Alan Richard Coon Telephone
Secretary (209) 601-9624

RECLAMATION DISTRICT NO. 2044
400 E. Kettleman Lane, Clear Suits
Lodi, CA 95240
recdistrict2044@gmail.com

PLEASE TAKE NOTICE that at 8:30 a.m. on February 25, 2025, the Board of Trustees
(“Board”) of Reclamation District No. 2044 (“District”) will meet at the law offices of Alan Richard
Coon, 400 E. Kettleman Lane (Clear Suites offices), Lodi, CA (“Business Address”). This Special
Meeting will be located in the conference room at Business Address. The Board reserves the right to
advance items or consider matters out of order including the Special Presentations and the District’s
engineers.

Public Comment: Public comments are to begin promptly at 8:30 a.m. Public comments on

agenda items will be limited to 5 minutes at the discretion of the Board Secretary. Public comments
are only permitted at the start of meeting and may address information and action items; and

Special Presentations: There will be up to three Zoom presentations herein outlined during

which Trustees and attending landowners may ask questions of presenters. It is the option of the
Board to discuss financing and development options related to the Solar Project in Closed Session
before acting on the solar project Action matters. It is noted that the Trustees of Reclamation District

#2029 are invited to attend the presentations and ask questions. The three presenters are:

a) Green Bridge Financing will advise on their proposed financing of reclamation district
Solar Projects (tentatively 8:45 a.m.). See Attachment A;

b) Center for Public Enterprise will present their “consultant proposal” on the alternative
“Direct [Elective’] Pay option employing the grant funding under the Infrastructure
Act (tentatively 9:30 a.m.) to partially fund the solar projects in conjunction with
financing by selected lender). See Attachment B; and

c) Renewable Technology (Brad Conklin) may attend throughout the first two
presentations with availability to update construction permits and changes in the
construction proposal based upon increases in costs (steel [time and imposed

tariffs], no pole barn, etc.) and then answer questions (see Attachment C).

1. Manager’s Report: Manager Gino Celli will provide an overall update of the status of
levees, pumps (including pump station repairs), herbicide control and preparation for




upcoming rainy season including the dead/dying Acacia Trees (Tree of Heaven) on east
levee

. District’'s engineers, MBK Engineers, Engineers Subventions 2023-
24 total Claim submittal $194,881.94 nets $139,336 if there are no adjustments; 2025~
26 application is due April 1 with recommended placeholder sum of $485,000; update
on the previously approved two Marina Anomaly Repair; FEMA/OES Update with
expected payments of $95,991.33, $5,202.22, $6,039.70 and $1,509; District Roadway
Repairs and Chip Seal remaining pending but including between stations 0+00 — 55+00
and 274+00 — 310+00; MBK to update Emergency Operation Plan/Flood Contingency
Map; Winter — Spring 2025 Monitoring-Maintenance Activities; proposed Erosion Repair
Planning (35 serious sites to be prioritized); Jackson Property Encroachment Permit
Update reflecting Siegfreid plan update and MBK survey with ; Levee sloughing,
cracking, rodent repairs, landside anomalies especially pump station locations (3); tree
removal/vegetation control in conjunction with General Manager and the DSC Delta
updated Delta Adapts plan. See also Engineer’s Report with attachments (collectively
Attachment D including revised Resolutions and correspondence for Subventions
2025-26 Application), which is attached and incorporated herein by reference, including
those matters in the Engineer’s Report which may require “Action”, infra.

Secretarial and Financial Matters: Secretary will provide financial reports including
current status of warrants (Attachment E), warrants paid, assessment
collection/retirement of warrants and culling of old records.

Action Item(s):

A. Consider Approving current invoices;

B. Consider approval of Minutes for November 12, 2024 (Attachment F);

C. Consider approval of new construction proposal for the Solar Project from
Renewable Technologies and to thereafter update the proposed “bridge” financing
arrangement with selected lender (Bank of Stockton). This action ltem shall also
include approval to negotiate shape/size of Foppiano parcel and direction to
Secretary to lease or purchase said updated parcel;

D. Consideration and Action to approve Center for Public Enterprise proposal for
financing Solar Project under the Direct Pay program or, alternatively, financing
proposal offered by Green Bridge Day Financing. In addition, this action will grant
discretion to Secretary to negotiate terms and conditions of the selected proposal
and to thereafter to execute any and all relevant construction, financing and/or grant
funding agreements.

E. Consider approval of submission of Application for Subventions Program 2025-2026
(Attachment G); and

F. Consider adopting updated “as built” designs for the “King Island Pump Station” on
Jackson parcel dated Feb. 13, 2025 (see Attachment H), offered by Siegfried
Engineers and subject to any MBK Engineer conditions (see Engineers Report
above) if approved by Trustees. [Secretary will revise Encroachment Agreement per
Trustee instructions.]

Informational ltem: Reminder to complete and return Form 700.
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6. Closed Session: Conference with Legal Counsel and Real Property Negotiator
regarding Solar Project and financing. Government Code section 54954.5(b) and

54956.8.
N /06} Co

Alan Richard Coon, Secretary
Reclamation District No. 2044

7. Adjournment:

Dated: Feb. 19, 2025
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U_w:__o_:mn_ Generation (“DG”) — modular power assets deployed faster and closer to where power is consumed, leveraging existing
infrastructure. DG makes the grid more resilient and efficient and directs investment to areas where capacity is valuable and/or incentives
align. DG is not without challenge - projects are smaller and therefore there are fewer willing to underwrite them. Further it lacks

| standardization and has few established or dominant players.

——]

_
_
|

| v Energy Transition — Renewables are leading the way, offering a sustainable future with greater efficiency than traditional generation.
v Smart Technology - Real-time info and controls are critical for optimizing existing resources and for siting and selecting new ones.
v’ Shifting Legislation — As incentives and regulations constantly evolve, they create windows of opportunity — lucrative and fleeting.

o_.mm_,_ Bridge Corporation (“GBC”) is an employee-owned oqmms_Nm:o: oo:._:.__ﬂmn_ to the proliferation of clean energy infrastructure and
purpose-built as a premier Distributed Generation project finance and aggregation platform. Our co-founders both spent nearly two
decades in leadership roles at General Electric - GE Power & Renewables — primarily in business model creation in middle markets.
Leading with technology, we have created a programmatic and scalable platform that fits the dynamic character of the industry.
7mxtm:m:om
| = $1B+ of structured and project finance transactions while at GE.
|

= O_wo has ~$250M projects completed or in development.

L GE IR0 1 B O D A A L A Tt U R 0 L |




Green Bridge serves as a pivotal project funding hub, bringing institutional standards and capital to the US middle market of

renewable infrastructure

Enabled by technology, we accomplish project aggregation and underwriting-at-scale to the fragmented and underpenetrated
segment, maximizing outcomes for our partners

» We have access to over 1,500 independent developers and installers — coupled with partnerships with real estate owners this

creates a captive sourcing pipeline and a reinforcing cycle where we can create value for multiple stakeholders

Project Investors
Deliver efficient access to tailored portfolios
of projects with tax benefits and economic
returns _

Real Estate Partners - Clients

De-risk project development, increase AR Provide long-term partnership for the best
certainty of execution and accelerate ; deployment and monetization of clean
throughput energy infrastructure

L R A R N A NN RN Private & Confidential
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DIFFERENTIATED TECHNOLOGY

Our technology stack is built to maximize risk adjusted returns
v Energy Real Estate is all about - Location, Location, Location

v Actively Managing Energy Capacity Cloud-based Data

m:aw:mmsmmm_zﬂm_zmm:oo
Analysis - OFFSET i e

» Site Selection : =
¢ Powerful GIS engine and geospatial data sets "

Partner Compliance Portal

¢ Secure management of Diligence Documents and Data

* Permissioned Access and User-based Audit Trail

* Integration of partners across the project value chain

* Supports transactions including, intake and auction, project
diligence, life-cycle energy, ITC transfer, and more

Operations - “Proprietary NOC of NOCs” R =

* Enabling hardware and software integration for network control Operations

* Access and track VPP revenue streams (solar, battery, V1G, V2G)

* Secure investment and tax compliance with granular, certified
operational data




Renewable Investment Tax Credits Enhance Risk Adjusted Returns

Federal Investment Tax Credits (ITC) for our primary technologies start at 30% of project capex
with additional credit “Adders” available for utilizing domestic content (+10%), construction in
certain lower income areas (+10%), and energy communities (+10%).

Bonus Depreciation is also available to Renewable Energy investments allowing for investors to
claimupto 40%in Year 1.

wc.§ (up to 60%)

ITC TAX
CREDITS

Inflation Reduction Act and the Investment Tax Credit

The Inflation Reduction Act {(September 2022) increased the available ITC, introduced ITC Adders
for the first time, extended the ITC levels for 10 years, and made the ITC transferable to unrelated
third parties. All these changes to the ITC have drastically increased certainty by removing the step
down of the ITC value, annually, and opening the ITC transferability market to mirror other types of
Federal Tax Credits (LIHTC, NMTC, etc.).

LS A A UAH AU N T A W L R A L O




v" Power Generation Technology with lowest levelized cost of power is Solar

v Solar (PV) output has 24% CAGR over the last decade and is expected to account for 58% of new capacity in 2024.
v Long Runway — Solar accounts for ~7% of U.S. Generation and is expected to add 450 gigawatts over the next 10 years.

v Total Generation Capacity in the U.S. in 2024 is ~1,200 gigawatts.

v’ DG Categories - Commercial Solar & Community Solar < 20% of Total Solar Installations.

v Both enjoy significantly better pricing than Residential and less competition than Utility

Cumulative U.S. Solar Installations
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DISTRIBUTED GENERATION - SOLAR

_ Commercial Solar (“C&l”)

{ The market includes businesses, non-profits and government sites.

| = 11% of cumulative solar installation — or ~0.7% of total U.S. generation.
= ~800,000 buildings suitable for rooftop systems with <56% penetration.
= Evaluate Behind-the-Meter and Front-of-the-Meter execution strategies.

Community Solar
23 States and D.C. have programs — 20 integrate LMl incentives.
= ~8% of solar installation and not limited to directly addressing a load.
' = Subscribers receive financial and environmental benefit of solar.
= Front-of-the-Meter program — majority ground mount but can use rooftop or canopy.

Both markets are less efficient and competitive than Utility and have superior

economies of scale vs. Residential. IR . i
. s L -
SN
Green Bridge 3-megawatt solar system CA ground mount - FTM

L S AN R L L A O N 0 KA 0 T A M T |
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SOLAR INVESTMENT SU

mm:._v_m 0033205_ solar direct _3<mmﬂ3m3ﬁ c:_m<m_‘ma

% Cash Flow

Investmentin Lieu of Paying Federal Tax
v Policy incents clean energy investment as alternative to
paying federal tax
v Recover 65% of invested capital in year 1
v' Long-term contracted cash flow payment stream
v’ Strong tax and depreciation benefits
v Ability to sell residual payment stream in year 6+

v 1031 exchange eligible

LU A R U U L R S I A R T I 0 A |

L A IS NI W et Su T $Y e = ey P .
Direct mo_mz_:<mm~3m=ﬁ Provides. z_._3m_.o:m

Potential Revenue Streams & Tax Benefits
v’ Sale of Electricity
v Renewable Energy Certificate (REC)
v" Investment Tax Credit (ITC)
v Bonus Depreciation

v Disposition: Once 5-year ITC Recapture period expires




Total Cost ITC Rate
Location Offtake Terms Size (kWdc) $ $w) % StartDate End Date
Rooftop NJ PPA + REC 999 2,650,000 2.65 26% Jul-22 Dec-22:
Rooftop MA  PPA+REC 255 609,644 2.39 30% Mar-23  May-24
Groud Mount CA  Community {(CCA) 4,294 8,980,047 2.09 50% Mar-24 Jul-24

Ground Mount PA  Small Utility (PTC) + REC 3,406 8,548,202 2.51 40% Jul-24 Feb-25
Rooftop GA  PPA 1,740 3,695,291 2.12 30% Aug-24 Mar-25:

Canopy IL PPA + Grant 960 4,183,200 4.36 40% Aug-24 Mar-25

Target Project Sizes between 250kW — 5MW generation capacity.
Project Returns are attributable to Sale of Electricity and RECs tied to production, Investment Tax Credits and Accelerated Depreciation.

While solar infrastructure has a 25-year life, tax assets and available leverage greatly reduces effective duration.

14
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FUNDING OF C&1 SOLAR PROIJECT

v Combination of short construction cycle, tax asset monetization, and leverage yields attractive capital efficiency
in equity investment.

Project Cost Breakdown and Timing

= Green Bridge provides direct access to
Development Capital adding to flexibility

= Non-recourse debt - available for
construction and permanent financing —
maghnifies IRRs.

= After tax returns exceed pre-tax returns.
Higher tax rates and ability to utilize ITCs
further increases the gap.

Development Construction Mechanical Completion Operation
6-9 Months 6-12 Months Tax Credit Realized 20-25 Years

4 Development Capital Construction Loan = Tax Equity # Sponsar Equity Permanent Financing

(IR N0 ) IR W R A0 TS EY T R S I RS0 L T O 0 L 4 Y




Community-Scale BESS

@ Sited next to load, creating value from both the distribution (retail) grid and the bulk
power market

s Avoids bottlenecks and cost risks associated with the transmission
interconnection queues

= Recentdrops in battery prices have made energy storage economical for many
distribution use cases, such as transmission and capacity cost mitigation and
infrastructure update deferrals

= 1M+ properties in the U.S. suitable for energy storage

Community-scale storage is less efficient and competitive than Utility and has
superior economies of scale vs. Residential.

