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F I N A N C I A L   
H I G H L I G H T S  2 0 2 4   

 

The Credit Union achieved significant deposit and loan growth during fiscal 2024.  We 
increased loans by over 18% and this was funded by an increase of over 12% in our 
deposit base.  We continue to offer market leading rates on both savings accounts and 
mortgage and consumer loans – the proof is in the pudding! 

 

Despite a rapidly falling rate environment the Credit Union was able to sustain net interest 
margin and pay a dividend at a similar rate to the prior year.  Of course these margins 
were generated on a higher asset base, but we were able to overcome the impact of 
falling interest rates. 
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C R E D I T  
U N I O N  S T A F F  

 

  

 N I K O L A  A L A I C A  –  G E N E R A L  M A N A G E R  

He started in April 2024 trying to fill the shoes of recently 
retired Neil Davison.  Nikola has no British accent but does 
have 20 years of financial services experience across 3 
continents.  He brings a fresh set of eyes and brand new ideas 
to help make TCCU a market leader in Alberta. 
 

 T E R R I  M Y R O O N  –  L O A N S  O F F I C E R  

Terri has been here since April 2019 helping members with 
their loans.  Juggling multiple loan files and keeping on top of 
regulatory requirements, all the while making sure that 
members get the best possible advice, Terri does it all and 
stays cool, calm and collected.  Not easy to do!  

 M U R I E L  M E Y E R S  –  M E M B E R  S E R V I C E S  

Without Muriel’s smiling face greeting members when they 
enter our offices, the Credit Union would be a very different 
place.  She wears all kinds of hats, but most importantly she’s 
here to help our members with their day-to-day transactions, 
all the while making all of us feel welcome. 
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P R E S I D E N T S  M E S S A G E  
 

D E A R  T R A N S C A N A D A  C R E D I T  U N I O N  M E M B E R S :   

2024 was a year of significant change for the TransCanada Credit Union.  After a decade of 
exceptional leadership, our valued General Manager, Neil Davison retired, and we were 
very fortunate to find Nikola Alaica to replace Neil’s large shoes to fill in this dynamic and 
demanding role. Nikola brings a wealth of lending experience and industry knowledge to 
the Credit Union. He has brought some great ideas of growing the Credit Union to the Board 
and we are excited to be embarking on this journey together which will allow us to offer 
even better rates to our members in the future. 
 
During 2024, the Bank of Canada cut interest rates by 1.75% from their peak in May. 
Although this puts a strain on financial institution margins, we continued to offer market-
leading savings and lending rates, and provided friendly and approachable customer 
service, all while ensuring no service fees.  Our disciplined and consistent financial 
approach allowed us to distribute a 5.0% profit sharing dividend to the membership. 
 
From our members’ suggestions, we also introduced a new product in 2024, the First Home 
Savings Account (FHSA), to give more options on saving for the important milestones in life. 
I would encourage you to keep sharing your ideas and suggestions with us on how we can 
continue to provide you with the services you are looking for. 
 
I would like to extend my sincere appreciation to our dedicated Credit Union staff, whose 
tireless efforts and professionalism ensure that our members receive personalized service 
every day. I would also like to thank our Board of Directors, whose voluntary contributions 
are essential in steering our Credit Union's success. 
 
Most importantly, I would like to thank you, the TransCanada Credit Union members, for 
your continued loyalty and support of your credit union. I look forward to growing our 
Credit Union together in 2025. 
 
On behalf of the TransCanada Credit Union staff and Board of Directors, 
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GENER AL MANAGER’S  

REPORT 

W E L C O M E  T O  T H E  2 0 2 4  A N N U A L  G E N E R A L  M E E T I N G  

What a year for your local Credit Union!  During 2024 we saw a change in leadership as 
I took over from Neil who retired off to the United Kingdom.  My goal when I started 
was to grow the Credit Union while remaining onside with regulatory requirements and 
continuing to provide excellent customer service.   
 
I believe we accomplished both goals:  by leveraging contacts within the Alberta Credit 
Union system, we were able to fund almost six million of new loans at market leading 
interest rates.  We received a clean audit opinion from our auditors and were able to 
release loan loss provisions due to the excellent performance of our loan portfolio.  We 
remained well within our regulatory capital limits despite a period of significant growth. 
 
The next few years will be critical for our Credit Union.  We are hopeful to raise our share 
capital so that we can continue our ambitious growth plans.  Members trust our quality 
service and we want to continue rewarding them with cutting edge rates on both savings 
and loans.  Diversifying our revenue sources will help insulate us from the whims of the 
interest rate markets and allow us to continue to pay significant dividends on the share 
capital we raise. 
 
This first year at the helm has been a whirlwind and I couldn’t do it without the support 
of our fantastic staff, Terri and Muriel.  THANK YOU to them and THANK YOU to all the 
members for their continued support of our small, but mighty, Credit Union. 
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AUDIT AND FINANCE  

COMMIT TEE REPORT  

D E A R  T R A N S C A N A D A  C R E D I T  U N I O N  M E M B E R S :   

The Audit and Finance Committee meets with the General Manager monthly and is 
comprised of three directors. The committee reports directly to the Board of Directors and 
issues reports and makes recommendations to the Board and Management, as appropriate, 
with respect to the responsibilities noted below: 
 

• Review the monthly financial position of the Credit Union including the 
recommendation of the annual budget to the Board. 

• Engage and oversee internal and external auditors, including the terms of their 
engagement, scope of the audit and reviewing and recommending the annual 
audited financial statements to the Board for approval prior to issuing to members. 

• Ensure compliance with regulatory liquidity standards and capital adequacy 
requirements. 

• Perform interest rate management by setting rates to pay on savings accounts. 
 
If recommendations have been made, follow up is undertaken to ensure the 
recommendations have been duly considered and implemented. There have been no 
significant recommendations made by the Committee that have not been implemented or 
are in progress of being implemented. 
 
The Audit and Finance Committee can also confirm there are no matters which should be 
reported to the members, nor are there any matters that are required to be disclosed under 
the Credit Union Act or regulations.  
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K E Y  H I G L I G H T S  F O R  2 0 2 4 :  

 
Although common share holdings dropped slightly, we continue to maintain a solid 
common share holdings base, which supports our capital strength and ensures our 
regulatory requirements are satisfied.   

 
Increases in our loan portfolio along with higher market interest rates on borrowing 
compared to previous years’ lending rates, lead to increased profit for the year.  
However, in our effort to remain competitive and be a first choice for our members, we 
continue to pay historically high levels of interest on term deposits which has led to 
significant increases in our financial expenses.   
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In spite of market strains on our financial margins, we have rewarded members once 
again, with a 5.0% dividend. 
 
We remain committed to ensuring the credit union value proposition is maintained 
through quality service offerings, exceptional customer service and profit-sharing with 
our members.  
 
I’d like to thank all the members of the Audit and Finance Committee as well as the 
Credit Union’s management and staff for their hard work and dedication for delivering 
on another successful year. 
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CREDIT COMMIT TEE REPORT 

D E A R  T R A N S C A N A D A  C R E D I T  U N I O N  M E M B E R S :   

The Credit Committee’s primary responsibility is to review loan applications in excess of 
the General Manager’s lending limit.  The committee ensures adherence to the Credit 
Union Lending Policy/lending guidelines and reports to the board about financial 
performance of the portfolio. 
 
