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would like to share various fax saving

strategies by deferning income, maximizing

deductiors and more. Regardless of the

strategy employed, proper documentation

is important. Taxpayers may lose valudble
deductiors by falling to keep receipts or the detfailed recorcs
that the IRS requires. Neglecting fo frack these deductiors
may lead to overooking them cs well.

It's important to aso maintain record of your income.
Document a giff or inheritance received in case the IRS fries to
argue that it's unreported faxclble income.

Deferring Income

» Offenindividucls are in a higher fax bracket while working
than when they later refire. When you defer income until
refirement, such as with a 401 (k) or 403 (k) account, you
may be paying faxes on those fundk, and the eamings, at a
lower rate.
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* |Fyour employer offers arefirement plan, contribute cs
much cs possible. There may be an added benefit if your
employer matches a portion of employee contributiors.

If you are unable to confribute the maximum dllowed, fry
fo confribute af least enough o receive the “free money™
maich from your employer.

* [Fyouhaove eamed income without an employer-sporsored
plan available, you can accumulate tax deferred income
by investing in a traditional or Roth IRA. You mary dlso be
able to contribute fo a spowsal IRA if your spouse hes little
or no earned income. IRAs defer the taxation of investment
earnings. Tradifional IRAs offer a potential fax deduction for
the vear a confribution is made. Roth IRAs cllow funck fo be
withdrawn tax free if certain requirements are met.

* [Fyou've eamed avyear-end bonus, you may be able fo
delay receiving it uniil January. This defers the related fax
lickility for another year. You may furither save on taxes if you
expect to be in alower tax bracket the following year.
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* Take advontage of lower long-ferm capital gairs rates by
holding investment cessefs af lecst twelve months. If you
have investments in a loss position, corsider selling it prior to
vear-end. You can offset capital gairs with capital losses,
plus deduct another $3,000. If you are planning to sell an
investment at a gain, it may be best fo wait until after the
end of the year fo delay the related fax lickility another
year.

Maximizing Deductions

* You caon achieve the same effect of deferring income by
accelerating deductiors, such as paying asfate fourth
quarter estimated tax payment in Decemiboer, irstead of
waiting until the January 15th due date the following year.

* |f you drive your persondl vehicle for business, medical or
charitable purposes, you may benefit from a tax deduction
of $0.70, $0.21 or $0.14 cents per mile, respectively (2025
rates). The IRS requires that you keep detfailed records of
miles driven to support your deduction.

» Medlical experses are a deductible itemized deduction to
the extent they exceed 7.5% of your adjusted gross income
for the year. This may e a high hurdle for many taxoayers.
However, you may be dble to "bunch" deductiors by
delaying payments in one year and then prepay the next
vear. By bunching two years' worth of experses info one
tax yecr, you may benefit from having higher itemized
deductiors in the year of the bunching and then claiming
the standard deductionin oppcsite years.

If vour employer offers a pre-tax medical benefit plan, such
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shiffed fo the recipient and faxed af their individual fax rate,
which s typically lower.

You can essenticlly increase the federdl gifting limit by
directly paying the gudlified medical or educationd
experses of your donee. There is no limit to the amount you
can pay under these two exceptiors, and the funds escape
federcl giff fax entirely.

If you are thinking cloout making a charitclole gift, corsider
donating apprecicted assets instead of seling them and
donating the proceedk. By doing so, you aveid paying
capita gains tax on the sale and the charity receives a
larger benefit. Additionally, you get to claim the fair market
value of the property as a deduction on your tax refurn.

While married couples typicdlly file their individual income
tax retums fogether, each year they have the option fo

file separately. This may be beneficial if your incomes are
about equdl, if one spouse has high medical experses or
anincome-based student loan repayment plan. Make sure
other tax bredks are not limited or lost altogether, and watch
state faxes as well.

Interest eamed by investing in Treasury securifies (kills, bonds,
or notes) is exempt from state andlocal income fax. When
investing in Trecsury bills that mature in the following tax year,
the tax liability on the ecrnings gets deferred another year.

Similarly, intferest on municipal (state or locdl) bonds is
generdlly exempt from federal income tax and from state
income fax by the issuing state or locdlity.

There are more strategies available for those who cre self-
employed. If you run your own business, there are opporfunifies
experses by seting aside a portion of your wages on a pre- with refirement plars, accelerating depreciation deductiors,
tax basis. The funds in this account are then wsed to pay or deducting hedlth irsurance, employing your children and
reimburse you for qudlifying medical experses incured. more.

as o Hedlth Scnvings Account or Flex Spending Account, you
may be dble fo effectively get a deduction for medical

Tax strategies shoud ke tailored to your spedific situation. If you
think one or more of them fifs your situction, we would love fo
discuss it with you further. Give ws a call at (309) 2760977 or \sit
s online and check out the free resources available ot www.
SaveMoorelax.com.

More Strategies

» During 2025, you can give away or gift up to $19,000in cash
and/or assets, or a combined value of $38,000 with yvour
spoLse, per recipient, per year without incurring any federall
gift tax. Future income on these frarsferred funds will thenbe
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