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A Scientific Framework — Not a Prophecy System

Z-Dynamics is an engineering diagnostic tool grounded in thermodynamic principles and
empirically validated across 300 historical cases. It operates like a weather forecast model:
it estimates probabilities and risk zones, not certainties. A reading of Reff > 1.0 signals
elevated collapse risk (~70-90% historically), not a guaranteed outcome. Human judgment,
domain expertise, and contextual knowledge remain essential at every stage. This
framework supports decisions — it does not replace them.

Abstract

Architecture: Two-layer framework: (1) Meta-axioms — three thermodynamically grounded
constraints (finite capacity Cmax < o, cumulative drift dv/dt > 0, critical threshold 3 Rcritical)
providing robust conceptual foundation; (2) Phenomenological models — empirically calibrated
formulas (Reff, 3-component opacity, drift acceleration, recovery protocols) with domain-specific
parameters and 95% confidence intervals.

Validation: 300 historical cases (1929-2026) across 7 domains: financial, organizational,
ecological, manufacturing, infrastructure, technology/platform, and healthcare. Cross-validated
accuracy: 71% = 6% (7-domain LODOQ). Out-of-sample: 88% on 30 cases (2021-2026 holdout).
Threshold Reff = 1.0 [0.85, 1.15] achieves 97% retrospective classification (Chi-square p < 0.001).
Note: retrospective classification # prospective prediction; see Section 4 for honest accuracy
estimates.

Innovation: (1) Behavioral opacity measurement (decision delay + execution gap + resource
mismatch) captures organizational dysfunction via existing systems (issue tracking, payment
logs); (2) Quantitative expansion speed thresholds with failure conditions (endogenous R>0.9,
external R>1.5, institutional R>3.0); (3) Complete recovery protocol formulas (Vtarget, I'target,
Utarget' Trecovery); (4) Honest uncertainty quantification with retracted 97% in-sample claim and
conservative estimates; (5) U_adjusted gaming correction (Goodhart's Law defense) introduced in

V5.0.

Status: Phenomenological framework (comparable to weather forecasting: physics principles +
empirical calibration, ~70% accuracy), NOT a fundamental law. Useful for early warning,
structured decision support, and intervention design. Requires human judgment, domain
recalibration, and gaming-resistant deployment.



Contribution: Largest multi-domain validated dataset (300 cases, 7 domains, 97 years), first
thermodynamically grounded framework with complete executable formulas, honest limitations
assessment.
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1. Introduction: Two-Layer Architecture

1.1 Framework Structure

Z-Dynamics separates a robust conceptual foundation from uncertain empirical applications. This
two-layer design is deliberate: it allows Layer 1 (axioms grounded in thermodynamics) to stand
independently of the specific parameter choices in Layer 2, making the framework falsifiable and
upgradeable.

Science vs. Prophecy — Core Distinction

Weather science predicts a 70% chance of rain tomorrow. It does not guarantee rain.
Z-Dynamics works identically: Re]cf > 1.5 means 'collapse historically occurred ~90% of the
time under similar conditions' — not 'collapse will occur.' The framework provides
probabilistic risk assessment with quantified uncertainty, not deterministic prophecy. All
outputs must be interpreted with domain expertise, contextual judgment, and awareness of
the 30% error rate.

LAYER 1: Meta-Axioms (HIGH CONFIDENAERYER 2: Phenomenological Models (MODERATE CONFID

Three thermodynamically grounded constraints: Empirically fitted approximations:

- Finite capacity: C_max(t) < inf (1st + 2nd Laws) - R_eff formula: (V + k*U"2)/C_eff

- Cumulative drift: dv/dt > 0 uncorrected - Parameters: k, vO, beta, alpha0, weights (with 95% Cls)
- Critical threshold: exists R_critical (phase transitions) - Recovery targets: V_target, Gamma_target, U_target

- Expansion limits: R_endo, R_ext, R_reset
Status: NOT falsified (300 cases, 97 years)
Provides: Conceptual constraints, qualitative predictions Accuracy: 71% +/- 6% (cross-validated LODO)

Provides: Quantitative estimates, scenario modeling

1.2 Scientific Positioning

Framework category: Phenomenological — like weather forecasting and heat transfer engineering
— NOT fundamental law.

Comparable To NOT Comparable To

Weather forecasting: physics + empirical calibration, Fundamental physics: F=ma (>99%, no free

70-80% accuracy parameters)

Engineering models: theoretical grounding + fitted Thermodynamic laws: DeltaS >= 0 (never violated,
parameters exact theorems)

Credit scoring: conceptual factors + statistical Newton's law of gravity: universal constants, exact
weights, ~70% predictive predictions

Key implication: Z-Dynamics achieves the accuracy class of weather forecasting and credit scoring —
useful, validated, probabilistic — not the exactness of physical law. This is not a weakness; it is an
honest characterization of what is achievable when modeling complex socioeconomic systems.



2. Meta-Axioms (Layer 1)

The three meta-axioms form the thermodynamically grounded foundation of Z-Dynamics. They
provide qualitative constraints and conceptual structure. The phenomenological layer (Section 3)
fills in quantitative detail via empirical fitting.

2.1 Axiom 1: Finite Correction Capacity

Axiom 1 (Bounded Capacity): No physical system in a finite universe possesses unbounded
intervention capacity:

Chmax(t) <o forall tE€[0, Thaxl

This DOES State This Does NOT State

C_max is bounded at any given time (can change C_max is constant (it can increase or decrease)
but finite)

Expansion has thermodynamic/economic/political C_max is the same across systems

limits

C_max cannot grow infinitely fast Exact value of C_max (requires measurement)

Thermodynamic Grounding:

* First Law (Energy Conservation): Total energy E < . Intervention requires energy
expenditure AE > 0. Available energy is bounded = capacity is bounded.

* Second Law (Entropy): Reducing entropy (fixing problems) requires work W = TAS. Work
capacity is bounded by available free energy.

» Economic reality: Capital, labor, materials, political will — all finite at any point in time.

Empirical Validation (300 Cases):
* Federal Reserve QE 2008-2022: Balance sheet expanded 900B —» 8,900B (10x). BUT stopped
at 9.1% inflation. Capacity hit credibility/inflation bound. NOT infinite.
* Venezuela hyperinflation: Attempted unbounded money printing = currency collapse. Proves
C_max - « fails.
* SVB 2023: Market refused $2.25B capital raise. Credibility limit reached. C_max bounded by
investor tolerance.

* Pattern: ALL 300 cases show bounded capacity. ZERO cases of sustained C_max - «
without collapse.

Falsification criterion: Axiom falsified if a system demonstrates sustained Cmax - oo without
thermodynamic or economic consequences. Status after 300 cases, 97 years: NOT FALSIFIED.



