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Global market sentiment remains positive, but momentum has slowed in some markets

The Global Market performance indicator suggests that sentiment remains positive. At
present, almost 80% of the 60 markets we track are above their short-term 50-dma, while
83.8% of markets are above their 200-dma.

The short-term indicator has declined slightly since mid-July, largely because upward
momentum in some markets has slowed allowing their 50-dma to catch up. There are
only isolated markets showing weakness at the present time. Meanwhile the number of
markets above their 200-dma continues to rise highlighting underlying positive
sentiment.

A potential concern...

That the share of global markets that are above their 50-dma has slipped below the share
of markets above their 200-dma, might be a signal that despite positive sentiment
overall, upward momentum is fading, which could be a precursor to a deteriorationin
sentiment. This is something to a watch, but there are presently few indications that
market sentimentis souring on a broad basis.

However, if momentum fades broadly, amid more general concerns about valuations it
could suggest that market sentiment is rolling over.

... though many markets still have wind at their back

That said, right now, chatter about record highs dominates discussion in several markets,
with many still showing solid upward momentum. Most notably, US markets have been
on arollin recent weeks. The S&P500 and the Nasdaq have been hitting highs, and the
Philadelphia semiconductorindex has rebounded strongly from its post-Liberation Day
lows.

Meanwhile, the S&P/TSX continues to climb, despite ongoing angst regarding US tariffs,
their potentialimpact on the economy, and the upcoming 1 August deadline when
Trump47 has indicated he might impose 35% tariffs on Canada. The S&P/TSX seems
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nonplussed.
Some Asian markets are surging

We also highlight the Singapore STI. From its post-Liberation Day lows, the STl rebounded
quickly, but the momentum quickly faded. Since mid-June, however, the STl has been on
fire, reaching new record highs. The updraft has been attributed to institutional inflows,
solid corporate fundamentals and renewed interestin local IPOs.

The STl is not the only Asian stock market on a roll. Among those showing solid
momentum are Shanghai, Vietnam, and South Korea. The Australian S&P/ASX 200 is also
performing well, though its ascent is less abrupt.

Vietnam's VN Index has been soaring since early May, with a particularly strong run since
mid-June. The rally has lifted the VN index close to its April 2022 record highs. Sentiment
on the index was bolstered as Vietnam was one of the first countries to sign a preliminary
"trade deal" with the US in early July, potentially easing some uncertainty from the
mercurial machinations of the US President.

Turning to Europe we find some markets that aren't going great guns. While the UK FTSE
and the German DAX are still performing well, France's CAC, Spain's IBEX and a few
others have lost some momentum and are now close to their 50-dma. Markets in Sweden
and Switzerland are underperforming.

Lastly, we peruse Emerging Europe, Baltic, Frontier, and LATAM markets. The upward
momentum in Poland remains in place, while Czech PX50 has cooled after a lengthy and
very strong rally. Similar patterns are observed in Estonia and Lithuania. Neither market is
reversing course, but they are trading right around their 50-dma as rallies have lost
momentum. Market reversals might be developing in LATAM, particularly in Brazil and
Mexico. Both markets had been rising, but they have sold off recently, breaking below
their 50-dma.



https://www.businesstoday.com.my/2025/07/20/weekly-review-sgx-hits-record-high-as-broad-market-gains-fuel-weekly-rally/
https://www.businesstoday.com.my/2025/07/20/weekly-review-sgx-hits-record-high-as-broad-market-gains-fuel-weekly-rally/
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Singapore: STI
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Norway: OSEAX
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Czech: PX50
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Lithuania: OMX Vilnius Index
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Japan: Nikkei
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South Korea KOSPI
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Disclaimer

This report is provided by Watt Strategic Economic Advisors. It is provided for informational purposes only. Opinions, estimates and projections contained in this report are those of Watt Strategic
Economic Advisors as of the date of this report. Views expressed are subject to change without notice based on market and economic conditions, and outcomes might differ from projections. Though,
the information presented in this report has been drawn from sources considered to be reliable, there is no guarantee of accuracy. Watt Strategic Economic Advisors assumes no responsibility for
errors or omissions contained. This material does not constitute investment advice or investment recommendations and is not to be relied upon as such.
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