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Donald L Allmag, CPA, PC

4749 Williams Drive, Ste, 322
Georgetown, Texas 78633

Bumail: daliman@donallmaacpa.com

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

To the City Council
City of Bremond, Texas

Report on the Financial Statements

We have audited the accompanyling financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the City of Bremond, Texas as of and for the year ended September 30, 2021, and the related notes to the financial
statements, which collectively comprise the City of Bremond, Texas' basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financlal statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepled in the United Stales of America and the standards
applicable to financial audits contained in Government Audifing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements ars free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
materlal misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entily’s internal controi. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentalion of the financiai
statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-lype aclivities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the City of Bremond, Texas, as of September
30, 2021, and the respective changes in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United Siates of America.

MEMBER AMERICAN INSTITUTE OF CPA’S AND TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
4749 Williams Drive, Ste, 322, GEORGETOWN, TEXAS 78633 512-422-3700 FAX: 512-240-5460 WEBSITE www.donallmancpa.com
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Other Matters
Required Supplementary Information

Accounting princlples generally accepted in the United States of America require that the management's discussion
and analysis and budgetary comparison information on pages 3-7 and 38-39 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Govarnmental Accounting Standards Board, who consliders it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures fo the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence {o express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Bremond, Texas' basic financia! statements. The schedule of expendifures of federal awards Is presented
for purposes of additiona! analysis as required by Title 2 U.S. Code of Federal Regulafions Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required
part of the basic financial statements.

The schedule of expenditures of federal awards are the responsibility of management and were derived from and
relate directly fo the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected o the audiling procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial statements and the schedule
of expenditures of federal awards are fairly stated in ali material respects in relation to the basic financial statements
as a whole.

Other Reporting Required by Government{ Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 10, 2022, on our
consideration of the City of Texas, Texas' internal control over financial reporting and on our tests of its compliance
with certain provisions of {aws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City of Bremond, Texas' internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City of Bremond, Texas’ internal control over financial
reporting and compliance.

Donald L. Aliman, CPA, PC

June 10, 2622
Georgetown, Texas




MANAGEMENT’S DISCUSSION AND ANALYSIS

In this section of the Annual Financial and Compliance Report, we, the managers of the City of Bremond, Texas, discuss
and analyze the City’s financial performance for the year ended September 30, 2021, Please read it in conjunction with the
independent auditors’ report and the City’s Basic Financial Statements,

FINANCIAL HIGHLIGHTS

s The city’s net position was $1,245,120 for the governmental activities and $1,765,392 for business-type activities
at September 30, 2021,

¢ The General Fund had an increase in net position of $536,713.

s The Proprietary Pund had an increase in net position of $217,660
The General Fund on the governmental funds basis had an increase in net position of $64,112.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The government-wide financial statements include the
Statement of Net Position and the Statement of Activities, These provide information about the activities of the City as a
whole and present a longer-term view of the city’s property and debt obligations and other financial matters. They reflect
the flow of total economic resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements report the City’s operations in more detail than the government-wide statements by providing
information about the city’s most significant funds. For governmental activities, these statements tell how services were
financed in the short term as well as what resources remain for future spending, They reflect the flow of current financial
resources, and supply the basis for tax levies and the budget. The fiduciary statements provide financial information about
activities for which the City acts solely as a trustee or agent for the benefit of those oufside of the district,

The notes to the financial statements provide narrative explanations or additional data needed for fuli disclosure in the
government-wide staterments or the fund financial staternents.

The required Supplementary Information section contains financial information and disclosures required by the
Governmental Accounting Standards Board (GASB), but are not considered a part of the basic financial statements, The
section labeled Other Supplementary Information contains data used by monitoring or regulatory agencies for assurance
that the City is using funds supplied in compliance with the terms of grants.

REPORTING THE CITY AS A WHOLE
The Statement of Net Position and the Stafement of Activities

The analysis of the City’s overail financial condition and operations primary purpose is to show whether the City is better
off or worse off as a result of the year’s activities, The Statement of Net Position includes all the City’s assets and liabilities
at the end of the year while the Statement of Activifies includes all the revenues and expenses generated by the City’s
operations during the year. These apply the accrual basis of accounting, which is the basis used by private sector companies,
This means all of the current year’s revenues and expenses are taken into account regardless of when the cash is received
or paid.




All of the current year’s revenues are taken into account regardless of when cash is received or paid. The City’s revenues
are divided into those provided by outside parties who pay for the costs of some programs {(such as utility funds) and grants
provided by the outside parties and agencies {program revenues), and revenues provided by the taxpayers or other
unrestricted sources (general revenues). All of the City’s assets are reported whether they serve the current year or future
years, Liabilities are considered regardless of whether they must be paid in the current or future years.

These two statements report the City’s net position and changes in them. The City’s net position (the difference between
assets and liabilities) provide one measure of the City’s financial health or financial position, Over time, increases or
decreases in the City’s net position are one indicator of whether its financial health is improving or deteriorating. To fully
assess the overall health of the City, however, you should consider nonfinancial factors such as changes in the City’s
preperty tax base and the condition of the City’s facilities.

In the Statement of Net Position and the Statement of Activities, we divide the City into three kinds of activities.

Governmental Activities-Most of the City’s basic services are reported here, including the transportation, maintenance,
community services, and general administration. Property taxes, fees, and state and federal grants finance most of these
activities.

Business-type Activities — The City charges a fee to “customers” to help it cover all or most of the cost of services it
provides in the Revenue Pand.

Business-type Activities - The City charges a fee to “customers” to help it cover all or most of the cost of services it
provides in the Revenue Fund,

Component Units — The City includes two separate legal entities in its report — the Economic Development Corporation
(4A) and the Infrastructure/Improvement Corporation (4B). Although legally separate, fhese “component units” are
important because the City is financially accountable for them.

REPORTING THE CITY’S MOST SIGNIFICANT I'UNDS
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds — not the City as a whole. Laws
and contracts require the City to establish some funds, such as grants received from a governmental agency, The city’s
administration may establish other funds to help it control and manage money for particular purposes. The City’s two kinds
of funds — povernmental and proprietary — use different accounting approaches.

Governmental Funds — Most of the City’s basic services are reported in governmental funds. These use moditied accrual
accounting (a method that measures the receipt and disbursement of cash and all other financial assets that can be readily
converied to cash) and report balances that are available for future spending. The governmenial fund statements provide a
detailed short-term view of the city’s general operations and the basic services it provides. We describe the differences
between governmental activities (reported in the Statement of Net Position and the Statement of Activities) and
governmental funds in reconciliation schedules following each of the fund financial statements,

Proprietary Funds — The City reports the activities for which it charges users in proprietary funds using the same accounting
method employed in the Statement of Net Position and the Statement of Activities. In fact, the City’s enterprise funds (one
category of proprietary funds) are the business-type activities reported in the government wide statements but containing
more detail and additional information, such as cash flows,




THE CITY AS TRUSTLE

Reporting the City’s Fiduciary’s Responsibilities

The City is the trusiee, or fiduciary, for money of the Firemen’s Pension Trust fund. All of the City’s fiduciary

activities are reported in separate Statements of Fiduciary Net Position and Changes in Fiduciary Net Position. We
exclude these resources from the City’s other financial statements because the City cannot use these assets to
finance its operations. The City is only responsible for ensuring that the assets reported in these funds are used for

their intended purposes.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The City’s assets exceeded liabilities by $3,010,512 at the close of the most recent fiscal year.
Governmental activities net position increased by $536,713 during the current year.

Business-type activities net position decreased by $217,660 during the current year.