2.2 Axiom 2: Cumulative Drift

Axiom 2 (Positive Feedback Accumulation): In the absence of corrective intervention, system
deviation from equilibrium accumulates due to positive feedback mechanisms:

av.. g(t)>0 when uncontrolled

This DOES State This Does NOT State
Neglected problems compound over time Drift is always irreversible (can reverse WITH
intervention)
Positive feedback loops exist (bank runs, debt Drift increases linearly (can accelerate: dV/dt =
spirals) vO(1+betaR_eff))
Drift direction governed by Second Law (entropy Exact drift rate (requires empirical measurement)

increases)

Empirical Validation (300 Cases):

* SVB 2023: Unrealized bond losses accumulated; depositor fear accelerated via social media —
48-hour collapse.

* Lehman Brothers 2008: Mortgage losses — credit rating drop — funding costs rise - forced
sales -» more losses.

 Easter Island (~1600): Tree cutting - soil erosion - crop failure - more tree cutting.

* Pattern: ZERO cases of spontaneous drift reversal without intervention across all
300 cases.

Falsification criterion: Axiom falsified if neglected problems spontaneously heal without intervention.
Status: NOT FALSIFIED.

2.3 Axiom 3: Critical Threshold

Axiom 3 (Phase Transition Threshold): There exists a critical ratio Rcritical where accumulated

drift exceeds correction capacity, making self-recovery impossible without external support:

AR itical if YV > Reriticar = external intervention required

Cet
This DOES State This Does NOT State
Some threshold exists between recoverable and R_critical = exactly 1.0 (empirically ~1.0 +/- 0.2)
irreversible
Beyond threshold, internal capacity is insufficient R_critical is universal across domains (may vary, but

exists)



Threshold related to capacity-drift ratio (dimensional Exact functional form of threshold
analysis)

Statistical Evidence (300 Cases):

R_eff Level Collapsed Recovered/Zombi
e
< 1.0 4 91 95

96% correct

>=1.0 191 14 205 98% correct
Total 195 105 300 97% overall

Chi-square test: x? = 240.1, p < 0.001. Important caveat: this is POST-HOC retrospective
classification (Re £ calculated after outcome known), NOT prospective prediction. True prospective
accuracy estimated at 69-74% from 7-domain LODO cross-validation.

This DOES State This Does NOT State



3. Phenomenological Models (Layer 2)

The phenomenological layer provides quantitative estimates via empirically fitted formulas. All
parameters carry 95% confidence intervals reflecting genuine uncertainty. These are
engineering approximations, not fundamental derivations. Domain-specific recalibration is
required before deployment (parameters vary 3-13X across domains).

Interpretation Reminder — Science, Not Prophecy

All formulas in this section yield probabilistic risk estimates, not predictions of specific
events at specific times. Re]cf = 1.6 means 'historically, ~90% of cases in this zone
collapsed' — it does not mean 'this system will collapse.' Timing uncertainty for Trecovery is
+£6 months. Parameter uncertainty is 30-40% across confidence intervals. Treat all outputs
as structured diagnostic inputs to human decision-making.

3.1 Effective Risk Ratio (Reff)
Definition (Engineering Approximation):

V+k- Utgotai

Rerr= —Ceff where Ceff = Cmax

l1+a-T

Status: Phenomenological approximation — NOT rigorously derived from axioms.

T T

V in numerator Drift accumulated (Axiom 2) High

C in denominator Capacity constraint (Axiom 1) High
Ratio form (V/C) Dimensionless — dimensional analysis High
Opacity penalty kU”2 | Information theory (quadratic loss function) Moderate
Coordination Network theory (coordination costs) Moderate
overhead (1+alphaGa

mma)

Linear V (not V"2 or Simplest form — empirically best fit Moderate
log V)

Quadratic U™2 (not U Information-theoretic + best fit to data Moderate

or Un3)



3.2 Coordination Overhead

a(T) =ag- In(l +Tl0) where T,=1day

Rationale: Logarithmic form captures diminishing marginal penalty — the first delay is most
costly; subsequent delays are less incrementally impactful. Empirically fitted from 300 cases.

3.3 Three-Component Opacity — V5.0 Innovation

Measurement Philosophy of U — Measuring Impact, Not Root Cause

Ego, hidden agendas, and bureaucratic dysfunction cannot be measured directly.
Z-Dynamics does not attempt to do so.

Instead, U measures the behavioral signature — the observable traces that
organizational dysfunction leaves in existing operational systems (logs, payments, issue
trackers). This follows the same logic science uses everywhere: we cannot measure 'stress'
directly, so we measure cortisol and heart rate; we cannot measure 'institutional trust', so
we measure compliance rates and execution speed; we cannot measure 'ego’', so we
measure decision delay and the gap between announced and disbursed resources.

U is root-cause-agnostic: a high U _decision may reflect ego, bureaucracy, genuine
information gaps, or a higher-priority crisis consuming attention. The framework does not
judge the cause — it measures the behavioral consequence. Causal attribution remains the
responsibility of human judgment at Step 4.

"U measures the behavioral signature of organizational dysfunction — regardless of
whether the root cause is ego, bureaucracy, information asymmetry, or resource constraint.
Causal attribution requires human judgment; the measurement itself is
root-cause-agnostic."

Practical Implication — Proxy Measurement Has Limits:

High U compo May indicate Could also be... Human judgment required
nent dysfunction to distinguish

High U_decision = Ego / politics Legitimate approval Review process design
(slow tau) Bureaucracy process Check parallel crises
Higher-priority crisis
consuming capacity

High U_executio = Lack of execution Deliberate financial Review strategic context
n capacity defense strategy Distinguish intent vs. capacity
(low disbursed) All talk, no action Intentional delay with

valid rationale

High U_resource = Concealing losses Measurement error Independent audit
(large gap) Accounting Difference in Reconcile methodology
manipulation accounting standards

— see formula below —



— 2 2 2
Utotal = \/Wl Ures T W; Udec + W3Uexe

wy; =0.30, w;=0.45, w3=0.25

Default weights: wi = 0.30, w2 = 0.45, ws = 0.25 (fitted from 120 recovery cases). Decision
opacity carries the highest weight (0.45) because behavioral delay is the most observable and
earliest-appearing signature of organizational dysfunction — regardless of its root cause.

Component 1 — Resource Opacity (w1 = 0.30)

_ ICactua! - Creported I
Ures =

Cmax

Measurement: Energy audit (ISO 50001) vs. accounting reports; time tracking vs. reported labor;
actual vs. reported cash flow.

Target: Ures < 0.02 (within measurement tolerance).

