LAVEN ACCOUNTING LTD
Chartered Professional Accountant

5940 Breonna Drive - Nanaimo, B.C. – V9V 1E9
Phone (250) 585-1750 - Fax (250) 585-1748
January 3, 2025
2024 INCOME TAX LETTER
I hope that 2024 has treated you well.  There have been a few changes during the year.
Please read through this letter and the attached income and deductions checklist; use it to assemble your information for me.  If you had a proprietorship (self-employed income) or rental income, additional checklists are created just for you.  If you need either one, just let me know, and I’ll send it to you.

Important Tax Dates 2024
E-file Opens:
February 17th
(first date to file)
First 60 days for RRSP:
ends March 3rd
Standard Filing Date:
April 30th
Interest Start Date:
April 30th
(interest date for proprietorships owing tax or CPP)

Filing Date (self-employed):
June 16th (15th lands on Sunday)
Other Tax Information to Consider:

Personal tax brackets (Provincial and Federal), personal exemption and other tax credits (age, dependent, etc.) have been adjusted for inflation.

For example, the federal personal credit has been adjusted for inflation to $16,129 for 2025.  (an increase of $424.00 over 2024).

OAS clawback starts at $93,454 (90,997- 2024).  Age credit clawback starts at $ 45,522 ($ 44,325 – 2024)
The tax-free savings accounts (TFSAs) additional contribution room for 2025 is $ 7,000.  If you have not made any TFSA contributions to date, your total contribution room would be $102,000.  (and qualified for the account in the first year available) If you have made TFSA contributions in the past, please contact me to find out your current limit.  Any withdrawals made in 2024 will increase your 2025 limit.
First Home Savings Account (FHSA)
The FSHA, similar to the RRSP, enters its third year. The maximum amount deductible this year is $8,000. CRA has limited the carryforward to the maximum of one year of unused contributions (i.e. $8,000). If you opened your FSHA in 2023, but made no contributions, your maximum for this year would be $16,000.  The lifetime limit is $40,000.

Contributions are deductible, similar to RRSP.  The account's value increase is treated similarly to TFSA (non-taxable).  If used for a home purchase, there is no tax impact for the withdrawal or any repayment requirements.  If not withdrawn for home purchase within 15 years, it can be rolled into RRSP without impact to RRSP room available.
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/first-home-savings-account/contributing-your-fhsa.html

Short-term rental (Air B&B) (2024 Proposal)
The federal government intends to deny income tax deductions when short-term rental operators are not compliant with the applicable provincial or municipal licensing, permitting, or registration requirements.  These measures would apply to deny all expenses incurred on or after January 1, 2024.  (Bill C-59)
This is in addition to the new provincial rules restricting rental to a principal residence plus one unit on property for municipalities with more than 10,000 residents.  (This portion in effect Oct 26/23)(Short-term Rental Accommodations Act)
Federal Disability Benefit 

The long-awaited Canada Disability Benefit will start in July 2025. The maximum monthly payment is $200 per month and will be reduced $0.20 for every dollar after $23,000 income as a single person, $32,500 as a married (common-law) person. If both people qualify it will be $0.10 per person over $32,500. The first $10,000 of working income as a single person will be exempt ($14,000 for married/common-law).

You must apply for this benefit; however, they haven’t given information on how to apply as of yet. To be eligible you must have a Disability Tax Credit certificate, be between the ages of 18-64, and have filed your taxes up to date. 

https://www.canada.ca/en/employment-social-development/programs/disabilities-benefits/summary-regulations.html#h2.5
Capital Gains Tax
In the 2024 Budget the Government of Canada proposed an increase to the inclusion rate of Capital Gains over $250,000 to 2/3 (~67%) up from 1/2 (50%). While this legislation hasn’t past CRA is taking direction from the “Ways and Means” (budget) this tax year. 

https://www.canada.ca/en/department-finance/news/2024/06/capital-gains-inclusion-rate.html
Alternate Minimum Tax
Several major changes to alternative minimum tax will affect tax planning, it will affect taxpayers with income above $ 173,205 in 2024.  If you meet this income threshold, donating securities to charity, charity donations, capital gains, qualifying small business shares gains, carrying charges, and moving and childcare costs could be less effective in reducing taxes payable.  
This calculation under the current or new program does not apply in the year of death, so high income in this period does not trigger the tax.