As of October 31, 2024, the total Loans Portfolio is valued at about $37.2 million.  The 
number of mortgages, lines of credit and loans issued during the 2024 fiscal year was 
$11.1 million dollars representing 60 new lending’s. The Credit Union approval in this 
timeframe consisted primarily of mortgages and consumers related loans representing 
the majority of the increase in the number of loans approved during the same fiscal 
period as the year prior. 
 
Our loans portfolio demonstrates our members continued support of the Credit Union 
as a viable option for lending.  I extend my thanks to the members of the Credit 
Committee and the Credit Union staff for their hard work and dedication over the past 
year. 
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TRANSCANADA CREDIT UNION LTD.

FINANCIAL STATEMENTS

FOR THE YEAR ENDED OCTOBER 31, 2024



MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL REPORTING

To the Members of TransCanada Credit Union Ltd.

Management has the responsibility for preparing the accompanying financial statements and ensuring that
all information in the Annual Report is consistent with these statements.  This responsibility includes
selecting appropriate accounting principles and making objective judgments and estimates in accordance
with International Financial Reporting Standards and the requirements of the Credit Union Act.

In discharging its responsibility for the integrity and fairness of the financial statements, as well as for the
accounting systems from which they are derived, management maintains the necessary systems of
internal controls designed to provide assurance that transactions are authorized, assets are safeguarded
and proper records are maintained.

The ultimate responsibility to members for the financial statements lies with the Board of Directors.  The
Board appoints an Audit Committee to review financial statements with management in detail and to report
to the Board prior to its approval to publish the financial statements.

The Board appoints external auditors to audit the financial statements and to meet with both the Audit
Committee and management to review their findings.  The external auditors report directly to the
members.  The external auditors have full and free access to the Audit Committee to discuss their audit,
as well as their findings concerning the integrity of the Credit Union's financial reporting and the adequacy
of its systems of internal controls.

Calgary, Alberta
January 16, 2025

                                                                                                                                                                                                                                                               
Nikola Alaica, CPA, CA
General Manager



INDEPENDENT AUDITORS' REPORT

To the Members of TransCanada Credit Union Ltd.

Opinion

We have audited the accompanying financial statements of TransCanada Credit Union Ltd. (the "Credit Union"),
which comprise the statement of financial position as at October 31, 2024 and the statements of net income and
comprehensive income, changes in members' equity and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.  

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Credit
Union as at October 31, 2024, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Credit Union in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included in
the Annual Report, but does not include the financial statements and our auditors' report thereon. The Annual Report
is expected to be made available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.  If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.  We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from  material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Credit Union's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Credit Union or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Credit Union's financial reporting process.

(continues)



Independent Auditors' Report to the members of TransCanada Credit Union Ltd. (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit.  We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Credit Union’s internal control.

 Evaluate the appropriateness of accounting policies and the reasonableness of accounting estimates and

related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Credit Union’s ability to continue as a going concern.  If

we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion.  Our conclusions are based on the audit evidence obtained up to the date or our auditors’ report.

However, future events or conditions may cause the Credit Union to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Chartered Professional Accountants

Edmonton, Alberta
January 16, 2025



TRANSCANADA CREDIT UNION LTD.

STATEMENT OF FINANCIAL POSITION

AS AT OCTOBER 31, 2024

2024 2023
ASSETS

Cash and cash equivalents $ - $ 143,811
Investments (Note 5) 5,436,799 6,455,531
Member loans receivable (Note 7) 37,225,008 31,419,149
Other assets 23,036 17,576
Deferred income taxes (Note 10) 1,043 1,043
Property and equipment (Note 8) 649 1,727
Intangible assets (Note 9) 99,915 112,679

$ 42,786,450 $ 38,151,516

LIABILITIES

Operating demand loan (Note 6) $ 177,864 $ -
Accounts payable and accrued liabilities 46,131 33,453
Member deposits (Note 11) 39,993,141 35,467,012

40,217,136 35,500,465

MEMBERS' EQUITY

Allocation distributable 56,574 62,782
Member shares (Note 12) 1,131,480 1,169,526
Retained earnings 1,381,260 1,418,743

2,569,314 2,651,051

$ 42,786,450 $ 38,151,516

ON BEHALF OF THE BOARD:

______________________________  Director

______________________________  Director

The accompanying notes are an integral part of these financial statements. 2.



TRANSCANADA CREDIT UNION LTD.

STATEMENT OF NET INCOME AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED OCTOBER 31, 2024

2024 2023

Interest Income
Interest from member loans $ 1,313,996 $ 1,106,604
Investment income 296,886 278,534

1,610,882 1,385,138

Interest Expense
Interest on member deposits 1,219,412 974,973

Net Interest Income 391,470 410,165

Other income 50,266 89,264
Loan impairment recovery 23,000 -

Operating Income 464,736 499,429

Operating Expenses (Schedule 1) 445,645 404,109

Income Before Income Taxes 19,091 95,320

Income Taxes  (Note 10) 
Deferred - 4,343

Net Income and Comprehensive Income $ 19,091 $ 90,977

The accompanying notes are an integral part of these financial statements. 3.



TRANSCANADA CREDIT UNION LTD.

STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED OCTOBER 31, 2024

Allocation Member Retained
Distributable Shares Earnings Total

Balance, October 31, 2022 $ 76,805 $ 1,102,863 $ 1,389,323 $ 2,568,991

Net income and comprehensive income - - 90,977 90,977
Common share dividends (5.5%) 62,782 - (62,782) -
Distributions to members (76,805) - 1,225 (75,580)
Issuance of member shares - 108,706 - 108,706
Redemption of member shares - (42,043) - (42,043)

Balance, October 31, 2023 $ 62,782 $ 1,169,526 $ 1,418,743 $ 2,651,051

Net income and comprehensive income - - 19,091 19,091
Common share dividends (5%) 56,574 - (56,574) -
Distributions to members (62,782) - - (62,782)
Issuance of member shares - 88,803 - 88,803
Redemption of member shares - (126,849) - (126,849)

Balance, October 31, 2024 $ 56,574 $ 1,131,480 $ 1,381,260 $ 2,569,314

The accompanying notes are an integral part of these financial statements. 4.



TRANSCANADA CREDIT UNION LTD.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED OCTOBER 31, 2024

2024 2023

Cash Provided By (Used For) The Following Activities:

Operating Activities
Interest received from member loans $ 1,293,300 $ 1,103,360
Interest received from investments 315,618 238,067
Dividends received - 5,555
Other income received 50,266 89,264
Interest paid to members (1,094,179) (715,356)
Net operating expenses (396,835) (385,011)
Net change in investments 1,000,000 335,000
Net change in member loans receivable (5,785,163) 1,068,593
Net change in member deposits 4,400,896 (1,872,750)

(216,097) (133,278)

Investing Activities
Purchase of property and equipment (10,958) (1,692)

Financing Activities
Issue of member shares 88,803 108,706
Redemption of member shares (126,849) (42,043)
Common share dividends paid (56,574) (62,782)

(94,620) 3,881

Net Increase in Cash and Cash Equivalents (321,675) (131,089)

Cash and Cash Equivalents, Beginning of Year 143,811 274,900

Cash and Cash Equivalents, End of Year $ (177,864) $ 143,811

Cash and Cash Equivalents Represented By:
Cash and cash equivalents $ - $ 143,811
Operating demand loan (177,864) -

$ (177,864) $ 143,811

The accompanying notes are an integral part of these financial statements. 5.



TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

1.  REPORTING ENTITY

TransCanada Credit Union Ltd. (the "Credit Union") is incorporated under the Credit Union Act of
the Province of Alberta and provides financial services to current and former employees of TC
Energy Corporation and its subsidiaries.  The Credit Union operates one branch in Calgary. 

The Credit Union Deposit Guarantee Corporation (the "Corporation"), a Provincial Corporation,
guarantees the repayment of all deposits with Alberta credit unions, including accrued interest.  The
Credit Union Act provides that the Province will ensure that the Corporation carries out this
obligation.

The Credit Union's registered office is located at 450 - 1st Street SW, Calgary, Alberta, T2P 5H1.

2.  BASIS OF PRESENTATION 

Statement of Compliance 

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) and interpretations, as issued by the International Accounting Standards Board
(“IASB”).  

The financial statements were approved and authorized for issue by the Board of Directors on
January 16, 2025.

Basis of Measurement

The financial statements have been prepared using the historical cost basis unless otherwise noted
in the significant accounting policies. 

Functional Currency

The financial statements are presented in Canadian dollars, which is the Credit Union’s functional
currency.  

Use of Estimates and Judgments

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements are described in Notes 3 and 4.

6.



TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in the preparation of these financial statements are
summarized below.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand. the current account with Credit Union Central
Alberta ("Central") and items in transit.  

Investments 

Investments are initially measured at fair value and subsequently accounted for, depending on their
classification, as either fair value through profit and loss or amortized cost, financial assets.

Member loans receivable

Member loans are measured initially at fair value plus transaction costs, and subsequently at
amortized cost using the effective interest method, less any impairment losses. All loans are non-
derivative financial assets with fixed or determinable payments that are not quoted in an active
market. 

7.



TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments

(i) Financial Assets

Recognition and initial measurement

The Credit Union recognizes financial assets when it becomes party to the contractual provisions of
the asset. Financial assets are measured initially at their fair value plus, in the case of financial
assets not subsequently measured at fair value through profit or loss, transaction costs that are
directly attributable to their acquisition. Transaction costs attributable to the acquisition of financial
assets subsequently measured at fair value through profit or loss are expensed in the statement of
net income and comprehensive income when incurred.

Classification and subsequent measurement

On initial recognition, financial assets are recorded at fair value and subsequently classified as
measured at amortized cost, fair value through other comprehensive income (FVOCI) or fair value
through profit or loss (FVTPL). 

Financial assets are classified as follows:

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

 The asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and

 The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest (“SPPI”) on the principal amount outstanding.

A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as at FVTPL:

 The financial asset is held within a business model whose objective is achieved by both

collecting contractual cash flows and selling financial assets; and

 The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

On initial recognition of a financial asset that is not held for trading, the Credit Union may
irrevocably elect to present subsequent changes in FVOCI. This election is made on an investment
by-investment basis. All other financial assets are classified as measured at FVTPL.

For financial assets classified as measured at FVTPL or designated at FVTPL, changes in fair
value are recognized in the statement of net income and comprehensive income. For financial
assets classified as measured at FVOCI or an irrevocable election has been made, changes in fair
value are recognized in the statement of net income and comprehensive income. For financial
assets and other financial liabilities measured at amortized cost, interest income and interest
expense are calculated using the effective interest method and is recognized in the statement of net
income and comprehensive income.

8.



TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

Business model assessment

The Credit Union assesses the objective of its business model for holding a financial asset at a
level of aggregation which best reflects the way the business is managed and information is
provided to management. Information considered in this assessment includes stated policies and
objectives and how performance of the portfolio is evaluated.

Contractual cash flow assessment

The cash flows of financial assets are assessed as to whether they are solely payments of principal
and interest on the basis of their contractual terms. For this purpose, ‘principal’ is defined as the fair
value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for the time
value of money, the credit risk associated with the principal amount outstanding, and other basic
lending risks and costs. In performing this assessment, the Credit Union considers factors that
would alter the timing and amount of cash flows such as prepayment and extension features, terms
that might limit the Credit Union’s claim to cash flows, and any features that modify consideration
for the time value of money.

Reclassifications

The Credit Union reclassifies financial assets only when its business model for managing those
financial assets has changed. Reclassifications are applied prospectively from the reclassification
date and any previously recognized gains, losses or interest are not restated.

Impairment

The Credit Union recognizes a loss allowance for the expected credit losses associated with its
financial assets, other than debt instruments measured at fair value through profit or loss and equity
investments. Expected credit losses are measured to reflect a probability-weighted amount, the
time value of money, and reasonable and supportable information regarding past events, current
conditions and forecasts of future economic conditions.

The date the Credit Union commits to purchasing a financial asset is considered the date of initial
recognition for the purpose of applying the Credit Union’s accounting policies for impairment of
financial assets.

For members' loans receivable and accrued interest the Credit Union records a loss allowance
equal to the expected credit losses resulting from default events that are possible within the next
12-month period, unless there has been a significant increase in credit risk since initial recognition.
For those financial assets for which the Credit Union assessed that a significant increase in credit
risk has occurred, the Credit Union records a loss allowance equal to the expected credit losses
resulting from all possible default events over the assets’ contractual lifetime.

The Credit Union applies the simplified approach for other receivables. Using the simplified
approach, the Credit Union records a loss allowance equal to the expected credit losses resulting
from all possible default events over the assets’ contractual lifetime.
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

The Credit Union assesses whether a financial asset is credit-impaired at the reporting date.
Regular indicators that a financial asset is credit-impaired include significant financial difficulties as
evidenced through borrowing patterns or observed balances in other accounts, breaches of
borrowing contracts such as default events or breaches of borrowing covenants and requests to
restructure loan payment schedules. For financial assets assessed as credit-impaired at the
reporting date, the Credit Union continues to recognize a loss allowance equal to lifetime expected
credit losses.

Loss allowances for expected credit losses are presented in the statement of financial position as
follows:

 For financial assets measured at amortized cost, as a deduction from the gross carrying

amount of the financial assets;

 For loan commitments and financial guarantee contracts, as a provision;

 For facilities with both a drawn and undrawn component where the Credit Union cannot

separately identify expected credit losses between the two components, as a deduction from

the carrying amount of the drawn component. Any excess of the loss allowance over the

carrying amount of the drawn component is presented as a provision; and

 Financial assets are written off when the Credit Union has no reasonable expectations of

recovering all or any portion thereof.