TABLETX
CITY OF BREMOND, TEXAS
GOVERNMENT-WIDESTATEMENT OF NET POSITION
September 30,2021

Governmental Business-type
Activities Activities Total
Sep-2021 Sep-2020 Sep-2021 Sep-2020 Sep-2021 Sep-2020

Current assets $ 379,591 $ 322,748 $ 631,403 £ 575,241 $ 1,010,994 $ 897,98!
Capital assets 1,196,233 711,248 1,264,714 1,063,892 2,460,947 1,775,141

Total assets 1,575,824 1,033,996 1,896,117 1,639,133 3,471,941 2,673,12
Deferred Qutflows of Resources 1,633 10,513 (13,431 (7,512) {11,798) 3,00
Total deferred outflows 1,633 10,513 (13431) (7,512} (11,798) 3,00
Current Habilities 28,671 25,850 28,596 5,216 57,267 31,061
Long-term liabilities 135,448 149,512 18,820 13,782 154,268 163,25

Total liabilities 164,119 175,362 47416 18,998 211,535 194,36l
\
Deferred Inflows of Resources 168,218 160,740 69,878 64,891 238,096 225,63
Total deferred inflows 168,218 166,740 69,878 64,891 238,096 225,63
Net Position:
Net Investment in Capital Assets 1,190,390 711,248 1,264,714 1,063,892 2,455,104 1,775,141
Restricted 18,912 - - . - 18,912
Unrestricted 35,818 {2,841) 500,678 483,840 536,496 480,99

Total net position 1,245,120 708,407 1,765,392 1,547,732 3,010,512 2,256,131




TABLE 11

CITY OF BREMOND, TEXAS

GOVERNMENT-WIDE STATEMENT OF CHANGES IN NET POSITION
For the Year Ended September 30, 2021

Governmental Business-Type
Activities Adctivities Total
Sep-21 Sep-20 Sep-21 Sep-20 Sep-21 Sep-20

Revenues:
ProgramRevenues:

Charges for Services 147,676 145,270 327,343 356,366 475,019 501,636

Operating Grants - - - - - -
" Capital Grants 562,500 - 275,000 - 837,500 -
General Revenues - -

Operations Taxes 189,435 175,049 - - 189,435 175,049

Debt Service Taxes - - - - - -

General Sales Tazes 225,377 215,195 - - 225,377 215,195

Franchise Taxcs 43,432 40,780 - - 43,432 40,780

Penalty and Interest - - - - - -

Investment Barmnings 2,017 3477 - 1,548 2,017 5,025

Miscellaneous 81,712 101,961 - - 81,712 101,961

Total Revenues 1,252,149 681,732 602,343 357,914 1,854,492 1,039,646

Expenses:

General Governiment 457,820 531,965 384,083 367,623 842,503 899,588

Public Safety 112,213 36,469 - - 112,213 36,469

Highways and Roads 68,942 39,017 - - 68,942 39,017

Health and Sanitation 59,024 59,403 - - 59,024 59,403

Culture and Recreation 17,437 13,750 - - 17,437 13,750

Interest long-term debt - - - - - -

Other Expenses - - - - - -

Total Expenses 715,436 680,604 384,683 367,623 1,100,119 1,048,227

Increase in Net Position
Before Transfers in Special 536,713 1,128 217,660 (5,709) 754,373 (8,581)
Transfers In - - - - - -
Transfers Out - - - - - -
Special Items - - - - - -
Change in Net Position 536,713 1,128 217,660 (9,709) 754,373 (8,581)
Prior Period Adjustment - - - - - -
Net Position - Beginning 708,407 707,279 1,547,732 1,557,441 2,256,139 2,264,720
Net Position - End $ 1,245120 § 708,407 $ 1,765,392 1,547,732 3,010,512 2,256,139




BUDGETARY HIGHLIGHTS

General Fund Budgetayy Highlights

Revenues were $589,806 higher than budgeted mainly due to grant revenues. Expenses were $514,051 higher

than anticipated mainly due to grant expenditures.

Revenue Fund Budgetary Highlights

Revenues for Water & Sewer services were $(30,157) less than anticipated. Operating expenses were $61,645 more
than anticipated.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

As of September 30, 2021, the City has $2,460,947 invested in a broad range of capital assets, including facilities and
equipment for administration and maintenance.

Debt

As of September 30, 2021, the City had loan obligations outstanding of $5,843.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

For the upcoming fiscal year ending September 30, 2021, the City’s budget is faitly consistent with this year.
CONTACTING THE CITY’S FINANCIAL MANAGEMENT

The financial report is designed to provide our citizens, taxpayers, customers, investors, and creditor with a general
overview of the city’s finances and to show the City’s accountability for the money it receives. If you have any

questions about this report or need additional financial information, contact the City’s business office at: City of
Bremond, Texas, 201 S. Dallas, Bremond, Texas 76629 or at (254) 746-7730.
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ASSETS

Cash and cash equivalents

Restricted Cash

Property Taxes receivable, net

Qther receivables

Total assets

City of Bremond, Texas
Balance Sheet
Government Funds
September 30, 2021

LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable

Unearned revenue

Total labilities

Fund balances:

Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances
Total liabilities and fund balances

Other Total
Governmental  Governmental

General Fund Funds Funds
$ 314,222 $ $ 314,222
18,912 18,912
17,524 17,524
28,932 28,032
$ 379,590 8 $ 379,590
$ 22,828 $ $ 22,828
17,524 17,524
40,352 40,352
18,912 18,912
320,326 320,326
339,238 339,238
$ 379,590 3 $ 379,590
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City of Bremond, Texas

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Posifion

September 30, 2021

Total fund balance, governmental funds

Amounts reported for goverpmental activities in the Statement of Net
Position are different because:

Capital assets used in governmental activities are not current financial
resources and therefore are not reported in this fund financial
statement, but are reported in the governmental activities of the
Statement of Net Position.

Deferred Outflows of Resources are not included in Govt Funds

Net Pension Liability is not included in Governmental Funds

Net OPEB Liability is not included in governmental funds

Various other reclassifications and eliminations are necessary to
convert from the modified accrual basis of accounting to accrual
basis of accounting. These include recognizing deferred revenue as
revenue, eliminating interfund transfers, reclassifying the proceeds of
bond sales as an increase in bonds payable, and recognizing the
liabilities associated with maturing long-term debt and interest. The
net effect of these reclassifications and recognitions is to increase
(decrease) net position.

Deferred Outflows of Resources are not included in Govt. Funds

Net position of governmental activities in the statement of net position

i1

$ 339,238

1,196,233

1,633

(106,093)
(29,355)

11,682

(168,218)

$1,245,120




REVENUES
Property faxes
Sales taxes
Franchise Fees
Fees and fines
Licenses and permits
Investment earnings
Charges for services
Grants
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Highways and roads
Health and sanitation
Culture and recreation
Capital outlay

Total expenditures

City of Bremond, Texas
Statement of Revenues and Changes in Fund Balance
Governmental Funds
For the Year Ended September 30, 2021

Excess (deficiency) of revenues over

expenditures

OTHER FINANCING SOURCES (USES)

Loan proceeds
Transfers in
Transfers out

Total other financing sources and uses -

Net change in fund balances

Prior period adjustment
Fund balances - beginning
Fund balances - ending

Other Total
Governmental Governmental

General Fund Funds Funds
$ 193,259 $ 193,259
225,377 225,377
43,432 43,432
68,710 68,710
4,328 4,328
2,017 2,017
74,638 74,638
562,500 562,500
81,712 81,712
1,255,973 1,255,973
434,798 434,798
63,297 63,297
65,641 65,641
59,024 59,024
17,437 17,437
551,664 551,664
1,191,861 1,191,861
64,112 64,112
64,112 64,112
275,126 275,126
$ 339,238 $ 339,238
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City of Bremond, Texas

Recenciliation of the Statement of Revenues, Ixpenditures, and Changes in Fund Balances of

Governmental Funds to the Statement of Activifies
For the Year Ended September 30, 2021

Net change in fund balances - total governmental funds:

Amownts reported for governmental activities in the statement of activities are
different because:

Total Pension expense is not recognized in Governmental Funds

Current year capital outlays and long-term debt principal payments are expenditures
in the fund financial statements, but they should be shown as increase in capital
assets and reductions in long-term debt in the government-wide financial
statements, The net effect of inchiding the 2020 capital outlays and debt principal
payments is to increase (decrease) net position,

Difference in property tax revenue for governmental funds

Depreciation is not recognized as an expense in governmental funds since it does
not require the use of current financial resources. The net effect of the current
year's depreciation is to decrease net position.

