
How toManage YourMoney Using 

the50-30-20 Rule

The 50-30-20 Rule is a popular money management and budgeting method that was 

created to help people effectively and sustainably manage their personal finances. The 

foundation of this method is dividing your after-tax or net income into three categories: 50% 

for needs, 30% for wants, and 20% for savings, investments, and paying off debt.
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NEEDS

• Housing

• Groceries

• Utilities

• Insurance

SAVINGS & DEBT PAYMENTS

• Emergency Fund

• 401(k)

• IRA

• Brokerage

• Credit Cards

• Loans

WANTS

• Dining Out

• Shopping

• Entertainment

º Concerts

º Bars

º Streaming Services

This material is intended for informational purposes only and should not be construed as legal advice and is not intended to replace the advice of a qualified attorney, tax adviser, investment professional, or 

insurance agent. Neither Fiduciary Advisors, LLC, Kestra IS, Kestra AS, or any affiliated companies or employees offer legal or tax advice. Distributions may be subject to taxes if certain requirements or 

exceptions are not met. The services of an appropriate professional should be sought regarding your individual situation.

Securities offered through Kestra Investment Services, LLC (Kestra IS), member FINRA/SIPC. Investment advisory services offered through Kestra Advisory Services, LLC (Kestra AS), an affiliate of Kestra 

IS. Fiduciary Advisors, LLC is not affiliated with Kestra IS or Kestra AS.

CA Insurance License: 0E92296. Finra's Broker Check: https://brokercheck.finra.org. Form CRS and Reg BI Disclosures: https://www.kestrafinancial.com/disclosures. WM-10993-23-CL | ACR# 5395191.
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