LIS 0 A Y T T A A M U R (A A0 A I (A A
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DISTRIBUTED GENERATION - BESS

"Behind-the-meter" "Community-scale"

“"Utility-scale"
BESS BESS

;

Customer loads

Customet rmeter

Generatar meter

3
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T _ Substation Transmission Line
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Sited at C&l properties. Can be sited at industrial
properties with 5,000 sfispace
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INVESTMENT FOCUS

Rapid Deployment, Downside Protection, High Upside
TR .
.v.. i

Utilities/ Wholesale
Traders Markets

Project costs of $5-20 million Contracted - Merchant
Services/ Seryvicesy
2-10MW / 8-40 MWh Reveite, L Revenue

Tesla Megapack
Contracted revenues + tax BESS Eligible for 10% tax credit bonus fordomestic content
credits > 100% of project costs . b _

Primarily distribution Ground
interconnection | Lease

Industrial zoned properties Property Owner

Sungrow Titam 2,0,
Cost leader among Tier 1 ©OEMs

reerrr ey eer e vennr e
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INVESTMENT FOCUS - MA CLEAN PEAK

The Massachusetts Clean Peak Standard Project Details
provides opportunity for community storage via * Project Cost: $9.8m Power: 5 MW
multipliers for distribution-connected BESS Energy: 20 MWh

Lifetime Revenues ' Approximate
BESS Footprint

Inerease. | Depragse | |Total

' SB.000,008 -

_ $11,194,601 $6,571,134
56,000,000 R 285 122 - m—| M
S4.000,000 il

$2,000,090

H

{$2,000,000)

($4,00D,000)

| (§5,000/000) (£3,174,048)

[58,000,000)

(£10,000,000)

($9,900,000)

{$12,000;000)

Tax Greditsand Contract Bamand. Merchant Reverie
Rrojegt Cast Depreciation  Contracted Revenua
{GPECs),
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Figure 15. Surface temperatures of module C1, C3, C4, A1, A3, A4, B2 in unil 1

Industrial Lithium-lon Battery Emergency
Response Guide

For Tesla industrial Energy Products including Megapack and
Powerpack

nevir 27
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De-risking, standardizing, and Streamlined project docs + funding /

accelerating dealflow / project pipeline investor compliance and expectations

Access a catalog of “cured” projects GB investment review + deal / price

matched to criteria Analysis, forecasting, | Project financing with structuring
pre-engineering support efficient capital i

et

\.\ b
e .
. Best-in-class ecosystem of

local & regional developers

no_‘oqmﬁm_um_._.#.v .
v \ mmm o.— ‘.'mw ..
portfolios %\ & b Ob GB procurement support,

. 1 & aggregation
developers nationwide at scale

a . & 1 . g
1,500+ local / regional Project onboarding By vj& . Development economies of scale
@,

capacity 5 Standardized best practices

for execution excellence

06

Post-COD $ Performance
return optimization monitoring

o Ongoing value enhancement/ + GB spans the project lifecycle, including

refinement / maximization operational metrics, reporting,

compliance documentation

T T O B T e B R R R A BT Private & Confidential
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. . Financial
m__ﬁ.mﬂwﬁ_g / Modeling /
nitiat Design Feasibility

Finalize Design
& Permitting
Approvals

MIPA Executed

Commercial

. Tax Incentives
Operation Date .
-COD Crystallized

GREEN BRIDGE PROJECT LEVEL RISK MANAGEMENT

Power Purchase
Agreement
{PPA)

Procurement/
Installation

Operation &
Management

= Work with network of known and/or repeat counterparties (EPCs, Developers).

* Standardized contract packages with payment milestones tied to timing and execution.

> Prioritize sites with higher retail rates of power and/or price volatility.

Installer
Agreement

Mechanical &
Substantial
Completion

Tax Credit
Recapture
(5 years + 1 Day)

» Assess eligibility for utility and state programs and/or Community Solar / Energy Storage programs.

» Secure P&C and specialty insurance for site performance during recapture and ownership.

* Post construction monitoring, data collection, and maximization of potential revenue streams.

Interconnection

Final
Acceptance

Disposition /
End of Useful
Life
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Byrne Huddleston

Co-Founder, Chief Executive Officer

Byrne leads growth and execution for
Green Bridge. Prior to this role, he
spent 16 years with GE Capital focused
on structured asset financing and
leasing to commercial and industrial
companies in the US.

Austin Wruble

Chief Legal Officer

Austin leads legal, corporate
governance, and policy & regulatory
affairs functions for Green Bridge.
Previously, Prior to his role, served as
an attorney for Latham & Watkins LLP
focused on renewable energy and
cleantech financings

GE'Renewable Energy

Justin Sullivan

Co-Founder, Chief investment Officer

Justin led a variety of commercial teams across
GE's Energy and Capital units over 16 years,
including Commercial Leader of GE Renewable —
Distributed Energy business unit. Prior to that,
Justin was a founding member of the Distributed
Energy Solutions incubator at GE Power

Josh Lehman

Hybrid Energy Leader

Josh leads Green Bridge's hybrid energy
business, with a focus on energy storage project
development, execution, and operations. He has
over 15 years of experience in renewable energy,
including several as head of product at Stem, Inc.
leading up to and through their IPO.

Adam Brown

Co-Founder, Project Finance Manager

Adam leads C&! and Mid-Market development
and finance for Green Bridge. He spent 13
years in commercial real estate consulting and
as principal in a boutique development firm
before transitioning into solar development in
early 2017 with Pine Gate Renewables.

Clay Siegert
Operations Leader

Clay manages electric vehicle charging,
partner supply chain and client delivery
functions for Green Bridge. Prior to this role,
Clay was co-founder of fleet electrification
company XL Fleet, head of customer
operations at Formlabs and EV charging
operations lead for 7-Eleven.

ELEVEN

TCHARGE)

Nate Putnam, PhD

Chief Technology Officer

Dr. Putnam spent over a decade
developing software, analyzing energy
systems, and designing resource-
efficient military base camps to lead
and execute our technology strategy.
He served as a researcher and
technical program manager for the US
Army Corps of Engineers.

Adam McBride, CFA

Chief Financial Officer, Fund Leader

Adam focuses on formation and
management of investment vehicles
and partnerships. He spent 15+
years in the alternative investment
industry and has expertise in due
diligence, fund operations and
portfolic management.
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This presentation of information is confidential and is intended solely for the information and exclusive use of the person to whom it has been
provided. It is not to be reproduced, or transmitted, in whole or in part, to third parties. This presentation was prepared by Green Bridge Corporation
(“GBC"). This presentation is being furnished for informational purposes, and does not constitute an offer to sell, or a solicitation of an offer to buy, any
securities. This presentation is subject to a more complete description and does not contain all of the information necessaryto make an investment
decision, including, but not limited to, the risks and fees.

Past or targeted performance is not necessarily indicative of future results and there can be no assurance that GBC will achieve its investment
objectives. Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking
terminology such as “expect,” "anticipate,” "project,” "estimate,” "intend,” “continue" or "believe” or the negatives thereof or other variations thereon
or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance may differ materially from
those refiected or contemplated in such forward-looking statements. Further Projected IRRs and MOICs (multiple on invested capital) are targets and
not profit forecasts. They are based on estimates of GBC and are subject to change depending on the material risks and market changes. No
representation is made that the performance shown in this presentation is any assurance of future performance.

Existing (Sample) Project Returns are unaudited and based on underwriting assumptions described therein and proforma fund fees. Investor returns
will vary based on individual tax considerations. Forward looking, “Projected IRRs" incorporate a 21% Federal Tax Rate when calculating depreciation
benefits. All other underwriting assumptions are based on current market conditions and subject to change.

Certain information contained herein concerning industry trends are based on or derived from information provided by independent third-party

sources. GBC believes that such information is accurate and that the sources from which it has been obtained are reliable. GBC cannot guarantee the
accuracy of such information.

R T A O T A T B e I I R R R Private & Confidential
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SAN-JOAQUIN

LICENSED CONTRACTORS DECLARATION

Contractor
| hereby affirm that | am licensed under provisions of Chapter 9 ( commencing with Section
7000) of Division 3 of the Business and Professions Code, and my license is in full force and
effect.
# ERE
OWNER-BUILDER DECLARATION
Owner
build_s or improves thereon, and who does such work himself or through his own employees
prqvuded that such improvements are not intended or offered for sale. If, however, the building
or improvement is sold within one year of completion, the owner-builder will have the burden of
Reason;
Owner or .
Contractor WORKERS'’ COMPENSATION
is issued.

have and will maintain workers' compensation insurance, as required by section 3700 of
Code, for the performance of the work for which this permit is issued. My workers'

compensation insurance carrier and palicy number are on file with the State Contractors
License Board

certify that in the performance of the work for which this permit is issued, | shall not

person in any manner so as to become subject to the workers' compensation laws

of , and agree that if | should become subject to the workers' compensation provisions
of Section 3700 of the Labor these provisions.

Owner or N HERE

FAILURE TO SECURE WORKERS COMPENSATION COVERAGE IS
UNLAWFUL AND SHALL SUBJECT AN EMPLOYER TO CRIMINAL PENALTIES AND CIVIL
FINES UP TO ONE HUNDRED THOUSAND DOLLARS ($100,000), IN ADDITION TO THE
COST OF COMPENSATION, DAMAGES AS PROVIDED FOR IN SECTION 3706 OF THE

LABOR CODE, INTEREST, AND ATTORNEY'S FEES

there is a construction lending agency for the performance of the work
issued (Sec. 3097, Civil Code).
Address____ Phone

DIVISION OF INDUSTRIAL SAFETY PERMIT CERTIFICATION

Name

the Division.
___Division of Industrial Safety Permit Ng.
| certify that | have read and state that the infor
state laws and county ordinances relating to bullding construction, and authorized
representatives
of to enter upon the
or

'property

t. | agree to comply with all

Community Development Department
Planning Building Code Enforcement Fire Prevention GIS

1810 E. Hazelton Ave, Stockton, CA 95205
Business Phone: (209) 468-3121
Request for Inspection Phone:

(209) 468-3165
(24-Hour Recorder)
or on the web at

Permit Number: COM-BP-2405354

Permit Address: 11521 W EIGHT MILE
RD, STOCKTON, CA 95219

APN: 07108047

City: STOCKTON

Owners Name: FOPPIANO, HENRY J Il
& LYNETTE ETAL
Phone:

icant Name: RENEWABLE
TECHNOLOQGIES INC
Address:
c

ity:
Phone: 2092675225

Contractor Name: RENEWABLE
NOLOGIES INC

Address: P O BOX 6096

City: STOCKTON

State License Nbr: 724725
License Expiration Date: 01/31/26

Scope of Work: GROUND MOUNT PV

FOR AG PUMPS INCLUDING

ELEVATED PLATFORM FOR
EQUIPMENT

Total Fee: $ 1539.34
Application Date: 12/5/2024

Please see page 2 for important
information.
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Right to Farm notices

ag ted
gri
or ,
n (24)h  pe (inclu
S ,herb es, pesti of
e appl iona isp of ma San J in County has
uchag ltural rat or act shall e considered

ce committee to assist in the resolution of any disputes which
ral operations or activities. If you have questions concerning this
in County Agriculture Commissioner at (209) 468-3000

California Code, Health and Safety Code HSC 17951

If the local enforcement agency fails to conduct an inspection of itted work fo h pe cha
of letion of the tted shal ntitled
nt dis in lang o orona
m to ur nt of it to this

Reinspection Fees

Section C-12 of San Joaquin County Building Permit Fee Schedule (effective January 31, 2022)
A permit holder may be charged an additional $150.00 fee after two consecutive failed inspections of the same item.

Expiration Information

Section 105.5 Expiration. Every permit issued shall become invalid unless the work on the site authorized by such permit is
commenced within 12-months after its issuance, or if the work authorized on the site by such permit s suspended or abandoned
for a period of 180 days after the work is commenced. The building official is authorized to grant, one or more extensions of time,
for periods not more than 180 days each.

Work shall be considered suspended or abandoned is an inspection has not been recorded and approved within 180 days of the
last recorded and approved inspection. Before such work can be recommenced, a new permit shall be obtained. The fee shall be
one-half the amount required for a new permit for such work, provided no changes have been made or will be made to the
original plans and specifications and the suspension or abandonment has not exceeded one year. When plan review is not
required by the building official the fee shall not include the plan review portion of the full permit fee.

In order to renew a permit suspended or abandoned for more than one year, the permittee shall pay a new full permit fee unless

the ap . | me andr mbing inspection. c
buil na . i for d the fees shall be twen p
t pla official shallnot  ude the plan review
f ce n a buil mitisex d.

Inspection Information

ed r3: .m. will one the
fol ng mation able:
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Elective Pay: Developing Public
Energy through the IRA

Yakov _uo<mm:
Center for| ublic Enterprise
yakov.feygin@publicenterprise.org

Center for
Public
Enterprise
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Elective Pay Basics

e Public entities and nonprofit organizations can take advantage of renewable energy, clean
vehicle, and other eligible tax credits, as if the entity did have a tax liability
e Payment comes from the IRS in the form of a direct cash payment
e Grant-like—but not a grant!
o hasunique advantages and disadvantages as a part of a project’s financial structure
e Attached to specific projects and requires ownership of assets

Center for
Public
Enterprise

42
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Elective Pay Basics

Planning Development

Pre-Registration Payment

e Determine e Material e  Filefora pre- e Select elective e Receive check
community needs Acquisition registration pay using form from the IRS
e Siting and pre- Construction :c_dcmq. the 990-T and 3800
development Interconnection RIISEHLS e Submitto IRS
e Financin Riagnecito,go o |f did
g ' . you did not
o into O—umﬂm.___OJ i
e Contracting submit forms

Center for
wc_w:o .
Enterprise

into with the IRS
Each energy
property must
have its own
registration
number

Once for ITC,
every qualifying
year for PTC

before you can
go by calendar
or fiscal year



Tax Credit Finance Before the IRA

Before IRA:

e Main energy credits - Production and
Investment Tax Credits (PTC+ITC) for
Wind and Solar

e Requires “tax equity structures”

e No credits for tax exempts

Center for
Public
Enterprise

Clean Energy Project Development
Timeline: Using Tax Credit Equity

Project developer
secures debt
financing from
investor

\
Project developer
seeks equity
investor

Project developer
begins project

e

3 .