Various other reclassifications and eliminations are necessary to convert from the
modified accruat basis of accounting to acerual basis of accounting. These include
recognizing deferred revenue as revenue, eliminating interfund transfers,
reclassifying the proceeds of bond sales as an increase in bonds payable, and
recognizing the liabilities associated with maturing long-term debt and interest. The
net effect of these reclassifications and recognitions is to increase (decrease) net
position.

Loan Proceeds not included in government wide financial statements

Change in net position of governmental activities
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$ o4,112

(8,137)

551,604
(4,247)

(66,679)

$ 536,713




City of Bremond, Texas
Statement of Net Position
Proprietary Funds
September 38, 2021

Buginess
Type Activities

Revenue Fund

ASSETS

Current assets:

Cash and cash equivalents $ 509,172

Net Pension Asset 53,023

Agccounts receivable, net 69,208
Total current assets 631,403

Non-current assets;
Capital assets:

Tand and Improvements 54,148
Machinery and equipment, net of depreciation 1,210,566
Total non-current assets 1,264,714
Total assets 1,896,117
Deferred Outflows of resources (13,431
LIABILITILS
Current liabilities:
Accounts payable 28,596
Total current labilities 28,596
Long-term liabilities:
Net OPEB Liability ; 18,820
Net Pension Liability -
Total Long-term liabilities 18,820
Total liabilities 47,416
Deferred Inflows of Resoutces 69,878
NET POSITION
Net Investment in Capital Assets ‘ 1,264,714
Restricted
Unrestricled 500,678
Total net position s 1,765,392
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City of Bremond, Texas

Statement of Revenues, Expenses and Changes in Fund Net Position

REVENUES
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personnel services
Contractual services
Ultilities
Repairs and maintenance
Other supplies and expenses
Depreciation
Total operating expenses
Operating income (loss)

Proprietary Funds
For the Year Ended September 30, 2021

NON-OPERATING REVENUES {EXPENSES)

Interest income
Interest expense

Operating grants and contributions

Transfers out

Total non-operating revenue (expenses)

Income (Joss} before contributions and transfers

Transfers in

Change in net position
Total net position - beginning
Total net position - ending
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Business-Type
Activities

Revenue Fund

327,343

327,343

139,833
2,850
33,271
72,800
62,977
72,952

384,683

(57,340)

275,000

275,000

217,660

217,660
1,547,732

$ 1,765,362




City of Bremond, Texas
Statement of Cash Flows
Proprietary Fund
For the Year Ended September 30, 2021

Cash flows from operating activities
Cash receipts from customers
Cash receipts from grant revenues
Payments to employees
Payments to suppliers
Net cash provided by operating activities

Cash flows from noncapital financing activities
Change in OPEB And Pension liability
Net transfer from other funds

Net cash provided (used) by noncapital financing activities

Cash flows from capital and related financing activities
Acquisition and construction of capital assets
Debt principal payments
Net cash provided by capital and related
financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income to net cash
Provided by operating activities
Operating income
Adjustments to reconcile operating income to
Net cash provided by operating activities:
Depreciation
Change in assets and labilities:
(Increase) decrease in accounts receivable
{Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable

Net cash provided by operating activities
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Business-Type
Activities

Revenue Fund

$ 327,233
275,000
(108,338)
(180,013)
313,882

5,425

5,425

(273,774)

(273,774)

45,533
463,639
500,172

217,660

72,952
(110)

23,380

$ 313,882




ASSETS
Cash and cash equivalents
Receivables
Due from general fund
Total receivables

Investments:
Investments - current
Total investments
Total assets

NET POSITION
Unrestricted net position

City of Bremond, Texas
Statement of Fiduciary Net Position
Fiduciary Funds
September 30, 2020
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Total Pension
Trust Fund

700

86,520

86,520

87,220

87,220




City of Bremond, Texas

Statement of Changes in Fiduciary Net Position

ADDITIONS
Investment earnings:
Interest
Total net investment earnings
Other additions:
Sales tax revenue
Transfers in
Total other additions
Total additions

DEDUCTIONS
Benefits
Total benefits
Other deductions:
Transfers out
Total deductions
Change in net assets
Net assets - bepginning
Net assets -~ ending

Fiduciary Funds
Feor the Year Ended September 30, 2021

Total Pension
Trust Fund

683

683

683

4,128

4,128

4,128

(3,445)
90,665

$ 87,220
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City of Bremond, Texas
Notes to Financial Statements
For the Year Ended September 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

City of Bremond, Texas (the “City™) is a municipal corporation uader the applicable laws and regulations of the State of Texas.
The City was incorporated and operates under an elected Mayor/Council from government. The City’s major operations
include highway and streets, sanitation, pubiic improvements, planning and zoning and general administrative services.

The financial statements of the City of Bremond, Texas are prepared in accordance with generally accepted accounting
principles (GAAP). The City’s reporting entity applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements.

A, REPORTING ENTITY

Generally accepted accounting principles require that these financial statements present the city of Bremond, Texas (the
primary government) and its component units. The component unit discussed below is included in the City’s reporting entity
because of its financial relationship with the City and the City’s ability to appoint its directors,

The component unit is presented using-the discrete method, Its financial data is presented in a separate column as a government
type fund because it is legally separate from the City.

Component Units

City of Bremond Economic Development Corporation (4A) was formed in 2001 pursuant to the Development Corporation
Act of 1979, governed by Section 4A of the Act. It receives and utilizes the proceeds of a one-half cent sales tax to promote
and assist in the economic development of the City of Bremond, which is then split in half with the street maintenance account.
Directors are appointed and removable by the City Council of the City of Bremond. Three directors shall be members who are
not employees or officers of the City, nor members of the City Council.

City of Bremond Infrastructure/Improvement Corporation (4B) was formed in 2001 pursuant to the Development Corporation
Act of 1979, governed by Section 4B of the Act. It receives and utilizes the proceeds of a one-half cent sales tax to promote
and assist in (he economic development of the City of Bremond. Directors are appointed and removable by the City Council
of the City of Bremond. Three directors shall be members who are not employees or officers of the City, nor members of the
City Council.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities are government-wide financial statements. They report
information on alf of the City of Bremond, Texas and its component units nonfiduciary activities with most of the interfund
activities removed, Governmental activities include programs supported primarily by taxes. State foundation funds, grants and
other intergovernmental revenues. Business-type activities include operations that rely to a significant extent on fees and
charges for support. The primary government is reported separately from certain legally separate component units for which
the primary government is financially accountable.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Continued)

The Statement of Activities demonstrates how other people or entities that participate in programs the City operates have
shared in the payment of the direct costs. The “charges for services” column includes payments made by parties that purchase,
use, or directly benefit from goods or services provided by a given function or segment of the City. The “grants and
contributions” columns include amounts paid by organizations outside the City to help meet the operational or capital
requirements of a given function, If a revenue is not 4 program revenue, it is a general revernue used to support all of the City’s
functions. Taxes are always gencral revenues,

Interfund activities between governmental funds and proprietary funds appear as due to/due froms on the Governmental/Fund
Batance Sheet and Proprietary Fund Statement of Net Position and as other resources and other uses on the governmental fund
Statement of Revenues, Expenditures and Changes in Fund Balance and on the Proprietary Fund Statement of Revenues,
Expenses and Changes in Fund Net Position, All interfund transactions between governmental funds are eliminated on the
government-wide financial statements. Interfund activities between governmental funds and enterprise funds remain on the
government-wide statements and appear on the government-wide Statement of Net Position as internal balances and on the
Statement of Activities as interfund transfers. Interfund activities between governmental funds and fiduciary funds remain as
due to/due fiom on the govemment-wide Statement of Activities,

The fund financial statements provide reports on the financial condition and results of operations for three fund categories-
governmental, proprietary, and fiduciary. Since the resowrces in the fiduciary funds cannot be used for City operations, they
are not included in the government-wide statements. The City considers some governmental and enterprise funds major and
reports their financial condition and results of operations in a separate column,

