implementing regulations
are issued. The OCC proposed its supervisory framework in March 2026. FDIC rulemaking is in
process. The window for early mover positioning—before the framework is fully saturated by
large incumbents—is open now, but will not remain open indefinitely.

The Institutional Stablecoin Opportunity

USDC (Circle) and USDT (Tether) currently dominate, with combined market capitalization
well above $200 billion. But neither was designed within the GENIUS Act framework—they are
retrofitting compliance onto architectures built under different assumptions. The opportunity
for new entrants lies in designing compliance in from day zero: reserves structured exactly as
GENIUS requires, disclosure infrastructure built natively, redemption mechanics proven at legal
standard.

An institutional stablecoin designed for this moment is not competing on novelty. It is competing
on trust architecture. The entities most likely to win the next decade of stablecoin market share
are those that can answer the following questions with documentation, not promises:

1. Where, exactly, is every dollar of reserve?

2. Who audits that reserve, at what frequency, and under what attestation standard?

3. What is the redemption SLA under normal conditions? Under stress?

4. What is the technical mechanism for freeze/seize compliance, and who can invoke it?

5. How does the stablecoin interact with programmable settlement infrastructure (Ethereum L2s,
Solana, cross-chain bridges)?

The stablecoin layer and the Ethereum infrastructure layer are not independent markets. They
are the same market viewed from different angles. Fusaka makes Ethereum the most capable,
cheapest programmable settlement network in history. The GENIUS Act creates the legal
container for dollar-denominated value to flow through that network. The question is not whether

this ecosystem will scale. The question is whose trust architecture will be the dominant container
when it does.

Honest Money: A Millennial Question Finally Getting an Answer
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What Money Has Always Been

Money is not fundamentally a store of value, a medium of exchange, or a unit of account—though
it serves all three functions. At its core, money is a claim-settlement technology. Every form of
money that has ever worked at scale has worked because it was trusted to settle claims—between
buyers and sellers, debtors and creditors, governments and citizens—without requiring the parties
to trust each other personally.

The history of monetary systems is a history of trust delegation. Commodity money (gold,
silver, grain) delegated trust to physical scarcity and chemical inertness. Representative money
(gold-backed notes) delegated trust to the issuing institution’s promise of redemption. Fiat money
delegates trust entirely to the sovereign: the dollar is worth what the United States government
says it is worth, enforced by the full faith and credit of the largest economy and military in
human history.

Each of these systems solved certain trust problems and created others. Commodity money was
honest about supply constraints but fragile under economic expansion—you cannot grow an
economy faster than you can mine gold. Representative money added flexibility but introduced
redemption risk: banks could (and regularly did) issue more notes than gold they held. Fiat
money solved the flexibility problem but introduced an entirely new class of risk: the temptation
of the sovereign to inflate away its obligations. From 1971 to today, the U.S. dollar has lost
approximately 87% of its purchasing power—not through any single dramatic event, but through
fifty-plus years of compound inflation that averaged roughly 3.9% annually.

This is not a critique of the dollar specifically. It is a description of the inherent agency problem
in delegating monetary trust to any institution whose incentives are not perfectly aligned with
the value-preservation preferences of savers.

What Crypto Got Right, and What It Got Wrong

Bitcoin’s original insight was genuine: if you denominate money in a unit whose supply is
mathematically fixed, you remove the sovereign’s ability to inflate it. This is a real solution to a
real problem. The problem is that Bitcoin, as designed, is not a practical medium of exchange or
a unit of account. An asset whose price can halve or double in a matter of weeks cannot serve
as the denominator in a contract or the daily operating currency of a business. Volatility is the
terminal disease of fixed-supply monetary tokens in the absence of a deeply liquid derivatives
market that stabilizes their exchange rate against productive assets.

Algorithmic stablecoins attempted to have it both ways: price stability through endogenous
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Figure 5: “Traditio Vetus”—the old transmission. A Federal Reserve note rests on a stone ledger
as its right half dissolves into blockchain hash strings, Merkle trees, and smart contract logic.
The dollar does not disappear in this transition. It becomes auditable, programmable, and
mathematically enforced—for the first time in its history.

mechanisms, without the “dishonesty” of fiat backing. What Terra/LUNA demonstrated in
May 2022 is that this approach has a fundamental failure mode that no algorithmic mechanism
can permanently prevent: if the confidence-dependent backing asset loses value faster than the
stabilization mechanism can respond, the system collapses to zero. This is not a bug in Luna’s
specific implementation. It is the inescapable mathematics of circular collateralization.