ﬁ Capital Stack J

ﬂ Operation J

Project Debt Tax Credits
I | ! :
Revenues and
Equity Depreciation
o — < G

Project
developed and
placed in service

Project developer
and other

investors pay off
debts

44

L S

Bank agrees to
invest equity in

exchange for tax
# credits

Project developer
and olher investors
share profits &
depreciation per
project agreement

| Bank claims tax

credits,

reducing its tax

Ilabllity




Tax Credit Finance After the IRA

Public Clean Energy Project

Development with Elective Pay \\\l/

e |TCandPTC technologies

45

IRS disburses

ﬁ Capital Stack

4/ (" operaton H

Elective Payments

expanded including storage, S morta

nuclear, geothermal, in addition flls e _ _
) /RS _ = Revenues
.ﬁo S\_—JQ NDQ mo_m_\ __“ Public developer /.I|||||||.\N.
e Clean vehicle tax credit | Binbar B
z revenue
ex Um n Q mQ ! Public developer Public developer pays
e Advanced manufacturing, seekselective | || capitaland Public
payment ellgibility [ interconnection costs | developer can

reduce debt

Industrial Decarbonization, e il _.
P | | |
H y dro gen h Public developer Q Public developer | ﬁ g Public developer

begins project secures necessary Project developed and pays debt service

debt financing placed in service

e Transferability provisions L ) and costs
e Elective pay for tax-exempt 5 5 O
entities (nonprofits, state _
__Jm.ﬁ _1C —\jm:.ﬁm _ _H_QMV # h__.u%%___ﬁh”um _MW_MWQ _omJ & Wmﬂ””“u:w:.w\m“vmw_mr Mﬂow
as fixed debt for new projects
Center for

Public
Enterprise



Eligible Credits

Energy Credit (48)

Clean Electricity Investment Credit (48E),

Renewable Electricity Production Credit (45)

Clean Electricity Production Credit (45Y)

Commercial Clean Vehicle Credit (45W)
Zero-emission Nuclear Power Production Credit (45U)
Advanced Manufacturing Production Credit (45X)*
Clean Hydrogen Production Credit (45V)*

Clean Fuel Production Credit (45Z)

Carbon Dioxide Sequestration Credit (45Q)*

Credit for Alternative Fuel Vehicle Refueling / Recharging Property (30C)
Qualifying Advanced Energy Project Credit (48C)

*Credits eligible for elective pay selection by private entities

Center for
Public
Enterprise
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Elective Pay Amounts, Bonuses And
Penalties

e 30% of direct project costs base

e LIC Located 10% Adder (ITC/PTC)

e Qualified low income residential project or qualified low income economic benefit 20% Adder
(ITC/PTC)

e Energy Community Adder 10% Adder (ITC/PTC)

e Domestic content requirement in addition to the adder bonus (-10% 2024, -15 2025,
eliminated after with safe harbors)

e No accelerated depreciation bonuses

e Upto15% tax exempt bond penalty

Center for
Public
Enterprise

47



Elective Pay Amounts, Bonuses,
Penalties

Start of Construction 2023 to 2033

TOTAL
POTENTIAL
CREDIT WITH
LICB

DOMESTIC ENERGY TOTAL LOW-INCOME
CREDIT CONTENT  COMMUNITY  POTENTIAL  COMMUNITIES
BONUS CREDIT BONUS

ITC (§48 & §48E) <1MW M By
f application |
ITC (§48 & §48E) 21MW + PWA ; ) only, { Upto 70%
additional |
ITC (§48 & §48E) 21MW. no PWA A i o, 9 9 10% to 20%
e R P ) R T

PTC (§45 & §45Y) <1MW $2.75/kWh | $0.30/kWh | $0.30/kWh | $3.35/kWh

PTC (§45 & §45Y) 21MW + PWA $2,75/kWh | $S0.307kWh | $0.30/kWh

PTC (8§45 & §45Y) 21IMW, no PWA _ $0.55/kWh | $0.10/kWh 7 $0.10/kKWh $0.75/kWh

e S e R e b

Center mom. (climate united, 2024)
Public

Enterprise

48



Elective Pay Barriers

e Bridge/Construction financing
o Solution: green bank-supported products to facilitate capital market access

e |arge-Volume Financing
o Solution: GGRF, LPO-SEFI, USDA (RESP, PACE), GGRF/Green Banks, Capital Markets

e Administration
o Contracting, tax credit calculation, selection, filing
o Technical Assistance including CPE and partners, state support

Center for
Public
Enterprise

49



Keep in Mind.:

e Elective pay cannot be more than the total cost of the project
e Elective pay can be paired with other federal programs, including grants and loans
o subject to the above restriction
e Elective pay guidance on domestic content forthcoming
Tax credit chaining may be possible
e Co-development structures with non-elective pay entities are possible but
heavily restricted

Center for
Public 10
Enterprise
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How CPE Can Help

e Resources
o Elective Pay Model (link)
o SEFIProgram Resources
o GGRF Program Resources
e Project Pipeline Design
o Capital Stack and Financing Support
o Specialized contracts, MOUs, or other agreements available upon request

Center for
Public
Enterprise
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- THE FUTURE OF ENERGY -

Prepared For

Reclamation District #2044 King Island v2
209-601-9624
arcoon@arcoonlaw.com
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1 PROJECT PORTFOLIO

Morada Produce

System Rating: 1 MW DC

Services Provided: Design,
Development, EPC

Locatlon: Stockton, CA

Olagaray Farms

System Rating: 150kW DC

Services Provided: Design,
Development, and EPC

Location: Thorton, CA

Qasis West RV Park

System Rating: 300kW DC

Services Provided: Design,
Development, and EPC

Location: Santa Nella, CA

Stockton Steel

System Rating: 1 MW DC

Services Provided: Design,
Development, and EPC

Location: Stockton, CA
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2 PROJECT SUMMARY

Payment Options Cash Purchase

IRR - Term 15.5%
LLCOE PV Generation $0.050 /kWh
Net Present Value $746,165
Payback Period 6.5 Years
Total Payments $584,000
Total Incentives $175,200
Net Payments $408,800
Electric Bill Savings - Term $2,443,305
Upfront Payment $584,000
COMBINED SOLAR PV RATING COMBINED ESS RATINGS

Power Rating: 186,200 W-DC Energy Capacity: 0.0 kwh

Power Rating: 162,191 W-AC-CEC Power Rating: 0.0 kW

CUMULATIVE ENERGY COSTS BY PAYMENT OPTION

$3,000,000
$2,500,000
$2,000,000

$1,500,000 /

$1,000,000

Cumulative Energy Costs

$500,000 |
|

™

$0
Year O Year 4 Year 8 Year 12 Year 16 Year 20 Year 24 Year 28

. Avoided Utility Cost - Cash Purchase
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2.1.1 PV SYSTEM DETAILS

GENERAL INFORMATION
Facility: ~ SAID# 1835447004
Address: 11521 Eight Mile Rd Stockton CA 95219

SOLAR PV EQUIPMENT DESCRIPTION
Solar Panels: 14.9 kW-DC Standard Modules
Inverters: Standard Inverter

SOLAR PV EQUIPMENT TYPICAL LIFESPAN
Solar Panels: Greater than 30 Years
Inverters: 15 Years

Solar PV System Cost and Incentives
Solar PV System Cost $53,400
Direct pay - 30% ITC -$16,020
Net Solar PV System Cost  $37,380

SOLAR PV SYSTEM RATING
Power Rating: 14,866 W-DC
Power Rating: 12,949 W-AC-CEC

ENERGY CONSUMPTION MIX
Annual Energy Use: 24,032 kWh

B utility -722 kWh (0.00%)

Solar PV 24,754 kWh (100.00%)

MONTHLY ENERGY USE VS SOLAR GENERATION
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Solar Generation (kwh)
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2.1.2 REBATES & INCENTIVES

This section summarizes all incentives available for this project. The actual rebate and incentive amounts for this
project are shown in each example.

Direct Pay, Investment Tax Credit (ITC) - 30%

The Inflation Reduction Act (IRA) of 2022 contains a "direct pay" provision that enables certain tax-exempt
customers, including state and local government, to receive a direct cash payment in lieu of an investment tax credit
(ITC). Entities that qualify for direct pay are eligible to receive a 30% direct payment, assuming they meet the IRA
established prevailing wage and apprenticeship requirements in order to qualify for the full 30% “increased rate”,
rather than a 6% "base rate”. The IRA states that direct pay is only available for entities, including: an entity exempt
from the tax, any State government {or political subdivision thereof), the Tennessee Valley Authority, an Indian tribal
government, an Alaska Native Corporation, any corporation operating on a cooperative basis which is engaged in
furnishing electric energy to persons in rural areas. These entities may take direct pay for solar and storage in the
[TC and PTC as well as the [TC/PTC when tech neutral starts after 2025.

Total Incentive Value: $16,020
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2.1.3 UTILITY RATES

The table below shows the rates associated with your current utility rate schedule (AG-C). Your estimated electric
bills after solar are shown on the following page.

Customer Charges Energy Charges Demand Charges

e on Charge Rate AG-C [season Charge Rate Gancor Charge Rate
Type Type Type Type Type Type

Flat Rate perday $1.43 OnPeak Import 3$0.22674 S Flat Rate Import $13.14

S
W Flat Rate perday $1.43 S Off Peak Import $0.1873 W  FlatRate Import $13.14
W On Peak Import $0.19895 S OnPeak Import $25.19
W

Off Peak Import $0.17326

2.1.4 CURRENT ELECTRIC BILL

The table below shows your annual electricity costs based on the most current utility rates and your previous 12
months of electrical usage.

RATE SCHEDULE: PG&E - AG-C

Bill Ranges & Seasons Off Peak | NC / Max Total

1/13/2023 - 2/13/2023 W 1,256 9,423 - $44  $1,883 $788 $2,715
2/13/2022 - 3/13/2022 W 0 0 0 - $40 $0 $0 $40
3/13/2022 - 4/13/2022 W 0 0 0 - $44 $0 $0 $44
4/13/2022 - 5/13/2022 W 0 0 0 - $43 $0 $0 $43
5/13/2022 - 6/13/2022W /S 0 12 17 0 $44 $2 $86 $133
6/13/2022 -7/13/2022 S 0 48 26 0 $43 $9 $342 $394
7/13/2022 - 8/13/2022 S 0 55 31 0 $44 $10 $407 $462
8/13/2022 -9/13/2022 S 0 22 2 0 $44 $4 $289 $338
9/13/2022 -10/13/2022S /W 0 10 24 0 $43 $2 $189 $234
10/13/2022 - 11/13/2022 W 0 3 14 - $44 $1 $184 $229
11/13/2022 - 12/13/2022 W 12 134 52 - $43 $26 $683 $752

12/13/2022 - 1/13/2023 W 1,781 11,275 88 . $44  $2308 $1,156  $3,509

Total 3,049 20,982 - = $523 $4244 $4,126  $8,893
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2.1.5 NEW ELECTRIC BILL

RATE SCHEDULE: PG&E - AG-C

1/13/2023 - 2/13/2023 W 1,250 8,442 : $44  $1,7M $775 $2,531
2/13/2022 - 3/13/2022 W 21 -1,480 0 - $40 $261 $0 $220
3/13/2022 - 4/13/2022 W -182 -2,170 0 - $44 $412 $0 $368
4/13/2022 - 5/13/2022 W 224 -2,409 0 . $43 $462 $0 $419
5/13/2022 - 6/13/2022 W / S -284 -2,657 14 0 $44 $535 $71 $419
6/13/2022-7/13/2022 S -322 -2,656 20 0 $43 $570 $263 $265
7/13/2022 - 8/13/2022 S -305 -2,636 31 0 $44 $563 $407 $111
8/13/2022-9/13/2022 S 216 -2,481 14 0 $44 $514 $184 $285
9/13/2022 - 10/13/2022 S / W -105 -1,930 21 0 $43 $375 $166 $166
10/13/2022 - 11/13/2022 W -37 -1,607 12 S $44 $286 $158 $84
11/13/2022 - 12/13/2022 W 12 -886 46 - $43 $151 $604 $496

12/13/2022 - 1/13/2023 W 1,779 10,403 88 2 $44  $2,156  $1,156  $3,357

Total 1,345 -2,067 - - $523 $36 $3785  $4,272

ANNUAL ELECTRICITY SAVINGS: $4,621
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2.2.1 PV SYSTEM DETAILS

GENERAL INFORMATION
Facility: ~ SAID# 1205496082
Address: 11521 Eight Mile Rd Stockton CA 95219

SOLAR PV EQUIPMENT DESCRIPTION
Solar Panels: 171.3 kW-DC Standard Moduies
Inverters: Standard Inverter

SOLAR PV EQUIPMENT TYPICAL LIFESPAN
Solar Panels: Greater than 30 Years
Inverters: 15 Years

Solar PV System Cost and Incentives
Solar PV System Cost $530,600
Direct pay - 30% ITC -$159,180

Net Solar PV System Cost  $371,420

SOLAR PV SYSTEM RATING
Power Rating: 171,334 W-DC
Power Rating: 149,242 W-AC-CEC

ENERGY CONSUMPTION MIX
Annual Energy Use: 273,368 kWh

B utility -11,942 kWh (0.00%)

Solar PV 285,310 kWh (100.00%)

MONTHLY ENERGY USE VS SOLAR GENERATION
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2.2.2 REBATES & INCENTIVES

This section summarizes all incentives available for this project. The actual rebate and incentive amounts for this
project are shown in each example.

Direct Pay, Investment Tax Credit (ITC) - 30%

The Inflation Reduction Act (IRA) of 2022 contains a "direct pay" provision that enables certain tax-exempt
customers, including state and local government, to receive a direct cash payment in lieu of an investment tax credit
(ITC). Entities that qualify for direct pay are eligible to receive a 30% direct payment, assuming they meet the IRA
established prevailing wage and apprenticeship requirements in order to qualify for the full 30% “increased rate”,
rather than a 6% "base rate”. The |RA states that direct pay is only available for entities, including: an entity exempt
from the tax, any State government (or political subdivision thereof), the Tennessee Valley Authority, an Indian tribal
government, an Alaska Native Corporation, any corporation operating on a cooperative basis which is engaged in
furnishing electric energy to persons in rural areas. These entities may take direct pay for solar and storage in the
[TC and PTC as well as the ITC/PTC when tech neutral starts after 2025.

Total Incentive Value: $159,180
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2.2.3 UTILITY RATES

The table below shows the rates associated with your current utility rate schedule (AG-C). Your estimated electric
bills after solar are shown on the following page.

Customer Charges Energy Charges Demand Charges

Season A RS AG-C [Season REIE AG-C |Season Gtz el AG-C
Type Type Type Type Type

S Flat Rate perday $1.43 On Peak Import $0.22674 S Flat Rate Import $13.14

S
W Flat Rate perday $1.43 S Off Peak Import $0.1873 W  FlatRate Import $13.14
W On Peak Import $0.19895 S OnPeak Import $25.19
w

Off Peak Import $0.17326

2.2.4 CURRENT ELECTRIC BILL

The table below shows your annual electricity costs based on the most current utility rates and your previous 12
months of electrical usage.