Proprietary funds distinguish operating revenues and expenses from nonoperating items., Operating revenues result from
providing goods and services in connection with a proprietary fund’s principal ongoing operations; they usually come from
exchange or exchange-like transactions. All other revenues are nonoperating. Operating expenses can be tied specifically to
the production of the poods and services, such as materials and labor and direct overhead, Other expenses are nonoperating,

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements nse the economic resources measurement focus and the accrual basis of accounting
as do the proprietary fund and fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of the related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenues as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements use the current financial resources measurement focus and the modified accrual basis
of accounting, With this measurement focus, only cutrent assets, current liabilities and fund balances are include on the balance
sheet, Operating statements of these funds present net increases and decreases in current assets (i.e,, revenues and other
financing sources and expenditures and other financing uses).
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
{continued}

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

The modified accrual basis of accounting recognizes revenues in the accounting period in which they become both
measurable and available and it recognizes expenditures in the accounting period in which the fund liability is incurred, if
measurable, except for unmatured interest and principal on long-term debt, which is recognized when due. The expenditures
related to certain compensated absences and claims and judgments are recognized when the obligations are expected to be
liguidated with expendable available financial resources. The City considers all revenues available if they are collectible
within 60 days after year end.

Revenues from local sources consist primarily of property taxes. Property tax revenues and revenues received from the State
are recognized under the “susceptible to accrual” concept, that is, when they are both measurable and available. The City
considers them “available” if they will be collected within 60 days of the end of the fiscal year, Miscellaneous revenues are
recorded as revenue when received in cash because they are generally not measurable untii actually received. Investment
earnings are recorded as earned, since they are both measurable and available.

Grant funds are considered to be earned to the extent of expenditures made under the provisions of the grant. Accordingly,
when such funds are received, they are recorded as deferred revenues untit refated and authorized expenditures have been
made. If balances have not been expended by the end of the project period, grantors sometimes require the City to refund to
refund all or part of the unused amount, .

The Proprietary Fund Types and Fiduciary Funds are accounted for on a flow of economic resources measurement focus and
utilize the accrual basis of accounting, This basis of accounting recognizes revenues in the accounting period in which they
are earned and become measurable and expenses in the accounting period in which they are incurred and become
measurable. The City applies all GASB pronouncements as well as the Financial Accounting Standards Council
pronouncements. With this measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the fund Statement of Net Positon, The fund equity is segregated into invested in capital assets net of related
debt, restricted net position, and unrestricted net position.

D. FUND ACCOUNTING

The City reports the following major governmental funds:

General Fund — The general fund is the City’s primary operating fund. It accounts for all financial rescurces except
those required to be accounted for in another fund.

The City reports the following major enterprise fund:

Revenue Fund — accounts for the operating activities of the City’s water and sewer services.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For Year Ended September 30, 2021
{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

D. FUND ACCOUNTING (cont.)

Additionally, the City reports the following fund type(s):

Governmental Funds:
Special Revenue Funds — The City accounts for resources restricted to, or designated for, specific purposes by the City or
a grantor in a special revenue fund. Most federal and some State financial assistance is accounted for in a Special Revenue

Fund, and sometimes unused balances must be returned to the grantor at the close of specified project periods. The City
has two special revenue fiunds; Municipal Technology Fund and the Building Security Fund.

Debt Service Funds — The City accounts for resotrces accumulated and payments made for principal and interest on long-
term general obligation debt of governmental funds in a debt service fund. The City has no debt service funds.

Capital Projects Funds — The proceeds from long-term financing and revenues and expenditures related to anthorized
construction and other capital asset acquisitions are accounted in a capital projects fund. The City has no capital projects
funds.

Permanent Funds - The City accounts for donations for which the donor has stipulated that the principal may not be
expended and where the income may only be used for purposes that support the City’s programs. The City has not
permanent funds.

Proprietary Funds:

Eanterprise Funds — The City’s activities for which outside users are charged a fee roughly equal to the cost of providing
the goods or services of those activities are accounted for in an enterprise fund. The City has not non-major enterprise
funds.

Internal Service Funds — Revenues and expenses related to services provided fo organizations inside the City on a cost
reimbursement basis are accounted for in an internal service fund, The City has not internal service funds.

Fiduciary Funds:

Private Purpose Trust Funds — The City accounts for donations for which the donor has stipulated that both the principal
and the income may be used for purposes that benefit parties outside the City. The City has no private purpose trust funds.

Pension T'rust Funds — These funds are used to account for local pension and other employee benefit funds that are
provided by the City in lieu of or in addition to the Texas Municipal Retirement System. The City’s pension trust fund is
firemen’s trust fund.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

D. FUND ACCOUNTING (cont.)

Investment Trust Fund — This fund is one in which the City holds assets in trust for other entities participating in an
investment program managed by the City. The City has no investment trust fund.

Agency Funds — The City accounts for resources held for others in a custodial capacity in agency funds. The City has no
apgency funds.

E. NATURE AND PURPOSE OF CLASSIFICATION OF FUND EQUITY
The fund balance classifications for governmental Funds are:

Nonspendable- Includes fund balance amounts that cannot be spent because they are either not in spendable form or, for
legal or confractual reasons, must be kept intact,

Restricted — Includes fund balance amounts that are constrained for specific purposes which are externally imposed by
providers, such as creditors, or amounts restricted due to constitutional provisions now enabling legislation.

Committed — Includes fund balance amounts that are self-imposed by the City to be used for a specific purpose.

Unassigned — Includes the residual positive fund balance within the general fund which has not been classified within the
above mentioned categories.

F. GOVERNMENT-WIDE AND PROPRIETARY FUND NET POSITION
Net investment in capital assets — Consist of the historical cost of capital assets less accumulated depreciation and less any

debt that remains oufstanding that was used to finance those assets plus deferred outflows of rescurces less deferred inflows
of resources related to those assets,

Restricted net position — consist of assets that are restricted by the City’s creditors (for example, through debt covenants), by
the state enabling legislation (through restrictions on shared revenues), by grantors (both federal and state), and by other
contributors (including those who have donated to the City’s parks endowment less related liabilities and deferred inflows or
resources).

Unrestricted — all other net position is reported in this category.

G. OTHER ACCOUNTING POLICIES

1. For purposes of the statement of cash flows for proprietary funds, the City considers highly liquid investments to be
cash equivalents if they have a maturity of three years or less when purchased.

2. The City reports purchase of supplies as expenditures. If any supplies are on hand at the end of the year, their total cost
is recorded as inventory, and the expenditure is reduced. There was no inventory at year end.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(continued)

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

G, OTHER ACCOUNTING POLICIES (cont.)

3.

In the government-wide financial statements, and proprietary fund fypes in the fund financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and amortized
over the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond premium
ot discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related debt,

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as wel! as bond issuance
costs, during the current period. The face amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures,

Employees of the City are entitled to vacation and sick leave based on category/class of employment. Vacation and sick leave
are to be taken within the same year they are earned, and any unused days at the end of the year are forfeited. Therefore, no
liabitity has been accrued in the accompanying general purpose financial statements,

Capital assels which include land buildings, furniture and equipment and infrastructure assets are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an iniial, individual cost of more than $5,000 and an estimated useful life in excess of two years, Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairg that do not add to the value of the asset or materially extend assets lives are not
capitalized. Major outlays for capital assets and improvements are capitalized as projects are constructed,

Buildings, furniture and equipment of the City are depreciated using the straight line method over the following estimated usefil
lives.

Assets Years
Buildings 5-40
Building Improvements 5-20
Infrastructure 40
Machinery and Equipment 3-7
Furniture and Fixtures 3-7
Computer Equipment 3-5

6. The City provides health insurance coverage for its full-time employees through Texas Municipal League. The City pays
for 100% of premium for individual coverage, Additional coverage for dependents are paid in full by employees.

