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General information

* Who Pays Taxes in the Netherlands?
* Residents of the Netherlands, non-residents with Dutch income, and
companies operating in the Netherlands.
* Why Taxes are Paid in the Netherlands
* To fund public services, support economic stability, and provide social welfare
benefits.
 How Taxes are Distributed in the Netherlands

* Income Taxes, VAT, Corporate Taxes, and Special Taxes contribute to various
government expenditures and services.
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Tax types in Netherlands

* Income Tax

* Charged on personal income, including wages, benefits, and profits from
business or freelancing.

 VValue-Added Tax (VAT)

* A consumption tax placed on a product whenever value is added at each
stage of the supply chain, from production to the point of sale.

* Corporate Tax
* Tax on the income or profit of corporations or analogous legal entities.

e Other Taxes

* Includes dividend tax, inheritance tax, gift tax, and real estate transfer tax,
among others.
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Description

Income Tax / Hanor Ha goxon,

* Charged on personal income, including wages, benefits, and profits from business or
freelancing. / BsanmaeTca ¢ AiM4HOro goxoaa, BKAoYan 3apaboTHYO naaTy, nocobus m
Npunbbinb oT busHeca nam ppunaHca.

Value-Added Tax (VAT) / Hanor Ha pobasneHHyto ctommocTb (HAC)

* A consumption tax placed on a product whenever value is added at each stage of the supply
chain, from production to the point of sale. / MoTpebutenbckmit Hanor, B3MMaeMblii €
NPOAYKTA HA KaXXA0M 3Tane Leno4YykM NoCTaBOK, OT MPOU3BOACTBA A0 TOUYKMN NPOAaKM.

Corporate Tax/ Hanor Ha I'Ipl/|6bll'lb Opl'3HV|33LI,VII>1
* Tax on the income or profit of corporations or analogous legal entities. / Hanor Ha aoxoa unu
NpMbbINb KOPNOPaLUMKA NN aHANOTUYHbIX KOPUANYECKUX UL,
Other Taxes / lpyrne Hanoru

* Includes dividend tax, inheritance tax, gift tax, and real estate transfer tax, among others. /
BKAtoyaeT Hanor Ha AMBUAEHAbI, HA/IOT Ha HAC/NeACTBO, HA/IOr Ha JapeHMe U HaNor Ha
nepenavy HeABUMKMMOCTU, CPean NPoYero.

Please note that this presentation was prepared and shared by GTM Consulting.
GTM Consulting holds the copyright and ownership of the content presented herein.



Some definitions ...

Overview of Income Tax Calculation
* Income tax in the Netherlands is calculated based on the progressive tax system, divided into different tax
brackets. Each bracket applies a different tax rate, depending on the amount of taxable income.
The Box System
* The Netherlands utilizes a unique 'box' system for taxing income: Box 1 for income from employment and
home ownership, Box 2 for income from substantial interest in a company, and Box 3 for income from savings
and investments.
Box 1 - Employment and Home Ownership
* Income from employment, pensions, and home ownership is taxed at progressive rates. Deductions, such as
mortgage interest, can reduce taxable income.
Box 2 - Substantial Interest

. Inco]rc\|1e from a substantial interest in a company, typically defined as owning at least 5% of the shares, is taxed
at a flat rate.

Box 3 - Savings and Investments

* Income from savings and investments is taxed based on a notional return on investment, with a tax-free
allowance and a flat rate applied to the calculated income.
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More definitions...

* Flat Rate Tax - ®DuKcmMpoBaHHbIN Hanor

* A flat rate tax applies the same tax rate to all taxpayers, regardless of their income
level. This system simplifies the tax calculation but does not account for the differing
abilities to pay based on income.

* Progressive Rate Tax - Hanor no nporpeccMBHOM CTaBKe

* A progressive tax system imposes a higher tax rate on higher income brackets. This
method aims to distribute the tax burden more equitably, with those earning more
paying a higher percentage of their income in taxes.

e Tax Deductions andUTaxabIe Income - Hanorosbie BblYeTbl U
Hanoroobnaraembin JoOXoA4,

Tax deductions reduce taxable income, effectively lowering the total amount of tax
owed. Deductions can include various expenses such as mortgage interest, educational
expenses, or charitable donations. By decreasing taxable income, deductions help to
lower the overall tax burden on an individual or%usiness.
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Payroll Tax in the Netherlands & Progressive
Rate Tax