The genuine innovation in reserve-backed stablecoins is simpler and less glamorous than the
crypto ecosystem typically celebrates: programmable fiat. A dollar is still a dollar, but it moves
at internet speed, settles in seconds, is transparent on a public ledger, and executes conditional
logic embedded in smart contracts. This is not replacing honest money with something new. It
is making existing honest money—the dollar, whose honesty is imperfect but whose depth and
liquidity are unmatched—more honest, by making its movement auditable in real time.

The Concept of Money That Is Changing

For most of recorded history, money has been rivalrous (spending it transfers it away from
you), opaque (the settlement history is not publicly verifiable), and permissioned (banks and
governments decide who can access it and under what conditions).
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Blockchain-native programmable money changes all three of these properties in degree, if not in
kind:

Rivalrousness is preserved—a USDC transfer deducts from one account and credits another—
but the settlement proof is now permanently public. There is no possibility of double-spend
without cryptographic evidence of fraud.

Opacity is replaced by selective transparency. The blockchain ledger is public and auditable;
privacy technologies (ZK proofs, the Kohaku framework that Vitalik Buterin outlined at Devcon)
allow parties to prove compliance without revealing transaction details. This is a fundamentally
superior tradeoff than the current system, where you must choose between revealing everything
to your bank or lying to the government.

Permissioning is restructured but not eliminated. GENIUS-compliant stablecoins can be frozen
on lawful order—that is a feature, not a bug, for institutional adoption. But they can also be used
by anyone with a smartphone and an internet connection, without requiring a bank account or a
credit check.

What is emerging, in aggregate, is a monetary architecture that is more honest in the specific sense
that the rules are enforced by mathematics rather than by the discretion of intermediaries.
The reserve requirements are on-chain. The monthly certifications are public. The smart contract
governing redemption cannot be amended unilaterally by the issuer in the middle of the night.

This is not utopia. Governments retain monetary sovereignty; the GENIUS Act explicitly ensures
that. The dollar’s imperfect purchasing power stability is not fixed by putting it on a blockchain.
But the information asymmetry between the issuer and the holder—the gap through which every
monetary fraud in history has been threaded—is materially reduced. That reduction is the honest
money dividend of this technological moment.

The 1,000-Year Question

There is a useful test for any financial architecture: will someone look at this in 1,000 years
and say that was the right thing to do? The answer for fiat-only money is “partially.” It funded
extraordinary economic development, but its inflationary mechanics are a systematic transfer
of wealth from savers and wage-earners to asset-holders and governments—a transfer that is
politely invisible in normal times and brutally visible during crises.

The answer for a properly designed, reserve-backed, cryptographically auditable programmable
dollar is: yes, with conditions. The conditions are that the reserves are real, the governance is
accountable, the privacy architecture is mature, and the regulatory framework evolves to match
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the capability of the technology. None of those conditions are guaranteed. All of them are being
worked on, right now, by people who understand both the technology and its implications.

The honest money project is not finished. It has barely started. What Fusaka and the GENIUS
Act together provide is the first set of load-bearing walls for a structure that will take a generation
to complete.

Strategic Positioning: The Window Is Now Open

Where We Are in the Cycle

Capital markets are pattern-recognition machines. They are currently in the phase that follows
every major infrastructure buildout: a period of digestion, skepticism, and apparent stagnation
that immediately precedes the adoption wave. The railroads saw it. The internet saw it. The
smartphone ecosystem saw it. The question is never whether the infrastructure matters—after
Fusaka, that debate is over for anyone who has read the EIPs. The question is when the adoption
wave arrives and who is already positioned when it does.

Three structural conditions that historically trigger that transition are now simultaneously present
for the first time:

1. Technical capacity sufficient for institutional use. Post-Fusaka Ethereum L2s can handle
hundreds of millions of transactions per day. They are the first blockchain infrastructure that
can carry the settlement load of a major financial institution.

2. Legal clarity sufficient for compliance departments. The GENIUS Act, the CLARITY
Act, Kraken’s Fed master account, the OCC’s proposed supervisory framework—these are
not marginal regulatory developments. They are the structural clearing of the compliance
logjam that has kept institutional capital on the sidelines.

3. Macroeconomic conditions that reward innovation in monetary infrastructure. Persis-
tent dollar strength, high short-term rates (which make GENIUS-compliant Treasury-backed
stablecoins attractive as yield instruments), and global de-dollarization pressure that paradoxi-
cally increases demand for programmable dollars abroad—all point in the same direction.