Component 2 — Decision Opacity (w2 = 0.45) — Key Innovation

: Tdecision
U = mln( 1.0, -
dec Tthreshold

Measurement: Automated extraction from issue-tracking systems (Jira, ServiceNow):

SELECT AVG(DATEDIFF(decision date, issue_date)) / threshold FROM issues JOIN decisions
WHERE severity IN ('Critical', 'High')

Financial crisis 7 days Markets move in hours; 7d is
outer limit for credible action

Technology/Platform 3 days Digital panic propagates in
hours; 3d = practical
minimum



Manufacturing quality 14 days Production cycle time; defect
cascades within 2 weeks

Organizational restructure 30 days Board/leadership cycle;
longer delay signals
dysfunction

Healthcare Systems 45 days Regulatory approval
timelines; clinical protocols
require time

Infrastructure failure 21 days Engineering assessment +
procurement lead time

Ecological intervention 90 days Seasonal cycles; ecological
response inherently slower

Example (SVB): Problem identified Feb 23, decision March 8 - T = 13 days. Threshold = 7 days. U dec
= 13/7 = 1.86 - capped at 1.0 (full opacity).

Component 3 — Execution Opacity (ws = 0.25)

Usn=1— Caisbursed . (l _ Tdefay)

exe —
Cannounced Tmax

Measurement: Automated from payment systems and disbursement logs. Captures the credibility
gap between announced and actual resource deployment.

Example (Lehman Sept 2008): Announced $6B Korea Development Bank talks. Disbursed $0
(collapsed). Uge = 1.0.

3.3.4 U’_lei — Gaming Correction (V5.0 Critical Addition)

Warning: Fundamental Limitation of U — Goodhart's Law Meets Exponential
Scaling

U appears in R_eff as a squared term: R_eff = (V + k*U~2) / C_eff. This means: if the true U
= 0.8 but concealed as 0.4, the resulting error in R_eff is not 2x but approximately 4x. More
critically: the incentive to conceal U is strongest precisely when R_eff is highest — meaning
U is least reliable exactly when accuracy matters most. This is why SVB appeared to be in
the Green Zone until 48 hours before collapse.

To compensate, Z-Dynamics V5.0 introduces Uadj — a correction factor reflecting the empirical
reality that organizations have increasing incentive to conceal dysfunction as crisis severity
grows:



Uadj = Uobservea X (1 + Y- Refr)

Where gamma is the gaming risk coefficient — reflecting the degree to which data can be

manipulated, varying by domain and organizational type.

gamma Conditions Increasing gamma Conditions Decreasing
(baseline) gamma

Financial 0.3-0.5 Public listing, KPI tied to U scores,
weak internal audit
Organizational 0.2-0.4 High blame culture, strong silos,
concentrated leadership
Ecological 0.1-0.2 Government-controlled data
sources, political pressure
Manufacturing 0.15-0.3 ISO metric gaming, supplier

pressure, production targets

Implication for Reff —R

When using Uadj, Reff

eff_adj
is recalculated as:

V+k-U?

Reff adj = a9
eff, adj = C
eff

Illustrative Example — SVB February 2023 (Retroactive):

Independent Big 4 audit,
strong regulatory oversight

High psychological safety,
whistleblower protection

Third-party monitoring,
satellite/sensor independent
data

Real-time sensor data,
independent third-party QC

Parameter Observed Value With U_adjusted
(CELUUEET )]

U_resource (observed) 0.30 (AFS accounting

concealment)
U_decision (observed) 0.60 (pre-panic phase)
U_execution (observed) 0.50 (capital raise in progress)
R_eff (observed) ~1.0 (borderline)

Signal Marginal — monitor

0.30x (1 + 0.4x1.0)=0.42

0.60x(1+0.4x1.0)=0.84
0.50x(1+0.4x1.0)=0.70
~1.56 (critical zone)

CRITICAL — intervene now

With Ua , SVB would have registered in the Critical Zone several weeks before collapse — rather
than appearing in the Marginal Zone until it was too late. U_adjusted should be used alongside

U observed, not as a replacement.



Limitations of U_adjusted

Uadj is a conservative lower bound correction, not a precise value. gamma is estimated, not

directly measured. Key implications:
* U_adjusted is always >= U_observed — this is intentional: early warning is preferable to
missed signals.

* When R_eff = 0, U_adjusted = U_observed — no correction when the system is stable (no
concealment incentive exists).

* No theoretical upper bound exists when R_eff is very high — but each U component is
capped at 1.0, so R_eff adjusted has a practical ceiling.

« gamma requires context-specific calibration — organizations with strong audit cultures
have lower gamma; those with KPIs directly tied to U scores have significantly higher gamma.

* Gaming cannot be eliminated entirely — U _adjusted is a second layer of protection, not an
absolute solution. Human judgment remains the final and most important safeguard.

3.4 Drift Acceleration

B = v1+ B Rer

Baseline drift vo operates constantly; feedback amplification BReﬁc accelerates drift as the system
approaches or exceeds threshold.

Financial 0.15-0.25 2.5-4.0 Fast — days to weeks

Organizational 0.10-0.20 1.5-2.5 Moderate — weeks to
months

Ecological 0.05-0.15 1.0-2.0 Slow — months to years

Manufacturing 0.08-0.18 1.2-2.2 Moderate — weeks to
months

Timing note: Z-Dynamics does not predict when a collapse will occur, only risk level. SVB collapsed in
48 hours after Reff breached 1.5; Lehman took ~5 days. The same Reff reading can correspond to
very different timelines depending on the specific feedback mechanism. T_recovery estimates carry
+6 month uncertainty. Users should treat all timing outputs as order-of-magnitude guides, not
schedules.



3.5 Recovery Protocol Formulas
Target state: Re]cf =R = 0.8 (Stability Margin M = 0.20)

stable

Strategy A — Reduce Drift

Viarget = Cerr— kU? —€  where &€=0.1Ce

AV =V yrrent — Vtarget

Empirical pattern (120 recovery cases): Mean AV = -50% [95% Cl: —60%, —40%]. Typical
timeline: 6-12 months.

Strategy C — Reduce Friction

r _ Crmax .
Proet Ty 1 kU2 + €

1_1
a-a

Cer—V —¢
Utarget=\/ et %

Empirical pattern: Mean DeltaGamma = -40% [-52%, -28%]; U_target < 0.05 absolute. Timelines:
3-6 months (fragmentation), 6-12 months (opacity).

Recovery Timeline

_In(Rtarget/R current)
Trecovery - = A
Aggressive 0.8-1.2 1.5-2 years +/-6 months

Moderate 0.4-0.6 3-4 years +/-6 months



Intervention Type lambda (per year) Uncertainty

Slow 0.2-0.3 5-8 years +/-6 months

All timeline estimates carry £6 month uncertainty. These are structural recovery timelines for the
system metrics — not guarantees of organizational or financial recovery. External shocks can reset
recovery progress.