Derecognition of financial assets

The Credit Union derecognizes a financial asset when its contractual rights to the cash flows from
the financial asset expire, or the financial asset has been transferred under particular
circumstances.

For this purpose, a financial asset is transferred if the Credit Union either:

 Transfers the right to receive the contractual cash flows of the financial asset, or;

 Retains the right to receive the contractual cash flows of the financial asset, but assumes an

obligation to pay received cash flows in full to one or more third parties without material delay

and is prohibited from further selling or transferring the financial asset.

Transferred financial assets are evaluated to determine the extent to which the Credit Union retains
the risks and rewards of ownership. When the Credit Union neither transfers nor retains
substantially all the risks and rewards of ownership of the financial asset, it evaluates whether it has
retained control of the financial asset.
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

Modification of financial assets

The Credit Union assesses the modification of terms of a financial asset to evaluate whether its
contractual rights to the cash flows from that asset have expired in accordance with the Credit
Union’s derecognition policy.

When the modifications do not result in derecognition of the financial asset, the gross carrying
amount of the financial asset is recalculated with any difference between the previous carrying
amount and the new carrying amount recognized in profit or loss. The new gross carrying amount is
recalculated as the present value of the modified contractual cash flows discounted at the asset’s
original effective interest rate.

For the purpose of applying the impairment requirements, at each reporting date subsequent to the
modification, the Credit Union continues to assess whether there has been a significant increase in
credit risk on the modified financial assets from the date of initial recognition.

(ii) Financial liabilities

Recognition and initial measurement

The Credit Union recognizes a financial liability when it becomes party to the contractual provisions
of the instrument. At initial recognition, the Credit Union measures financial liabilities at their fair
value plus transaction costs that are directly attributable to their issuance, with the exception of
financial liabilities subsequently measured at fair value through profit or loss for which transaction
costs are immediately recorded in the statement of net income and comprehensive income.

Classification and subsequent measurement

Subsequent to initial recognition, financial liabilities are measured at amortized cost or fair value
through profit or loss. When the transfer of a financial asset does not qualify for derecognition
because the Credit Union has retained substantially all of the risks and rewards of ownership, a
liability is recognized for the consideration received. Subsequently, any expense incurred on the
financial liability is recognized in the statement of net income and comprehensive income.

All financial liabilities are measured at amortized cost using the effective interest method. Financial
liabilities measured at amortized cost include member deposits and accrued interest, trade
payables and accrued liabilities.

The classification of a financial instrument or component as a financial liability or equity instrument
determines where gains or losses are recognized. Interest, dividends, gains and losses relating to
financial liabilities are recognized in the statement of net income and comprehensive income while
distributions to members of instruments classified as members' equity are recognized in members'
equity.

Derecognition of financial liabilities

The Credit Union derecognizes a financial liability only when its contractual obligations are
discharged, cancelled or expire.
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and equipment 

Property and equipment are measured at cost less accumulated depreciation and impairment
losses. Depreciation of other items of property and equipment is calculated at the following annual
rates on a straight-line basis:

Computer equipment 3 years
Furniture and equipment 5 years

Gains or losses on disposal of property and equipment are recorded in the statement of net income
and comprehensive income in the year of disposal.

Property and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.

Intangible assets

Intangible assets consist of computer software which are not integral to the computer hardware
owned by the Credit Union. Software is initially recorded at cost and subsequently measured at cost
less accumulated amortization and any accumulated impairment (losses). Software is amortized on
a straight-line basis over its estimated useful life of 10 years.

The useful lives of the intangible assets are reviewed on an annual basis and the useful life is
altered if estimates have changed significantly.  Gains or losses on the disposal of intangible assets
are determined as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recorded in the statement of net income and comprehensive income.

Impairment of Non-Financial Assets

Impairment reviews are performed when there are indicators that the recoverable amount of an
asset may be less than the carrying value. The recoverable amount is determined as the higher of
an asset’s fair value less cost to sell and value in use. Impairment is recognized in the statement of
net income and comprehensive income when there is an indication that an asset may be impaired.
In the event that the value of previously impaired assets recovers, the previously recognized
impairment loss is recovered in the statement of net income and comprehensive income at that
time.

Member shares 

Member shares are classified as liabilities or members' equity in accordance with their terms.
Shares redeemable at the option of the member, either on demand or on withdrawal from
membership, are classified as liabilities.  Shares redeemable at the discretion of the Credit Union
Board of Directors are classified as equity.  
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Credit Union and the revenue can be reliably measured. The following specific recognition criteria
must also be met before revenue is recognized:

(i) Interest income is recognized in the statement of net income and comprehensive income for
all financial assets measured at amortized cost using the effective interest rate method. The
effective interest rate is the rate that discounts estimated future cash flows through the
expected life of the financial instrument back to the net carrying amount of the financial
asset. 

(ii) Investment income is recognized as interest is earned on interest-bearing investments, and
when dividends are declared on shares.

(iii) Other income which includes insurance related commission income, is recognized when
services are provided to members and collection is reasonably assured.

Patronage allocation to members  

Patronage allocation to members is recognized in the statement of net income and comprehensive
income when declared by the Board of Directors.

Foreign currency translation 

Transaction amounts denominated in foreign currencies are translated into the Canadian dollar
equivalents at exchange rates prevailing at the transaction dates.  Carrying values of monetary
assets and liabilities reflect exchange rates at the statement of financial position date.  Translation
gains and losses are included in other income.

Pension Plan

The Credit Union participates in a defined contribution pension plan with eligible employees.
Contributions are recognized as an expense in the year to which they relate.

Income taxes  

Tax expense for the period is comprised of current and deferred income tax.

Current income tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to
tax payable in respect of previous years.

Deferred income taxes are provided for using the liability method. Under this method, temporary
differences are recorded using tax rates that have been enacted or substantively enacted by the
statement of financial position date and are expected to apply when the corresponding taxes will be
paid or refunded. Temporary differences are comprised primarily of differences between the
carrying amounts and the income tax bases of the Credit Union’s property and equipment.
Deferred income tax assets are recognized to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilized.
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

4.  USE OF ESTIMATES AND KEY JUDGMENTS

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses during the reporting year. Accordingly,
actual results could differ from those estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the year in
which the estimate is revised if it affects only that period or in the period of revision and future
periods if the revision affects both current and future years.

The most significant uses of judgments, estimates and assumptions are as follows:

(b) Expected Credit Loss Allowance
The Credit Union measures loss allowances at an amount equal to lifetime expected credit loss
(ECL), except for debt investment securities that are determined to have low credit risk at the
reporting date and loans and advances where credit risk has not increased significantly since their
initial recognition. In particular, management judgment is required in the estimate of whether credit
risk of an instrument has increased significantly, inputs into the ECL quantitative model and in the
use of forward-looking information.  The Credit Union incorporates forward-looking economic
information in its measurement of ECL.

The Credit Union assesses whether credit risk on a financial asset has increased significantly
considering reasonable and supportable information since initial recognition in order to determine
whether a 12 month ECL or lifetime ECL should be recognized. When determining whether the risk
of default on a financial instrument has increased significantly since initial recognition, the Credit
Union considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based
on the Credit Union’s historical experience and expert credit assessment.

