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[INVESTMENT FUNCTION AND MARGINAL EFFICIENCY OF CAPITAL]

A= wea

AT o 7 TR (Inducement to Invest) SYd] CIERICEREIL] (Investment Demand) CAKGIG]
gl

gfafa sl 3 fAfAare @i Bl ST St & BT B drar o,
YT, 1 = f(r)
B P Weal B/, “/317GIor7 G FHNT ST GoriTred gerdll 4 817 aretl glg T &1”

IR Td BT A forar 8—
FAF e T TURT ST R gfayfad, Sve], iRl &1 WRieT ¥ gl & dich 39y
GHR] SHIHUT T thidedl, 78 #F 3fe & @a d 81"

SfOIET TTY (Prospective Yields) GeErH] &1 [AiaiorT &1 5T (Inducement to Invest) adl ? /
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fafraie= & UeR a1 aefferur

(KINDS OR CLASSIFICATION OF INVESTMENT)

faf g &1 aHrad: 79 &l a1l | Sier o 9adl g—
g fafraeE qur uiva fafaeE

() AT fAfAST (AUTONOMOUS INVESTMENT)

T g7 @I 39157 38 FEd & o) U RN FUHNT &Y GR 137 Sial & ToT ol 3 Ud
FUIGT & 5?176’73;6%/ T THIIAT 767 &1dT1 39 Ve W 17T 31T & TId (Income
inelastic) /

OalerUkde=y

faegTerT, 97y, Tgd, -TeY, Yoll, SRl
safe W e mar oo fafae o
gidT 8, i 31 ol  far mar
fafareH gma: snfde Hifa 9
TrafRd i g | s9fert Wra fafioE
»1 3o fafaer ot wgd 51
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(@) Ui¥d fafais=T (INDUCED INVESTMENT)

ORT 131791577 38 & & T+ Gegil &1 717 7 g2 817 & SR 727 313 gofira aret
FHT FGIGT §gI7 & 17T 1597 iar &/

ORT 1Q17F157T 31T &I @ GRadT & FHiiad §lar &/
3areruny 9F 3 H gig gidt § ol SUHNT &g ot g5l &, uRuma=g Uik fafaeq o
gl Bic g1 39 TR, URd f[aaioH 3ma &1 e gidl g | 3,

| = f (Y)

g8 3T A9eR 8idl §, 98 3 H gig a1
HH &b Y d¢oddl g o fp R |
Qi T Bl
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URa fafrate 1 A & srauromg 3—
3y fafaeH u?;_’ﬁ-r (Average Propensity to Invest—API)
fafaIoT &1 3T ¥ 3/uTd 3iNId faf i ugil wedrdr g

<N v,
3fd fafae uah = fafaem 7 sma

i,
API=1/Y

Hiid fafras= ?@ﬁ[ (Marginal Propensity to Invest—MPI)

fafrare o uRads @1 o W uRady ¥ srurd diid fafaier ugiki searr g
3{Yid,
Aaia fafaeE wafy = fafaeH & uivads / sma & ufvads

4l
MPI = Al / AY
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ufva fafraes o faxiwarng -
1. Ok fafaiom Sma-arae giar & 3iufd a8 S § uRad- & I1Y-U1Y Seadl 38d1 6

2. U fafaiom SuviT axgsii &1 7 # gfg & SRl far Srar g

3. 31T YT IR Al & Heg Tyt Je Urdn Sl 81 Ig! SRl g fob o= 2 7 URd
fafirer 1 el ¥ 11, gRT uafRid fasan Srar 3 |

4. T8 faf-Ier rard: ol Safeal gR fodn ST § duT v 8 URd gidi g




Macroeconomics ﬁa'QT T The Economics Guru

o= & s U R

1. fooht fafFaie= (Private Investment)—ﬁﬁﬁﬁtn\_ﬂ:[wl[ TSN (Profit expectations) 3|
JHIfad BiaT 81 T8 A1Y dieieR 8idl & | fHh fafaei & aremi R 1R oar 8— (i) &S &1 &,
T (ii) Golt Bt TG SATCHdT | I TG F1dT [T & SId STSl Pi &R ATd! 81 adT ol Bt SHid
IdTeHdl St 81| st faf e araa & ufvd fafraies gar gl