3.6 Expansion Speed Thresholds

Core principle: Recovery is possible when capacity expansion outpaces drift accumulation:
Cm /dt > dV/dt

R_eff Range Historical Success
Rate

Endogenous (internal 96%
growth)

0.9-1.5 External injection 70% 78
(capital/aid)

1.5-2.5 Institutional reset 25% 54
(policy/QE)

>2.5 Salvage only <10% 75

Type 1 — Endogenous Growth

dcC
dr;ax | endo =M " Cmax - Pmargin Rendo = 0.7-0.9

If Reff > 0.9, endogenous growth cannot catch drift accumulation.

Type 2 — External Injection

deax

df |ext —a Cbasetme ; Rextz1.2—1.5

Tcaprta!

If Reff > 1.5, normal external support is insufficient.



Type 3 — Institutional Reset

deax Bexp Cbasetme

—ar | reset = Tpolitical ; Rreset =2.5-3.5

Example: Fed QE 2008 (B_exp = 4). If R > 3.0, even institutional resets fail historically.

3.7 Probability Calibration

R_eff Range P(collapse) Risk Category Recommended Action

4% STABLE Quarterly monitoring

0.8-1.0 11% MARGINAL Monthly monitoring +
contingency prep

1.0-1.5 70% HIGH RISK Weekly monitoring +
intervention

1.5-2.0 90% CRITICAL External support
required

>=2.0 98% TERMINAL Institutional reset or

salvage only

Piecewise calibration chosen for transparency (vs. continuous logistic). Values calibrated from
300-case frequency distribution. These are historical base rates, not guaranteed outcomes for any
individual case.

3.8 Stability Margin

M =1 — Refr

>=0.20 STABLE 0%
0.10-0.20 MARGINAL 16% 34
<0.10 ZOMBIE 42% 40

Target for durable recovery: M = 0.20 (R__. < 0.8).

eff =



4. Validation

4.1 Dataset
e[| e | e
Financial 20.7%
Organizational 47 22 3 72 24.0%
Ecological 24 13 1 38 12.7%
Manufacturing 21 10 1 32 10.7%
Infrastructure 22 12 1 35 11.7%
(NEW)
Technology/Plat = 24 9 0 33 11.0%
form (NEW)
Healthcare 19 8 1 28 9.3%

Systems (NEW)
TOTAL 197 93 10 300 100%

Domain balance note: Financial and organizational domains are better balanced across 7 domains
(44% of cases) relative to ecological (26%) and manufacturing (10%). This imbalance may affect
cross-domain generalization. The LODO result of 71.8% mean accuracy (range 70-75.2%) suggests
reasonable generalization, but ecological and manufacturing predictions carry higher uncertainty and
require more careful domain-specific recalibration. A sensitivity analysis on domain imbalance is a
priority in the V5.0 research roadmap (see Section 8.4).

4.2 Cross-Validation Results

In-sample (biased) 97% INVALID — circular reasoning

LODO cross-validation (7-domain) 71.8% REALISTIC — primary estimate

Temporal (2021-2026, N=30) 88% Promising — small N, interpret

cautiously

Conservative estimate 69-74% RECOMMENDED for publications
Financial All others (6) 73% [66-80%]
Organizational All others (6) 70% [63-77%]
Ecological All others (6) 74% [67-81%]
Manufacturing All others (6) 71% [64-78%]

Infrastructure All others (6) 68% [61-75%]



Technology/Platform All others (6) 69% [62-76%]
Healthcare Systems All others (6) 67% [60-74%]
Mean LODO — 71.8% [64-79%]

Interpretation: 3.4% degradation from full-dataset 75.2% to LODO 71.8% demonstrates reasonable
transferability across 7 domains. New domains (Infrastructure, Technology, Healthcare) show wider
Cls [60-76%] reflecting smaller calibration sets — Healthcare at 67% [60-74%] in particular requires
~20 additional cases before deployment-grade calibration. This compares favorably with Altman
Z-score (~70-80%, financial-only) while covering 7x the domain breadth.

4.3 Threshold Classification
= 1.0 retrospective classification (POST-HOC — not predictive):

R_eff Level Collapsed Recovered/Zombl

96% correct
>=1.0 191 4 195 + 10 zombie 98% correct

Total 195 95 + 10 zombie 300 97% overall

A Post-Hoc vs. Prospective — Critical Distinction

The 97% retrospective classification is calculated after outcomes are known, using
parameters fitted to the same dataset. This is NOT the accuracy you will observe in
prospective deployment. True prospective accuracy is estimated at 69-74% from LODO
cross-validation (7-domain). The 97% figure demonstrates discriminative power of the R_eff
construct; it should never be cited as a predictive accuracy claim in practitioner or policy
contexts.



5. Case Studies

Three case studies illustrate framework application across the full Reﬁc spectrum. These are
retrospective analyses — the framework had access to outcome data when parameters were
fitted.

5.1 Silicon Valley Bank (March 2023) — Collapse

C_max $16B (Tier 1 capital) Bounded capacity

\Y $25B (unrealized bond losses) Drift far exceeds capacity

U_resource 0.97 Losses hidden in AFS accounting

U_decision 1.0 13 days (threshold: 7 days) -> fully
opaque

U_execution 1.0 Capital raise failed — $0 disbursed

U_total 0.99 Near-maximum organizational opacity

R_eff 1.56 Critical zone: P(collapse) = 90%

Expansion race analysis:

(Z;—\t/ =0.20%x(1+3.0x1.56)=1.14/yr=$1.9B/mo

dc
—dngax theoretical = —0'3(/)]_)2( ;EB =2.4B/mo

Race condition: dC/dt ($2.4B/month) > dV/dt ($1.9B/month) » Theoretically winnable.

Why it failed: Digital panic ($42B withdrawal in 24 hours), execution delay (t_capital exceeded
assumption), and credibility collapse (a = 0) made the theoretical race irrelevant.

Outcome: Collapsed March 10. Framework prediction validated. Timing: framework identified HIGH
RISK zone; it did not predict '48-hour collapse' — that timing was driven by social-media-amplified
bank run dynamics outside the model's scope.

5.2 Amazon (2000) — Survival

V (normalized) 0.45 (high burn rate, dot-com crash) Significant drift

C_eff (normalized) 0.43 Near-threshold capacity



R_eff 0.94 (< 1.0) Marginal — recoverable with
intervention

U_total 0.46 Moderate opacity

Recovery calculation (Strategy A):

Viarget = 0.43 — 5.8 X 0.062 — 0.043 = 0.366

AV% = w x 100 = 18.7% reduction needed

Action (Jan-Q2 2000): 20% cost cuts, layoffs, focus on profitable categories. Result: Re]cf 0.94 -
0.78 within 6 months. SURVIVED.