Fair Value of Financial Instruments 
The Credit Union determines the fair value of financial instruments that are not quoted in an active
market using valuation techniques. Those techniques are significantly affected by the assumptions
used, including discount rates and estimates of future cash flows. In that regard, the derived fair
value estimates cannot always be substantiated by comparison with independent markets and, in
many cases, may not be capable of being realized immediately. 

Property and Equipment and Intangible Assets
Depreciation methods, useful lives and residual values require estimation and are reviewed
annually and adjusted if appropriate. 

Income Taxes  
Management exercises judgment in estimating the provision for income taxes. The Credit Union is
subject to income tax laws in the federal and provincial jurisdictions where it operates. Various tax
laws are potentially subject to different interpretations by the Credit Union and the relevant tax
authority. To the extent that the Credit Union’s interpretations differ from those of tax authorities or
the timing of realization is not as expected, the provision for income taxes may increase or
decrease in future periods to reflect actual experience.

Significant management judgment is also required to determine the deferred tax balances.
Management is required to determine the amount of deferred tax assets and liabilities that can be
recognized. This is based on their best estimate of the likely timing that the temporary difference will
be realized, and of the likelihood that taxable profits will exist in the future.

14.



TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

5.  INVESTMENTS 

2024 2023
Credit Union Central Alberta

Term deposits $ 5,000,000 $ 6,000,000
Shares 399,404 399,404

5,399,404 6,399,404

Accrued interest 37,395 56,127

$ 5,436,799 $ 6,455,531

All term deposits mature within one year with interest rates ranging from 3.97% to 4.13%.  As
required by the Credit Union Act, the Credit Union holds investments in Central to maintain its
statutory liquidity requirements.

6.  OPERATING DEMAND LOAN AND TERM LOAN

The Credit Union has an approved revolving operating demand loan with Central which is secured
by a general assignment of book debts and assignment of investments and deposits held at
Central.  The authorized limit on the revolving operating demand loan is $800,000.  The demand
loan bears interest at Central's prime rate less .5%.  At October 31, 2024, the Credit Union had
$177,864 outstanding on its operating demand loan (2023 - $NIL).

The Credit Union has an approved revolving term loan with Central which is secured by a general
assignment of book debts and assignment of investments and deposits held at Central.  The
authorized limit on the term loan is $1,000,000.  The term loan bears interest at Central's prime rate
less 1%.  At October 31, 2024, the Credit Union had $NIL outstanding on its term loan (2023 -
$NIL).
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

7.  MEMBER LOANS RECEIVABLE

Principal Principal Allowance for 2024
Performing Impaired Impaired Loans Net

Residential mortgages $ 32,518,253 $ - $ - $ 32,518,253
Consumer loans 4,688,935 - 27,000 4,661,935

37,207,188 - 27,000 37,180,188

Accrued interest 44,820 - - 44,820

$ 37,252,008 $ - $ 27,000 $ 37,225,008

Principal Principal Allowance for 2023
Performing Impaired Impaired Loans Net

Residential mortgages $ 26,229,488 $ - $ - $ 26,229,488
Consumer loans 5,215,537 - 50,000 5,165,537

31,445,025 - 50,000 31,395,025

Accrued interest 24,124 - - 24,124

$ 31,469,149 $ - $ 50,000 $ 31,419,149

Reconciliation of allowance for expected credit losses

Lifetime ECL Lifetime ECL
12- Month Not Credit Credit

ECL Impaired Impaired 2024

Balance, beginning of year 50,000 - - 50,000
Net impairment charges (recovery) (23,000) - - (23,000)
Loans written off - - - -

Balance, end of year $ 27,000 $ - $ - $ 27,000
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TRANSCANADA CREDIT UNION LTD.

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

7.  MEMBER LOANS RECEIVABLE (CONTINUED)

Loans Past Due But Not Impaired

A loan is considered past due when a counterparty has not made a payment by the contractual due
date. The table that follows presents the carrying value of loans at year-end that are past due but
not classified as impaired because they are either i) less than 90 days past due, or ii) fully secured
and collection efforts are reasonably expected to result in repayment.

1-30 31-60 61-90 91 Days and 2024
Days Days Days Greater Total

Consumer loans $ 217,981 $ - $ - $ 10,775 $ 228,756

1-30 31-60 61-90 91 Days and 2023
Days Days Days Greater Total

Consumer loans $ - $ 3,348 $ 8,804 $ 6,764 $ 18,916

Credit Quality of Loans

The Credit Union holds collateral against loans to members in the form of interests over property,
other securities over assets, and guarantees.  It is not practical to value all collateral as at the
balance sheet date due to the variety of assets and conditions.

Concentration of Risk

The Credit Union has an exposure to groupings of individual loans which concentrate risk and
create exposure to particular segments.  The majority of loans to members are with members
located in and around Calgary, Alberta who are concentrated in the oil and gas infrastructure and
energy sector.  A significant portion of the Credit Union's loan portfolio is secured by residential
property in and around Calgary, Alberta.  Therefore, the Credit Union is exposed to the risks in
reduction of the loan to valuation ratio coverage should the property market be subject to a decline.
The risk of loss from loans undertaken is primarily reduced by the nature and quality of the security
taken.

There were no individual or related groups of loans to members which exceeded 2.2% of total
assets as at October 31, 2024.
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NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

8.  PROPERTY AND EQUIPMENT 

Furniture and Computer
Equipment Equipment Total

COST:

Balance at October 31, 2022 $ 18,359 $ 39,673 $ 58,032

Additions - 1,692 1,692

Balance at October 31, 2023 $ 18,359 $ 41,365 $ 59,724

Additions - - -

Balance at October 31, 2024 $ 18,359 $ 41,365 $ 59,724

ACCUMULATED DEPRECIATION:

Balance at October 31, 2022 $ 18,359 $ 39,030 $ 57,389

Depreciation expense - 608 608

Balance at October 31, 2023 $ 18,359 $ 39,638 $ 57,997

Depreciation expense - 1,078 1,078

Balance at October 31, 2024 $ 18,359 $ 40,716 $ 59,075

NET BOOK VALUE: 

October 31, 2023 $ - $ 1,727 $ 1,727

October 31, 2024 $ - $ 649 $ 649
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NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2024

9.  INTANGIBLE ASSETS
2024 2023

COST:
Balance, Beginning of Year $ 454,111 $ 454,111
Additions 10,958 -

Balance, End of Year 465,069 454,111

ACCUMULATED DEPRECIATION:
Balance, Beginning of Year 341,432 318,121
Amortization expense 23,722 23,311

Balance, End of Year 365,154 341,432

NET BOOK VALUE $ 99,915 $ 112,679

10.  INCOME TAXES
2024 2023

Expected income tax expense at statutory rates $ 2,100 $ 10,485
Adjustments for permanent differences and other items. (2,100) (6,142)

Total income tax expense $ - $ 4,343

The Credit Union has recognized a deferred income tax asset of $1,043 (2023 - $1,043) related to
the temporary deductible (taxable) differences between the tax and accounting treatment of
intangible assets. 
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11.  MEMBER DEPOSITS 
2024 2023

Participatory savings $ 15,287,698 $ 17,235,071
Term deposits 17,315,823 12,534,545
Registered deposits 6,890,252 5,323,261

39,493,773 35,092,877

Accrued interest 499,368 374,135

$ 39,993,141 $ 35,467,012

The repayment of all member deposits, including accrued interest, is guaranteed by Credit Union
Deposit Guarantee Corporation for which the Credit Union pays a deposit guarantee assessment
fee.  