3. W@Wﬁﬁﬁﬁm (Gross and Net Investment)—Wé’QTﬁWWﬂlﬂ
THR P [aaIeH gavd [aHaoH ®edrdl ¢ | I8 $d ol IR H T a8 &
R 85 gl & RIeR 8id1 3| Jhdt Ao # ¥ Hed 81 TUT 3U&0 THR
(Charge) TICT & & ST oIl §IdT © 98 X[ [A-aIoH gidl g | 3fd:—

Y Ao = Tovd fafae - 9o g1 Tl $/Ueor guR

4. U5 YT AT TT—oi9 SIS faFdier Sexayul & 9 3 oirar & ) 39 U=se
faf o wgd 81 afe /i gut Hiad uRad o1 gd 3= # IRT IdTe &HdT de & fau
fafdier derd € d ge U=es fafidieH Sseadr gl
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fafFrae= &6t m%ﬁ I & U (Measures to Stimulate Investment)
1. I Hal Hifa (Cheap Money Policy)

(7 IS aX (Interest rate) hH h]

v Explanation:

. &S q¥ | — Loan Il
Firms SATGT borrow eIl

Investment

(3 Example:
“3MX interest 10% I 5% _epf Vl[U — business loan D factory ¢TI

2. THIUPR Ughr UR F=or
(¢ Monopoly CARICZL]

v Explanation:
. 3@3[ firms competition WH hX a?ﬁ %
. '_-I_sc firms invest :Igbfm BI]|
. Govt competition aa?ﬂ %

(3 Result:

(7 Investment ™ + -Tsc firms entry
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3. T fRURET (Price Stability)
(% Price fluctuations &I control PIAT

v Explanation:

. Unstable prices - uncertainty
. Business risk T* - investment |,

(s Stable prices - confidence * = investment T

4. 7T B30 A HHI (Reduction in Corporate Tax)

(3 Profit UR tax hH hR]

v Explanation:

. Tax J - Profit ™
. Profit I > Reinvestment

(3 Result:
(3 Firms SYIal investment I
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5. 'FITrl'gﬁ H Feldl (Wage Reduction — Classical View)

v Explanation:

. Wage | - Cost ¢
. Cost {, = Profit T* = Investment T

A BUT (Important for exam):

(7 Keynes - 39 support FTa! 1Al
¢z Hifh wage | - income | - demand {,

6. YT T 9Uad (Innovation & Research)
(3 Technology development

v Explanation:

. New technology - cost |,
.  Productivity T
.  Profit I < Investment T

(3 Example:

Automation, Al, -Tsc i
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7. Pump Priming Policy (Wﬁ Eifaa'f"ﬂ)
v Explanation:

. Govt projects start Sl %
. Income I > Demand T

. Private firms invest 3" TIId] %

(3 Example: Road, bridges, infrastructure
& Leaf Raking

(7 Leaf Raking Ud government policy % forad

IRPR Gdol—D BT (public works) HXDH AN DI income Sal %I
&5 ”W??Wﬁ?ﬁﬁ%wwaﬁﬁﬁ?'demand 5@’

— ublicworkswa‘)—{?ﬁ% @@@Wfﬂ?ﬂ%?

. ISH T R . income fHeTcH 8
. O I 45 . TN EY B §
. BT YA

(7 Result:
(s Demand aa'cﬁ % — Investment dedl % — Economy recover Il %
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faferae &1 U & fAUiRe 9@ (DETERMINANTS OF INDUCEMENT TO INVEST)

faf e ) IR 3T A< &t A @l e dd RuiRd #a & -

(1) ISl Pl R (Rate of Interest), I
(2) qyrﬁ P1 HHId cefd (Marginal efficiency of capital)

| =1f(r, e)
STeT, | = fafaie @t °E, r = TS 1 &R, e = Goll B GG G&idl, f = Had 6|

TSl B &

ol Bt 3= < Ao & gal@ried aur = e e fhar o iiafed ot &,
IR~ SATS] &1 &x 3(eHId H AraRNd gidl & a7 I8 faf e TR &1 gHIfdd &=+ & gaid

e A1Ye &b U & Suasy el gldl g

gﬁrgﬁaﬂwm%ﬁ%ﬁﬁm TS 1 G DI UL Uil Dt WA T&ar I THIfdd
|

ngﬁ,ﬁﬁﬁmﬁwﬁuw $HA Tl Ueh 3D Tgedqul gceh Yoit o Hidid
c&dizl
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Goft &t HIHTd &HdT a7 SATGH T AT G&fdl
(MARGINAL EFFICIENCY OF CAPITAL—MEC)