 Payroll tax (Hanor c 3apaboTtHon nnatbl) combines income tax and
social security contributions, directly withheld by employers. The
progressive rate tax applies different rates over various income
brackets, affecting how much of your salary is taxed. This system
ensures that higher earners contribute a greater percentage of their
income. Personal circumstances, such as being single, married, or
having dependents, can influence tax brackets and applicable rates,
potentially altering the amount of tax owed. Special tax credits and
deductions are available, aimed at reducing the tax burden for
families, promoting work, and supporting specific social goals.
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Income Tax Brackets in the Netherlands
Ha/IOrOBbIE KAaTeropum

* The Dutch tax system uses progressive tax rates for personal income,
divided into brackets:
* Bracket 1: Up to €20,000 - Taxed at 9.45%
* Bracket 2: €20,001 to €34,000 - Taxed at 37.35%
* Bracket 3:€34,001 to €68,507 - Taxed at 37.35%
* Bracket 4: Over €68,507 - Taxed at 49.50%

* These brackets apply to the taxable income after deductions. Personal
situations, such as marital status and number of dependents, can

influence the effective tax rate.
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mpact of Marriage on Tax Deductions in the
Netherlands

* Marriage or entering into a registered partnership can significantly
affect tax deductions in the Netherlands:

* General tax credits and deductions can be transferred between partners,
optimizing the overall tax burden.

* Couples can opt for joint tax filing, which may lead to a lower combined tax
rate on their income.

» Specific deductions, such as those for mortgage interest, are shared,
potentially increasing the total deduction amount.

* These benefits aim to provide financial advantages to couples,
recognizing the shared economic unit within a marriage or
partnership.
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Current Effective Tax Deductions for 2023

* For the tax year 2023, the Netherlands offers several key tax deductions to
taxpayers:

Mortgage Interest Deduction: Allows homeowners to deduct mortgage interest
payments from their taxable income.

Healthcare Expenses: Deductible for extraordinary healthcare costs not covered by
insurance.

Educational Expenses: Costs for certain educational courses can be deducted.

Charitable Contributions: Donations to approved charities are deductible, subject to
conditions.

Investment Deduction: Encourages investments in business assets by allowing a
percentage of the investment as a deduction.

* These deductions are designed to reduce taxable income, thereby lowering
overall tax liability. Specific conditions and limits apply.
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Payroll Statement Fields in Dutch and English

e Bruto salaris: Gross Salary

* Netto salaris: Net Salary

* Belasting: Tax

* Sociale verzekeringen: Social Security Contributions
* Pensioenbijdrage: Pension Contribution

* Overwerk: Overtime

* Onkostenvergoeding: Expense Reimbursement

» Ziektekostenverzekering: Health Insurance

These terms help you navigate your payroll statement and understand where
your earnings are allocated.
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Filling Out Your Tax Return

Gather Necessary Documents:
* Collect documents such as income statements, expense receipts, and proof of deductions.
* Ensure you have your BSN (Burgerservicenummer) ready for identification.

Understand Tax Categories:

* Determine which categories of income apply to you, such as employment income, rental income,
or investment income.

* Know the types of deductions and credits you may be eligible for, like mortgage interest deduction
or childcare allowance.
Use Online Platforms:

 Utilize online tax filing platforms provided by the Dutch tax authorities (Belastingdienst) for a
simplified filing process.

* These platforms guide you through each section, ensuring accurate reporting and calculation.

Review and Submit:
* Carefully review your completed tax return for accuracy and completeness.
* Submit your tax return electronically before the deadline to avoid penalties or late fees.



30% Ruling in the Netherlands

* The 30% ruling is a tax advantage for expatriate employees working in the

Netherlands, designed to cover extra costs of working outside their home
country. Key aspects include:

* Employers can offer 30% of the salary tax-free.
* The ruling is applicable for a maximum of 5 years.

* Eligibility criteria include specific skill sets that are scarce or unavailable in the Dutch
job market.

Recent Changes:

* The duration of the ruling has been adjusted in recent years, and specific conditions
have been updated to target the scheme more effectively.

* Note: The details mentioned are based on the last known updates as of April 2023.

Please consult the official Belastingdienst website or a professional for the most
current information.
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GTM Consulting Services on Tax Return Filing
for 2023

 GTM Consulting Services offers comprehensive tax return filing
consultancy for individuals and businesses navigating the complexities
of 2023 tax regulations. Our services include:
* Personalized consultancy tailored to individual and corporate needs.

* Expert guidance on tax deductions, credits, and incentives to maximize
returns.

* Assistance with digital filing to ensure accuracy and compliance.
* Year-round support for tax planning and advisory.
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