Concentra Financial Services Association acts as the trustee of the Registered Retirement Savings
Plan, Registered Retirement Income Fund, Tax Free Savings Accounts and First Home Savings
Accounts offered to members.  Under an agreement, Concentra Financial Services Association
deposits the contributions to the plans, and the interest earned on them, in the Credit Union.  

Concentration of Risk

The Credit Union has an exposure to groupings of individual deposits which concentrate risk and
create exposure to particular segments.  The majority of member deposits are with members
located in and around Calgary, Alberta who are concentrated in the oil and gas infrastructure and
energy sector.

There were no individual or related groups of deposits from members that exceeded 4.9% of total
assets as at October 31, 2024.
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12.  MEMBER SHARES

The Credit Union Act created a class of equity shares known as common shares having the
following characteristics:

i) issuable up to a maximum of 3,500 shares per member;
ii) a par value of $1, but fractional shares may be issued;
iii) transferable only in restricted circumstances;
iv) non-assessable; and
v) redemption of common shares is at par value and is at the discretion of the Credit

Union, subject to the restrictions contained in the Credit Union Act and Regulations.

A member must purchase a minimum of 25 shares to retain membership in the Credit Union.

The Corporation does not guarantee common shares which represent "at risk" capital.

13.  COMMITMENTS

Credit Commitments

In the normal course of business, the Credit Union enters into various commitments to meet the
credit requirements of its members.  These include credit commitments which are not included in
the statement of financial position.  The credit commitments are identified in the credit risk area of
Note 15.

Credit Union Deposit Guarantee Corporation

The Credit Union Deposit Guarantee Corporation (the "Corporation") is a deposit insurance
corporation.  By legal obligation under the Credit Union Act of Alberta, the Corporation protects the
savings and deposits of all Credit Union members in every credit union within Alberta.  By
legislation, the Credit Union pays a quarterly levy to the Corporation based on a percentage of
member deposits.
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14.  RELATED PARTY TRANSACTIONS

Key Management Personnel 

Key management personnel ("KMP") of the Credit Union are those persons having authority and
responsibility for planning, directing, and controlling the activities of the Credit Union, directly or
indirectly. KMP have been taken to comprise directors and members of management responsible
for the day-to-day financial and operational management of the Credit Union.

Loans

The Credit Union provides loans to KMP subject to approved lending guidelines applicable to all
member loans. The Credit Union, in accordance with its policy, grants loans to its management and
staff at the Credit Union prime rate.  Board members pay regular member rates on loans.  There
are no loans to KMP that are impaired at year end.

The total value of member loans receivable to KMP are as follows:

2024 2023

Total loans advanced $ 433,414 $ 451,778
Total lines of credit advanced - 52,399
Unused value of lines of credit 354,200 635,801

Total $ 787,614 $ 1,139,978

Deposits

Deposit accounts held by KMP are maintained under the same terms and conditions as deposits of
other members.

The total value of member deposits from KMP are as follows:

2024 2023

Savings deposits $ 417,090 $ 204,193
Registered plans 5,683 285,918

$ 422,773 $ 490,111

Member Shares

The total member shares held by KMP are as follows:

2024 2023

Member shares $ 25,759 $ 34,298
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14.  RELATED PARTY TRANSACTIONS (CONTINUED)

Income and Expense

Total income and expense from KMP loans and deposits are as follows:

2024 2023

Interest on loans $ 9,733 $ 36,880

Interest on deposits $ 13,920 $ 6,649

Remuneration

Total compensation of KMP is as follows:
2024 2023

Salaries and short-term benefits $ 153,127 $ 201,711

There was no compensation for post-employment benefits, long-term benefits, termination benefits,
or share-based compensation during 2024 or 2023.

Directors were not remunerated for their contributions to the Credit Union.

TC Energy Corporation provides office space, furniture, equipment, office supplies and employees
who perform duties on a part-time basis for the Credit Union.  No amount is charged for these
services.
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15. RISK MANAGEMENT

The Credit Union’s risk management policies are designed to identify and analyze risk, to set
appropriate risk limits and controls, and to monitor the risk and adherence to limits by means of
reliable and up-to-date information systems. The Credit Union follows an enterprise risk
management framework, which involves identifying particular events or circumstances relevant to
its objectives, assessing them in terms of profitability and magnitude, determining a response
strategy and monitoring progress. The Credit Union regularly reviews its risk management policies
and systems to take account of changes in markets and products.

Risk management is carried out by management who reports to the Board. The Board provides
written principles for risk tolerance and overall risk management. Management reports to the Board
on compliance with the risk management policies of the Credit Union.

Financial instruments comprise the majority of the Credit Union’s assets and liabilities. The Credit
Union accepts deposits from members at both fixed and floating rates for various periods. The
Credit Union seeks to earn an interest rate margin by investing these funds in high quality financial
instruments – principally loans and mortgages. The primary types of financial risk that arise from
this activity are credit risk, liquidity risk and market risk which is comprised of interest rate risk.

The following table describes the significant financial instrument activity undertaken by the Credit
Union, the risks associated with such activities, and the types of methods used in managing those
risks.

Activity Risks Method of managing risks

Investments Sensitivity to changes in interest
rates, liquidity and credit risk

Asset-liability matching, monitoring
of investment restrictions and
monitoring of counterparty risk

Member loans Sensitivity to changes in interest
rates, liquidity and credit risk

Asset-liability matching and
monitoring of counterparty risk

Member deposits Sensitivity to changes in interest
rates, liquidity and credit risk

Asset-liability matching 

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of the Credit Union's financial
instruments will fluctuate due to changes in market interest rates. Fair value interest rate risk is the
risk that the value of a financial instrument will fluctuate because of changes in prevailing market
interest rates. Financial margin reported in the statement of net income and comprehensive income
may increase or decrease in response to changes in market interest rates. Accordingly, the Credit
Union sets limits on the level of mismatch of interest rate re-pricing that may be undertaken, which
is monitored by management and reported to the Board.
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15. RISK MANAGEMENT (CONTINUED)

To manage the repricing of asset and liability mismatch opportunities the Credit Union will
undertake campaigns to procure deposits or loans that re-price/mature within a specific time period,
buy/sell assets that reprice/mature within a specific time period and may purchase derivative
instruments.  These decisions are based on economic conditions, member behaviour, capital and
liquidity levels and compliance with Credit Union policy.  

Other types of interest rate risk may involve basis risk, the risk of loss from changes in the
relationship of interest rates which may not have identical characteristics (for example the
difference between prime rate and variable rate loans and variable rate deposits) and prepayment
risk (the risk of loss of interest income arising from early repayment of fixed rate mortgages and
loans).  These risks are also monitored on a regular basis and reported to the Board.