5.3 Lehman Brothers (September 2008) — Collapse

V (normalized) 0.85 Massive mortgage losses

U_total 0.35 Repo 105 accounting manipulation
Gamma 0.45 Complex global structure

C_max (normalized) 0.35 Weak capital base

R_eff 2.31 (> 1.0) Terminal zone: P(collapse) = 98%

Required intervention (Strategy B):

Crnax. target = (0.85 + 10.2 X 0.352 + 0.10)(1 + 2.0 x 0.45) = 4.18

AC% = % x 100 = 1094% \quad (need 11 x capital)

Feasibility: Impossible in private markets. Requires institutional reset.

Federal Reserve declined bailout (moral hazard concerns). Framework prediction: Re > 2 requires
government support; without it, collapse was inevitable. Outcome: Collapsed Sept 15. Prediction
validated.



5.4 FTX (November 2022) — Technology/Platform Collapse

C_max (customer
assets)

V (drift)
U_resource

U decision

U_execution

R_eff

$16B (reported)

0.91 (misappropriated funds)
0.98 (opaque balance sheet)
1.0 (tau = 1 day, threshold =
3 days)

1.0 (withdrawal freeze)

3.84 (terminal zone)

Severely overstated — actual ~$900M
liquid

Extreme drift — customer assets used as
collateral

FTT token as primary collateral —
circular, illiquid

CZ tweet -> decision collapse in <24
hours

Announced liquidity; executed freeze

P(collapse) = 98%; institutional reset
would not suffice

» Digital acceleration: Binance (CZ) disclosed FTT holdings Nov 6. Within 72 hours, $6B in
withdrawals. Traditional bank runs take weeks; digital platforms collapse in days. Technology
domain beta_tech = 4.2 makes this the highest-feedback domain.

* Opacity at maximum: Alameda Research balance sheet leaked showing FTT as primary
asset. U_resource = 0.98 — near-complete opacity on actual liquid capacity. Framework would
have flagged R_eff > 3.0 months earlier had balance sheet been observable.

» tau_threshold = 3 days: In technology/platform domain, the decision threshold is 3 days by
design. FTX's actual response time was <1 day — but it was the wrong decision (withdrawal
freeze rather than liquidity injection), raising U_decision to 1.0.

* No zombie possible: Technology/Platform domain shows 0% salvage rate above R_eff = 2.5.
No institutional reset (government, regulator) could reconstruct customer trust in the
timeframe required. Outcome: Bankruptcy Nov 11. Framework prediction validated.

5.5 Texas Power Grid (February 2021) — Infrastructure Collapse

C_max (grid capacity)

V (drift)

U resource

U_decision

U_execution

67 GW (summer rating)

0.73 (accumulated deferred
maintenance)

0.71 (gap between rated vs.
actual winter capacity)

0.82 (tau = 17 days
pre-event, threshold = 21
days)

0.78 (weatherization
mandates announced, not
enforced)

Winter rating never formally established
— hidden gap

Years of underinvestment in winterization

ERCOT reporting used summer ratings

FERC warnings issued 2011 — not acted
on for 10 years

Post-2011 recommendations voluntary,
not mandatory



R_eff 1.89 (critical zone) P(collapse) = 90%; external support
required. Infrastructure domain: k=2.8,
beta=2.1, tau_threshold=21 days

* Infrastructure slow drift: vO_inf = 0.08/year means drift accumulates over decades. Texas
grid underinvestment began in the 1990s. R_eff crossed 1.0 approximately 2015-2017 based
on retroactive analysis — 4-6 years before collapse.

* Deferred maintenance signature: U resource = 0.71 reflects the gap between summer
capacity ratings (reported) and actual winter capacity (not measured/reported). This is the
infrastructure equivalent of SVB's AFS accounting — real capacity masked by reporting
convention.

* 10-year decision delay: FERC issued winterization recommendations after the 2011 freeze.
Texas did not mandate compliance for 10 years. U_decision reflects this structural delay — not
a single decision failure but institutional drift in decision velocity.

* Cascade feedback: When Uri hit (-2F), 34 GW of generation failed. Demand-supply imbalance
triggered cascading disconnections. beta_inf = 2.1 reflects this cascade dynamic — slower
than financial panic but faster than ecological collapse.

* Outcome: 246 deaths, $195B economic damage. Framework prediction retrospectively
validated. R_eff > 1.5 zone correctly identified as requiring external intervention (federal
emergency declaration).

Infrastructure domain note: Typreshoid = 21 days reflects engineering assessment and procurement
lead time. The Texas case shows U dec €an accumulate over years when regulatory enforcement is
absent — not just weeks.



6. Deployment Guidance

6.1 Capabilities

Early warning: R_eff > 0.8 alert ~72% prospective accuracy MODERATE All 7 domains;
Healthcare/Infra
wider CI

Risk prioritization by R_eff rank Relative ordering reliable MODERATE-HIGH = Within-domain
ranking more
reliable than
cross-domain

Scenario modeling (what-if) +/-15% uncertainty MODERATE Technology
domain: +/-20%
(faster dynamics)

Structured diagnosis (axiom checklist) Qualitative, domain-independe = HIGH Layer 1 axioms
nt apply across all
7 domains

Quantitative targets (V_target, Directionally correct +/-30% MODERATE Recalibrate

U_target) gamma per
domain before
use

Timeline estimates (tau_recovery) +/-6 months uncertainty MODERATE-LOW  Technology:
+/-2 weeks;
Ecological:
+/-18 months

6.2 Limitations

No precise timing prediction (+/-6 month Do NOT use for 'collapse by date X' claims
error)

No automated decisions (Goodhart's Law) Always require human oversight
Cross-domain use needs recalibration Recalibrate before each new domain

(3-13x param variation)

70% accuracy = 30% error rate (15 FP + Plan for false alarms and missed signals
15 FN per 100)

Retrospective validation only to date Prospective deployment pending
Gaming-vulnerable metrics when Use multi-source data + audit
incentivized

6.3 Recommended 4-Step Process



Step 1: Qualitative Assessment (Axiom Checklist) — HIGH confidence

Review axioms 1-3: Is capacity bounded? Is drift accumulating? Is threshold proximity
measurable? This step alone provides actionable diagnostic insight.

Step 2: Quantitative Calculation (R_eff, Cls) — MODERATE confidence
Calculate R_eff with domain-specific parameters. Always report 95% Cl. Never report a point
estimate without uncertainty bounds.

Step 3: Scenario Modeling (Intervention Design) — MODERATE confidence

Use recovery protocol formulas to estimate targets and timelines. Model multiple intervention
strategies. Acknowledge £15% outcome uncertainty.

Step 4: Human Judgment (Final Decision) — ESSENTIAL

Context, political feasibility, stakeholder dynamics, and implementation constraints cannot be
captured by the model. Human expertise is not optional — it is the primary input.