7. For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources related
to pensions, and pension expense, information about the Fiduciary Net Position of the Texas Municipal Retirement System
{TMRS) and additions to/deductions from TMRS’s Fiduciary Net Position have been determined on the same basis as they
ate reported by TMRS. For this purpose, plan contributions are recognized in the perfod that compensation is reported for
the employee, which is when contributions are legally due. Benefit payments and refunds are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value,
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
Yor The Year Ended September 30, 2021
(continued)

NOTE II - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A, EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND BALANCE SHEET
AND THE GOVERNMENT-WIDE STATEMENT OF NET POSITION

Page 11 provides the reconciliation between the fund balance for total governmental funds on the governmental fund balance sheet
and the net position for governmental activities as reported in the government-wide statement of net position. One element of that
reconciliation explains that capital assets are not financial resources and are therefore not reported in governmental funds. In addition,
long-term Habilities, including bonds payable, are not due and payable in the current period and are not reported as liabilities in the
funds,

B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE AND THE GOYERNMENT-WIDE
STATEMENT OF ACTIVITIES

Page 13 provides a reconciliation of the governmental funds balance sheet to the statement of net position. One element of that
reconciliation explains that current year capital outlays and debt principal payments are expenditures in the fund financial statements,
but should be shown as increases in capital assets and decreases in long-term debt in the government-wide statements. This
adjustment affects both the net position balances and the change in net position.

NOTE 111 ~ STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. BUDGETARY DATA

The Council adopts an “appropriated budget” for the General Fund and Revenue Fund. The City is required o present the adopted
and final amended budgeted revenues and expenditures for each of these funds. The City compares the final amended budget to
actual revenues and expenditures. The General Fund Budget report appears on Page 32 and the other report is on Page 33,

The following procedures are followed in establishing the budgetary data reflected in the general-purpose financial statements.

1. Prior to September 20, the City prepares a budget for the next succeeding fiscal year beginning September 1. The operating
budget includes proposed expenditures and the means of financing them,

2. A meeting of the Council is then called for the purpose of adopting the proposed budget. At least ten days’ public notice of the
meeting must be given,

3. Prior to September |, the budget is legally enacted through passage of a resolution by the Council. Once a budget is approved,
it can only be amended at the function and fund level by approval of a majority of the members of the Council. Amendments
are presented to the Council at its regular meetings. Each amendment must have Council approval. As required by law, such
amendments are made before the fact, are reflected in the official minutes of the Council, and are not made after fiscal year end.
The City had no budget amendments during the year. All budget appropriations lapse at year end,
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(continued)

NOTE IV - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS
A. DEPOSITS AND INVESTMIENTS

The funds of the City must be deposited and invested under the terms of a contract, contents of which are set out in the Depository
Contract Law. The depository bank places approved pledged securities for safekeeping and trust with the City’s agent bank in an
amount sufficient to protect City funds on a day-to-day basis during the period of the contract. The pledge of approved securities is
waived only to the extent of the depository bank’s doliar amount of Federal Deposit Insurance Corporation {“FDIC”) insurance. As
of September 30, 2020, the City had a signed depository contract with First Star Bank of Bremond, the City’s depository bank.

At September 30, 2020, the carrying amount of the City's deposits (cash, certificates of deposits and inferest-bearing savings accounts
included in temporary investments) was $807,658 and the bank balance was $919.339, The City’s cash deposits at September 30,
2019 and during the year ended September 30, 2019 were entirely covered by the FDIC Insurance or by pledged collateral held by
the City’s agent bank in the City's name.

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in the areas of investment practices
management reports and establishment of appropriate policies, Amount other things, it requires the City to adopt, implement, and
publicize an investment policy, That policy must address the following areas: (1) safety of principal and liquidity, (2) portfolio
diversification, (3) sllowable investments, (4) acceptabie risk levels, {5} expected rates of return, (6) maximum allowabls stated
maturity of portfolio investments, (7) maximum quality and capabilities, (9) and bid solicitation preferences for certificates of
deposil. Statutes authorize the City to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas;
{2) certificates of deposit, (3) certain municipal securities, (4) money market savings account, (5) repurchase agreements, (6) banker
acceptances, (7) Mutual Funds, (8) Investment pools, (9) guaranteed invesiment contracts, (10} and common frust funds. The Act
also requires the City to have independent auditors perform test procedures related to investment practices as provided by the act,
The City is in substantial compliance with requirements of the Act and with local policies.

Both cash deposits and investments held at a financial institution can be categorized according to three levels of risk. These three
fevels of risk are:

Category 1 - Cash or investments that are insured, registered or held by the City or by its agent in the City’s name.

Category 2 - Cash or Investments that are uninsured and unregistered held by the counter-party’s trust departinent or agent in
the City’s name.

Category 3 - Uninsured and unregistered investments held by the counterparty, its trust depariment, or its agent, but not in the
City’s name.

Based on these three levels of risk, all of the City’s investments are classified as Category 1.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
{continued)
NOTE IV - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (cont.)
A. DEPOSITS AND INVESTMENTS (cont.)

The City’s investments at September 30, 2021 are shown below:

Carrying Market
Name Amount Value Category
Certificates of Deposit $240,903 $ 240,903 1

B, PROPERTY TAXES

Property taxes are levied by October | on the assessed value listed as of the prior January I for all real and business personal property
located in the City in conformity with Subtitle E, Texas Property Tax Code. Property taxes become a lien on the first day of the levy
year and may be paid in two equal instaliments. The first instaliment is due on or before January 31 and the second instalkment,
which bears interest at the State mandated rate, is due on, or before June 30. Accounts not paid as of July 1 are considered to be past
due. Property tax revenues are considered available when they become due or past due and receivable within the current period,

The rate for the 2020 tax roll was .54902 per $100 on 100% of market value. The assessed value was $32,077,884, The tax office
collected 94.00% of the current roll or $176,114. Current property taxes receivable are $8,019 and delinquent property taxes
receivable are $14,107.

C. DELINQUENT TAXES RECEIVABLE

Allowances for uncollectible tax receivables within the General Fund are based on historical experience in collecting property taxes.
Uncoliectible personal property taxes are periodically reviewed and written off, but the City is prohibited from writing off real
property taxes without specific statuary authority from the Texas legislature.

D. CAPITAL ASSET ACTIVITY

Capital asset activity for the City for the year ended September 30, 2021, was as follows:

* Capital Assets, Not Depreciated Capital Assets Depreciated
Construction Buildings & Machinery &
Land In Progress Improvement Equipment Total
Primary Government
Governmental Activities:

Balance September 30, 2020 5 48,627 3 - $ 750,363 $ 260,110  $1,059,100
Increases - - 62,500 489,164 551,664
Decreases - - - -

Balance September 30, 2021 3 48,627 $ - $ R812,803 $ 749274  $1,610,764

Accumulated Depreciation

Balance September 30, 2020 - - (97,645) (250,207) (347,852)
Incresses - - {14,462) (52,217 {(66,679)
Decreases “ - - - -

Balance September 30, 2021 - - (112,107} (302,424) (414,531)

Govemimental Activities
Capital Assets, Net $ 48,627 3 - $ 700,756 $ 446,850  $1,196,233
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(continued)

NOTE IV — DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (cont.)
B. CAPITAL ASSET ACTIVITY {cont,)

Capital Assets, Not Depreciated Capital Assets, Depreciated
Construction Buildings &  Machinery &

Land In Progress Improvement Fquipment Total
Buginess-type Activities:

Balance September 30, 2020 54,148 - 2,675,692 188,743 2,918,583
Increases - - 273,774 - 273,774
Decreases - - - - -

Balance September 30, 2021 54,148 - 2,949,466 188,743 3,192,357

Accunmlated Depreciation

Balance September 30, 2020 - - (1,714,910) (139,781) {1,854,691)
Increases - - (71,486) (1,466) (72,952)
Decreases - - - - -

Balance September 30, 2021 - - (1,786,396) (141,247 (1,927,643}

Business-type Activities
Capital Assets Net 54,148 - 1,163,070 47,496 1,264,714

Depreciation expense was charged to govemmental functions as follows:

General 14,462
Street 3,301
Police & Fire 48,916
Computer -
Water & Sewer 72,952
Total Depreciation Expense 139,631

C. Loans Payable
The City of Bremond entered into & 3 year loan agreement for a dump truck, with 3 annual payments of $6,198 for a loan

of $16,505.
Year Ended
9/30/2021 Total Payments Interest Principal
9/30/2622 6,198 355 5,843
Thereafter - - -
Totals 6,198 355 5,843
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2621
{continued)
DEFINED BENEFIT PENSION PLANS

Plan Description

The City participates as one of 860 plans in the nontraditional, joint contributory, hybrid defined benefit pension plan
administered by the Texas Municipal Retirement System (FMRS). TMRS is an agency created by the State of Texas and
administered in accordance with the TMRS Act, Subtitle G, Title 8, Texas Government Code (TMRS Act) as an agent multiple-
employer retirement system for municipal employees in the State of Texas. The TMRS Act places the general administration
and management of the System with a six-member board of Trustees. Although the Governor, with the advice and consent of
the senate, appoints the Board, TMRS is not fiscally dependent on the State of Texas. TMRS’s defined benefit pension plan is
a tax-gualified plan under Section 401¢a) of the Internal Revenue Code. TMRS issues a publicly available comprehensive annual
financial report (CAFR) that can be obtained at www.tmrs.com.

All eligible employees of the City are required fo pariicipate in TMRS,

Benefits Provided
TMRS provides retirement disability, and death benefits. Benefit provisions are adopted by the governing body of the City,
within the options available in the state statutes governing TRMS.

At retirement, the benefit is calculated as if the sum of the employee’s accumulated contributions with interest and the
employee-financial monetary credits with interest were used to purchase to annuity. Members may choose to receive their
refirement benefit in one of seven payment options, Members may also choose to receive a portion of their benefit as a Partial
Lump Sum Distribution in an amount equal to 12, 24, or 36 yearly payments, which cannot exceed 75% of the member’s
deposits and inferest,

Emplovees covered by benefit terms
At the December 31, 2020 valuation and measurement date, the following employees were covered by the benefit terms.

Inactive employees or beneficiaries currently receiving benefits 1
Inactive employees entitled to but not yet receiving benefits 13
Active employees 7
Total 21

Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employee gross earnings, and the City matching
percentages are either 100%, 150%, or 200%%, both as adopted by the governing body of the City, Under the state law governing
TMRS, the contribution rate for each city is determined annually by the actuary, using the Entry Age Normal (BAN) actuarial
cost method. The actuarially determined rate is the estimated amount necessary to finance the cost of benefits earned by
employees during the year, with an additional amount to finance any unfunded accrued liability.

Employees for the City were required fo contribute 7% of their annual gross earnings during the fiscal year. The contribution
rates for the City were 13.67 and 14,59 for 2020 and 2019, respectively. The City’s contributions to TMRS for the year ended
September 30, 2020 were 43,536 and were equal to the required contributions.

Net Pension Liability
The City’s Net Pension Liability (NPL) was measured as of December 31, 2020, and the Total Pension Liability (TPL) used
to calculate the Net Pension Liability was determined by an actuarial valuation as of that date.

Actvarial assumptions:

The Total Pension Liability in the December 31, 2019 actuarial valuation was determined using the following actuarial

assumptions,

Inflation 2.5% per yesr

Overall payroll growth 3.5% per year

Investment Rate of Return 6.75% net of pension plan investment expense, including inflation
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 36, 2021
(continued)

Salary increases were based on a service-related table. Mortality rates for active members, retirees, and beneficiaries were
based on the gender-distinet RP2000 Combined Healthy Mortality Table, with male rates multiplied by 109% and female
rates multiplied by 103% For cities with fewer than twenty employees, more conservative methods and assumptions are
used, First, lower termination rates are used for smaller cities, with maximum multipliers of 75% for employers with Iess
than 6 members, 85% for employers with 6 to 10 members, and 100% for employers with 11 to 15 members. The rates are
projected on a fully generational basis by scale BB to account for future mortality improvements. For disabled annuitants,
the gender-district RP2000 Disabled Retire Mortality Table is used, with slight adjustments.

Actuarial assumptions used in the December 31, 2016, valuation were based on the results of actuarial experience studies,
The experience study in TMRS was for the period Januvary 1, 2010 through December 31, 2014, first used in the December
31, 2016 valuation. Healthy post-retirement mortality rates and annuity purchase rates were updated based on a Mortality
Experience Investigation Study covering 2009 through 2011, and dated December 31, 2013, These assumptions were first
used in the December 31, 2013 valuation, along with a change to the Entry Age Normal (EAN) actuarial cost method.
Assumptions are reviewed annually. No additional changes were made for the 2017 valuation.

The long-term expected rate of return on pension plan investments is 6.75%. The pension plan’s policy in regard to the
allocation of invested asseis is established and may be amended by the TMRS Board of Trustees. Plan assets are managed
on a total return basis with an emphasis on both capital appreciation as well as the production of income, in order to satisfy
the short-term and long-term funding needs of TMRS.

The long-term expected rate of return on pension plan investments was determined using a building-block method in which
best estimate ranges of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighing the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. The target alfocation and best estimates of arithmetic real rates of return for each major asset class are summarized
in the following table.

Asset Class Target Allocation Long-Term Expected Real Rate of Return (Arithmetic)
Domestic Equity 17.50% 4.80%
International Equity 17.50% 6.05%
Core Fixed Income 30.00% 1.50%
Non-Core Fixed Inc 10.00% 3.50%
Real Return 5.00% 1.75%
Real Estate 10.00% 5.25%
Absolute Return 5.00% 4.23%
Private Equity 5.00% 8.50%
Total 100.00%

Discount Rate

The discount rate used to measure the total Pension Liability was 6.75%. The projection of cash flows used to determine
the discount rate assumed that employee and employer contributions will be made at the rates specified in statute, Based on
that assumption, the pension plan’s Fiduciary Net Position was projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the Total Pension Liability.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
(continued)

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
CURRENT PERICD
September 30, 2021
A. Total pension liability

| Service cost $ 34,649
2 Interest (on the Total Pension Liability) 55,259
3 Changes of benefit terms -
4 Difference between expected and actual experience (1,625)
5 Changes of assumptions -
6 Benefit payments, inchading refunds ofemployee contributions (5,780)
7 Net change in total pension liability 82,503
8 Total pension liability - beginning 804,218
9 Tot pension liability - ending 3 886,721

B. Plan fiduciary net position

1 Contributions - employer $ 41,541
2 Contributions -~ employee 18,209
3 Net investment income 55,200
4 Benefit payments including refunds of employee contributions (5,780)
5 Administrative expense (356)
6 Other (13)
7 Net change in plan fiduciary net position 108,801
8 Plan fiduciary net position - beginning _ 724,850
9 Plan fiduciary net position - ending $ 833,651
C. Net pension liability $ 53,070
D. Plan fiduciary net position as a percentage of the total pension liability 94.02%
E.  Covered-employee payroll 260,124
F.  Netpension liability as a percentage of covered employee payroll 20.40%

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the City, calculated using the discount rate of 6.75%, as well as what the city’s
net pension Hability would be if it were calculated using a discount rate that is 1-percentage-point lower (5.75%) or 1-percentage-
point higher (7.75%) than the current rate,

1% Decrease in Discount 1% Increase in
Discount Rate (5.75%) Rate (6.75%) Discount Rate (7.75%)
City of Bremond's
net ponsion Hability $ 173,999 b 53,070 % (47,033)

Premium Plan Fiduciary Net Position
Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-issued TMRS financial report.
That report may be obtained on the internet at www.tmrs.com

5. Pension Expense and Deferred Qutflows and Resources and Deferred Inflows of Resources Related to Pensions
For the year ended September 30, 2020, the City recognized pension expense of 17,167.
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2621
(continued)