RATE SCHEDULE: PG&E-AG-C

1/13/2023 - 2/13/2023 W 6,186 50,374 : $44  $9959 $2,786 $12,789
2/13/2022 - 3/13/2022 W 867 7,521 68 3 $40 $1476 $894 $2,409
3/13/2022 - 4/13/2022 W 1,347 7877 62 - $44  $1,633 $815 $2,492
4/13/2022 - 5/13/2022 W 74 10,323 77 = $43  $1936 $1,012  $2,991
5/13/2022 - 6/13/2022W /S 2,376 13,743 67 60 $44 32,997 $1,440 $4481
6/13/2022 -7/13/2022 S 2910 19,334 136 68 $43 34281 33500 $7,824
7/13/2022 - 8/13/2022 S 2,929 24,022 128 68 $44 35163  $3395  $8,603
8/13/2022 - 9/13/2022 S 2,237 19,741 129 129 $44  $4205 $4945 $9,194
9/13/2022 - 10/13/2022S /W 1417 10,748 61 61 $43  $2,273  $1,724  $4,039
10/13/2022 - 11/13/2022 W 691 11,205 62 - $44  $2,079 $815 $2,938
11/13/2022 - 12/13/2022 W 905 11,220 210 - $43 $2,124  $2,759  $4,926
12/13/2022 - 1/13/2023 W 8,486 56,170 210 = $44  $11,420 $2,759 $14,224
Total 31,002 242,278 - = $523 $49,545 $26,842 $76,910
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2.2.5 NEW ELECTRIC BILL

RATE SCHEDULE: PG&E-AG-C

1/13/2023 - 2/13/2023 W 6,119 39,069 = $44 $7,986 $2,733 $10,764
2/13/2022 - 3/13/2022 W 620 -9,536 68 - $40 $1,529 $894 $595
3/13/2022 - 4/13/2022 W -749 -17,134 62 - $44 $3,118 $815 $2,259
4/13/2022 - 5/13/2022 W -1,840 -17,445 62 = $43 $3,389 $815 $2,531
5/13/2022 - 6/13/2022 W /S -902 -17,012 66 56 $44 $3,196 $1,393 $1,758
6/13/2022 -7/13/2022 S -802 -11,835 129 60 $43 $2,399 $3,206 $851
7/13/2022 - 8/13/2022 S -589 -6,985 68 65 $44 $1,442 $2,531 $1,133
8/13/2022 - 9/13/2022 S -250 -9,109 71 71 $44 $1,763 $2,721 $1,003
9/13/2022-10/13/2022 S/ W 206 -11,618 61 61 $43 $2,067 $1,724 $300
10/13/2022 - 11/13/2022 W 265 7,356 62 > $44 $1,222 $815 $363
11/13/2022 -12/13/2022 W 897 -545 147 - $43 $84 $1,932 $2,059
12/13/2022 - 1/13/2023 W 8,470 46,121 210 - $44 $9,676 $2,759 $12,480
Total 11,445 -23,385 . - $523 $597 $22,337 $22,263

ANNUAL ELECTRICITY SAVINGS: $54,647
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3.1 Cash Purchase

Assumptions and Key Financial Metrics

IRR - Term 15.5% Net Present Value $746,165  Payback Period 6.5 Years
ROI 348.4% PV Degradation Rate 0.80% Discount Rate 5.0%
Energy Cost Escalation Rate 3.0% Federal Income Tax Rate 0.0% State Income Tax Rate 0.0%
Total Project Costs $584,000
Upfront -$584,000 -$584,000 -$584,000
1 - $59,268 $175,200 $234,468 -$349,532
2 - $60,558 = $60,558 -$288,974
3 - $61,871 - $61,871 -$227,103
4 - $63,209 - $63,209 -$163,894
5 - $64,572 - $64,572 -$99,321
6 = $65,960 - $65,960 -$33,362
7 - $67,372 - $67,.372 $34,010
8 - $68,810 - $68,810 $102,820
9 - $70,274 - $70,274 $173,094
10 - $71,763 - $71,763 $244,858
11 - $73,279 - $73,279 $318,137
12 - $74,821 - $74,821 $392,958
13 - $76,390 - $76,390 $469,348
14 - $77,985 - $77,985 $547,333
15 - $79,608 - $79,608 $626,941
16 - $81,257 - $81,257 $708,198
17 - $82,934 - $82,934 $791,132
18 - $84,638 - $84,638 $875,770
19 - $86,370 - $86,370 $962,140
20 - $88,130 - $88,130 $1,050,270
21 - $89,917 - $89,917 $1,140,188
22 s $91,733 - $91,733 $1,231,921
23 - $93,576 - $93,576 $1,325,497
24 - $95,448 - $95,448 $1,420,945
25 - $97,348 = $97,348 $1,518,292
26 - $99,275 g $99,275 $1,617,568
27 - $101,231 - $101,231 $1,718,799
28 - $103,215 - $103,215 $1,822,013
29 - $105,226 - $105,226 $1,927,240
30 - $107,266 = $107,266 $2,034,505
Totals: -$584,000 $2,443,305 $175,200 $2,034,505 -

65



4.1 Cash Purchase

Assumptions and Key Financial Metrics

IRR - Term 15.5% Net Present Value $746,165 Payback Period 6.5 Years

ROI 348.4% PV Degradation Rate 0.80% Discount Rate 5.0%

Energy Cost Escalation Rate 3.0% Federal Income Tax Rate 0.0% State Income Tax Rate 0.0%

Total Project Costs $584,000

Cash

Project Costs -$584,000 - - - - - - - - - - - -
Electric Bill Savings - $59,268 $60,558 $61,871 $63,209  $64,572 $65,960 $67,372 $68810 $70,274  $71,763  $73,279  $74.821
Direct pay - 30% ITC . $175,200 - - - - - - - - . - -
Cash Total -$584,000 $234468  $60,558 $61,871 $63,209  $64572 $65960 $67,372 $68,810 $70,274  $71,763  $73,279  $74,821
Total Cash Flow -$584,000 $234,468  $60,558 $61,871 $63,209  $64,572 $65960 $67,372 $68810 $70274 $71,763  $73279  $74,821

Cumulative Cash Flow  -$584,000 -$349,532 -$288,974 -$227,103 -$163,894 -$99321 -$33,362 $34,010 $102,820 $173,094 $244,858 $318,137 $392,958
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4.1 Cash Purchase

Assumptions and Key Financial Metrics

IRR - Term 15.5% Net Present Value $746,165 Payback Period 6.5 Years

ROI 348.4% PV Degradation Rate 0.80% Discount Rate 5.0%

Energy Cost Escalation Rate 3.0% Federal Income Tax Rate 0.0% State Income Tax Rate 0.0%

Total Project Costs $584,000

Cash

Project Costs - - - - - . - - - - - -
Electric Bill Savings $76,390 $77,985 $79,608 $81,257 $82,934  $84,638 $86,370 $88,130 $89,917 $91,733 $93,576 $95,448
Direct pay - 30% ITC - - - - - - - - - - - -
Cash Total $76,390 $77,985 $79,608 $81,257 $82,934  $84,638 $86,370 $88,130 $89,917 $91,733 $93,576 $95,448
Total Cash Flow $76,390 $77,985 $79,608 $81,257 $82,934  $84,638 $86,370 $88,130 $89,917 $91,733 $93,576 $95,448

Cumulative Cash Flow $469,348 $547,333 $626,941 $708,198 $791,132 $875770 $962,140 $1,050,270 $1,140,188  $1,231,921 $1,325497 $1,420,945
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4.1 Cash Purchase

Assumptions and Key Financial Metrics

IRR - Term 15.5% Net Present Value $746,165 Payback Period 6.5 Years
RO! 348.4% PV Degradation Rate 0.80% Discount Rate 5.0%
Energy Cost Escalation Rate 3.0% Federal Income Tax Rate 0.0% State Income Tax Rate 0.0%
Total Project Costs $584,000

Cash

Project Costs -

B - = = -$584,000
Electric Bill Savings $97,348 $99,275 $101,231 $103,215 $105,226 $107,266 $2,443,305
Direct pay - 30% ITC - - - - - - $175,200

Cash Total $97,348 $99,275 $101,231 $103,215 $105,226 $107,266 $2,034,505
Total Cash Flow $97,348 $99,275 $101,231 $103,215 $105,226 $107,266 $2,034,505

Cumulative Cash Flow $1,518,292 $1,617,568 $1,718,799 $1,822,013 $1,927,240 $2,034,505
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5 ENVIRONMENTAL BENEFITS

OVER THE NEXT 20 YEARS, YOUR SYSTEM WILL DO MORE THAN JUST SAVE YOU MONEY.
ACCORDING TO THE EPA'S GREENHOUSE GAS EQUIVALENCIES CALCULATOR (SOURCE), YOUR
SOLAR PV SYSTEM WILL HAVE THE IMPACT OF REDUCING:

) 12
N I
177117717777

4,857.67 11,044,996.45 72,865.04

tons of CO2 Offset Miles Driven By Cars Trees Planted
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Elective Pay
Financial Model

Amortizing public capital: how to advance large fixed capital projects Chirag Lala February 3,2025

Amortizing public capital: how to advance large fixed capital projects

The Center for Public Enterprise is happy to announce the latest update of its open source Elective Pay
Model. Version 3.0 of the model has several new features, including:

e Updated default data for technologies including nuclear, conventional geothermal, and
hydropower

e Improved flexibility to adjust equity and debt contributions into project capital stacks

e Additional metrics and policy variables for evaluating tax credits

e Adjustable project lifetimes and debt maturities

Based on previous “solar” or “electricity” calculators, the model aims to study the dynamics of public
investment in clean energy—and to document the benefits to publicly developed energy resources of
public finance programs such as the clean electricity tax credits, elective pay, tax-exempt bonds, and the
Department of Energy’s Title 17 financing. To our knowledge, it remains the first (and only) one of its kind.

The additional features of Version 3.0 mean that users can begin to ask a new set of questions of the
model. Users can more easily integrate flexible and creative financial structures into the baseline default
model. Users can also model large capital intensive projects that rely on complex and highly innovative
technologies. While these features cpen a new range of possibilities, they also require context to
understand what the model can and cannot communicate. Thus, this brief will delve into broader
challenges facing large-scale project finance investments and the opportunities for public development
policies to advance these projects. Specifically, pairing concessional public financing with long-term
demand guarantees and insurance creates significant financial upside for capital investment in large fixed
capital investment projects. They do so by shielding projects against uncertainties inherent in the
project’s size, novelty, and previous lack of experience in markets—uncertainties that affect those
projects’ ability to attract private financing.

Section | provides additional details on the various changes to the model since the previous update last
year. Section Il details the impact on project viability of changing project lifespans, financing maturities,
or utilizations of tax credit disbursements. Finally, Section lll concludes by identifying difficulties faced by
large fixed capital projects and provides basic recommendations to policymakers designing industrial
policy and public finance programs.
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Elective Pay
Financial Model

Amortizing public capital: how to advance large fixed capital projects Chirag Lala February 3,2025

. Model updates

The most recent updates to this model are below. A longer description of the elective pay model, how it
works, and its various components are available in the previous Elective Pay Report, Version 3.0 has the
following updated features:

Accounting for public eqguity and rates of return: Capital stacks typically consist of debt and equity.

However, public projects are different. They typically do not seek or receive private investor “equity”
investment, for which they would have to pay dividends or cede control rights. Rather, “equity” in public
projects consists of grant funding or cash—an upfront capital expenditure akin to down payments
homeowners make on mortgages. This equity does not per se require a rate of return—though one can
still be calculated. As such, the revised model allows users to specify the percentage of project financing
that will be covered pre-term’ by a source of equity, whether it be grant appropriations or cash on hand.?
The rest of the capital stack delineation for bridge and term periods are set for the debt mix.

To better handle equity, Version 3.0 terms any cash left over following elective pay disbursement (a
source of revenue) and debt service payments (a recurring cost) as “cashflow to equity.” This isa common
modeling practice insofar as the equity provider (here, the state or local government) has access to it for
whatever purposes it decides.® (The model retains a cash buffer line in which it shows how much cash the
project’s owner has accumulated as a result of returns to equity; assuming that project owners will deposit
their residual cash buffers into their banks, modelers have the option to set an interest rate as various
deposit or cash management accounts would offer.) In the first period and possibly for some subsequent
periods, cashflow to equity will be negative—and significantly so—if project revenues during early
operation cannot fully cover debt servicing, even with an elective pay disbursement.

The model mimics private sector financial analyses by calculating an internal rate of return (IRR) on cash
flow to equity across the project’s lifetime—the rate of return that would set the net present value of all
cash flows to zero. If the state treated all its cash flows left over after debt service as “dividend payments,”

The model only assesses equity placed before a project’s construction period begins. This is partly because all capital
expenditure in the model is also assumed to take place up-front, in keeping with the model’s use of “overnight costs of
capital” The pubilic facing model is designed for presentation and thus does not simulate alternative equity and debt
draw structures. Contact CPE to request customized modelling and support services.

2It is common practice that equity investments are “back-levered™—in other words, the equity injection is itself financed
by debt incurred by the equity investor. In this case, there is a minimum rate of return on equity necessary to repay the
loan. In this case, we recommend that a user model this injection as a new entry in the capital stack that is treated as
debt for the purposes of cashflow and viability analysis. As we have discussed in previous releases, this is a project
specific financing model and cannot, by itself, be used to calculate the specific rate of return of a back-levered equity
investment without more information. The interest rate on this new entry should be taken as datum.

3For example, we can imagine a scenario where some projects with a lower IRR serve to cross subsidize a set of projects
with a lower IRR. In this case, IRR would also be just one metric necessary to construct a portfolio.
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then the IRR would be a measure of the dividend rate adjusted for constant reinvestment (e.g., into a cash
buffer account). Private equity providers often use the IRR to assess whether or not to proceed with
financing a project. Because our model is for public developers, however, we do not use this IRR
measurement to assess a project’s viability. Instead, we continue to assess viability based on the debt
service coverage ratio (DSCR). Unlike a private developer, public entities do not have an external
obligation to achieve a particular IRR but still must make debt repayments. Less sensitivity to the IRR
allows states to pursue a lower project weighted average cost of capital (WACC) than private projects
might have to (though it does not mean the state would not want or pursue some positive return).* Even if
the state were to pursue a target return, perhaps indexed to the inflation rate, there is nothing
necessitating it be anywhere near as high as private equity return targets, which typically range in the
mid-to-high teens.

Users can now model technologies, including

e Hydropower;

Geothermal;®

Traditional light water nuclear reactors; and
e Smallmodular reactors.

New default cost and performance data for all technologies is inciuded from the U.S. Energy Information
Administration.® Resources that do not appear in the new EIA data draw on previous cost and
performance data also published by EIA.”