Interest rate risk is measured by: 
(a) Static gap analysis which aggregates cash flows into repricing periods based on the maturity

dates of the assets and liabilities.  
(b) Income simulation models that use current interest revenue, current interest expense and

market values.  These models incorporate assumptions about pricing strategies, growth,
volume, new business and interest rates.

(c) Market value of portfolio equity determines the present value of all assets and liabilities.  This
provides an estimate of the equity value of the Credit Union.

The following schedule shows the Credit Union's sensitivity to interest rate changes as at October
31, 2024. Fixed rate assets and fixed rate liabilities are reported based on scheduled repayments.
Variable rate assets and liabilities that are linked to prime rate are reported in the floating rate
category. Non-interest bearing assets and non-interest bearing liabilities are reported in the non-
rate sensitive category.

As At October 31, 2024

Floating Within 1 to 5 Non-Rate
Rate 1 Year Years Sensitive Total

Assets
Investments $ - $ 5,000,000 - $ 436,799 $ 5,436,799

Effective Interest Rate 0.00% 4.09% 0.00% 0.00% 3.76%

Member loans 4,861,188 16,178,000 16,168,000 17,820 37,225,008
Effective Interest Rate 6.06% 3.66% 3.83% 0.00% 4.04%

Other - - - 124,643 124,643

4,861,188 21,178,000 16,168,000 579,262 42,786,450

Liabilities
Member deposits 16,950,404 12,421,000 10,072,000 549,737 39,993,141

Effective Interest Rate 2.20% 4.76% 4.02% 0.00% 3.43%

Other - - - 223,995 223,995
Equity - - - 2,569,314 2,569,314

16,950,404 12,421,000 10,072,000 3,343,046 42,786,450
                                                                                                                                                                                                     

Net position $ (12,089,216) $ 8,757,000 $ 6,096,000 $ (2,763,784) $ -

As At October 31, 2023

Net position $ 11,214,211 $ (9,284,000) $ 603,000 $ (2,533,211) $ -
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15. RISK MANAGEMENT (CONTINUED)

Credit risk
Credit risk is the risk that financial loss will be incurred due to the failure of a counterparty to
discharge its contractual commitment or obligation to the Credit Union arising from member loans
and investments.  The primary credit risk arising from loans is the possibility that members will be
unable or unwilling to repay some or all of the principal and interest on their loans. Allowances for
credit losses are made for losses that have been incurred at the statement of financial position
date. 

Management of credit risk is an integral part of the Credit Union's activities. Management carefully
monitors and manages the Credit Union's exposure to credit risk by a combination of methods.
Credit risk arises principally from lending activities that result in member loans and advances and
treasury activities that result in investments of cash resources. The overall management of credit
risk is centralized in the Credit Committee which reports to the Board.

Concentration of loans is managed by the implementation of sectoral and member specific limits.

The Credit committee is responsible for approving and monitoring the Credit Union's tolerance for
credit exposures, which it does through review and approval of the Credit Union's lending policies
and through setting limits on credit exposures to individual members and across sectors. The Credit
Union maintains levels of borrowing approval limits, and prior to advancing funds to a member, an
assessment of the credit quality of the member is made. The Credit Union emphasizes responsible
lending in its relationships with members and establishes that loans are within the member's ability
to repay, rather than relying exclusively on collateral.

The Credit Union often takes security as collateral in common with other lending institutions. The
Credit Union maintains guidelines on the acceptability of specific types of collateral. Collateral may
include mortgages over residential properties and charges over business assets such as premises,
inventory and accounts receivable. Where significant impairment indicators are identified, the Credit
Union will take additional measures to manage the risk of default, which may include seeking
additional collateral. 

The following information represents the maximum exposure to credit risk before taking into
consideration any collateral.  For financial assets recognized on the balance sheet, the exposure to
credit risk is their stated carrying amount.  For off balance sheet items, the maximum exposure is
the full amount of the undrawn facilities or loan commitment.

2024 2023
On balance sheet exposure

Investments $ 5,436,799 $ 6,455,531
Loans 37,225,008 31,419,149

Off balance sheet exposure
Commitments to extend credit

Original terms to maturity of 1 year or less 9,425,164 9,263,523

$ 52,086,971 $ 47,138,203
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15. RISK MANAGEMENT (CONTINUED)

Concentration of credit risk exists if a number of borrowers are engaged in similar economic
activities or are located in the same geographic region, and indicates the sensitivity of the Credit
Union to developments affecting a particular segment of borrowers or geographic region.

The majority of loans and deposits to members are with members located in and around Calgary,
Alberta who are concentrated in the oil and gas infrastructure and energy sector.  A significant
portion of the Credit Union's loan portfolio is secured by residential property in and around Calgary,
Alberta.

Liquidity risk
Liquidity risk is the risk that the Credit Union will encounter difficulty in raising funds to meet its
obligations to members and other liabilities. To mitigate this risk, the Credit Union is required to
maintain, in the form of cash and term deposits, a minimum liquidity at all times. The Credit Union
has established policies which include minimum liquidity requirements, eligibility requirements for
liquid assets, investments with counterparties, deposit concentration and diversification limits.  The
Credit Union monitors expected cash inflows and outflows on a daily, cyclical, and long-term basis.
The Credit Union's preferred source of funding is member deposits; however, borrowing from
Central is permitted during periods where loan demand exceeds deposit growth.  Other sources of
funding such as sale of assets, deposits from other credit unions and wholesale deposits are
acceptable.

The Credit Union Act of Alberta requires the Credit Union to maintain a minimum liquidity ratio of
6.0% of total assets.  The Credit Union’s liquidity ratio was  8.2% at October 31, 2024 (2023 –
8.1%).  

Management reviews its compliance with these policies and reports its statutory liquidity position to
the Board of Directors on an exception basis.  It reports the operating liquidity to the Board of
Directors on a monthly basis.  The Audit and Finance Committee ensures that a periodic
review/audit is performed to verify compliance with policy and procedures.

Foreign Exchange Risk
Foreign exchange risk is not considered significant at this time as the Credit Union does not engage
in any active trading of foreign currency positions or hold significant foreign currency denominated
financed investments for an extended period.

Price Risk
Price risk arises from changes in market risks, other than interest rate, credit, liquidity or foreign
exchange risk, such as changes in energy or agricultural related commodity prices, where these
changes cause fluctuations in the fair value or future cash flows of a financial instrument. The
Credit Union is exposed to price risk as members of the Credit Union are involved in the energy
sector.
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16.   CAPITAL MANAGEMENT 
The Credit Union's objectives when managing capital are:

(a) To ensure the long term viability of the Credit Union and the security of member deposits by
holding a level of capital deemed sufficient to protect against unanticipated losses; and

(b)  To comply at all times with the capital requirements set out in the Credit Union Act.