CITY OF BREMOND
SCHEDULE OF PENSION EXPENSE
SEPTEMBER 30, 2021

Total Service Cost

Interest on the Total Pension Liability

Current Period Benefit Changes

Employee Contributions {Reduction of Expense)

Projected Earnings on Plan investments (Reduction of Expense)
Administrative Expense

Other Changes in Fiduciary Net Position

Recognition of Current Year Gutflow (Inflow) of Resources - Liabilities
Recognition of Current Year Outflow (Inflow) of Resources - Assets
Amortization of Prior Year OQutflows (Inflows} of Resources - Liabilities
Amortization of Prior Year Quifiows (Inflows} of Resources - Assets
Total Pension Expense
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34,649
55,259
(18,209)
(48,927)

356
14
(613)
(1,255)
(9,166)
{5,898)

5,210




CITY OF BREMOND |
SCHEDULE OF OUTFLOWS AND INFLOWS - CURRENT AND FUTURE EXPENSE :
SEPTEMBER 30, 2021 i
5 b Lo ! ! i
} Recognition i J ‘ 2020 | i
1‘ 1Period (OH Total (Inflow} Recognized ; Deferred 5
| amortization or Outflow of IEn currentl {Inflow} Outfiow
L { yrs) E §Re50urces§ pension expensein future expense
Due to Liabilities: | . P % ‘
| | ] | i
IDifference in expected | | L |
and actual experience ! | 2.6500 | S (1,625); ' $  (613) ‘ S (1,012)5
[actuarial {gains} or losses] P P P |
: | | P | |
|Difference in assumption changes | 26500 & | $ -0 - S -
[actuarial {gains) or losses] | P [
| | o s (s13) S (1,012)]
| | o ]
Due to Assets: i l . L 3 |
| | |
Difference in projected | | | P : 1'
‘and actual earnings | : 50000 |3 (6273)] i$ (1,255) L $ (5,018)
on pension plan investments I b I i
[actuarial {gains} or losses] | w | | '
LS (L255) | $ (5,018)
| | b
Total: | ! I Lo - $ (6,030);
| | P I
éDeferred Outflows and Deferred Inflows of Resources, by year, to be recognized in future pensi%
expense as follows: ‘
\ Net deferred | > J\ i s
% | outflows | | L ' | i
| | | (inflows) of | | I |
| ; | resources | ﬁ____‘ ! | }
2021  $(12,584)] | L
2022 | - (,230)] |
| 2023 | | (11,569)] | .
| 2024 | | (1,253)] | L
| 2025 | ! -1 . L
i Thereafter | - i | ;
l Total | 's(26,636) | | ! :
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CITY OF BREMOND, TEXAS
Notes to Financial Statements
For The Year Ended September 30, 2021
{continued)
L. DEFINED BENEFIT PENSION PLANS

Net Other Post Employment Benefits Liability.
Actuarial Assumptions

Actuarial assumptions were developed from the actuarial investigation of the experience of TMRS over the four year
period from December 31, 2010 to December 31, 2014, These assumptions were adapted in 2015 and first used in
the December 31, 2015 valuation.

All administrative expenses are paid through the Pension Trust and accounted for under reporting requirements
under GASB Statement No. 68.

The Mortality Experience Investigation Siudy covering 2009 through 2011 is used as the basis for the post-retirement
mortality assumption for healthy annuitants and Annuity Purchase Rate {APRs), Mortality Rates for service
employees uses the RP2000 Combined Martality Table with Blue Collar Adjustment with male rates multiplied by
109% and female rates multiplied by 103%. The rates are projected on a fully generational basls with scale BB to
account for future mortality improvements subject to the 3% floor.,

Inflation 2.50% per year
Overall payroll growth 3.50 to 10.5% per year including inflation
Discount rate 3.31%

Changes In the Net Other Post Employment Beneflts Liability
Increase (Decrease)
Total OPEB Liabifity

Balance at 12/31/20 S 26,074
Changes for the year

Service Cost 656
Interest on Total CPEB liability 573
Changes of benefit terms 0
Differences between expected and actual experience 1,487
Changes in assumption or other inputs 6,744)
Benefit payments
Net changes 9,505
Total OPEB Liability — end of year $ 35,579
Total OPEB Liability as a Percentage of Covered Payroll 13.02%

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liability of the City, calculated using the current discount rate of 3.31% as well
as what the City’s total OPEB liability would be if it were calculated using a discount rate that is 1 percentage point
lower (2.31%]) or -1 percentage point higher (4.31%]} than the current rate. Because the SDBF is considered an
unfunded trust, the relevant discount rate to calculate the total OPEB Hability is based on the Fidelity Index’s 20 year
Municlpal GO AA Index.

1% Decrease in 1% Increase in
Discount Rate (2.31%) Discount Rate {3.31%) Discount Rate (4.31%)
Total OPEB liability $43,790 535,579 $29,465
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Note E. Other post-employment benefits

EDifference in expected
iand actual experience

1 . ;

|[actuarial (gains) or losses

{
i i
i

|
|
%
Due to Liabilities: ‘
|
E
i
|
|
]

Difference in assumption changes
[actuarial {gains) or losses]

|
E
i
|

|

i
|
|
|
|

Contributions made subsequent to
imeasurement date |

: !
Total: 1
i
|

lexpense as follows:

2021

2022 |
2023 |
2024 |
2025 |

Thereafter
Total '

SEPTEMBER 30, 2021

| |

Recognition

|Period {or] Total {Inflow)
amortization or Outflow Qf

|

‘L

¥

|
|

i
1

] 2020 ‘

Recognized

in current|

SCHEDULE OF OUTFLOWS AND INFLOWS - OPEB CURRENT AND FUTURE EXPENSE

b
!
H
1
i

|
|
|

l Deferred '
{inflow) Outfiow

L oyrs) | iResources‘; pension expensein future expense
| . L |
| { ] : i !
! L | E 1
1 P [ ; | !
L 1 i i H : H
| 39800] |$ 3476 S 873 | $ 2,603 !
|
| 39800 | $ 6665| | $ 1675 'S 4,990 |
! o L | |
| L I 1§ 2,548 |$ 7,593 |
| L L L] !
| | |
| | ];
!
| | L ‘ |
1 L Lo L .
1 ! | city to provide city to provide | city to provide
.
L Lo |
! . . (S 7,593
! Py P !
i i ! | i i

i_ Net deferred
| outflows |

| (inflows) of
E resources
|'$ 4,507

L 4,200 |
. 2,972
-
| -
i -

|
L $ 11,679

a5

|
.
: |
i i
: .
i bl
b i
: :
i
H
‘
|
|

Deferred Outflows and Deferred Inflows of Resources, by year, to be recognize

din future pensié




Due to the SDBF being considered an unfunded OPEB plan, benefit payments are treated as being equal to the
employer’s yearly contributions for retirees. No assets are accumulated in a trust that meets the criteria in
paragraph 4 of GASB Statement No. 75 to pay related benefits. In order to determine the retiree portion of the City’s
Supplemental Death Beneflt Plan contributions (that which is considered OPEB), the City should perform the

following calculation:
Total covered payroll * retiree Portion of SDB Contribution (Rate)

F. SUBSEQUENT EVENTS

The date through which subsequent events have been evaluated is June 10, 20622, the date the financials were available
to be issues,
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CITY OF BREMOND, TEXAS
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
LAST 10 YEARS (WILL ULTIMATELY BE DESPLAYED)