: Users can now adjust the operating lifespan of a projectfroma
minimum of 15 years to a maximum of 60 years. Previous iterations of the model capped the operating
lifespan at 30 years; however, these vary wildly between renewable projects and larger fixed capital
projects like geothermal, hydro, or nuclear projects. Users can also adjust the maturity of term debtona

“Indeed, some positive internal IRR may well be measured on approved projects, as the institutions that pursue them
would want a price high enough to pursue a DSCR greater than 1. This would register in the model as a higher IRR. The
reasons for this may have nothing to do with a desire for a return as such, but rather to build a cash buffer against future
shocks to the project that may affect its cash flows or ability to raise fresh financing. This will be discussed more in
Sections lll and V.

5EIA does not yet provide an overnight cost of capital estimate for enhanced geothermal estimates. The default
“geothermal” overnight capital cost data in this model refers to a binary cycle system over a hydrothermal reservoir.
Source: EIA. 2024. “Table 1-5—Cost and Performance Summary Table.” In

.p.72.

SEIA. 2024. “Table 1-5—Cost and Performance Summary Table." In

EIA. 2023. “Table 3. Cost and performance characteristics of new central station electricity generating technologies”
In
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project by choosing between 15, 20, 25, 30, or 80 years (all term debt is assumed to start and mature
simultaneously).?

: Finally, users can tap multiple miscellaneous functionalities:

Users can model state and federal corporate taxes alongside other “ineligible” policies. Note that
state and local governments do not pay taxes, so this modeling feature is purely for comparative
purposes.

Users can opt to reduce term debt with PTC disbursements (previously, users could only do this
when the ITC was the selected credit). Unlike the ITC, this option reduces term debt by applying
the PTC as “additional principal payments” on term debt. By contrast, the ITC reduces term debt
by reducing the amount that needs to be refinanced from the project’s bridge period.® Note that
PTC can result in cheaper term loans when construction debt is refinanced as well.”®

The model now calculates an average return on invested capital (ROIC) across the project’s
operating life. ROIC is measured as the EBITA (earnings before interest, taxes, and amortization
from acquired intangible assets) divided by total project capital expenditure.”" ROIC is a measure
of how effectively an entity is allocating capital to fixed investments. Calculating ROIC minus the
WACC illustrates the relative economic value added of the investment. RIOC, as opposed to IRR,
is not sensitive to interest rates.”

8Note that this version cannot yet allow users to have more heterogenous maturities for sources of project financing.
Any reader interested in exploring such a structure can reach out to CPE directly to discuss customizing the model and
further scenario testing.

°If two identical projects use elective pay to reduce term debt and one receives the ITC and another receives the PTC,
the former will have to pay lower debt service each year from then on—as long as ITC hits before the refinancing of
bridge debt takes place.

°To model this, the user would simply set a term capital stack with components whose rate is low on account of the
PTC being selected.

"Mauboussin, M., D. Callahan. 2022. late ROIC and Handle Common Issues.
Morgan Stanley. p. 3.

2If the user is modeling “ineligible” accelerated depreciation, the numerator of the annual ROIC calculations used for
the average will include it. Source: Mauboussin, M., D. Callahan. 2022.
.Morgan Stanley.
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II. Fin ngl fixed talexpenditure:
opt for icfin

The theme of this new model release is the exploration of policy options for developing “large fixed
capital projects” These are projects whose capital expenditure requirements are higher relative to the
value of their prospective output. They also have longer “duration:” that is, they last longer and have
longer depreciation schedules than typical generation assets. These characteristics make them sensitive
to financial risks—for example, long term movements in interest rates—and operational risks that come
with their long construction period, complex technologies, and high upfront equipment costs. In the
context of green energy in particular, they often encompass newer or commercially unproven
technologies such as enhanced geothermal and advanced nuclear reactors, or older but highly bespoke
technologies for which the supply chain or workforce has not yet scaled (or is difficult to scale):
hydropower, conventional nuclear projects, offshore wind, or transmission and distribution technologies.
Ultimately, high degrees of complexity and innovation can turn relatively well-understood, quantifiable
risks that raise costs into unquantifiable uncertainties which can stop a project’s development altogether.

For the moment, let us put aside the reasons why uncertainty can prevent projects from being deployed
(we'll return to that below) except to say that uncertainty isn't simply a product of novelty, though that can
be important. Rather, uncertainty is a product of complexity and duration. It is difficult for suppliers,
developers, contractors, and customers to smoothly sell to, participate in, or buy from a compiex
long-term project where both final costs and future outputs are unknown or unpredictable. This is how
uncertainty further raises development costs: because project investment processes are hard to
coordinate, every participant will also raise their costs and risk premiums, driving costs up even further.
Various participants in the supply chain simply cannot count on one another or bear the burdens and risks
of coordination. These burdens are considerable for entities with hard budget constraints, long-standing
areas of specialty, limited liquidity, and/or external fiduciary responsibilities. As a result, large fixed capital
projects have markets or supply chains that, in perhaps any other context, would be described as within a
state of emergency or breakdown.

Finance is as critical a part of these projects’ supply chains as workforce and materials, and it is just as
affected by uncertainty. When a technology’s or project’s prospects for producing reliable, stable and
sufficient profits are deemed poor, the terms on which its developer can undertake capital expenditure
become markedly worse:

Required returns on equity will be higher;

Interest rates on debt products will be higher, particularly because creditors will impose higher
risk premiums/hurdle rates on developers;

Available debt maturities will be lower (debts must be amortized more quickly);

Secondary markets for project debt will be less standardized, shallower, or non-existent,
constraining the liquidity of project debt products;

Refinancing options for debt products will be limited and costly;
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e The range of debt products will be limited, and there may be no scope for developers to secure
distinct sources of perm, mezzanine, bridge, or construction debt and build a flexible capital
stack;

e Investors may only agree to finance early-stage projects on terms that dilute the lead developer’s
equity; and

e Private investors may require extraneous or arbitrary demonstrations of viability, sources of
collateral, and offtake commitments, or otherwise pernicious and burdensome due diligence
(this critique sometimes applies to nonprofit and impact investors as well).

Suppliers in particular are aware that these problems threaten their own sale of inputs into the project: a
project that is likely to fail cannot meaningfully commit to future purchases of inputs, let alone pre-pay its
suppliers. Thus, a supplier must take on its own risks to undertake new production. As such, suppliers ask
for higher margins on their inputs, whether labor, materiai, or other contributions, rendering the project
even more expensive.” (How high these margins can rise is also a function of the supplier's own market
power and the substitutability of specific inputs.) Supplier risk aversion constrains project development
(by raising costs for developers), which in turn precludes cost savings that can arise from repeated
interactions, predictable orders, and scale. Long construction periods raise the probability of exogenous
shocks to supply and unexpected delays, which may be no fault of the suppliers. Such unforeseen shocks
will reverberate through supply chains and further exacerbate the vulnerabilities of large fixed capital
projects.

In other words, these projects are stuck in a vicious cycle of high costs begetting high costs. The supply
chains that service fixed capital projects need more investment and demand for their outputs to mitigate
the impacts of shocks, but they cannot get more investment until the underlying projects that would
procure their outputs are secure. Without such guarantees, these projects suffer high costs which lock in
higher prices for their final customers, leading to less competitiveness vis-a-vis other technologies and
lower demand for further projects which would lower future costs by reducing uncertainty.

While these dynamics seem complex, their impact on financing is simple: the weighted average cost of
capital facing developers of large fixed capital projects via private financial markets will be excessively
high or, as we will examine further, non-existent. Finance is not a unique input into a supply chain. Like
suppliers of physical goods, providers of finance have their own requirements for profitability, constraints
on their liquidity, limits on their willingness to take risks under uncertainty. Put another way, investors are
affected by the uncertainties of large fixed capital technologies, too. They are affected in ways that cause
creditors to seek far higher returns from the projects applying for support: for liquidity purposes, for a risk
premium, and because they can exercise market power in nascent sectors (large fixed capital projects
have few alternatives).

“These margins are a mixture of profit and hedge or risk premiums.
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However, unlike machinery, construction material, and labor, credit—especially in a well-developed capital
market like the United States'—does not take very much time to create. Therefore, it is the most elastic
part of a project’s supply chain. We write this to dissuade readers from taking a “vulture” view of financial
markets or a skeptical view of financial engineering. Finance reacts as all industries or sectors would when
asked to put up a stake in response to deeply unfavorable conditions. But useful forms of financial
engineering can help loosen these constraints more smoothly than other components of a project’s
supply chain.

The CPE elective pay model helps us think through how public finance can be creatively and flexibly
engineered to lower the cost of financing enough to ensure that a project is viable. To illustrate options for
public finance, we can use any of the technologies in the model since—as we will see—what distinguishes
large fixed capital projects from others is nonfinancial uncertainty in the project development process
rather than the technology itseif. For the purposes of this exercise, we chose to model a public enhanced
geothermal generation plant that secures elective pay in Box 1. (Companies such as Fervo and Sage are
demonstrating the viability of enhanced geothermal systems, abbreviated as EGS.) The target debt
service coverage ratio (DSCR)—the ratio of annual revenue to debt service costs averaged over the
lifespan of the project—is set to 1.25. This is the project’s functional “viability threshold,” and it depends
entirely on debt costs and revenue from power sales.”

“In this issue brief, CPE models a binary cycle geothermal plant with 50 MW of net nominal capacity. According to the
EIA's 2024 Capital Cost and Performance Characteristics for Utility-Scale Power Generating Technologies, the
overnight capital cost of this plant would be $3,963 per MW and it would see $151 per kW-year. We set the operating
lifetime to 30 years and derated the power by 0.5 percent per annum. Source: EIA. 2024. “Table 1-5—Cost and
Performance Summary Table” In

As discussed in CPE’s Elective Pay Report, this target can be changed and is heavily dependent upon the particular
political or legal constraints faced by a public authority. Public authorities will typically face a debt service coverage
ratio of at least 1 on most projects, though this is not a technical requirement so much as a fact of politics.
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Box 1. Modeling an enhanced geothermal project.

Canary Media's recent review of enhanced geothermal technology alongside a recent Fervo press
release both provide just enough information about enhanced geothermal costs and performance to
calculate a ballpark “overnight cost of capital” (OCC), measured in dollars per kilowatt of system
capacity. Canary Media reported in December a cost per well drilled as low as $4.8 million, with 20 wells
drilled at the Cape Station project site in Utah. Fervo announced in September that, with 15 wells
drilled, their 30-day-test at Cape Station had unlocked 10 MW of working generation capacity. These
figures suggest that a new enhanced geothermal system with these specifications has an overnight
capital cost of approximately $7,200/kW. This figure is high but not unreasonable. (For purposes of
comparison, this ballpark overnight capital cost is almost 10 percent greater than that of offshore wind
and around 5 times / 500 percent that of photovoltaic solar.) OCC should decrease as the cost per well
drilled continues to fall below $4.8 million. It would also fall further if fewer wells could unlock the same
amount of capacity. To be sure, any ballpark calculated this way will remain slightly inaccurate insofar as
drilling costs, in reality, will comprise less than 100 percent of total input costs.

We can now run the CPE Model to simulate an elective pay-eligible enhanced geothermal project.
Beyond the values for Base OCC ($7,200) and Base system size (10 MW), we do not change any other
default model inputs for geothermal projects (on the “Model” tab). The capacity factor remains at 80
percent, although this can be flexed up or down. On the “Inputs” tab, we assume that this project
applies for an elective payment of the investment tax credit (ITC), is built in an energy community,
receives no other environmental justice bonuses, and receives a domestic content exemption. The
project thus receives a 34 percent elective payment.

We make some additional necessary financial assumptions. (1) We assume that the project developer
uses their elective payment to pay down debt immediately. (2) Data from Lawrence Berkeley
Laboratory suggest that grid interconnection costs in a state like New Mexico are around $80/kW; so,
given enhanced geothermal’s novelty as a grid resource, we assume interconnection costs of $100/kW.
(It could be lower, sesing as enhanced geothermal is not a variable-dispatch renewable resource.) (3)
We double insurance costs from $15/kW/year to $30/kW/year. (4) We assume a construction bridge
loan weighted average cost of capital (WACC) of 8 percent and a 20-year term loan WACC of 7 percent
(not a 30-year term loan!). (5) We assume that construction takes two years. (6) We also assume that
the project is financed with 30 percent equity and 70 percent debt (by setting the cash equity line to
30 percent). We encourage readers to toggle with these values on our model—in truth, these
assumptions are subject to substantial regulatory and financial uncertainty.

With these input assumptions in place, we use a Goal Seek function to find that this 10 MW geothermal
pilot project meets a 1.25 DSCR with a 1st Year Project Energy Price (functionally, a power purchase
agreement price, or PPA price) of $7875/MWh. This is half as much as the PPA price of some offshore
wind projects in the news lately (to be sure, no offshore wind project is only 10 MW) and only 40
percent greater than recent solar photovoltaic PPA prices. This breakeven PPA price will fall under the
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following conditions: if financing becomes cheaper or longer-term—say, through a 30-year loan; if
capital costs, interconnection costs, insurance costs, or operating costs fall; if the debt-to-equity ratio
of the project falls; or if the target DSCR falls. These are all plausible outcomes in a scenario where
public developers and state financial instrumentalities deploy their resources toward geothermal
energy. (They become more plausible if the size of the enhanced geothermal project increases beyond
10 MW—developers that can capture economies of scale will definitely lower costs. But they need initial
investment in a large-scale project first. It's a chicken-and-egg problem.)

Energy, October 11,2024,

" Fervo

Gallucci, Maria. “ ” Canary Media, December 20,
2024.

Penrod, Emma.
Analysts” Utility Dive, October 22, 2024.

Seel, Joachim et al. “
Lawrence Berkeley National Laboratory, Berkeley, CA. 2023.

Serensen, Signe. '
USD/Mwh " Aegir Insights, November 12, 2024.

By: Advait Arun

By varying the financial parameters, CPE can mimic policy options available to public finance
instrumentalities and note how they affect, among other things, the project’s achieved DSCR, and the
power prices required for it to hit the target DSCR. When appropriate, CPE will also describe the effects
on the internal rate of return, presuming there is equity in the capital stack.” We presume each of these
features change in isolation.

By increasing the duration of the debt in the
capital stack (the humber of years over which the project needs to be paid off, or amortized), the project’s
achieved DSCR increases at the same power sale price because longer debt maturities lower the debt
service cost per period (alternatively phrased, longer debt maturities spread out debt service costs over a
longer period of time). While total debt service (principal plus interest) costs do increase, particularly
because interest is being paid for a longer period, longer maturities ultimately also decrease the power
sale price that an individual project requires to be financially viable.