The Credit Union measures the adequacy of capital using two methods:

(a) Total capital as a percentage of total assets; and

(b) Total capital as a percentage of risk weighted assets. Under this method the Credit Union
reviews its loan portfolio and other assets and assigns a risk weighting using definitions and
formulas set out in the Credit Union Act. The more risk associated with an asset, a higher
weighting is assigned. This method allows the Credit Union to measure capital relative to the
possibility of loss with more capital required to support assets that are seen as being higher
risk.

The Credit Union management ensures compliance with capital adequacy through the following:

(a) Setting policies for capital management, monitoring and reporting;

(b) Setting policies for related areas such as asset liability management;

(c) Reporting to the Board of Directors or its committees regarding financial results and capital
adequacy;

(d) Reporting to the Corporation on its capital adequacy; and

(e) Setting budgets and reporting variances to those budgets.

The Credit Union is required under the Credit Union Act to have a capital balance that is equal to or
exceeds the greater of:

(a) 4% of total assets; and

(b) 8% of risk weighted assets.

An additional regulatory capital buffer of 2.5% of total risk weighted assets is also required.  

The Corporation also expects the Credit Union to hold an internal capital buffer equal to a minimum
of 2% of total risk weighted assets.
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16.   CAPITAL MANAGEMENT (CONTINUED)

Credit Union management measures the adequacy of the Credit Union’s capital to these
requirements on an ongoing basis and report the results to the Board of Directors and the
Corporation. 

The Credit Union’s capital includes:
2024 2023

Retained earnings $ 1,381,260 $ 1,418,743
Member shares 1,131,480 1,169,526
Allocation distributable 56,574 62,782
Deferred income taxes asset (1,043) (1,043)
Credit loss allowances 27,000 50,000
Intangible assets (99,915) (112,679)

$ 2,495,356 $ 2,587,329

As at October 31, 2024 the Credit Union’s available capital as a percent of total assets was 5.9%
(2023 – 6.8%) and the available capital as a percent of total risk weighted assets was 14.9% (2023
– 18.3%).  Therefore, the Credit Union has exceeded its minimum capital requirement at October
31, 2024.

17.  CLASSIFICATION OF FINANCIAL INSTRUMENTS
The carrying amount of the Credit Union's financial instruments by classification is as follows:

October 31, 2024

Fair value
Through Profit Amortized

or Loss Cost Total

Investments $ 399,404 $ 5,037,395 $ 5,436,799
Member loans - 37,225,008 37,225,008
Other financial liabilities - (223,995) (223,995)
Member deposits - (39,993,141) (39,993,141)

$ 399,404 $ 2,045,267 $ 2,444,671

October 31, 2023

Fair value
Through Profit Amortized

or Loss Cost Total
Cash and cash 

equivalents $ 143,811 $ - $ 143,811
Investments 399,404 6,056,127 6,455,531
Member loans - 31,419,149 31,419,149
Other financial liabilities - (33,453) (33,453)
Member deposits - (35,467,012) (35,467,012)

$ 543,215 $ 1,974,811 $ 2,518,026
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18.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value amounts disclosed represent point in time estimates that may change in subsequent
reporting periods due to market conditions or other factors.  The Credit Union has estimated fair
values taking into account changes in interest rates and credit risk that have occurred since the
assets and liabilities were acquired.  These calculations represent the Credit Union's best estimates
based on a range of methods and assumptions.  Since they involve uncertainties, the fair values
may not be realized in an actual sale or immediate settlement of the instrument.  Interest rate
changes are the main cause of changes in the fair value of the Credit Union's financial instruments.

The following methods and assumptions are used to estimate the fair market value:  

i) The fair values of cash, demand deposits, certain other assets and certain other liabilities
approximate their carrying values, due to their short-term nature.

ii) The estimated fair values of floating-rate investments, member loans and member deposits
are assumed to equal carrying  value as the interest rates automatically reprice to market.

iii) The estimated fair values of fixed-rate investments, member loans and member deposits
are determined by discounting the expected future cash flows of these items at current
market rates for products with similar terms and credit risks.

The total value of loans determined using the above assumptions is reduced by the allowance
for impaired loans.

2024 2023

Fair Carrying Fair Carrying
Value Value Change Value Value Change

Assets
Cash $ - $ - $ - $ 143,811 $ 143,811 $ -
Investments 5,437,799 5,436,799 1,000 6,455,531 6,455,531 -
Member loans 36,241,008 37,225,008 (984,000) 28,968,149 31,419,149 (2,451,000)
Other assets - - - - - -

$ 41,678,807 $ 42,661,807 $ (983,000) $ 35,567,491 $ 38,018,491 $ (2,451,000)

Liabilities
Member deposits $ 40,314,141 $ 39,993,141 $ 321,000 $ 35,505,012 $ 35,467,012 $ 38,000

Other liabilities 223,995 223,995 - 33,453 33,453 -

$ 40,538,136 $ 40,217,136 $ 321,000 $ 35,538,465 $ 35,500,465 $ 38,000

$ 1,140,671 $ 2,444,671 $ (1,304,000) $ 29,026 $ 2,518,026 $ (2,489,000)
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18.  FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)
Assets and liabilities recorded at fair value in the statement of the financial position are measured
and classified in a hierarchy consisting of three levels for disclosure purposes; the three levels are
based on the priority of the inputs to the respective valuation technique. The fair value hierarchy
gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1)
and the lowest priority to unobservable inputs (Level 3). An asset or liability's classification within the
fair value hierarchy is based on the lowest level of significant input to its valuation. The input levels
are defined as follows:

Level 1: Unadjusted quoted prices in an active market for identical assets and liabilities.  Assets
measured at fair value and classified as Level 1 include cash and cash equivalents.

Level 2: Quoted prices in markets that are not active or inputs that are observable either directly
(i.e., as prices) or indirectly (i.e.derived from prices).  Level 2 inputs include quoted prices for assets
in markets that are considered less active. There are no assets measured at fair value classified as
Level 2. 

Level 3: Unobservable inputs that are supported by little or no market activity.  Level 3 assets and
liabilities would include financial instruments whose values are determined using pricing models,
discounted cash flow methodologies, or similar techniques, as well as instruments for which the
determination of estimated fair value requires significant management judgment or estimation.
Assets measured at fair value and classified as Level 3 include Central shares.

There were no transfers between fair value hierarchy levels for the years ended October 31, 2024
and 2023.
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2024 2023

Personnel
Salaries $ 228,695 $ 208,438
Benefits 45,323 37,858

274,018 246,296

Security
Deposit guarantee assessment 18,266 18,111
Bonding 9,605 8,712

27,871 26,823

Organization
Meetings 6,446 6,204
Other 3,000 1,521
Central dues 2,437 2,379

11,883 10,104

General
Computer services 35,839 36,551
Professional fees 30,984 28,500
Amortization of intangible assets 23,722 23,311
RRSP administration fee 13,196 11,356
Cash, service charges, and other fees 11,665 5,424
Insurance 8,967 5,786
Other general 4,514 5,643
Credit reports 1,429 1,522
Depreciation 1,078 608
Marketing and advertising 353 1,134
Office supplies 126 1,051

131,873 120,886

Total Operating Expenses $ 445,645 $ 404,109

The accompanying notes are an integral part of these financial statements. 32.