2016 2017 2018 2019 2020 2021

Total Pension Liability
Service cost $ 26,280 $ 132,381 $ 32,650 $ 32,760 § 34,619 $ 34,649
Interest (on the Total Pension Liability) 35,279 38,807 43,155 46,668 51,317 55,259
Changes of benefit terms - - - - - -
Difference between expected and

actual experience (4,421) 5,556 (14,784) 79 (9,260} {1,625}
Change of assumptions 25,413 - - - {6,740} -
Benefif payments, including refunds of (12,663) (12,270) (5,780)  (17,335) (5,780}

employee contributions (16,687) - - - - -
WNet Change in Total Pension Liability 65,864 64,081 48,751 73,7927 52,601 82,503
Total Pension Liability - Beginning 499,194 565,058 629,139 677,890 751,617 804,218
Total Pension Liability - Inding (a) 565,058 629,139 677,890 751,617 804,218 886,721
Plan Fiduciary Net Position
Contributions - employer $ 30,827 $ 37217 $ 41,230 § 42,812 $ 43576 $ 41,541
Contributions - employee 15,304 17,343 17,940 18,042 19,127 18,209
Net investment incomnie 510 25404 61,412 (16,527) 91,304 55,200
Benefit payments, including refunds of

employee contributions (16,687) (12,663) (12,270) (5,780) {17,335) (5,780)
Administrative expense (311) (287 (318) (319} (514) (356)
Other (14) (15) (16) (14) (16) (3) |

|

Net Change in Plan Fiduciary Net Positio 29,629 66,999 107,987 38,214 136,142 108,801 |
Plan Fiduciary Net Position - Beginning 345,880 375,509 442 508 550,494 588,708 724,850

Plan Fiduciary net Position - Ending (b))  $ 375,509 $ 442,508 $ 550,495 $ 588,708 § 724,850 § 833,651

Net Pension Liability - Ending (a) - (b) $ 189,549 $ 186,631 3 127,395 $ 162909 $§ 79368 § 353,070
Plan Fiduciary Net Posifion as a Percentage

of Total Pension Liability 66.45% 70.34% 81.21% 78.33% 90.13% 94.02%
Net Pension Liability as Percentage of

Cowered Employee Payroll . 86.70% 75.33% 49.71% 63.20% 29.05% 20.40%
Covered Fimployee Payroll 218,634 247,754 256,280 257,749 273,239 260,124
Notes to Schedule:
N/A
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CITY OF BREMOND, TEXAS
SCHEDULE OF CONTRIBUTIONS
LAST 10 YEARS (WILL ULTIMATELY BE DESPLAYED)

2016 2017 2018 2019 2020 2021

Actuarially Determined Contribution 46,131 54,560 41,239 42,812 43,576 41,541
Contributions in relation to the actuarially

determined contribution 46,131 54,560 41,239 42,812 43,576 41,541
Contribution deficiency (excess) - - - - - -
Covered employee payroll 218,634 247,754 256,280 257,749 273,239 260,124
Contribution as a percentage of covered

employee payroll 21.10% 22.02% 16.09% 16.61% 15.95%  15.97%

Valuation Date:
Notes

NOTES TO SCHEDULE OF CONTRIBUTIONS

Actuarially determined contribution rates are calculated as of December

31 and become effective in January, 13 months later

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll, Closed

Remaining Amortization

period

11 years

Asset Valuation Method 10 Year smoothed market, 15% soft corridor

Inflation

Salary Increases

2.50%

3.5% to 10.50% including inflation

Investment Rate of Return 6.75%

Retirement Age

Mortality

Experience-based table of rates that are specific to the City's plan of
benefits. Last updated for the 2015 valuation pursuant to an experience

study of the period 2010-2014

RP2000 Combined Mortality Table with Blue Collar Adjustment with male
rates multiplied by 109% and female rates multiplied by 103% and

projected on a fully generational basis with scale BB

Other Information:

Notes

There were no benefit changes during the year.
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CITY OF BREMOND
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Federal Grantor Federal
Pass Through Grantor CFDA
Program Title Number

U.S. Department of Housing & Urban Development
Community Development

Block Grant — State Program Grants 14.228

U.S Department of Housing & Urban Development
Community Development

Block Grant — State Program Grants 14.228

U.S. Department of Housing & Urban Development
Community Development

Block Grant-State Program Grants 14,228

TOTAL FEDERAL AWARDS

43

Project
Number

7220132

7219049

7219066

Disbursements

$ 62,500
$244,530
$484.164

$791,194




CITY OF BREMOND
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended September 30, 2021

NOTE A BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of City of Bremond (the “City”) under programs of the federal government for the year ended
September 30, 2021, The information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the City, it is not intended to and does not present the financial position,
changes in net assets, or cash flows of the City.

NOTE B SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

NOTE C INDIRECT COST RATE

Not applicable

NOTE D FEDERAL AWARDS PASSED THROUGH TO SUBRECIPIENTS

Not applicable
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Donald I, Allman, CPA, PC

4749 Williams Drive, Ste. 322
Georgetown, Texas 78633

Pmail: daliman@donalimancpa.com

F W Donild L. Allmaiy, CPA,

CERTIFIED PUBLIC ACCOUNTANT
CITY OF BREMOND
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
City of Bremond

We have audited, in accordance with the auditing standards generally accepted in the United States of Armerlca and
fhe standards applicable to financial audits contained in Government Auditing Standards issued by the Compitroller
General of the United States, the financial statements of the City of Bremond, as of and for the year ended September
30, 2021, and the refated notes to the financial statements, which collectively comprise the City of Bremond’ basic
financial statements, and have issued our report therecn dated June 10, 2022,

Internal Controf over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Bremond’ internal control
over financial reporting (Internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Bremond’ internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Bremond’ internal control.

A deficiency in infernal control exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A maferial weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financlal statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal conirol that is 1ess severe than a material weakness, yet important enough to
merit attention by those charged with goverhance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficlencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Bremond' financial statements are free from
material misstatement, we performed tests of its compllance wilh certain provisions of laws, regulations, conlracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do nol express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required fo be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely lo describe the scope of our testing of internal control and compliance and the
resuits of that tesfing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Donald L. Aliman CPA PC

Georgetown TX
June 10, 2022
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A : 4749 Williams Drive, Ste. 322
Georgetown, Texas 78633

Finail: datiman@donallmancpa.com

CERTIFIED PUBLIC ACCOUNTANT

CITY OF BREMOND

INDEPENDENT AUDITOR'S REPORT ON COMPLIANGE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
City of Bremond

Report on Compliance for Each Major Federal Program

We have audited the City of Bremond' compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of the City of Bremond’ major federal
programs for the year ended September 30, 2021, City of Bremond' major federal programs are identified in the
summary of auditor's resuits section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Bremond’ major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance
in accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).! Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of
Bremond' compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We belleve that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does nol provide a legal determination of the City of Bremond’ compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Bremond, compiied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year ended
Sepltember 30, 2021
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Report on Internal Control over Compliance

Management of the City of Bremond, is responsible for establishing and maintaining effective internal control over
compliance wiih the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the City of Bremond’ interna!l control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compitance for each major federal
program and to test and report on internal control over compiiance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Bremond’ interna! control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned funclions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness In internal controf over compliance is a deficlency, or a combination of deficlencies, in internal
control over compliance, such that there is a reasonable possibiiity thal material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify ali deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compiiance that
we consider to be matetial weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Firm's signature

Georgetown TX
June 10, 2022
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CITY OF BREMOND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2621
SUMMARY OF AUDITORS' RESULTS
Financial Statements

Type of auditors' report issued: Unmodified

Internal control over financial reporting:

» Material weakness(es) identified? No

Significant deficiencies identified not considered

to be material weaknesses? « None Reported
Noncompliance material to the financial statements noted? No
Federal Awards

Internal control over major programs:
» Material weakness(es) identified? No

Significant deficiencies identified not considered
to be material weaknesses? » None Reported

Type of auditors' report issued on compliance for major programs:  Unmodified

Any audit findings disclosed that are required to be reported in accordance with 2 CFR 200.516(a)?
No

Identification of major programs:

CFDA # Federal Program Title — U.S. Department of Housing & Urban Development
14,228 Community Development Block Grant — State Program Grants

Dollar Threshold to identify Type A and Type B programs? $750,000

Auditee qualified as low-risk auditee? No
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CITY OF BREMOND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED FOR THE YEAR
ENDED SEPTEMBER 30, 2021
II. Financial Statement Findings None

111, Findings Related to Federal Awards None
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CITY OF BREMOND :
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

No prior year audit findings.
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CITY OF BREMOND
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30, 2021

No findings and no questioned costs so no corrective action plan.
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