Longer maturities can be much more difficult to find in private markets, particularly for capital projects
facing significant uncertainty, because extending the repayment period on debt dramatically extends the

®Note once again that achieving any particular IRR (or even having on the grant portion of the capital stack) is not
required for viability in our model.
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lender's exposure to variability in project revenues and changes in the prevaliling interest rate. The early
failure of an uncertain project can threaten decades of expected cashflow due to the lender. A loan or
bond that repays over thirty years can also turn unprofitable to hold on a creditor’s balance sheet if the
prevailing risk-free rate rate rises. However, if public policy can overcome these particular risk aversions,
projects can benefit period-to-period from longer debt maturities.”

The model allows
projects to apply the ITC and PTC to reduce their term debts immediately after projects enter operation
and receive the applicable tax credit. As noted above, the model does this differently for each credit. The
ITC is applied while term debt is being negotiated, such that the total debt taken out at term (when the
project enters operation) is lower than the final cost of developing the project. The ITC covers the
difference, thereby lowering the resulting debt service payments. By contrast, the model takes the PTC,
which accrues over ten years and depends on a project’s power output, and credits it toward paying down
debt service costs for those first ten years rather than toward the project’s total debt burden. This means
the amount of debt taken out by an identical project and its debt service requirements will be higher
under the PTC than the ITC, but a PTC project will also finish repayments much sooner.™

: Public equity stakes, rather than loans, can reduce the debt-to-equity ratio
or loan-to-value ratio of a project. This can be modeled by increasing the “cash equity / grant / down
payment %" in the “Inputs” tab, thereby decreasing the project's loan-to-value ratio. Decreasing the ratio
increases a project’s achieved DSCR, insofar as total debt servicing costs will fall. This means projects can
lower prices while remaining viable. Decreasing prices also reduces the project’s IRR, relative to the higher
prices at which the project was previously viable.”

A very specific kind of marginal project—a project whose combination of expected cash flows and cost of
capital put it “close to the edge” in terms of commercial viability given current market, sectoral, or
technological conditions—which public financing can unlock is an early-stage, capital-intensive,
first-of-a-kind project trapped in the “project finance valley of death.” New technologies—for example,

"Project finance cannot itself increase the available project lifespans. Increasing a lifespan also will not change the
project's achieved DSCR in the model if the duration of the project financing remains unchanged. A project would have
to charge a price high enough to meet its debt service obligations until debt is repaid; at that point, a project could
decide what to do with its pricing and spare cashflow. These are decisions which the model does not depict as they will
vary a lot depending on who owns a project, whether it is part of a portfolio, and the terms of any power purchase
agreements it has signed.

®The project could also refinance its debt after making a series of PTC payments, but this option is not explored by the
model.

“To truly achieve the highly catalytic effects of equity finance, the investment would have to come directly out of the
public budget rather than being leveraged (where a public entity would raise debt to fund the equity investment, a
process known as “back-leveraging”). Direct equity contributions are higher-risk but, in the right cases, very
high-reward for the public sector.
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enhanced geothermal—face a unigue constraint. On one hand, investors who believe in the technology’s
growth potential will want to invest in the company to capture its growth potential rather than financing a
specific project. On the other hand, investors who typically lend money to a specific project are looking for
a specific “bond-like” set of returns that first-of-a-kind to Nth-of-a-kind projects are unable to guarantee.
The firm thus finds itself in the difficult position of either diluting its own equity to support early stage
development or paying extremely high premiums to lenders in order to access project specific finance.
This is an ideal place for public financing to intervene by offering project equity (through a cash injection
directly into the project as a co-investor) for pilot projects that can demonstrate the technology's
capability to generate steady cash flows while moving the firm further along the learning curve.

: This is perhaps the simplest
option available to public finance. Reducing the project’s cost of capital is a quintessential form of
derisking. This can happen via lower rates on any of the debt instruments provided by the public sector:
term debt, construction debt, etc. Those debt instruments could also take up a larger portion of the
capital stack. Alternatively, projects can receive the opportunity to cheaply refinance debt later in their
lifespans (something not depicted in this model except at the moment in which developers refinance
their construction debt into term debt). All these steps will reduce the amount of required debt service
over time and result in the project needing a lower price to achieve viability.
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Ill. What public len investment cannot do for
Large fixed capi ts

So far, we have discussed how the features of large, complex, fixed capital investments can suffer from
excessively high costs and how lower-cost public sector financing can lower some of these costs. The
Elective Pay Model, Version 3.0 is designed to assess whether a specific kind of capital stack can reduce
the WACC of a project enough to make it viable to its developer. However, there are limits as to what
public finance efforts can do alone. Those non-financial barriers are illustrated by another look at the
model. The developer and owner of a project, even one that is 100 percent publicly owned and financed,
must make assessments about the future. it must examine its supply chains and determine whether there
are enough materials available for the project to be built on time and at reasonable cost. The developer
must assess the availability of a qualified work force and/or the time and effort it will take to train one. The
developer must determine whether its project can make it through the grid interconnection queue in a
timely and cost-effective manner. Finally and most particularly, it must ask whether it will have customers
for the price it must charge to cover these costs. (And this is to say nothing of whether the chosen
technology will “work” in the circumstances it is applied to.)

An investor or developer can use a model like CPE’s to run several scenarios based on their answers to
these questions, assign a risk weighting to them, and build a more complex financial portfolio. But the
harder it is to answer these questions with any certainty, the less useful any kind of financial model will be.
Imagine a world in which the model’s input costs change wildly or revenue sources disappear overnight:
whole cells of the spreadsheet double or halve in value, or even disappear.

Box 2. Why is offshore wind getting even more expensive?

Offshore wind prices are eye-popping. The levelized cost of electricity for offshore wind is frequently
north of $100 per MWh. A private offshore wind project in our model clocks in at about $123.5 per
MWh, comparable to estimates published by NREL's Cost of Wind Energy Review: 2024 Edition for
fixed-bottom projects: $117 per MWh. This project presumes a 75-25 debt-equity split, a term WACC
of approximately 10.28 percent, a bridge WACC of 7 percent. The project claims a 30 percent ITC, pays
corporate taxes, and is subject to the model’s default values for system size, capacity factors, fixed
costs, etc. Insurance and interconnection costs are $100 and S50 per KW respectively. It is also subject
to a1.25 target DSCR.

Offshore wind, like enhanced geothermal power, is an example of a fixed capital investment that is

subject to many of the dynamics discussed in this paper. Recent estimates of offshore wind pricing are

showing its cost to be even higher. In February 2024, the weighted average development cost of New
was approximately $150 per MWh,

like Vogtie. NREL's notes the

combination of macroeconomic and supply chain pressures causing costs to spike, rendering projects
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nonviable and states to cancel procurement-forcing projects to once again seek new offtake. To
demonstrate how various market pressures feed through onto power prices, we run the following
model scenario.

Increase the DSCRto 1.5

Increase insurance to $75 per kW

Increase insurance to $150 per kW

Increase fixed operations and maintenance costs to $175 per kWy
Increase variable operations and maintenance costs to $30 per MWh

These changes, combined, drive up the project’sinitial price to over $180 per MWh. And this is without
changing a critical component of recent offshore wind problems: the cost of capital. Changing the
bridge WACC to 8 percent and the term WACC to 11.2 percent drove the price closer to $190 per MWh.
If the growth rate of operations and maintenance costs is set to 3 percent, then the cost approaches
$200 per MWh. These are arbitrary selections and are not meant to be definitive as to the cause of
specific power price hikes, but they illustrate a crucial point. If developers and investors start building in
buffers against real or anticipated costs, higher or more difficult demands from finance, increased cost
inflation, and other factors reflecting supply chain and market difficulties, it is trivially easy to
undermine pre-existing cost estimates. For investment to proceed, developers (public or private) need
to be confident that they can meet their cashflow commitments with a desired (or imposed) hedge.

Jenkins, Jesse D. (@Jesselenkins). “
” Feb. 29, 2024, 5:59 PM.

Staff, WPED. “ 7 Windpower Engineering &
Development, February 29, 2024,

McCoy, Angel, et al. * " Golden, CO: National Renewable Energy
Laboratory, August 2024,

By: Chirag Lala

What is the implication for financing large fixed capital projects such as enhanced geothermal, nuclear, or
other “advanced technologies” in the energy sector to a point where they can be commercialized? Given
that the chief vulnerability of public finance policies is uncertainty, one answer is for the state to do
everything in its power to create certainties the project developer can rely on. Three categories of
industrial and public finance policies immediately come to mind. These do not directly supply sources of
upfront capital for the capital stack of the project. Rather, they either mitigate or tackle key sources of
uncertainties facing a project’s expected cash flow projections, or make it easier for investment to
proceed despite high uncertainties and considerable risks.

1. Cost or revenue insurance. The state can insure against particular exigencies: supply chain
shocks, input prices falling below a certain floor or input prices shooting past identified ceilings,
interconnection failure, the cost of capital on particular financial instruments, or the appearance
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of sudden costs due to force majeure-type natural or human-made disasters. Insurance
mechanisms like these can directly compensate for key sources of volatility in the market or
supply chains in a manner that also hedges against additional and more direct government
efforts to deal directly with those issues. For the purposes of the model, one can think of these
mechanisms as putting floors and ceilings around key model variables.

2. Offtake commitments. The state can promise to buy output at a given price for a certain length
of time. Even if certain shocks do occur, offtake commitments ensure that purchases will
continue and the firm will continue to have a reliable stream of cash. Purchase commitments can
also be set at a quantity or price high enough to offset a variety of different shocks or to secure a
buffer (risk premium) against exigencies that could affect the project for the project
itself—though that will come at a cost to the public or private entity providing them. From the
point of view of CPE's model, offtake commitments ensure the accuracy of the projects
assumed revenue flows,

3. Public developers. The state can establish its own firm for undertaking investments, owning and
operating projects, holding equity stakes, or otherwise engaging in market transactions as any
private developer would.®® Public development can provide specific advantages for raising
capital and bypassing the risk hesitancy of analogous private firms, allowing these developers to
proceed with investment that other firms would not make. In turn, if investments succeed, they
can utilize the resulting windfalls for various public purposes or to cross-subsidize their portfolios
of projects. Public developers can also function as co-investors with private parties for similar
reasons. The Elective Pay Model enables its users to assess and compare the stated benefits of
public development: a lower threshold DSCR, no tax obligations, the possibility of direct payment
of tax payments, no “private” equity involvement, different financing options, and more.”

We mention these three avenues for several reasons. First, early-stage fixed capital technologies may not
yet be able to fetch a competitive price® for their outputs without further investment in lowering the cost
and increasing the speed of their deployment. Investment must proceed to beget improvements and

29 ala, C., Y. Feygin. 2024. Public Developers. Center for Public Enterprise.

ZCrucially, none of these advantages are given and policy may be required to secure them for the public developer. For
instance, a public developer may still have to keep a high credit rating, or might be required under statute to pursue a
rate of return or DSCR analogous to those of private entities. They may face restrictions on how they utilize their funds
that no comparable private entity would face. They may face positive obligations to spend money on things that private
entities do not. They may face restrictions on hiring, additional forms of due diligence, specialized permitting rules, or
unique procurement requirements as well. Without commenting on the desirability of these various limitations, it is
important to recognize they can clash with or dilute other commonly recognized advantages of public development if
the developer’s design, authority, political backing, and financing are not made to compensate by policy.

2Nor perhaps a price that could be made competitive with available or likely pricing adjustments such as carbon
taxation, renewable or clean portfolio standards, or cap-and-trade systems.
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learning by doing. Second, while regulatory or market-shaping policies® are necessary to address barriers
to investment,® as are investments in downstream or upstream sectors—all proceed on a timeline that
may not match the deployment needs of specific projects. For these projects, a hedge is required against
unexpected hits to critical costs and revenues, as is protection from unexpected shocks—to say nothing
of the fact that barriers to investment may not be ascertained if a project can proceed to a certain pointin
the learning cycle. This hedge is not a substitute for regulatory or market-shaping policies; rather the
hedge further limits which specific “marginal” projects fall short of viability. Third, just as private sources
of finance need demonstrations (which only come via investment), so too do potential buyers and
developers. If that investment has not yet happened at sufficient scale, the lack of market-buyers (or
insurers) becomes a self-fulfilling prophecy, just as the lack of financiers does. The government must step
in. In doing so, the state eliminates (or renders irrelevant for modelling and planning purposes) “known”
vectors of uncertainty.

Development is often about assembling and coordinating an array of actors (public or private) to proceed
under the harshest of circumstances. As such, it is sometimes necessary for the state to heavily facilitate
and subsidize the process, or take on certain investments and operational commitments itself. For
projects whose deployment is a strategic priority, public development need not be confined only to those
cases in which private development options have been exhausted. If the state is willing to take the risks of
being a developer,® then its involvement either as a primary or co-owner need not threaten the
involvement of other private entities in the supply chain or the development of a larger ecosystem of
firms. State participation can also ensure the state captures significant value for the public and is able to
utilize it for other purposes, including advancing more priority projects.

BThese policies include (but are not limited to) competition or market structuring measures, electricity pricing
regulations, rules for utility commissions, interconnection processes, permitting, siting, etc. For more on the state’s role
in shaping markets to ensure operation in line with public objectives, see Steve Vogel’s book: Marketeraft: How

Ver) s Maki rk ork

2For energy projects, these encompass (but are not limited to) renewable or clean portfolio standards, regulatory
standards, interconnection reforms, pricing carbon, and capacity payment incentives, among others. While it is beyond
the scope of this paper to explore all of these options in detail, their goal (presuming governments remain interested in
ensuring a particular technology retains its role in a given market) is to ensure that a steady stream of market demand
can substitute for government support and that developers are able to respond to market demand with sufficient
investment, operations and maintenance, and standby or reserve capacity. It is common to see them persist with public
finance measures, offtake commitments, and insurance on cost or revenues. It is also common to see them substitute
for more overt forms of state support after a technology has reached a point of viability wherein the state no longer
feels compelled to remain the only risk-taker.

5This can include purposefully shouldering the burden of particular risks that the private sector would not, evenin
ordinary circumstances such as potential over-investment (or the creation and maintenance of capacity without
regular sources of off-take).
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Box 3: Australia’s Capacity Investment Scheme.

Australia has committed to move to 82 percent renewable energy by 2030, requiring an estimated 32
GW of new renewable generation. While Australia enjoys geographical features which provide it with
very high capacity values for solar power, it still requires a portion of this new energy to be
dispatchable—in other words, rampable and available 24/7. Australia’s extremely high-capacity solar
energy makes grid-scale storage via batteries an extremely attractive option.

