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Resources
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Dave Ramsey
- Cold, hard truth

- Old school

- Psychology of money
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http://www.youtube.com/watch?v=9f9I5JjsvmE
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Graham Stephan
- Entertaining videos

- Current events

- Real estate
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Humphrey Yang
- Beginner friendly videos

- Step-by-step guides

- Psychology of personal finance



financialliteracygroupucla@gmail.com @flgucla

ClearValue Tax

- Straightforward videos

- Breaks down complex topics
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How Do I Get Wealthy?
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What expense is the #1 
“wealth killer” in America?
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Average UCLA Graduate - Income

Say you make

$80,000 / year
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Take Home Pay

Monthly Income:
$5,082
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Fixed Monthly Expenses

Rent: $1,800

Utilities: $95

Subscriptions: $50

Internet: $175

Car Payment: $330

Car Insurance: $200

Gas: $120

Food ($15/meal): $1,350

Gym: $30

Health Insurance: $350

Monthly Expenses:
$4,500
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Other Monthly Expenses

Friends/Dates: $400

Vacation: $100

Holidays $100

Clothes: $100

Other Expenses:
$700
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Monthly Cash Flows

Monthly Income:
$5,082

Other Expenses:
$700

Monthly Expenses:
$4500

Monthly Net Loss:
$118
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Every month, you are 
LOSING MONEY.
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Student Loan Debt
$30,000
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You owe MORE 
than when you started…
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It’s All About
Spending and Saving
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Tools/Steps to Escape 
the “Rat Race”
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Credit Cards
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$450
$450

$450



financialliteracygroupucla@gmail.com @flgucla

Bank vs. Payment Network

Bank Payment Network

Wells Fargo
Chase

Bank of America
Citi

Visa
Mastercard

American Express
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Late Fees
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Balance Transfer and Cash Advance
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Why Do Banks Want You?
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Rewards



financialliteracygroupucla@gmail.com @flgucla

Types of Rewards

➢ Cash Back Credit Cards

➢ Travel Reward Credit Cards

➢ Points Credit Cards
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Cash Back Credit Card
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Travel Rewards Credit Card
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Points Credit Cards
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Sign-up Bonuses

Churning
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Credit Score
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Credit Score Weighting
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Factors that Lower Credit Scores
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Credit Score Evaluation
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Average Credit Scores in the US



financialliteracygroupucla@gmail.com @flgucla

Authorized User Strategy
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Recommended Credit Cards - Newcomer
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Recommended Credit Cards - Novice
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Recommended Credit Cards - Intermediate
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Recommended Credit Cards - Premium
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How to Build Credit - General Strategy

Become an 
authorized user on 
parent/guardian 

credit card

Open a “Newcomer”/ 
“Novice” Credit Card

Move on to 
“Intermediate” 

Credit Card

Keep “Newcomer”/ 
“Novice” Card Open

Open up 
“Premium” Cards
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General Tips

➢ Never incur late fees - PAY ON TIME!

➢ Keep credit utilization under 10%

○ Trick: pay off balances before statement closing date

➢ Keep old accounts open (no annual fee)

➢ Limit credit card applications

➢ Take advantage of authorized user benefits
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Savings
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Make sure your savings 
account is FDIC Insured
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What is FDIC Insurance?
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Types of Savings Accounts
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Traditional 
Savings Account

● Your typical savings account

● Offered by most banks

● Low APY 
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Examples of Traditional Savings Accounts

Wells Fargo 
Way2Save

Chase Savings Bank of America
Advantage Savings

0.01% APY 0.01% APY 0.01% APY

$25 Minimum Open Deposit $100 Minimum Open Deposit No Open Deposit Required

No Withdrawal Limit No Withdrawal Limit No Withdrawal Limit

$5 Monthly Fee
*unless $300 minimum 

daily balance*

$8 Monthly Fee
*unless $500 minimum 

daily balance*

$5 Monthly Fee
*unless $300 minimum 

daily balance*

FDIC insured FDIC insured FDIC insured
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High Yield
Savings Accounts

● Not offered by most banks

● Higher APY (~4%)

● Withdrawal Limits

● Rates can fluctuate

● Great for Emergency Fund
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Examples of Traditional Savings Accounts

American Express High 
Yield Savings

ETRADE Premium Savings

4.10% APY 4.25% APY

Must have funds within 60 
days to remain open

No minimum deposit

No Withdrawal Limit 6 withdrawals per month

No fees No fees

FDIC insured FDIC insured
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Why do people still use
Traditional Savings Accounts?
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Certificate of Deposit

Fixed Rate
Fixed Time

After Fixed 
Time
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➢ Make sure account is FDIC insured
➢ Do your research

○ Minimum Balance
○ Withdrawal Amounts
○ Account Fees

➢ Use a HYSA for emergency fund
○ 3-6 months of expenses

Savings Accounts Recap
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Thank You
Financial Literacy Group

@ UCLA