6B. Recovery Feasibility & Investment Implications by R_eff
Zone

Beyond collapse prediction, Reff provides a structured lens for recovery feasibility and investment
decision-making. The four zones below are derived from the 300-case database and reflect
qualitatively different system dynamics — not just different probabilities.

R_eff Ran Recovery Mechanism Historical Investment Signal
ge Success

0 GREEN <1.0 Endogenous or light 96% (N=90) Opportunity — undervalued,
external high upside

0 YELLO 1.0-1.26 Heavy external (bailout, ~70% Expensive rescue —

w policy) risk-adjusted return low

0 ORANG 1.26 - 2.0 Institutional reset required 25% (N=24) Zombie risk — Japan-style

E stagnation

0 RED > 2.0 Salvage only <10% (N=41) Avoid — full collapse or dead

zombie

Green Zone (R _eff < 1.0) — The Investment Opportunity

Systems below threshold retain sufficient internal capacity to self-correct. Drift exists but capacity
dominates. Recovery requires either endogenous effort alone or light external support. This is the
zone where intervention cost is lowest and upside highest.

Investment logic: Assets are typically undervalued relative to recovery potential. The system
will heal — the question is only timing. Historical examples:

* Amazon (2000): R _eff = 0.94. 18.7% cost reduction sufficient. Survived dot-com crash,
became one of the most valuable companies in history.

* JPMorgan (2008): R_eff = 0.79. Internal capital sufficient with minor Fed support. Emerged
stronger than pre-crisis.

* Canada banks (2008): R_eff = 0.68. No bailout needed. Continued lending through crisis.
Strong dividend growth 2009-2026.

* Yellowstone ecosystem (pre-1995): R eff = 0.73. Wolf reintroduction sufficient. Full
ecological recovery within 10 years.

Key pattern: In Green Zone cases, the primary driver of recovery speed is intervention quality and
decisiveness — not intervention scale. This is why decision opacity (Udec weight = 0.45) matters
most in this zone.

Yellow Zone (R_eff 1.0-1.26) — Expensive Rescue

Internal capacity is overwhelmed; external intervention is necessary but recovery remains
feasible. The cost of rescue is high relative to the eventual recovery value. Risk-adjusted returns
for investors entering at this stage are typically poor.

Key dynamic: Success rate ~70%, but the 30% failure rate is catastrophic for investors who
entered expecting rescue. The intervention itself often preserves the system at a permanently



lower equilibrium — not a return to prior strength.

Orange Zone (R_eff 1.26-2.0) — Zombie Risk: The Most Dangerous Zone

This is the zone where institutional resets (QE, government bailouts, policy overrides) can prevent
collapse without achieving recovery. The result is a zombie state: the system persists but does not
heal. Resources are consumed indefinitely. The original drift accumulation remains unresolved.

sustained by external pressure alone.

Zombie Mechanism — Why ‘Saved' Is Not the Same as 'Recovered'

When R_eff enters the Orange Zone, external support can hold V/C_eff below the collapse
threshold indefinitely — but only by continuously expanding C_max (via QE, credit lines,
subsidies). The underlying drift V is not reduced; it is merely masked. U_execution rises as
announced capacity never fully materializes. The stability margin M shrinks toward zero and
stays there. This is the mathematical signature of a zombie: R eff = 1.0-1.7, M = 0-0.10,

Case Study: Japan Lost Decades (1990-2026)

1990 (Bubble 2024-2026
Burst)

~1.35

R_eff

Stability Margin M ~0.08 (Zombie) ~0.07
Nikkei vs 1989 Peak —-50% —65%
Zombie Firms % — ~12%
Economy

BoJ Policy Rate 6% 0.25%

~0.09

—-70%

~16%

0.1%

~1.3 (slowly improving)
~0.10 (marginal)

Recovered 2024 (35
years)

~14-18%

0.5-0.75% (raising)

» After bubble burst (1990), BoJ + government chose to prevent collapse rather than allow reset:
zero interest rates, QE, continuous bank bailouts, evergreen lending to zombie firms.

* Result: R_eff held at ~1.39 — above threshold but never allowed to collapse fully. Drift V never

addressed. System survived but never recovered.

* 30+ years of stagnation (GDP near-flat 1990-2020), deflation, zombie firms consuming 14-18%

of economic capacity without generating growth.

* Nikkei index took 35 years to recover its 1989 peak (finally crossed in 2024). A Green Zone
intervention in 1990 might have achieved this in 5-8 years via painful but clean reset.

* 2024-2026: BoJ beginning rate normalization (0.5% — 0.75%), Early Business Revitalization Act
introduced to restructure zombies. Bankruptcies up 13% (2024) — the system is finally

beginning forced reset, 34 years late.

Z-Dynamics interpretation: Japan demonstrates that sustained Orange Zone existence is not a stable
equilibrium — it is deferred collapse spread over decades. The total economic cost of 34 years of
zombie maintenance far exceeded the cost of a clean 1990 reset would have been.



Case Study: 2008 Global Financial Crisis — Deferral Without Clean Reset
US and EU bailouts (TARP, QE, zero rates) successfully prevented full collapse in 2008-2009.

However, the underlying drift — overleveraged financial institutions, opacity in derivatives,
structural fragility — was masked rather than resolved.

* 2008 intervention: TARP ($700B), Fed balance sheet 900B — 4,500B. Prevented collapse.
R_eff held below 1.5.

* Legacy effect: Zombie banks and firms preserved. U_execution remained elevated
(announced vs. actual reform gap). Structural V never fully reduced.

* 2021-2026 consequence: When interest rate shock arrived, systems had less genuine
capacity than 2008. Mean collapse R_eff in recent cases: 2.26-2.36 vs. historical 1.82-2.07
(+24%). Lead time shorter: SVB 48 hours vs. historical weeks/months.

 Digital acceleration multiplier: 2023 digital bank runs move at 10x the speed of 2008. The
same R_eff value is more dangerous in 2026 than in 2008.

Framework insight: Bailout without clean reset increases long-run Re o by preserving unresolved drift.
Each subsequent crisis begins from a higher baseline fragility. This is the mathematical reason why
2021-2026 collapses are statistically worse than 1929-2020 historical averages.

Red Zone (R_eff > 2.0) — Full Collapse or Dead Zombie

Above Reﬁc = 2.0, even institutional resets fail in 90%+ of cases. Two outcomes dominate: fast
collapse (SVB-style), or slow death disguised as zombie (Evergrande-style). The distinction
matters for timing and contagion, not for final outcome.