To foster this rapid deployment and ensure price stability in energy markets, Australia has developed a
revenue insurance program called the Capacity Investment Scheme (CIS). The CIS aims to foster
deployment of both standalone renewable energy and dispatchable clean power by establishing a
tender for a revenue insurance policy which pays out once a project falls below a certain floor. On the
other hand, if revenues exceed a certain ceiling, the project pays out a portion of these excess profits
back to the state.

Net revenue ceiling

ner pays -
Commonwealth x% of
revenue above revenue
ceiling Commonwealth pays

Owner x% of shortfall

revenue floor

Net revenue floor

“Revenue Underwriting Design Instrument” Capacity Investment Scheme, pg 4.

The CIS creates a “corridor system” which provides project developers with assurance that it will be
able to recoup its investments, thus lowering the project’s borrowing costs. These lower borrowing
costs can be passed along to customers as a lower price of electricity. To ensure that the public’s
largesse is repaid via lower prices to the consumer, the ceiling creates an effective excess profits tax
which not only discourages super profits but, if these are achieved, returns portions of them back to
the public. The CIS thus tries to thread the needle between public insurance that benefits private firms
and the re-capture of value to the public.

, Australian Government Department of Climate Change,
Energy, the Environment and Water.

By: Yakov Feygin

17

86



Elective Pay
Financial Model

Amortizing public capital: how to advance large fixed capital projects Chirag Lala February 3,2025

A willingness to experiment—and fail!

The policy options presented in this brief can make a significant difference for marginal projects close to
the edge of viability. The depth of the margin depends on how much room the public entity has to lower
the cost of capital without running up against its own budget or lending constraints. If they are not willing
to bypass those constraints and the technology is still judged desirable, it is an indication that
market-shaping or regulatory reforms may be necessary to eliminate barriers to investment that public
finance, public ownership, or offtake and insurance arrangements cannot alter.?®

If public finance is in the cards, various lending tools and financial engineering strategies to save or
sustain important projects are possible. Public capital, to overcome this risk, must be willing to bypass
those considerations and take the risk anyway.? It must also be authorized to engineer financial products
that are useful for supporting the liquidity of the projects in its pipeline. An upfront equity offering is
particularly important for advanced technology that needs to be piloted, while debt products are useful if
a firm no longer seeks to dilute its existing equity holders. Furthermore, through the use of offtake
commitments, the state can ensure a working market for public capital injections to ensure projects
proceed and that their benefits are not hobbled by limited private appetites for further uncertainty.
Through cost or revenue insurance, the state can then guard its priority projects against other
emergencies. Through public ownership, the state can directly involve itself in critical parts of supply
chains or subsectors to ensure an investment process proceeds in the face of risk and uncertainty. Like
public finance, however, industrial and public finance policies must be implemented in ways that are
applicable to target sectors and in ways that allow agencies to actually utilize them.

Investment is ultimately a bet on future outcomes. A willingness to take risks entails a willingness to
tolerate failure is necessary. Some projects will fail: they might not work, yield the desired results, or
encounter exigencies completely unforeseen by current policy. Yet there is no other way to advance
desired technologies than to facilitate their deployment under the aegis of public policy and to see what
works. That means building state capacity that can judiciously assess what information is available on
specific technologies and their sectors, utilizing creative financial tools to respond to investment needs,
and pivoting in the event of failure (or success!). It means investing in more than one project, and instead
investing in a portfolio that can explore the limits of technological progress. It also requires legislatures
(and other agencies who might not be tasked with public finance) undertaking structural or market
reforms to facilitate the work of agencies that do. This is the work of public sector investment.

| this sense, derisking or public finance is not merely a service offered by the public sector to private projects. Public
projects can also be “derisked.”

ZThis willingness can come from administrator discretion to be sure. But it can also come from derisking mechanisms
to providers of public capital: a secondary purchaser for debt they issue, capitalization funds from a state legislature or
Congress, or co-investment partnerships with other private and public entities.
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AVAVAV

ENNGINEERS

Water Resources < Flood Control < Water Rights

MEMORANDUM

February 25, 2025

TO: Reclamation District No. 2044
FROM: Michael Moncrief
SUBJECT: February 2025 Engineer’s Report

Board Members and Representatives:

Described below are the engineering items to be discussed at your February 2025 meeting

Subventions 2023-24 — Your Subventions Claim inspection was performed with DWR and CDFW, there
are no mitigation requirements. Your total Claim submittal was for $194,881.94. After the $1,000 per
mile deduction, your 75 % reimbursement would be approximately $139,336 if there are no adjustments.
We still need the GM levee patrol inspection forms for the 2023-24 FY to be provided to ensure

reimbursement of that eligible item.

2025-26 Subventions Program — The District’s 2025-26 application is due April 1. We recommend
requesting $485K, similar to last year (approximately $350K in State cost share); to maintain a buffer for
emergency work. If you would like any adjustments to the recommended budget below, please let us
know. Anticipated routine maintenance of the levees, under the jurisdiction of the District for 2025-26,

will consist of the following items along with the estimated cost.

Annual Routine Maintenance Items Estimated Cost ($)

Levee Patrol

Rodent Control

All Weather Road

Subsidence, Sloughing, and Slipouts
Debris Removal

Seepage Control

Clean Drains and Toe Ditches
Vegetation Control

Waterside Slope Protection

Flood Planning and Preparation
Remove or Modify Encroachments
Surveving

Engineering

Misc. (gates, signage, etc.)
Environmental (CDFW, CEQA, etc.)
Total Routine Maintenance

Erosion Repair Project Recap — The District may consider this list for future ongoing repairs next
construction season, with coverage under your existing CDFW LSAA, see attached updated list. MBK
can perorm a site review to determine if a spring sole-source repair to address sites prior to EOFY would

455 University Ave., Suite 100 Sacramento, CA 95825 Phone 916/456-4400

FAX 916/456-0253
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be appropriate or consider an annual repair preojct to address any outstanding sites; Yellow denotes
coverage under SAA. A spring bloow survey will need to be performed if eosion is continued to be
addressed.

Marina Anomaly Repair — The first of two repairs were completed in 2024, the second site is still
pending. The GM is coordinating schedules with Archer, consideration should be made to move forward
with an alternative contractor if necessary. The GM is coordinating with the marina on their Boat Ramp
and danage to their wall, beyond the levee template.

District Roadway Repairs and Chip Seal — The District will re-eavaluate roadway damages along their
primary access route along the District and identify outstanding all-weather access repairs, and subsequent
in-kind replacement of chip seal roads, where necessary. Primary chip seal or asphalt locations are
between station 0+00 — 55+00 and 274+00 — 310+00.

Flood Safety Plan Update — MBK is updating your Emergency Operation Plan/FloodContingency Map.
The final draft product will be available for your review in March; all invoicing will be submitted through
San Joaquin County OES for 100% reimbursement.

Winter — Spring 2025 Monitoring-Maintenance Activities — Routine maintenance, ongoing repair,
flood preparation during 2024-25 Flood Season.

1) Erosion Repair Planning— There are 35 serious sites that need to be addressed and prioritized for
potential future repairs. We have an agreement with CDFW to repair these sites under LSAA
#EPIMS-SIN-40749-R3, which expires December 31, 2027. Work outside this permit coverage
could be done under your RMA over several years. Estimated cost for all remaining serious repairs
is $185,000. Sites should be monitored, see attached list

2) Flood Season: District General Manager and District Engineer have discussed current emergency
operation plan. Your drone survey is available for review; the files are large, request a link for
download if interested. Alternatively we’ll keep the video as a snapshot of conditions as of
November 22, 2024.

3) Rodent Activity — Monitor new animal activity; a possible den was removed during the last
erosion repair, but it turned out to be a rotted old tree stump. Any rodent activity needs to be
controlled with baiting or other methods, backfill of holes and excavation of dens is critical;
coordinate with MBK for any signs of beaver dens.

4) Levee sloughing, cracking, rodent repairs, landside anomalies — Continue to monitor for levee
movement at key locations around the District, especially pump stations locations (3 locations
around District), pipe penetrations, ramps, and historic seepage areas like the southern levee from
the old pumpstation east towards Paradise Point Marina.

5) Vegetation Control; General Manager report on required maintenance. If there remains any
dead/dying Acatia Trees (Tree of Heaven) on east levee, we can notified CDFW of the dead trees
on the east levee south of Eight Mile Road and they can be removed without any mitigation. The
District must consult first with CDFW, but they will approve removal. Remove Palm tree on
landside shoulder of north levee adjacent to Foppiano Property. Mow and clear landside toe berm
and adjacent toe along south levee to avoid establishment of woody vegetation, wetland features,
and native plants that would create mitigation problems for the District.

455 University Ave., Suite 100 Sacramento, CA 95825 Phone 916/456-4400 FAX 916/456-0253
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6) Pumpstation repairs to main pumphouse: any additional pipe/pump issues to address? Harris
valve replacement; shifting pumps on platforms? What is the status of the District pumpstations?

FEMA/OES Update — Districts that have been fully obligated, like RD 2044, are starting to see some
funding come through. Look for payments in the amount of ($95,991.33, $5,202.22, $6,039.70 and
$1,509) respectively from State of California.. We are not sure of timing of payments.

- = - ]

[

Project # Category Tille 1T Type Process Slep Aclivity Ccompletion Deadline # Damages Best Available Cost €
Q 742437 Z -Management Costs Mangemenl Cosls Management Costs Obligated 0171472021 1 $5202 22

@ 720899 D - water Control Levee Crovin Damage work Completec / Fully Obligated 0711412024 1 $805293
Facilittes Documented

Q 716068 B - Emergency Protective  Emergency Protective Measures- work Completed / Fully Obligated 07/14/2023 1 $95,901 33
Measures 100% FedShare 60 Days Documentad

Encroachment Permit Update — New Interior Pumpstation Planset Reflects MBK survey

The District (MBK. Engineers) received an updated plan set on 2/13/2025 from Seigfried Engineering
with an updated plan view page showing the extent of the rip rap that matched our surveys. The General
Manager should coordinate with the permit holder to determine a schedule to either modify the plan to
add erosion scour protection or consider a monitoring period to make annual obersvations to track change
in conditions from pumping operations. The annual cost for the District to track changes will be
excessive. Did the contractor and engineer verify soil characteristics in the channel will counteract erosion
and scour from pump discharge over time? This site should continue to be monitored by the District.

2024-25 Flood Season — MBK Engineers has been tracking the 2024-25 flood season which has been
relatively calm for the Central Delta. Recent storms did push us closer to monitor stage on several
Instances, but no major storm surge or flows pushed into Monitor stage. Miracle March is always a
potential, stay vigalent, stay prepared. Continue to look for change in conditions, sinkholes, erosion and
animal activity.

DSC Delta Adapts — DSC recently updated their Delta Adapts plan highlighting general strategies in the
Delta to sustain or modify landscapes over the next 50 years. The plan was light on details on how flood
control would be maintained over time. The CCVFCA submitted a comment letter based on lack of
details on how sustainable flood control would be achieved over the next 50 years.

Thanks,

455 University Ave., Suite 100 Sacramento, CA 95825 Phone 916/456-4400 FAX 916/456-0253

92



= O T )

1
(0]
LEGEKD
418,595 CFS n
s I 3 0 Blue Bar: Storagelevel for date
4 E 10T BUL | aapscrs Total reszreoir capscity
= 87% | 44 TAF Red Line: Top of Canzervation (if availakle}
Cap! Ener, N . .
Lt - = . Daily inflows [CFS)
a0 .. 4i0E52CES Capacity — Topof
1t ) (TAF) Consarvation
1t L Yox— {TAF)
30
¢! 0 ) ‘ i Dsi[y Cutilow [CF5)
SHA 13970ncEs ORD | sesmsers FOL s seaces Tof Y | ks 2¢h
79% |206TaF 8% | 194 TAF 69% | 106 TAF e el
Tasi Enar iCazi  © Ener g 2o code for degails)
L3s91crs L BE3CFS 02113 575478
i e ; L]
10 30— Toe A e
%0 15 it T
= (T o= g T 9 B
BLB | 5oancrs EMN ) sapcrs g $12ECES NHG | 47crs
i) o 1
35% " 20 TAF 13;% ' ZEI%F Mot | 53:% I Q?ISF
(Capd $Emerd ) ’ E {174
: 100t 1589TCFS €213
Ay 230
_‘ l - : i
.f;ll : NML ) oy ces 100t
gt B80% | -56 TAF
- Eapd T=zr
WHS | japcrs COY  |sgacrs DH(P
74% | 35TAF 71% | 18 TAF 382 CF5
fy E fus Snze.) 74% | 227 TAF
[Caz Eare
L 189CFS 1208CFS 5 TS 41,476 CFE
My 150 - =
i | 100 ‘ 10
3t F — 2y - 1
(o . gl
HID | o Dot BUC yicrs l
28% | 9TAF 53% |-327TAF -
Cag, 2m Casl e EXC 120878
69% | 29TAF
31,904 CFS iCaz =
Joc —
y 1,618¢€78 T _ LS00¢FS 3557 CFS L BAECTS
5il ;‘ wee | ]Ea 8 X 58 '
“0 w‘_"— | i. . | ’ | i 2 r
%0 s ] 354 | ) R e
: gl O_J_ o Y
MIL ) sezcrs PNF | 71cPs TRM | 3cFg 5CC  isacrs 1SB y30pcrs
54% |-120TAF 53% |-252 TAF 33% | 57TAF 34% | 10 TAF 31% |-70TAF
Lapl ! e Cao.) Znze Cap Zmer] Cap E=pe Lol Enzr

Click for printable versien of current data.