The Architecture of a Defensible Position

For builders in this space—not speculators, but capital allocators and infrastructure developers—
the defensible position in 2026 has three required layers:

Layer 1: Regulatory compliance as a foundation, not a constraint. GENIUS Act compliance
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is not a tax on innovation. It is the moat. The largest stablecoin market segment over the next
decade will be institutional treasury management, cross-border settlement, and real-world asset
tokenization—all use cases where legal certainty is not negotiable. The builders who embed
compliance at the architecture level, rather than bolting it on after the fact, will have a structural
advantage that money alone cannot replicate.

Layer 2: Settlement infrastructure on the right substrate. Fusaka-era Ethereum L2s are the
most credible settlement substrate available today. Competitors (Solana, Avalanche, various
new chains) have genuine technical merit, but none combines Ethereum’s security model,
decentralization, ecosystem depth, and now post-Fusaka throughput. The builders who build on
this substrate now—before the congestion that will come with the adoption wave—will have the
operational credibility and technical depth that latecomers cannot purchase.

Layer 3: Real-world asset backing with transparent audit. The stablecoin holders and institu-
tional counterparties of the next decade will not accept “trust us.” They will accept cryptographic
proof. The infrastructure investment required to deliver monthly reserve certification, real-time
on-chain attestation, and smart-contract-enforced redemption mechanics is substantial—and
precisely that substantiality is what makes it a durable competitive barrier.

The Financing Window

Seed capital for digital infrastructure ventures is currently mispriced relative to risk-adjusted
forward opportunity. The regulatory uncertainty that compressed valuations through 2023 and
2024 is structurally resolving. The technical uncertainty that limited institutional engagement
is structurally resolving. But the capital markets have not yet fully updated their valuation
models to reflect either change—they are looking at trailing metrics (TVL drawdowns, exchange
volumes, ETH spot price) rather than forward metrics (institutional pipeline, regulatory charter
applications, real-world asset tokenization growth rates).

This creates a time-limited window for ventures that can demonstrate: (1) GENIUS Act com-
pliance architecture from inception; (2) technically sophisticated deployment on post-Fusaka
infrastructure; and (3) a team that has operated at the intersection of defense, finance, and
advanced technology—the exact provenance that sovereign wealth funds, family offices, and
DoD-adjacent capital allocators look for when evaluating digital asset exposure.

That window does not remain open indefinitely. The OCC is processing charter applications.
The FDIC is finalizing application procedures. The large banks that have been circling this
space—JPMorgan, BNY Mellon, Citi—are not sitting still. The first-mover window in compliant
institutional stablecoins is measured in quarters, not years.
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The So What

The Bottom Line

Ethereum’s Fusaka upgrade is not a cryptocurrency story. It is an infrastructure story with
the same long-horizon significance as the TCP/IP protocol, the containerized shipping
standard, or the Interstate Highway Act. It makes programmable settlement scalable, cheap,
and resilient enough to carry the settlement load of modern financial markets.

The GENIUS Act is not a regulatory burden. It is the legal architecture that transforms
programmable money from a speculative instrument into a compliant financial product that
pension funds, corporate treasuries, and sovereign wealth funds can hold and transact.

Together, they create the first complete technical and legal infrastructure for honest money
at scale—money whose rules are enforced by mathematics, whose reserves are publicly
verifiable, and whose settlement is open to any participant with internet access.

The concept of money itself is changing. Not its function—claims still settle, debts still
discharge. What is changing is the transparency of the machinery. For the first time in
monetary history, the ledger is public, the rules are in code, and the audit is continuous.
This is a better kind of money than the world has had before. Not perfect. But meaningfully
more honest.

The question is not whether to participate in this transition. The question is when, how,
and—most importantly—with whom. The builders who design compliance in from day
one, deploy on the right substrate, and back their instruments with real, auditable reserves
are building something that will be recognizable as right from any vantage point in time.

That is the architecture worth building.
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Technical Appendix: Key EIPs in Fusaka

EIP Name Effect

7594 PeerDAS Distributed blob verification via sampling; en-
ables 10x+ blob capacity scaling

7892 BPO Forks Blob-only hard forks for incremental capacity
increases between major upgrades

7935 Gas Limit Default block gas limit raised from 45M to 60M
gas

7825 TX Gas Cap Per-transaction cap at 16.78M gas; prevents
single-transaction DoS

7918 Blob Floor Minimum blob fee proportional to L1 gas; pre-
vents blob price from reaching zero

7951 secp256r1 Hardware wallet curve support; enables biomet-
ric/passkey signing

EOF EVM Object For-
mat

Cleaner bytecode structure; improves contract
validation and execution

7883 ModExp Gas Accurate gas pricing for expensive crypto-
graphic operations

CryptoSoWhat is an independent research and commentary publication.

All views are those of the author. Not financial advice.

© 2026 CryptoSoWhat. All rights reserved.
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