Give me a call if you would like additional details.
Underused housing tax return
Bare Trusts are no longer required to file the UHT if everyone is a Canadian citizen or permanent resident. That means if you are on your children’s title for financing purposes, or they are on yours for estate planning purposes you are no longer required to file. 
https://fin.canada.ca/drleg-apl/2023/uhta-ltlsu-1123-l-1-eng.html
Trust Return Reporting

CRA is not requiring Bare Trusts to file a return for the 2024 tax year. This type of trust usually is related to either putting children’s name on the parent’s property (estate planning) or parent’s name on the children’s property (financing).  

https://www.canada.ca/en/employment-social-development/programs/disabilities-benefits/summary-regulations.html#h2.5
Canada Pension Plan
The CPP maximum earnings increases to $73,100 ($68,500 2024). The rate remains the same at 5.95%. The maximum contribution $4,031.10 each for employer and employee ($3,867.50 2024).

The additional CPP contributions for those earning $81,000 or more ($73,200 2024) will remain at 4% and the maximum contribution will be $396.00 each for employer and employee. 

https://www.canada.ca/en/revenue-agency/news/newsroom/tax-tips/tax-tips-2024/canada-revenue-agency-announces-maximum-pensionable-earnings-contributions-2025.html
CRA interest

CRA has increased the interest rate on outstanding balances to 8% starting January 2025.
https://www.canada.ca/en/revenue-agency/news/newsroom/tax-tips/tax-tips-2024/canada-revenue-agency-announces-maximum-pensionable-earnings-contributions-2025.html
If you have any questions, please do not hesitate to contact me.  I look forward to meeting with you in 2025. 

Yours truly,

Casey Laven
Casey Laven, CPA, CGA.

2023 INCOME TAX INFORMATION:
INCOME:

Employment income (T4’s)





______

Wage loss benefits, taxable COVID benefits (T4A’s)



______

Business income (loss).  Partnership or proprietorship



______

Dividends, interest and investment income (T5’s and T3’s)


______

Capital gains and losses (Property or Investments)



______

Rental income (loss)






______

OAS/CPP (T4OAS/T4AP)






______

Pension income (T4A)






______

RRSP income (T4RSP and T4RRIF) 




______

Employment insurance income (T4E)




______

Alimony received







______

WCB income (T5004)






______

Social assistance income






______

Scholarship, fellowships and bursaries                                                                    ______
DEDUCTIONS/Tax Credits:

RRSP contribution receipts





______

Pension Plan contributions (RPP) and Pension adjustment information

______

Volunteer Firefighting/Search and Rescue hours



______

Childcare expense receipts, names and SIN of babysitters


______

Interest paid to earn investment income




______

Investment counsel fees






______

Allowable business investment losses




______

Employment expenses (T2200, T2200S)
Office in home details (Utilities, Internet, Maintenance, Rent)

Addition office in home (Commission Employee – Insurance, Property Tax)

Alimony
 paid







______

Moving expenses






       
______

Professional dues or Union dues





______

Charitable donation receipts





______
Medical expenses (dentist, eyeglasses, chiropractor, prescriptions etc.) 

______
Medical travel hotels, mileage, meals,parking



______

Private medical insurance plan (EHB, Dental or Travel) premiums

______

Disability deduction for self or family member



______

Transportation employee expenses (TL2)




______

Tuition fees (T2202) for self or dependents




______

Political contributions






______

Interest paid on student loans





______

Home Buyers Plan and Life Long Learning Plan repayments
               
______

Teacher Early childhood educator Suppliers




______

Tools acquired by apprentice mechanics                                                                 ______

Dependent relative or caregiver in home care costs


 
______
Digital subscription tax slip (Should include QCJO number)


______


OTHER

2024 Assessment Notice with RRSP carry-forward amounts


______

Income tax installments paid for 2024




______

Dependent’s income tax information 




______

New home buyers credit






______

Sale of property (Including principal residence)



______

Any change in marital status





______