Case Study: Evergrande (R_eff = 4.12) — Dead Zombie vs. Living Zombie

R_eff at peak crisis 4.12 (Terminal zone)

Total debt $340B (~2% China GDP)

U_decision (opacity) 1.0 — government containment delayed transparency
U_execution 0.95 — announced restructurings repeatedly failed
Outcome Liquidation ordered Jan 2024 / Founder detained
Unfinished projects ~1.4M apartments (60-80M empty units sector-wide)
Sector drag Property sector ~30% GDP contribution lost

* Opacity illusion (state containment U inflation): Government containment strategy
created a zombie illusion — Evergrande appeared 'alive' during 2021-2023 managed decline.
U total remained high as opacity masked true state.

* Reality: Full collapse. Bondholders wiped out. Projects unfinished. Unlike Japan's living zombie
(sustained by continuous BoJ lending), Evergrande is a dead zombie — assets rotting,
contagion spreading slowly, no genuine recovery path.

* China vs. Japan difference: China did not apply Japan-style evergreen lending indefinitely.
Forced liquidation was chosen — faster collapse, but also no 30-year zombie legacy. Tradeoff:
short-term contagion shock vs. long-term structural drag.



* Lesson: High U (opacity) in Red Zone does not create a zombie — it creates a dead zombie
that people mistake for a living one. The distinction is critical for investors and counterparties.

Investment Decision Framework by Zone

< 0.9 (Green)
5-yr survival:
96%

(N=93)

0.9-1.0 (Green-
Yellow)

1.0-1.26 (Yello
w)

1.26-2.0
(Orange)

> 2.0 (Red)
5-yr survival:
<10%
(N=60)

A Investment Disclaimer — Science, Not Financial Advice

BUY / LONG

— high conviction

BUY with monitori

ng

— active oversight

AVOID or HEDGE
— costly rescue

only

AVOID

— zombie risk

EXIT / SHORT

— full collapse

Self-healing; capacity > drift;
assets undervalued vs.
recovery potential

Recoverable; but U and
Gamma must trend down;
monitor weekly

External intervention required;
return poor vs. rescue cost

Institutional reset may save
system — not investor;
Japan-style stagnation likely

No recovery path without
institutional reset; opacity
extends collapse timeline only

Amazon 2000, Canada
banks 2008, JPMorgan
2009

Amazon Q3 2000
(recovering), Ford 2009

US banks 2008 (rescued
but slow recovery)

Japan banks 1990-2005,
Country Garden

Evergrande, Lehman,
FTX, Terra/Luna

R_eff-based investment signals are probabilistic historical patterns, not guaranteed

predictions. 70% framework accuracy means 30% error rate. Green Zone systems can still
collapse (2% base rate). Red Zone systems can be rescued by unprecedented intervention.
These signals are inputs to investment analysis, not substitutes for it. Always combine with

fundamental analysis, market context, and professional judgment.

7. Comparison with Literature

Comparison frameworks — accuracy ranges are approximate, domain-dependent, and drawn from
published benchmarks. Direct comparison is complicated by different outcome definitions and

datasets.

Accuracy | False Positi Threshold Capacity FaIS|f|abI Type
ve Rate Model

Z-Dynamics V5.0
Early Warning Signals
(EWS)

DSGE Models

Stress Tests

70-75.2%

60-75%

30-50%

50-70%

~15%* R=1.0 +/-0.2 Explicit
(C_max)
~20-30% Statistical Implicit
High Probabilistic None
~25-35% Scenario-based | Fixed

Phenomenologica
|

Yes Statistical
Yes Theoretical
Limited Empirical



Accuracy | False Positi Threshold Capacity FaIS|f|abI Type
ve Rate Model

Altman Z-Score 70-80%t ~15-20% Score cutoff Implicit Statistical

* Z-Dynamics false positive rate estimated from LODO cross-validation; exact FP/FN decomposition
varies by domain. 1 Altman Z-Score is financial-domain only; Z-Dynamics covers 4 domains at
comparable accuracy.



8. Conclusions

8.1 Framework Status

Z-Dynamics V5.0 IS: Z-Dynamics V5.0 IS NOT:

Phenomenological framework (weather forecast Fundamental physical law (no universal constants)
analogy)

Engineering-quality tool (70% +/-8%, exceeds 50% Perfect predictor (NOT 97%, actually 70% +/-8%)
baseline)

Thermodynamically grounded (Layer 1 not falsified) Fully automated (requires human judgment)

Empirically validated (300 cases, 97 years, Domain-universal without recalibration (3-13x
cross-domain) param variation)
Honestly uncertain (95% Cls, retracted 97% claim) Timing-predictive (+/-6 month error on tau_recovery)

8.2 Key Contributions

* Two-layer architecture: Explicit separation of robust axioms (thermodynamics) from
uncertain models (empirical fits) — enables honest uncertainty quantification.

* Largest validated dataset: 300 cases, 97 years, 4 domains, honest 70% cross-validated
accuracy.

* Behavioral opacity measurement: 3-component U (decision delay + execution gap +
resource mismatch) extracted from existing operational systems — no new data collection
required.

* Complete formulas: Recovery targets, expansion thresholds, timeline estimates —
transforms prediction into action.

* Honest uncertainty: All parameters with 95% Cls; retracted circular 97% in-sample claim;
explicit 30% error rate acknowledgment.

* Expansion dynamics: Quantified speed limits (endogenous fails R>0.9, external fails R>1.5,
institutional fails R>3.0).

8.3 Limitations Acknowledged

* Parameters empirically fitted — NOT derived from first principles; physical interpretation is
partial.

* 70% accuracy = 30% error rate (15 false positives + 15 false negatives per 100 cases); plan
accordingly.

* Domain-specific recalibration required; parameters vary 3-13x across domains.

* Sample size moderate (300 cases; ~5 samples per fitted parameter; marginal statistical
power).

» Retrospective validation only; prospective deployment data not yet available.

» Goodhart's Law applies: any incentivized metric will be gamed; gaming-resistant protocols
required.

* Dataset imbalance: financial/organizational domains dominate; ecological/manufacturing
predictions carry higher uncertainty.



* No precise timing prediction: T_recovery = 6 months; speed of specific collapse events (SVB:
48h, Lehman: 5 days) not modeled.

8.4 Research Roadmap

1 (High) Prospective validation — all 7 domains Convert retrospective -> real-world
accuracy
2 (High) Expand Tech/Healthcare to 60+ cases each Reduce Cl width from [60-76%] to
[65-78%]
3 (High) Dataset expansion to 500+ cases total ~25 samples/parameter; statistical
adequacy
4 (Medium) tau_threshold calibration for Technology 3-day threshold may need sub-day
domain precision
5 (Medium) Mechanistic layer bridging axioms -> Reduce free parameters, improve
formulas grounding
6 (Medium) Gaming-resistant protocols for new domains Infrastructure/Healthcare data
integrity
7 (Lower) Causal inference (IVs, quasi-experiments) Establish causality vs. correlation
8 (Lower) Political/Governance domain feasibility study Largest untapped domain —

sovereign cases

8.5 Final Assessment

Framework Ready For: (1) Academic publication (journal submission with honest
limitations); (2) Cautious practitioner deployment with human-assisted early warning; (3)
Further research — prospective validation, new domain calibration (Technology, Healthcare,
Infrastructure), mechanistic refinement.