TTETT &7 G il ] TIHIT SHTT (MEC) T 3 131791577 @ F1eT 81 a1t red &1 S/gEm—c
g & ferar 0_7'75’7? 3reyfe Expected Rate of Profitability of New Investment.

gg Yoil uRIRT &t Te ffaRad sohis I, 3! ArTd W, TATRId Ufdhd &l I=dH &

feere & sal H, “fordil Yotivra weq &t Sfafkad a1 WiHid Shis T I arFTd IR 31
DI ST TAHAH &R YT B DI SR BT 3 Yot ol WA &1 dHal STl g 1"

m. W%@@Wgwmé g 3ifaRad goliva aegait oF Hidt 3 3R It

. WRT (Kurihara) & SR,

Uit ot ST & = TTTRId S / Uit 1 Ofd g
MEC=Q/P

3 UHR UL HRERT & R T Uil &t THid &Hdr & §al R AR axdi 8
(i) Q\Trﬁ"'lﬁ 1Y bt TR 3 (Prospective Yield of Capital Asset), dl
(i) 34 Lj\\rlhl‘l('l YA hI E%H\Fq (Supply Price of that Capital Asset)
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wmmweé%%w Y YofiiTd e (@R0) ¥ Hids O ured g4 arell SIaETHd 3
(Expected Income) I

T GoilTd 1Y 370 Siiae1d o fafvs aut J fHa-fia amEmsif o Sy e &l g o
TATRIT 3T Hgl Sl |

Annual Returns = Expected Physical Productivity = Expected Price of the Commodity

q\TVﬂTIT‘[ CIPEK Eﬁﬁtﬁ (Supply Price of Capital Asset) K| dg Hiud o W lzi\\rlnl‘lcl
T T AT fa ST g |

Hg P W@WWﬁEﬁH@%WH U gﬂ%uqu?ﬂ?ﬁ (Replacement Cost) T Ht
U1 fob T ST Hehll B |

Ut =T 3 Golt Bt WA &Har (Mec) Y IR R §T g ferar 3 : goff &7 Hara
&HAT €8¢ (Discount) W%W?G’?WWW%%WWWWW
TIRIT 3191 & T Tod &1 3G T1e B Gl BIHT & GRIGY &Y a1 617
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goil ufmfl &R e g FHawe! & Moia goft & Hiaid &Hd & SY-91Y S5 $f 6
GRT ff gt 81 g

> e fopl Ioht IS ®f MEC TSR SATST &R 3 S §idt g o 39 Yoi IRIw T

R a1 BT AT g

> Tfe STST &R dT9TR & Yol YREHRI BT MEC & SRT6R 81 df BH Uoil Wleh g4 IQTT |
e MEC TS &R ¥ SIS Bicll & ol BH 1 Ugl MR &1 YR o &t gl dlfdh I8
=TS Yol gREw ol § (a8 R 9 |

> STd MEC SITST &} ¥ ¥ Bld1 8 al Is BH Yoil TRgrafta & o s I 78
e
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Yoil ot ST &HdT (SdTg@md) & HIfAd H3 ard dd

(FACTORS AFFECTING MARGINAL EFFICIENCY OF CAPITAL)

Uil Pt HTHid & T (MEC) BT THITId H- aTal dcdl I &l YN | dlel ol 9hdT & ;
(A) STBTA dcd (B) STHBT dd
(A) AFTHTAIT ded (Short-term Factors)
i) STHNT EIQ’[%[ (Consumption Function)
ii) Mg H gRadq (Change in Income)

(
(
(iii) Hﬂ’qﬁﬁ ITd (Expected Cost)
(iv) Hﬂ’qﬁﬁ AT (Expected Demand)
(

(

(

v) d¥cf gRgfr (Liquid Assets)
vi) hRIYTq ifa (Taxation Policy)

vii) STRITATE! Td FRIRImaTE 2o
(B) Zﬂ"ifiﬂ?ﬂq dcd (Long-term Factors)

(i) ST (Population)

(ii) REGIC JYUIR (Technological Improvement)

(iii) T &%ﬁ CARGEAR (Development of New Territories)

(iv) TTSTaes T TTATRSE UREd (Political and Social Change)
(v) IXDPR 3! anfde ifa (Economic Policy of Government)
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Yoil &t AT T $T YR D ST
(1) AT YRUMT—GSITE (Hazlitt) & STIR MEC BT YR T
gl
(2) Qo1 TiraIRYAT 1 SfaTRdfdd Al
(3) 3rferaey § grafRd el
(4) 131 | 9% & AR YU
(5) STTST G UR SRS BT YHTA