Report Generated: 17-Feb-2025 3:45 PM

FAX 916/456-0253

93

455 University Ave., Suite 100 Sacramento, CA 95825 Phone 916/456-4400



San Joaquin Precipitation: 5-Station Index, February 17, 2025
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Snow Water Equivalents (inches)

Provided by the California Cooperative Snow Surveys
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Site Data
Reclamation District No. 2044 - King Island
Eroded Slopes or High Energy Damaged Sites
Bank Protection Project(S) 2023 Damaged Sites

SERIOUS PRIORITY SITES - 2024 Re-inspection Needed

SITE BEGIN END LENGTH QUANILLY
NUMBER STATION  STATION (FT) (TON)
1 6+20 6+40 20 14
2 9+00 10+00 100 70
3 12+50 12+80 30 21
4 44+30 45+50 120 84
5 60+00 61+00 100 70
6 64+80 65+00 20 14
7 75+60 75+80 20 14
8 79+80 79495 15 11
9 91+20 91+35 15 11
10 108+90 109+10 20 14
11 120+00 120425 25 18
12 130+10 134430 370 259
13 157+30 158+15 85 60
14 162+10 162425 15 11
15 172+40 173+15 75 53
16 175+80 176+00 20 14
17 184+25 187+00 275 193
18 235+00 237+20 220 154
19 243+70 244420 50 35
20 248+90 250430 140 98
21 274+90 275420 30 21
22 277+50 277+90 40 28
23 290+40 291+10 70 49
24 298420 298+40 20 14
25 302+00 302420 20 14
26 304+00 304425 25 18
27 321+00 324+00 300 210
28 337+50 339+00 150 105
29 340+40 340+70 30 21
30 351400 352+00 100 70
31 401+90 404430 240 168
32 404+70 405+00 30 21
33 406+40 409+50 310 217
34 466+00 466420 20 14
35 473+50 474+00 50 35
TOTALS 3,170 2,325
COST ESTIMATE $185,000

SITES COVERED UNDER 2023 LSAA



97



DATE:

WARRANT # REGISTERED

104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157

9/12/2024

DATE

9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024

CALL
DATE

2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025

RECLAMATION DISTRICT #2044

DAYS
OUTSTANDING

157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157

RATE

5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%

PRINCIPAL

50,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00

ACCOUNT:

INTEREST

1,182.88
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29

52301

TOTAL

51,182.88
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5.118.29
5,118.29
5,118.29
5,118.29
5.118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
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158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217

9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
9/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
10/16/2024
11/14/2024
11/14/2024
11/14/2024
11/14/2024
11/14/2024
11/14/2024
11/14/2024

FAV  WAVA
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025
2/20/2025

157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
157
127
127
127
127
127
127
127
127
127
127
127
127
127
127
127
127
98
98
98
98
98
98
98

5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%
5.50%

5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
25,000.00
25,000.00
25,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5.000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
10,000.00
10,000.00
10,000.00
5,000.00
5,000.00
10,000.00
10,000.00

118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
118.29
591.44
591.44
591.44
118.29

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68

95.68
147.67
147.67
147.67

73.84

73.84
147.67
147.67

5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5,118.29
5.118.29
5,118.29
5,118.29
5,118.29
25,591.44
25,591.44
25,591.44
5,118.29
5.095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5,095.68
5.095.68
5,095.68
5,095.68
5,095.68
5.095.68
10,147.67
10,147.67
10,147.67
5,073.84
5,073.84
10,147.67
10,147.67

99

55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114



218 11/14/2024| 2/20/2025 98 5.50% 5,000.00 73.84 5,073.84
219 11/14/2024| 2/20/2025 98 5.50% 5,000.00 73.84 5,073.84
220 11/14/2024| 2/20/2025 98 5.50% 10,000.00 147.67 10,147.67
221 11/14/2024| 2/20/2025 98 5.50% 10,000.00 147.67 10,147.67
222 11/14/2024| 2/20/2025 98 5.50% 10,000.00 147.67 10,147.67
223 11/14/2024| 2/20/2025 98 5.50% 10,000.00 147.67 10,147.67
224 11/14/2024| 2/20/2025 98 5.50% 5,000.00 73.84 5,073.84
225 12/11/2024| 2/20/2025 71 5.50% 10,000.00 106.99 10,106.99
226 1/8/2025 | 2/20/2025 43 5.50% 10,000.00 64.79 10,064.79
227 1/8/2025 | 2/20/2025 43 5.50% 10,000.00 64.79 10,064.79
228 2/7/2025 | 2/20/2025 13 5.50% 10,000.00 19.59 10,019.59
229 2/7/2025 | 2/20/2025 13 5.50% 10,000.00 19.59 10,019.59

0 0.00 -

0 0.00 =

0 0.00 =

0 0.00 -

0 0.00 -

0 0.00 =

0 0.00 -

0 0.00 :

0 0.00 -

0 0.00 -

0 0.00 -

0 0.00 =

0 0.00 =

0 0.00 -

0 0.00 =

0 0.00 -
Totals:  805,000.00 16,753.29 821,753.29

100

115
116
117
118
119
120
121
122
123
124
125
126
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Alan Richard Coon Telephone
Secretary (209) 601-9624

RECLAMATION DISTRICT NO. 2044
400 E. Kettleman Lane, Clear Suits
Lodi, CA 95240

MINUTES

On November 12, 2024, Reclamation District 2044 was called to Order at 8:30 a.m. at 400 E.
Kettleman Lane, Suite 20-K Clearsuites Conference Room, Lodi, CA. It is noted that this the Annual
Meeting which was moved to current date because of lack of quorum. The District's Secretary
advised of the intent to advance the Engineer’'s Report (Item #3) after Public Comment.

Present: Trustees Skip Foppiano, Andy Solari, Henry Foppiano IV and John Jackson. Also
present was Manager Geno Celli, Engineer Michael Moncrief and Brad Conklin of Renewable
Technologies.

1. Public Comment: There was no public comment.

The Board elected to advance the Engineer’s Report.

3. Engineer’s Report: Michael Moncrief, of MBK Engineers (MBK), submitted an Engineer’s Report
which is attached and incorporated herein by reference.

In addition to the Report items MBK reported that the excavation project at the levee adjacent to the
King Island Marina was completed with the cavity, presumed a beaver hole, filled. MBK advised that
the owner of the Kl Marina is OK with delaying the asphalt because of weather conditions and also
that a new anomaly was discovered near the first site which will require a new small project and
subsequent asphalt covering in 2025 once weather permits. MBK intends to send out requests for
quotes to complete work as soon as possible including sending invitations for quotes from Dino &
Sons and D. A. Archer Construction. The secretary requested MBK send confirming letter to Kl
Marina confirming planned work and timing on the asphalt.

Thereafter followed a Board discussion of improved and alternate access through the Marchetti
parcel by district personnel and north side landowners and the need for repair and removal of
unauthorized speed bumps. MBK advised of the possible use of grant funds under 2024-25
Subventions Work Agreement for the repair including chipseal of current asphalt locations, especially
the toe road access points. Board then authorized and directed MBK include chip sealing of this
location when there was a chip seal at the KI Marina locations. i.e. spring 2025.

Engineer Moncrief then reported that repair had been completed of all “critical sites”, as listed in
previous Site Data (see Engineer’s Report). i.e. 4,900 linear feet of repair over the last 2 years. There
is now the need to focus on the 35 “Serious Sites”, which should be considered for completion before
Dec. of 2027.
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Manager and Engineer provided the code to the combination lock securing the Flood Fighting
Material Shed. The Board discussed also using the planned Solar Project facility as a future depot
location for storage of flood fighting because of its location.

The parties present then discussed the “seepage” spots of long duration at the south east corner of
the Jackson parcel and the north east corner of the Foppiano parcel. The Board then directed MBK
Engineers to look at options to be funded through the 2025-2026 depending upon price and type of
project. Engineer Moncrief recommended “thermal” investigation (drone) instead of relying on LDAR.

Engineer then discussed with the Board the status of the “drain project” for the Jackson parcel
pursuant to existing Encroachment Permit and following his topo survey. In short, the construction
did not follow the submitted plans and Engineer had concerns as more fully discussed in the
Engineer’'s Report, detail incorporated herein. There were concerns that there should be larger “rock
revetment”, consider a concrete “armory” and a deeper “sump” in front of the weir before discharge
into canal. In addition, there was concern that the current construction, which differed from original
plans, might make it difficult for annual maintenance.

Finally, Engineer Moncrief discussed the recent Victoria Island disaster (levee breach) and their
planned long-term repair.

: Renewable Technologies presented an update on the difficulties with the San
Joaquin County building permit application which should be resolved with the construction of a
“building” estimated size at 165 feet by 119 feet. Landowners, Skip and Henry Foppiano, also
Trustees, who did not participate in this discussion other than to state an agreement for construction
provided they were given ability to store under the building during Lease period. The secretary
advised that the parties would need to negotiate the change in the Lease terms, especially depending
upon ultimate financing arrangements. Brad Conklin advised that the proposed construction can be
completed by June of 2025. There was a discussion on the financing of the alternative proposal and
construction deadlines with Mr. Conklin advising of his locating Green Bridge as possible alternate
financier. The parties also discussed the ongoing concern with maintenance of the solar panels as
well as the security. Mr. Conklin will include the maintenance in the price. In addition, there was
much discussion about the yet unknown PG&E cost and the usual inordinate delay caused by PG&E.
The Board reconfirmed earlier direction and discretion given to Alan Coon, acting as Secretary and
General Counsel.

2. : Manager Gino Celli advised the Board of the oil maintenance and repair of all
pumps, now working “good”. However, there was a pipe that was still leaking which needs to be
repaired when funds are available. Manager advised of the preparation for flood season with the
deliver of sand and a load of AB in reserve. There were questions from the Board as to the Manager’s
opinion on the quality of the work done on recent KI Marina bid. The manager noted the recent
increased “silt” in front of the pump at the Jackson parcel which supported prevented discharge
toward the main pumps. Manager requested authority to spend monies on repair and upgrades to the
gates which the Board added as Action ltem J, infra. Finally, Manager felt he was better prepared,
now in his second flood season, for the winter rains.

4., : Secretary provided handouts of the current monthly bills
and expenses, financial reports and current warrant obligations (status of warrants, principle and
current interest rate), information incorporated herein by reference. The Board was presented with the
Audit for the period July 1, 2023, through June 30, 2024, an Action Item, infra. There was discussion

2
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regarding the annual assessments, the recent interest savings from new lender for warrants, and
current expenses, etc. Secretary advised of continued increases in the PG&E bills and the Board
authorized amendment of working budget but felt that the assessments should be remain as planned.
Finally, Secretary Coon advised of the plan to final “go digital” and copy all District files but saving
originals of certain records including water right matters, maps, current audit matters (4 years plus)
and those records required or necessary for any local, state, and federal agencies.

5. Action ltem(s): The Board discussed each of the Action items and then the Trustees, upon one
joint motion by Trustee Andy Solari, seconded by Skip Foppiano, and unanimously passed, Action
Item A-D, F, G, and J (i), the board having tabled Action ltems E, pending amendment to the Jackson
Encroachment Permit, and H, until Renewable Technology provides updated solar project proposal,
as follows:

B. Approved and ratified payment of current invoices;

C. Approved and ratified the creation of new District email account and authorized
Secretary to contract for the copying and/or destruction of aged District folders/files;

D. Approved Levy of the District’'s Operation and Maintenance Assessment No. 18 and

Resolution thereon (see attached CPI Worksheet) providing direction and authority to
Secretary for all actions consistent with this Resolution;

E. TABLED amendment of an encroachment agreement with Jackson Land & Cattle LP;
F. Consider the ratification and approval of the renewal of insurance and payment of
premium for 2024-2025 [$14,993.00];

G. Consider Action to approve MBK Engineer's “Agreement for Professional Services —
Standard Terms and Conditions”;

H. TABLED action approving updated construction and financing agreements (including

Renewable Technology proposal, Power Purchase Agreement, financing agreements,
permitting agencies and amendment of existing lease agreements, all related to the proposed
Solar Project;

l. Approved the 2023-2024 Audit and ratified Secretary execution of the Representation
Agreement; and

J. Approved Manager's request for expenditure of funds for gate repair and updating.

6. Informational Item: Discussed the CalOES and Subvention Program Funding information.

7. Closed Session: Closed Session was tabled.

8. Adjournment:

Dated: February __, 2025 R S

Alan Richard Coon, Secretary
Reclamation District No. 2029
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DELTA FARMS RECLAMATION DISTRICT NO. 2044

(KING ISLAND)
LAW OFFICE OF ALAN R. COON

400 EAST KETTLEMAN LANE, SUITE 20-K

LODI, CA 95240
TELEPHONE: (209) 601-9624
arcoon@arcoonlaw.com

Trustees:

Henry “Skip” Foppiano
John Jackson

Andy Solari

Henry Foppiano
Steven Van Duyn

March 20, 2025

Andrea L. Lobato, P.E., Manager
Delta Levees Program (Subventions)
Department of Water Resources
P.O. Box 942836

Sacramento, CA 94236-0001

Subject: Reclamation District No. 2044

Delta Levees Maintenance Subventions Program

2025-2026 Application

Dear Ms. Lobato:

Secretary and Attorney:
Alan Richard Coon

Mike Moncrief

In accordance with Section 3.1 of your Delta Levees Maintenance Subventions
Program Procedures and Criteria (adopted August 26, 2016), and your letter dated
February 6, 2025, Reclamation District No. 2044 (District), hereby notifies you of its

intent to participate in the Subventions Program for fiscal year 2025-2026.

Attached is the District's application, drafted in agreement with the above
procedures and criteria. If you have any questions regarding the application, or require
additional information, please contact Michael Moncrief of MBK Engineers at (916)

4564400.

Very truly yours,

R .%lx Cu
Alan R. Coon
District Secretary

4375.6 RD 2044 ANDREA LOBATO

cc:  Central Valley Flood Protection Board (without enclosures)

Mr. Todd Gardner, Department of Fish and Wildlife
MBK Engineers
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RESOLUTION
OF THE BOARD OF TRUSTEES
OF RECLAMATION DISTRICT No. 2044

RESOLVED that the work included in Reclamation District No. 2044’s (“District”)
2025-2026 Delta Levees Maintenance Subventions Program Application consists of the
maintenance and/or repair of existing levee improvements which involves negligible or no
expansion of said improvements’ existing uses and, hence, falls within the categorical
exemption to the California Environmental Quality Act set forth in California Code of
Regulations, title 14, section 15301; that said work does not constitute an exception to
the exemptions of the California Environmental Quality Act; and that the District’s
Engineer is authorized to prepare and file with the County of San Joaquin the appropriate
Notice of Exemption on behalf of the District.

RESOLVED that the Secretary of Reclamation District No. 2044 be and hereby is
authorized to execute on behalf of District that Agreement between the Central Valley
Flood Protection Board and the District covering participation in the Delta Levees
Maintenance Subventions Program pursuant to Part 9, Division 6 of the Water Code as
amended by SB 34, Chapter 28, Statutes of 1988 for fiscal year 2025-2026 and the work
to be reported to the State thereunder is determined to be categorically exempt under the
California Environmental Quality Act (Pub. Resources Code, § 21000 et seq.) for the
reasons set forth above.

CERTIFICATION

I, Alan Richard Coon, Secretary of Reclamation District No. 2044, do hereby certify
that the above is a true and correct copy of the resolution duly adopted by the Board of
Trustees of Reclamation District No. 2044 on this day, February 25, 2025, in Stockton,
California.

Alan Richard Coon
Secretary
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