The fundamental contribution: Z-Dynamics demonstrates that thermodynamic
principles can constrain and guide phenomenological models of complex system collapse —
achieving the accuracy class of weather forecasting (~72%) while providing structured,
actionable, falsifiable diagnostics across 7 domains spanning financial markets to digital
platforms.

'Finite capital. No second reset. Finite data. Honest uncertainty. Solid axioms. Complete
formulas. Useful framework. Ready to deploy — with eyes open.'




Appendix A: Complete Formula Reference

A.1 Core Dynamics
Effective Risk Ratio:
R eff = (V + k-U2) / C eff

Effective Capacity:
Ceff = Cmax / (1 + a-T)

Coordination Overhead:
o(t) = ae*ln(l + t/Te), To = 1 day

Multi-Component Opacity:
U = sqrt(wl*U”2 resource + w2*U"2 decision + w3*U”2 execution)

Resource Opacity:
U resource = sqrt(|C _actual - C _reported| / C_max)

Decision Opacity:
U decision = min(1.0, t_decision / t_threshold)

Execution Opacity:
U execution = 1 - (C disbursed/C announced)- (1 - t_delay/t max)

Drift Acceleration:
dvV/dt = ve- (1 + B-R_eff)

A.2 Recovery Protocols
Drift Target (Strategy A):
V_target = C eff - k-U2 — g, € = 0.1-C eff

Required Drift Reduction:
AV%s = (V_current - V_target) / V_current x 100

Fragmentation Target (Strategy C):
I target = (C max/(V + k-U%2 + €) - 1) / «a

Opacity Target (Strategy C):
U target = sqrt((C_eff - V - epsilon) / k)

Recovery Timeline:
T_recovery = -ln(R target / R current) / A

A.3 Expansion Dynamics
Race Condition:
Recovery possible if: dC_max/dt > dV/dt

Endogenous Growth:

dC_max/dt|_endo = p-C_max-profit margin
Endogenous Threshold:

R endo = p-profit / (ve-B) — 1/B = 0.7-0.9
External Injection:

dC_max/dt| ext = a-C_baseline / 1t _capital
External Threshold:

R ext = a / (ve-T_capital-B) - 1/B = 1.2-1.5

Institutional Reset:
dC _max/dt| reset = B _exp-C baseline / 1 political



Institutional Threshold:
R reset = 2.5-3.5 (empirical)

A.4 Probability & Margin

Collapse Probability (piecewise, empirical):

R eff < 0.8 P(collapse) = 0.04
0.8 <=R< 1.0 P(collapse) = 0.11
1.0<=R<15 P(collapse) = 0.70
1.5<=R<2.0 P(collapse) = 0.90
R>=2.0 P(collapse) = 0.98

Stability Margin: M =1 - R eff Target: M >= 0.20 for durable recovery.



Appendix B: Notation & Parameters

B.1 Variables

R_eff Effective risk ratio Dimensionless [0, inf)
\Y Cumulative drift Normalized [0,1] or absolute
C_max Maximum capacity Same units as V
C_eff Effective capacity Same units as V

u Opacity (total) [0, 1]

U_resource Resource opacity [0, 1]

U_decision Decision opacity [0, 1]

U_execution Execution opacity [0, 1]

Gamma Fragmentation index [0, 1]

alpha Coordination overhead [0, inf)

tau Response latency Days

M Stability margin (-inf, 1]

B.2 Parameters (with 95% CIs)

R_critical [0.85, 1.15] Empirical
tau0 1 day Fixed Baseline
k_fin (financial) 10.2 [9.0, 11.4] Fitted
vO0_fin 0.20 [0.16, 0.24] Empirical
beta_fin 3.0 [2.7, 3.8] Empirical
alphaO_fin 1.5 [1.3,1.7] Fitted
tau_threshold_fin 7 days Fixed Domain
k_org (organizational) 5.8 [5.1, 6.5] Fitted
v0_org 0.15 [0.11, 0.19] Empirical
beta_org 2.0 [1.6, 2.4] Empirical
tau_threshold_org 30 days Fixed Domain

k_eco (ecological) 3.5 [2.9, 4.1] Fitted



v0_eco [0.06, 0.14] Empirical
beta_eco 1.5 [1.1,1.9] Empirical
tau_threshold_eco 90 days Fixed Domain
k_mfg (manufacturing) 1.1 [0.9, 1.3] Fitted
v0_mfg 0.13 [0.09, 0.17] Empirical
beta_mfg 1.7 [1.3,2.1] Empirical
w1l (resource weight) 0.30 [0.23, 0.37] Fitted
w2 (decision weight) 0.45 [0.38, 0.52] Fitted
w3 (execution weight) 0.25 [0.18, 0.32] Fitted
lambda aggressive 1.0 [0.85, 1.15] Empirical
lambda moderate 0.5 [0.42, 0.58] Empirical
lambda slow 0.25 [0.21, 0.29] Empirical

--- Infrastructure domain ---

k_inf 2.8 [2.1, 3.5] Fitted
v0_inf 0.08 [0.05, 0.11] Empirical
beta_inf 2.1 [1.6, 2.6] Empirical
alphaO_inf 1.2 [0.9, 1.5] Fitted
tau_threshold_inf 21 days Fixed Domain

--- Technology/Platform domain ---

k_tech 12.5 [10.2, 14.8] Fitted
v0_tech 0.35 [0.28, 0.42] Empirical
beta_tech 4.2 [3.5, 4.9] Empirical
alphaO_tech 2.1 [1.7, 2.5] Fitted
tau_threshold_tech 3 days Fixed Domain

--- Healthcare Systems domain ---

k_hlt 4.1 [3.2,5.0] Fitted
vO0_hit 0.12 [0.08, 0.16] Empirical
beta_hlt 1.8 [1.3, 2.3] Empirical

alpha0_hlt 1.6 [1.2,2.0] Fitted



tau_threshold_hlt 45 days Fixed Domain

B.3 Parameter Constraints

Physical bounds: 0 <= U <=1; 0 <= Gamma <= 1; 0 <= M <= 1; k > 0; alpha > 0; vo > 0; beta
>0

Normalization: wl + w2 + w3 = 1.0

Z-Dynamics Framework V5.0 | Nguyen, Z-Lab (2026) | 300 cases - 7 domains - 97 years |
framework@z-lab.org



